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THIRTIETH DAY
St. Paul, Minnesota, Thursday, March 24, 2011
The Senate met at 11:00 a.m. and was called to order by the President.
CALL OF THE SENATE
Senator Koch imposed a call of the Senate. The Sergeant at Armswas instructed to bring in the
absent members.

Prayer was offered by the Chaplain, Pastor Larry Griffin.

The members of the Senate gave the pledge of alegiance to the flag of the United States of
America

Theroll was called, and the following Senators answered to their names:

Bakk Gazelka Kruse Nienow Senjem
Benson Gerlach Kubly Olson Sheran
Berglin Gimse Langseth Ortman Sieben
Bonoff Goodwin Latz Pappas Skoe
Brown Hall Lillie Parry Sparks
Carlson Hann Limmer Pederson Stumpf
Chamberlain Harrington Lourey Pogemiller Tomassoni
Cohen Higgins Magnus Reinert Torres Ray
Dahms Hoffman Metzen Rest Vandeveer
Daley Howe Michel Robling Wiger
DeKruif Ingebrigtsen Miller Rosen Wolf
Dibble Kelash Nelson Saxhaug

Fischbach Koch Newman Scheid

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.
EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.
March 22, 2011

The Honorable Kurt Zellers
Speaker of the House of Representatives
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The Honorable Michelle L. Fischbach
President of the Senate

I have the honor to inform you that the following enrolled Act of the 2011 Session of the State
L egislature has been received from the Office of the Governor and is deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitution, Article 1V, Section 23:

Time and
SFE H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2011 2011
141 9 2:31 p.m. March 22 March 22
Sincerely,
Mark Ritchie

Secretary of State

March 23, 2011

The Honorable Michelle L. Fischbach
President of the Senate

Dear President Fischbach:

Pursuant to Rule 10.5 of the Rules of the Senate, we hereby make the following changes in
committee structure:

Committee on Finance - delete Anderson and add Higgins.
Thank you for your attention to this matter.

Sincerely,

Amy T. Koch, Chair

Committee on Rules and Administration
Senate District 19

Thomas Bakk
DFL Caucus Leader
Senate District 6

REPORTS OF COMMITTEES

Senator Koch moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Parry from the Committee on State Government Innovation and Veterans, to
which was re-referred
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S.F. No. 732: A hill for an act relating to environment; initiating a process to amend standards
for sulfates; creating an advisory group; allowing expedited rulemaking; appropriating money.

Reports the same back with the recommendation that the bill do pass and be re-referred to the
Committee on Finance. Report adopted.
Senator Gerlach from the Committee on Commerce and Consumer Protection, to which

was referred

S.F. No. 771: A bill for an act relating to commerce; appropriating money to the Department of
Commerce; extending the Petroleum Tank Release Cleanup Board; amending Minnesota Statutes
2010, section 115C.13.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. DEPARTMENT OF COMMERCE APPROPRIATIONS.

The sums shown in the columns marked " Appropriations* are appropriated to the agencies and
for the purposes specified in this act. The appropriations are from the general fund, or another named

fund, and are availablefor thefiscal yearsindicated for each purpose. Thefigures"2012" and "2013"

June 30, 2012, or June 30, 2013, respectively. " Thefirst year” isfiscal year 2012." The second year"
isfiscal year 2013. "The biennium” isfiscal years 2012 and 2013. Appropriations for the fiscal year
ending June 30, 2011, are effective the day following final enactment.

APPROPRIATIONS

Available for the Year
Ending June 30

2012 2013

Sec. 2. DEPARTMENT OF COMMERCE

Subdivision 1. Total Appropriation $ 18,577,000 $ 18,585,000

Appropriations by Fund

2012 2013
Genera 16,774,000 16,782,000
Petroleum Cleanup 1,052,000 1,052,000
Workers' Compensation 751,000 751,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.
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Subd. 2. Financial Institutions

$350,000 each year is for additional financial
examination services. The commissioner may
issue contracts for these services.

Subd. 3. Petroleum Tank Release Cleanup Board

Thisappropriation isfrom the petroleum tank
release cleanup fund.

Subd. 4. Adminigtrative Services

The commissioner may redirect up to
$761,000 in fiscal year 2012 and $761,000 in
fiscal year 2013 of the general fund reduction
in this subdivision to other subdivisions
of this section. The commissioner shall
report by February 1, 2012, to the chairs
of the legislative committees having
primary jurisdiction over the Department of
Commerce's operating budget regarding any
redirection authorized in this subdivision.
$375,000 each year is for additional
compliance efforts with unclaimed property.
The commissioner may issue contracts for
these services.

Subd. 5. Market Assurance

Appropriations by Fund
General 6,164,000
Workers' Compensation 751,000

Sec. 3. TRANSFERSIN

(@) For the purposes of this section,
"commissioner" means the commissioner of
management and budget.

(b) By June 30, 2013, the commissioner shall
transfer $3,550,000 from the special revenue
fund to the general fund. The transfers must
be from the following accounts within the
specia revenue fund:

(1) $650,000 from the Department of

6,168,000

7,124,000

1,052,000

3,486,000

6,915,000

[30TH DAY

7,128,000

1,052,000

3,486,000

6,919,000
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Commerce license technology surcharge
account established in Minnesota Statutes,
section 45.24;

(2) $950,000 from the insurance fraud
prevention account established in Minnesota
Statutes, section 45.0135;

(3) $1,500,000 from the automobile theft
prevention account established in Minnesota
Statutes, section 168A.40; and

(4) $450,000 from the real estate education,
research, and recovery fund established in
Minnesota Statutes, section 82.86.

Sec. 4. TRANSFER; ASSIGNED RISK PLAN

(@ By June 30, 2012, the commissioner
of management and budget shall transfer
$11,300,000 in assets of the workers
compensation assigned risk plan created
under Minnesota Statutes, section 79.252, to
the general fund.

(b) By June 30, 2013, the commissioner
of management and budget shall transfer
$11,300,000 in assets of the workers
compensation assigned risk plan created
under Minnesota Statutes, section 79.252, to
the genera fund.

Sec. 5. Minnesota Statutes 2010, section 115C.09, subdivision 3c, is anended to read:

Subd. 3c. Release at refineries and tank facilities not eligible for reimbursement. (a)
Reimbursement may not be made under this chapter for costs associated with arelease:

(1) from atank located at a petroleum refinery; or

(2) from atank facility, including a pipeline terminal, with more than 1,000,000 gallons of total
petroleum storage capacity at the tank facility.

(b) Paragraph (a), clause (2), does not apply to reimbursement for costs associated with arelease
from atank facility:

(1) owned or operated by a person engaged in the business of mining iron ore or taconite;

(2) owned by a political subdivision, a housing and redevelopment authority, an economic
development authority, or a port authority that acquired the tank facility prior to May 23, 1989; e+

(3) owned by a person:
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(i) who acquired the tank facility prior to May 23, 1989;
(ii) who did not use the tank facility for the bulk storage of petroleum; and

(iif) who is not affiliated with the party who used the tank facility for the bulk storage of
petroleums; or

(4) that is not a petroleum refinery or pipeline terminal and is owned by a person engaged in the
business of storing used oil primarily for sales to end users.

Sec. 6. Minnesota Statutes 2010, section 115C.13, is amended to read:
115C.13 REPEALER.

Sections 115C.01, 115C.02, 115C.021, 115C.03, 115C.04, 115C.045, 115C.05, 115C.06,
115C.065, 115C.07, 115C.08, 115C.09, 115C.093, 115C.094, 115C.10, 115C.11, 115C.111,
115C.112, 115C.113, 115C.12, and 115C.13, are repealed effective June 30,2042 2017."

Amend the title numbers accordingly

And when so amended the bill do pass and be re-referred to the Committee on Finance.
Amendments adopted. Report adopted.

Senator Miche from the Committee on Jobsand Economic Growth, towhich wasreferred

S.F._ No. 887: A bill for an act relating to jobs, economic development, and housing;
appropriating money.
Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
APPROPRIATIONS

Section 1. JOBS AND ECONOMIC DEVELOPMENT APPROPRIATIONS.

Theamounts shown in this section summarize direct appropriations, by fund, madeinthisarticle.

2012 2013 Total
Genera $ 78,435,000 $ 78,135,000 $ 156,570,000
Remediation 700,000 700,000 1,400,000
Workers Compensation 22,574,000 22,574,000 45,168,000
Total $ 101,709,000 $ 101,409,000 $ 203,118,000

Sec. 2. JOBS AND ECONOMIC DEVELOPMENT.

The sums shown in the columns marked "Appropriations” are appropriated to the agencies and
for the purposes specified in this article. The appropriations are from the general fund, or another
named fund, and are available for the fiscal years indicated for each purpose. The figures "2012"
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and "2013" used in this article mean that the appropriations listed under them are available for the
fiscal year ending June 30, 2012, or June 30, 2013, respectively. "Thefirst year” isfiscal year 2012.
"The second year" isfisca year 2013. "The biennium" is fiscal years 2012 and 2013.

APPROPRIATIONS
Available for the Year
Ending June 30

2012 2013
Sec. 3. DEPARTMENT OF EMPLOYMENT AND
ECONOMIC DEVELOPMENT
Subdivision 1. Total Appropriation $ 36,175,000 $ 36,175,000
Appropriations by Fund
2012 2013
Generdl 35475000 35475000
Remediation 700,000 700,000
The amounts that may be spent for each
purpose are specified in the following
subdivisions.
Subd. 2. Business and Community Development 6,491,000 6,491,000
Appropriations by Fund
Generdl 5,791,000 5,791,000
Remediation 700,000 700,000

(a) $3,762,000 the first year and $3,762,000
the second year is for business and
community development activities of the
department.

(b) $700,000 the first year and $700,000 the
second year are from the remediation fund for
contaminated site cleanup and development
grants under Minnesota Statutes, section
116J.554. Thisappropriation isavailable until

(c) $1,272,000 the first year and $1,272,000
the second year are from the general fund for
the contamination cleanup and development
grants under Minnesota Statutes, section
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116J.554.

(d) $757,000 each year is from the genera
fund for a business development competitive
grant pilot program. The commissioner shall
develop and implement a competitive grant
program for business development programs.
Acceptable uses for the competitive
grants include, but are not limited to,
bioscience business development, minority
business development, women's business
development, rural business development,
and business development for inventors.
Of this amount, up to five percent is for
administering and monitoring this program.
The commissioner shall report by October
1, 2011, to the standing committees of the
senate and house of representatives having
jurisdiction over economic development
issues on program parameters and criteria
developed for the competitive grants under
this paragraph. The commissioner shall
also report whether there are existing grant
programs for the business development
sectors listed that are suited for certain
programs.

Subd. 3. Wor kforce Development

Appropriations by Fund
General 28,665,000

() $4,196,000 the first year and $4,196,000
the second year is from the general fund for
the Minnesota job skills partnership program
under Minnesota Statutes, sections 116L.01
to 116L.17. If the appropriation for either
year is insufficient, the appropriation for the
other year is available. This appropriation is
available until spent.

(b) $670,000 each year is from the genera
fund and an estimated $41,000,000 each year
is statutorlly approprlated in the workforce
development fund for the Minnesota Job
Skills Partnership under Minnesota Statutes,
sections 116L.01 to 116L.17 and the
competitive grant program under Minnesota

28,665,000

28,665,000

[30TH DAY

28,665,000
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Statutes, section 116L.04. The commissioner
shall report by January 15 each year to
the standing committees of the senate and
house of representatives having jurisdiction
over economic development issues on the
number of grants and dollar amount per grant
awarded, the geographlcal dlstrlbutlon of
grants awarded, the number of individuals
who received training and successfully
completed training programs, job placement
datistics, and data on minorities, youth,
underemployed individuals, and public
assistance recipients who received training.
If the appropriation for either year is
insufficient, the appropriation for the other
year is available. This appropriation is
avallable untll spent

(c) $8,800,000 each year is from the general
fund for the state's vocational rehabilitation
program under Minnesota Statutes, chapter
268A.

(d) $5,778,000 each year is from the general

fund for the state services for the blind
activities.

(e) $2,261,000 each year is from the general
fund for grants to centers for independent
living under Minnesota Statutes, section
268A.11.

(f) $5,405,000 each year is from the general
fund for extended employment services for
persons with severe disabilities or related
conditions under Minnesota Statutes, section
268A.15. Of this appropriation, $125,000
each year is to supplement funds paid for
wage incentives for the community support

fund established in Minnesota Rules, part
3300.2045.

(9) $1,555,000 each year is from the general
fund for grants to programs that provide
empl oyment support services to persons with
mental illness under Minnesota Statutes,
sections 268A.13 and 268A.14. Grants
may be used for specia projects for young
people with mental illness transitioning from

645
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school to work and people with serious
mental illness receiving services through
a mental health court or civil commitment
court. SpeC|al projects must demonstrate
interagency collaboration.

(h) The first $3,300,000 deposited in each
year of the biennium into the contingent
account created under Minnesota Statutes,
section 268.199, shall be transferred before
theclosing of each fiscal year to theworkforce
development fund created under Minnesota
Statutes, section 116L.20. Deposits in excess
of $3,300,000 shall be transferred before the
closing of each fiscal year to the general fund.

Subd. 4. State-Funded Administration

Subd. 5. TransfersIn

(@) The commissioner of management and
budget shall transfer $45,000,000 in fiscal
year 2012 from the Douglas J. Johnson
economic protection trust fund in Minnesota
Statutes, section 298.292, to the general fund.
The commissioner shall transfer $15,000,000
on July 1 in each of the years 2015, 2016,
and 2017 from the general fund to the
Douglas J. Johnson economic protection
trust fund. For each transfer to the Douglas
J. Johnson economic protection trust fund,
the commissioner shall determine the total
amount of interest and other earnings that
would have accrued to thefund if thetransfers
to the general fund under this paragraph had
not been made and add this amount to the
transfer. The amounts necessary for these
transfers are appropriated from the general
fund in the fiscal years specified for the
transfers.

(b) $4,608,000 the first year and $4,608,000
the second year are transferred from the
workforce development fund to the general
fund.

Sec. 4. SCIENCE AND TECHNOLOGY
AUTHORITY

1,019,000

107,000 $

[30TH DAY

1,019,000

107,000
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Sec. 5. HOUSING FINANCE AGENCY

Subdivision 1. Total Appropriation $ 37,595,000 $ 37,595,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

This appropriation is for transfer to the

housing development fund for the programs

specified. Except as otherwise indicated, this

transfer is part of the agency's permanent

budget base.

Subd. 2. Challenge Program 7,159,000 7,159,000

For the economic development and housing
challenge program under Minnesota Statutes,
section 462A.33. Of this amount, $1,395,000
each year shall be made available during
the first eight months of the fiscal year
exclusively for housing projectsfor American
Indians. Any funds not committed to housing
projectsfor American Indiansin thefirst eight
months of the fiscal year shall be available

Statutes, section 462A.33.
Subd. 3. Housing Trust Fund 8,555,000 8,555,000

For deposit in the housing trust fund account
created under Minnesota Stafutes, section
462A.201, and used for the purposes provided
in that section.

Subd. 4. Rental Assistance for Mentally Il 2,638,000 2,638,000

For a rental housing assistance program for
persons with amental illness or families with
an adult member with a mental illness under
Minnesota Statutes, section 462A.2097.

Subd. 5. Family Homeless Prevention 7,465,000 7,465,000

For the family homeless prevention and
assistance programs under Minnesota
Statutes, section 462A.204.
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Subd. 6. Home Owner ship Assistance Fund 858,000 858,000

For the home ownership assistance program
under Minnesota Statutes, section 462A.21,
subdivision 8.

Subd. 7. Affordable Rental Investment Fund 7,319,000 7,319,000

(a) For the affordable rental investment fund
program under Minnesota Statutes, section
462A.21, subdivision 8b. Theapproprlatlon is
to finance the acquisition, rehabilitation, and
debt restructuring of federally assisted rental
property and for making equity take-out |oans
under Minnesota Statutes, section 462A.05,
subdivision 39.

(b) The owner of federaly assisted renta
property must agree to participate in the
appli cablefederal ly asysted housing program
and to extend any existing low-income
affordability restrictions on the housing for
the maximum term permitted. The owner
must also enter into an agreement that gives
local units of government, housing and
redevelopment authorities, and nonprofit
housing organi zations the right of first refusal
if the rental property is offered for sale to
unrelated third parties. Priority must be given
among comparable federally assisted rental
properties to properties with the longest
remaining term under an agreement for
federal assistance. Priority must aso be
given among comparable rental housing
developments to developments that are or
will be owned by local government units, a
housmg and redevelopment authorlty, or a
nonprofit housing organization.

(c) The appropriation also may be used to
finance the acquisition, rehabilitation, and
debt restructuring of existing supportive
housing propertles For purposes of this
subdivision, "supportive housing" means
affordable rental housing with links to
services necessary for individuals, youth, and

families with children to maintain housing
stability.
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Subd. 8. Housing Rehabilitation

For the housing rehabilitation program
under Minnesota Statutes, section 462A.05,
subdivison 14, for rental housing
developments.

2,633,000

Subd. 9. Homeowner ship Education, Counseling,

and Training

For the homeownership  education,
counseling, and training program under
Minnesota Stafutes, —section = 462A.209.
Notwithstanding Minnesota Statutes, section
462A.209, subdivision 7, paragraph (b),
more than one-half of the funds awarded
for foreclosure prevention and assistance
activities may be used for mortgage or
financial counseling services.

Subd. 10. Capacity-Building Grants

For  nonprofit  capacity-building grants
under Minnesota Statutes, section 462A.21,
subdivision 3b.

Sec. 6. DEPARTMENT OF LABOR AND
INDUSTRY

Subdivision 1. Total Appropriation

Appropriations by Fund

2012
General 817,000
Workers Compensation 20,871,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Workers Compensation

compensation fund.

$200,000 each year is for grants to the
Vinland Center for rehabilitation services.

751,000

217,000

$ 21,688,000 $

2013

14,832,000

649

2,633,000

751,000

217,000

21,688,000

14,832,000
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Grants shall be distributed as the department
refers injured workers to the Vinland Center
for rehabilitation services.

Subd. 3. Labor Standards and Apprenticeship

This appropriation is from the genera fund
for the labor standards and apprenticeship
program.

compensation fund.

Sec. 7. BUREAU OF MEDIATION SERVICES

Subdivision 1. Total Appropriation

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Mediation Services

$68,000 each year is for grants to area labor
management committees. Grants may be
awarded for a 12-month period beginning

July 1 each year. Any unencumbered balance
remaining at the end of the first year does not
cancel but is available for the second year.

Sec. 8. WORKERS COMPENSATION COURT
OF APPEALS

This appropriation is from the workers
compensation fund.

Sec. 9. BOARD OF ACCOUNTANCY

$150,000 the first year is to fund the costs
associated with the e-licensing adaptor
integration development. This is a onetime
appropriation.

817,000

6,039,000

1,584,000 $

1,516,000

68,000

1,703,000 $

630,000 $

[30TH DAY

817,000

6,039,000

1,584,000

1,516,000

68,000

1,703,000

480,000
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Sec. 10. BOARD OF ARCHITECTURE,

ENGINEERING, LAND SURVEYING,

LANDSCAPE ARCHITECTURE, GEOSCIENCE,

AND INTERIOR DESIGN $ 924,000 $ 774,000

$150,000 the first year is to fund the costs
associated with the e-licensing adaptor
integration development. This is a onetime

appropriation.

Sec. 11. BOARD OF COSMETOL OGIST

EXAMINERS $ 1,046,000 $ 1,046,000
Sec. 12. BOARD OF BARBER EXAMINERS $ 257,000 $ 257,000

ARTICLE 2
MISCELLANEOUS ECONOMIC DEVELOPMENT PROVISIONS

Section 1. Minnesota Statutes 2010, section 116J.035, is amended by adding a subdivision to
read:

Subd. 7. Monitoring pass-through grant recipients. The commissioner shall monitor
the activities and outcomes of programs and services funded by legidative appropriations and
administered by the department on a pass-through basis. Unless amounts are otherwise appropriated
for administrative costs, the commissioner may retain up to five percent of the amount appropriated
to the department for grants to pass-through entities. Amounts retained are deposited to a special
revenue account and are appropriated to the commissioner for costs incurred in administering and

Sec. 2. Minnesota Statutes 2010, section 116J.8737, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given.

(b) "Qualified small business’ means a business that has been certified by the commissioner
under subdivision 2.

(c) "Quadlified investor" means an investor who has been certified by the commissioner under
subdivision 3.

(d) "Qualified fund" means a pooled angd investment network fund that has been certified by
the commissioner under subdivision 4.

(e) "Qualified investment" means a cash investment in a qualified small business of a minimum
of:

(1) $10,000 in a calendar year by a qualified investor; or
(2) $30,000 in a calendar year by a qualified fund.

A quaified investment must be made in exchange for common stock, a partnership or
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membership interest, preferred stock, debt with mandatory conversion to equity, or an equivalent
ownership interest as determined by the commissioner.

(f) "Family" means afamily member within the meaning of the Internal Revenue Code, section
267(c)(4).

(9) "Pass-through entity" means a corporation that for the applicable taxable year is treated as
an S corporation or a general partnership, limited partnership, limited liability partnership, trust, or
limited liability company and which for the applicable taxable year is not taxed as a corporation
under chapter 290.

(h) "Intern" means a student of an accredited institution of higher education, or aformer student
who has graduated in the past six months from an accredited institution of higher education, whois
employed by a qualified small business in a nonpermanent position for a duration of nine months
or less that provides training and experience in the primary business activity of the business.

EFFECTIVE DATE. This section is effective retroactively from January 1, 2011.

Sec. 3. Minnesota Statutes 2010, section 116J.8737, subdivision 2, is amended to read:

Subd. 2. Certification of qualified small businesses. (a) Businesses may apply to the
commissioner for certification as a qualified small business for a calendar year. The application
must bein the form and be made under the procedures specified by the commissioner, accompanied
by an application fee of $150. Application fees are deposited in the small business investment
tax credit administration account in the specia revenue fund. The application for certification for
2010 must be made available on the department's Web site by August 1, 2010. Applications for
subsequent years' certification must be made available on the department's Web site by November
1 of the preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the
commissioner must either certify the business as satisfying the conditions required of a qualified
small business, request additional information from the business, or reject the application
for certification. If the commissioner requests additional information from the business, the
commissioner must either certify the business or reject the application within 30 days of receiving
the additional information. If the commissioner neither certifies the business nor rejects the
application within 30 days of receiving the original application or within 30 days of receiving the
additional information requested, whichever is later, then the application is deemed rejected, and
the commissioner must refund the $150 application fee. A business that applies for certification
and is rejected may reapply.

(c) To receive certification, a business must satisfy all of the following conditions:
(2) the business has its headquarters in Minnesota;

(2) at least 51 percent of the business's employees are employed in Minnesota, and 51 percent
of the business's total payroll is paid or incurred in the state;

(3) the business is engaged in, or is committed to engage in, innovation in Minnesota in one of
the following as its primary business activity:

(i) using proprietary technology to add value to a product, process, or service in a qualified
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high-technology field;

(if) researching or developing a proprietary product, process, or service in a qualified
high-technology field; or

(iii) researching, developing, or producing a new proprietary technology for use in the fields of
agriculture, tourism, forestry, mining, manufacturing, or transportation;

(4) other than the activities specifically listed in clause (3), the business is not engaged in
real estate development, insurance, banking, lending, lobbying, political consulting, information
technology consulting, wholesale or retail trade, leisure, hospitality, transportation, construction,
ethanol production from corn, or professional services provided by attorneys, accountants, business
consultants, physicians, or health care consultants;

(5) the business has fewer than 25 employees,

(6) the business must pay its employees annua wages of at least 175 percent of the federa
poverty guideline for the year for a family of four and must pay its interns annua wages of at
least 175 percent of the federal minimum wage used for federally covered employers, except that
this requirement must be reduced proportionately for employees and interns who work less than
full-time, and does not apply to an executive, officer, or member of the board of the business, or to
any employee who owns, contrals, or holds power to vote more than 20 percent of the outstanding
securities of the business;

(7) the business has not been in operation for more than ten years;

(8) the business has not previously received private equity investments of more than $2,600,600
$4,000,000; and

(9) the businessis not an entity disqualified under section 80A.50, paragraph (b), clause (3).

(d) In applying the limit under paragraph (c), clause (5), the employees in all members of the
unitary business, as defined in section 290.17, subdivision 4, must be included.

(e) In order for a qualified investment in a business to be eligible for tax credits, the business
must have applied for and received certification for the calendar year in which the investment was
made prior to the date on which the qualified investment was made.

(f) The commissioner must maintain alist of businesses certified under this subdivision for the
calendar year and make the list accessible to the public on the department's Web site.

(g) For purposes of this subdivision, the following terms have the meanings given:

(1) "qualified high-technology field" includes aerospace, agricultural processing, renewable
energy, energy efficiency and conservation, environmental engineering, food technology,
cellulosic ethanol, information technology, materials science technology, nanotechnology,
telecommunications, biotechnology, medical device products, pharmaceuticals, diagnostics,
biologicals, chemistry, veterinary science, and similar fields; and

(2) "proprietary technology" means the technical innovations that are unique and legally owned
or licensed by abusinessand includes, without limitation, thoseinnovationsthat are patented, patent
pending, a subject of trade secrets, or copyrighted.
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EFFECTIVE DATE. This section is effective retroactively from January 1, 2011.

Sec. 4. Minnesota Statutes 2010, section 116J.8737, subdivision 4, is amended to read:

Subd. 4. Certification of qualified funds. (@) A pass-through entity may apply to the
commissioner for certification as a qualified fund for a calendar year. The application must be
in the form and be made under the procedures specified by the commissioner, accompanied by
an application fee of $1,000. Application fees are deposited in the small business investment tax
credit administration account in the special revenue fund. The application for certification for
2010 of qualified funds must be made available on the department’'s Web site by August 1, 2010.
Applications for subsequent years' certification must be made available by November 1 of the
preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the
commissioner must either certify the fund as satisfying the conditions required of a qualified
fund, request additional information from the fund, or reject the application for certification. If the
commissioner requests additional information from the fund, the commissioner must either certify
the fund or reject the application within 30 days of receiving the additional information. If the
commissioner neither certifies the fund nor rejects the application within 30 days of receiving the
origina application or within 30 days of receiving the additional information requested, whichever
is later, then the application is deemed rejected, and the commissioner must refund the $1,000
application fee. A fund that applies for certification and is rejected may reapply.

(c) To receive certification, a fund must:
(1) invest or intend to invest in qualified small businesses,
(2) be organized as a pass-through entity; and

(3) have at least three separate investors, aH-of whom at least three whaose investment is made
in the certified business and who seek atax credit allocation satisfy the conditionsin subdivision 3,

paragraph (c).

(d) Investmentsin the fund may consist of equity investments or notes that pay interest or other
fixed amounts, or any combination of both.

(e) In order for aqualified investment in aqualified small business to be eligible for tax credits,
aqualified fund that makes the investment must have applied for and received certification for the
calendar year prior to making the qualified investment.

EFFECTIVE DATE. This section is effective retroactively from January 1, 2011.
Sec. 5. Minnesota Statutes 2010, section 116L.04, subdivision 1, is amended to read:

Subdivision 1. Partnership program. (a) The partnership program may shall provide
grantsiA-aid competitive grants to educational institutions or other nonprofit edueational
institutions training organizations, including, but not limited to, programs administered by a
political subdivision, using the following guidelines:

(1) the educational institution or other nonprofit edueational-hstitution training organization is
aprovider of training within the state in either the public or private sector;
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(2) the program involves skills training that is an area of employment need; and

(3) preference will be given to educational institutions or other nonprofit training +astitutions
whieh organizations that serve economically disadvantaged people, minorities, or those who are
victims of economic dislocation and to businesses located in rural areas; and

(4) consideration shall be given to programs with a demonstrated track record of participants
successful completion of training and job placement and retention levels.

(b) A single grant to any one institution or organization shall not exceed $406;600 $1,000,000,
in any year. A portion of agrant may be used for preemployment training.

(c) Each ingtitution or organization must provide for the dissemination of summary results of a
grant-funded project, including, but not limited to, information about curriculum and all supporting
materials devel oped in conjunction with the grant. Results of projects developed by any Minnesota
State Colleges and Universities system institution must be disseminated throughout the system.

EFFECTIVE DATE. This section is effective for grants made on or after July 1, 2011.
Sec. 6. Minnesota Statutes 2010, section 341.321, is amended to read:

341.321 FEE SCHEDULE.

(a) The fee schedule for professional licenses issued by the commission is as follows:
(1) referees, $25 $45 for each initial license and each renewal;

(2) promoters, $400 for each initial license and each renewal;

(3) judges and knockdown judges, $25 $45 for each initial license and each renewal;
(4) trainers, $25 $45 for each initial license and each renewal;

(5) ring announcers, $25 $45 for each initial license and each renewal;

(6) seconds, $25 $45 for each initial license and each renewal;

(7) timekeepers, $25 $45 for each initial license and each renewal;

(8) combatants, $25 $45 for each initial license and each renewal;

(9) managers, $25 $45 for each initial license and each renewal; and

(10) ringside physicians, $25 $45 for each initial license and each renewal.

In addition to the license fee and the late filing penalty fee in section 341.32, subdivision 2, if
applicable, an individual who applies for a eembatant professional license on the same day the
combative sporting event is held shall pay a late fee of $100 plus the original license fee of $45 at
the time the application is submitted. S

(b) The fee schedule for amateur licenses issued by the commission is as follows:
(1) referees, $20 $45 for each initial license and each renewal;

(2) promoters, $160 $400 for each initia license and each renewal;
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(3) judges and knockdown judges, $30 $45 for each initial license and each renewal;
(4) trainers, $30 $45 for each initial license and each renewal;

(5) ring announcers, $10 $45 for each initial license and each renewal;

(6) seconds, $10 $45 for each initial license and each renewal;

(7) timekeepers, $30 $45 for each initia license and each renewa;

(8) combatant, $30 $25 for each initial license and each renewal;

(9) managers, $30 $45 for each initial license and each renewal; and

(10) ringside physicians, $30 $45 for each initial license and each renewal.

(c) The commission shall establish a contest fee for each combative sport contest. The
professional combative sport contest fee is $1,500 per event or not more than four percent of the
gross ticket sales, whichever is greater, as determined by the commission when the combative
sport contest is scheduled, except that the amateur combative sport contest fee shall be $350 $500
or not more than four percent of the gross ticket sales, whichever is greater. The commission shall
consider the size and type of venue when establishing a contest fee. The commission may establish
the maximum number of complimentary tickets allowed for each event by rule. Ar A professional
or amateur combative sport contest fee is nonrefundable.

(d) All fees and penalties collected by the commission must be deposited in the commission
account in the specia revenue fund.

Sec. 7. Laws 2009, chapter 78, article 1, section 18, is amended to read:
Sec. 18. COMBATIVE SPORTSCOMMISSION  $ 80,000 $ 80,000

This is a onetime appropriation. Fhe
Combative—Sperts—Cemmissior—expires—en

ARTICLE 3
LABOR AND INDUSTRY
Section 1. Minnesota Statutes 2010, section 181.723, subdivision 5, is amended to read:

Subd. 5. Application. To obtain an independent contractor exemption certificate, the individual
must submit, in the manner prescribed by the commissioner, a complete application and the
certificate fee required under subdivision 14.
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(a) A complete application must include al of the following information:
(1) the individua's full name;
(2) the individual's residence address and telephone number;
(3) the individua's business name, address, and telephone number;

(4) the services for which the individua is seeking an independent contractor exemption
certificate;

(5) the individual's Social Security number;

(6) the individua's or the individual's business federal employer identification number, if a
number has been issued to the individual or the individual's business;

(7) any information or documentation that the commissioner requires by rule that will assist the
department in determining whether to grant or deny the individual's application; and

(8) the individual's sworn statement that the individual meets al of the following conditions:

(i) maintains a separate business with the individual's own office, equipment, materials, and
other facilities;

(if) holds or has applied for a federal employer identification number or has filed business
or self-employment income tax returns with the federal Internal Revenue Service if the person
has performed services in the previous year for which the individua is seeking the independent
contractor exemption certificate;

(iii) operates under contracts to perform specific services for specific amounts of money and
under which the individual controls the means of performing the services;

(iv) incurs the main expenses related to the service that the individual performs under contract;

(v) is responsible for the satisfactory completion of services that the individual contracts to
perform and is liable for afailure to complete the service;

(vi) receives compensation for service performed under a contract on a commission or per-job
or competitive bid basis and not on any other basis;

(vii) may realize a profit or suffer aloss under contracts to perform service;
(viii) has continuing or recurring business liabilities or obligations; and

(ix) the success or failure of the individual's business depends on the relationship of business
receipts to expenditures.

(b) Individuals who are applying for or renewing aresidential building contractor or residential
remodeler license under sections 326B.197, 326B.802, 326B.805, 326B.81, 326B.815, 326B.821
to 326B.86, 326B.87 to 326B.885, and 327B.041, and any rules promulgated pursuant thereto,
may simultaneously apply for or renew an independent contractor exemption certificate. The
commissioner shall create an application form that allows for the simultaneous application for both
a residential building contractor or residential remodeler license and an independent contractor
exemption certificate. If individuals simultaneously apply for or renew a residentia building
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contractor or residential remodeler license and an independent contractor exemption certificate
using the form created by the commissioner, individuals shall only be required to provide, in
addition to the information required by section 326B.83 and rules promulgated pursuant thereto,
the sworn statement required by paragraph (@), clause (8), and any additional information required
by this subdrvrsron that i is not also requr red by sectr on 326B.83 and any rules promulgated thereto

exemptron certrfrcate that isin effect before March 1, 2009 shaII remain in effect until March 1,
2013, unless revoked by the commissioner or canceled by the individual.

(c) Within 30 days of receiving acomplete application and the certificate fee, the commissioner
must either grant or deny the application. The commissioner may deny an application for an
independent contractor exemption certificate if the individual has not submitted a complete
application and certificate fee or if the individual does not meet al of the conditions for holding
the independent contractor exemption certificate. The commissioner may revoke an independent
contractor exemption certificate if the commissioner determines that the individual no longer meets
al of the conditions for holding the independent contractor exemption certificate, commits any of
the actions set out in subdivision 7, or fails to cooperate with a department investigation into the
continued validity of the individual's certificate. Once issued, an independent contractor exemption
certificate remains in effect for four years unless:

(1) revoked by the commissioner; or
(2) canceled by the individual.

(d) If the department denies an individual's original or renewal application for an independent
contractor exemption certificate or revokes an independent contractor exemption certificate, the
commissioner shall issue to the individual an order denying or revoking the certificate. The
commissioner may issue an administrative penalty order to an individual or person who commits
any of the actions set out in subdivision 7. The commissioner may file and enforce the unpaid
portion of apenalty as ajudgment in district court without further notice or additional proceedings.

(e) Anindividual or person to whom the commissioner issues an order under paragraph (d) shall
have 30 days after service of the order to request a hearing. The request for hearing must be in
writing and must be served on or faxed to the commissioner at the address or facsimile number
specified in the order by the 30th day after service of the order. If the individual does not request
a hearing or if the individual's request for a hearing is not served on or faxed to the commissioner
by the 30th day after service of the order, the order shall become afinal order of the commissioner
and will not be subject to review by any court or agency. The date on which arequest for hearing is
served by mail shall be the postmark date on the envel ope in which the request for hearing is mailed.
If the individual serves or faxes atimely request for hearing, the hearing shall be a contested case
hearing and shall be held in accordance with chapter 14.

Sec. 2. Minnesota Statutes 2010, section 182.6553, subdivision 6, is amended to read:

Subd. 6. Enforcement. This section shall be enforced by the commissioner under seetier
sections 182.66 and 182.661. A violation of this section is subject to the penalties provided under
section 182.666.
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Sec. 3. Minnesota Statutes 2010, section 326B.04, subdivision 2, is amended to read:

Subd. 2. Deposits. Unless otherwise specifically designated by law: (1) al money collected
under sections 144.122, paragraph (f); 181.723; 326B.092 to 326B.096; 326B.101 to 326B.194,
326B.197; 326B.32 to 326B.399; 326B.43 to 326B.49; 326B.52 to 326B.59; 326B.802 to
326B.885; 326B.90 to 326B.998; 327.31 to 327.36; and 327B.01 to 327B.12, except penalties, is
credited to the construction code fund; (2) al fees collected under seetienr45-23 sections 326B.098
to 326B.099 in connection with continuing education for residential—eontrasters—residential-
+emedelers—and-residentialreeters any license, registration, or certificate issued pursuant to this
chapter are credited to the construction code fund; and (3) all penalties assessed under the sections
set forth in clauses (1) and (2) and all penalties assessed under sections 144.99 to 144.993 in
connection with any violation of sections 326B.43 to 326B.49 or 326B.52 to 326B.59 or the rules
adopted under those sections are credited to the assigned risk safety account established by section
79.253.

Sec. 4. Minnesota Statutes 2010, section 326B.091, is amended to read:
326B.091 DEFINITIONS.

Subdivision 1. Applicability. For purposes of sections 326B.091 to 326B-898 326B.099, the
terms defined in this section have the meanings given them.

Subd. 2. Applicant. "Applicant" means a person who has submitted to the department an
application for aan initial or renewal license.

Subd. 3. License. "License" means any registration, certification, or other form of approval
authorized by this chapter 326B and chapter 327B to be issued by the commissioner or department
as a condition of doing business or conducting a trade, profession, or occupation in Minnesota.
License includes specifically but not exclusively an authorization issued by the commissioner or
department: to perform electrical work, plumbing or water conditioning work, high pressure piping
work, or residential building work of aresidential contractor, residential remodeler, or residential
roofer; to install manufactured housing; to serve asabuilding official; or to operate aboiler or boat.

Subd. 4. Licensee. "Licensee" means the person named on the license as the person authorized
to do business or conduct the trade, profession, or occupation in Minnesota.

Subd. 5. Notification date. "Notification date" means the date of the written notification from
the department to an applicant that the applicant is qualified to take the examination required for
licensure.

Subd. 5b. Qualifying individual. "Qualifying individual" means the individua responsible for
obtaining continuing education on behalf of aresidential building contractor, residential remodeler,
or residential roofer licensed pursuant to sections 326B.801 to 326B.885.

Subd. 6. Renewal deadline. "Renewal deadline,” when used with respect to alicense, means 30
days before the date that the license expires.

Sec. 5. Minnesota Statutes 2010, section 326B.098, is amended to read:
326B.098 CONTINUING EDUCATION.
Subdivision 1. Appheabiity Department seminars. This section applies to seminars offered
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by the department for the purpose of aHewinrg enabling licensees to meet continuing education
requirements for license renewal.

Subd. 2. Rescheduling. Anindividual who is registered with the department to attend a seminar
may reschedule one time only, to attend the same seminar on a date within one year after the date
of the seminar the individual was registered to attend.

Subd. 3. Feesnonrefundable. All seminar fees paid to the department are nonrefundabl e except
for any overpayment of fees or if the department cancels the seminar.

Sec. 6. [326B.0981] CONTINUING EDUCATION; NONDEPARTMENT SEMINARS.

This section applies to seminars that are offered by an entity other than the department for the
purpose of enabling licensees to meet continuing education requirements for license renewal.

Sec. 7. Minnesota Statutes 2010, section 326B.13, subdivision 8, is amended to read:

Subd. 8. Effectlve date of ruI% A ruleto adopt or amend the State Bqulng Codeis effective
180 daysafterthe , =26 publication
of the rul€'s notice of adoptlon in the State Reglster The rule may prowdefor alater effective date.
The rule may provide for an earlier effective date if the commissioner or board proposing the rule
finds that an earlier effective date is necessary to protect public health and safety after considering,
among other things, the need for time for training of individuals to comply with and enforce the
rule.

Sec. 8. Minnesota Statutes 2010, section 326B.148, subdivision 1, is amended to read:

Subdivision 1. Computation. To defray the costs of administering sections 326B.101 to
326B.194, a surcharge is imposed on al permits issued by municipalities in connection with the
construction of or addition or alteration to buildings and equipment or appurtenances after June
30, 1971. The commissioner may use any surplus in surcharge receipts to award grants for code
research and development and education.

If the fee for the permit issued is fixed in amount the surcharge is equivalent to one-half mill
(.0005) of thefee or 50 cents, except that effective July 1, 2010, until June 30, 204 2013, the permit
surcharge is equivalent to one-half mill (.0005) of the fee or $5, whichever amount is greater. For
al other permits, the surcharge is as follows:

(1) if the valuation of the structure, addition, or alteration is $1,000,000 or less, the surchargeis
equivalent to one-half mill (.0005) of the valuation of the structure, addition, or alteration;

(2) if the valuation is greater than $1,000,000, the surcharge is $500 plus two-fifths mill (.0004)
of the value between $1,000,000 and $2,000,000;

(3) if thevaluationisgreater than $2,000,000, the surchargeis $900 plusthree-tenths mill (.0003)
of the value between $2,000,000 and $3,000,000;

(4) if the valuation is greater than $3,000,000, the surcharge is $1,200 plus one-fifth mill (.0002)
of the value between $3,000,000 and $4,000,000;

(5) if thevaluation isgreater than $4,000,000, the surcharge is $1,400 plus one-tenth mill (.0001)
of the value between $4,000,000 and $5,000,000; and
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(6) if the valuation exceeds $5,000,000, the surcharge is $1,500 plus one-twentieth mill (.00005)
of the value that exceeds $5,000,000.

Sec. 9. Minnesota Statutes 2010, section 326B.42, is amended by adding a subdivision to read:

Subd. 1b. Backflow prevention rebuilder. A "backflow prevention rebuilder” is an individual
whoisqualified by training prescribed by the Plumbing Board and possesses amaster or journeyman
plumber’s license to engage in the testing, maintenance, and rebuilding of reduced pressure zone
type backflow prevention assemblies as regulated by the plumbing code.

Sec. 10. Minnesota Statutes 2010, section 326B.42, isamended by adding a subdivision to read:

Subd. 1c. Backflow prevention tester. A "backflow prevention tester” is an individual who is
qualified by training prescribed by the Plumbing Board to engage in the testing of reduced pressure
zone type backflow prevention assemblies as regulated by the plumbing code.

Sec. 11. Minnesota Statutes 2010, section 326B.42, subdivision 8, is amended to read:

Subd. 8. Plumbing contractor. "Plumbing contractor" means a licensed contractor whose
responsible-Heenrsed-pramber individual is alicensed master plumber.

Sec. 12. Minnesota Statutes 2010, section 326B.42, subdivision 9, is amended to read:

Subd. 9. Responsible Heenrsed—phumber individual. A contractor's "responsible Heensed
pharber individual" means the licensed master plumber or licensed restricted master plumber
designated in writing by the contractor in the contractor's license application, or in another manner
acceptable to the commissioner, as the individual responsible for the contractor's compliance
with sections 326B.41 to 326B.49, al rules adopted under these sections and sections 326B.50 to
326B.59, and all orders issued under section 326B.082.

Sec. 13. Minnesota Statutes 2010, section 326B.42, subdivision 10, is amended to read:

Subd. 10. Restricted plumbing contractor. "Restricted plumbing contractor" means alicensed
contractor whose responsible-Heensedplumber-individual is alicensed restricted master plumber.

Sec. 14. Minnesota Statutes 2010, section 326B.435, subdivision 2, is amended to read:
Subd. 2. Powers; duties; administrative support. (a) The board shall have the power to:
(1) elect its chair, vice-chair, and secretary;

(2) adopt bylaws that specify the duties of its officers, the meeting dates of the board, and
containing such other provisions as may be useful and necessary for the efficient conduct of the
business of the board;

(3) adopt the plumbing code that must be followed in this state and any plumbing code
amendments thereto. The plumbing code shall include the minimum standards described in sections
326B.43, subdivision 1, and 326B.52, subdivision 1. The board shall adopt the plumbing code and
any amendments thereto pursuant to chapter 14 and as provided in subdivision 6, paragraphs (b),
(c), and (d);

(4) review requests for final interpretations and issue final interpretations as provided in section
326B.127, subdivision 5;
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(5) adopt rules that regulate the licensure, certification, or registration of plumbing contractors,
journeymen, unlicensed individuals, master plumbers, restricted master plumbers, restricted
journeymen, restricted plumbing contractors, backflow prevention rebuilders and testers, water
conditioning contractors, and water conditioning installers, and other persons engaged in the
design, installation, and alteration of plumbing systems or engaged in or working at the business
of water conditioning installation or service, or engaged in or working at the business of medical
gas system installation, maintenance, or repair, except for those individuals licensed under section
326.02, subdivisions 2 and 3. The board shall adopt these rules pursuant to chapter 14 and as
provided in subdivision 6, paragraphs (€) and (f);

(6) adopt rules that regulate continuing education for individuals licensed as master plumbers,
journeyman plumbers, restricted master plumbers, restricted journeyman plumbers, water
conditioning contractors, and water conditioning installers, and for individuals certified under
sections 326B.437 and 326B.438. The board shall adopt these rules pursuant to chapter 14 and as
provided in subdivision 6, paragraphs (€) and (f);

(7) refer complaints or other communications to the commissioner, whether oral or written,
as provided in subdivision 8, that allege or imply a violation of a statute, rule, or order that the
commissioner has the authority to enforce pertaining to code compliance, licensure, or an offering
to perform or performance of unlicensed plumbing services,

(8) approve per diem and expenses deemed necessary for its membersas provided in subdivision
3

(9) approve license reciprocity agreements,

(10) select from its members individuals to serve on any other state advisory council, board, or
committee; and

(11) recommend the fees for licenses, registrations, and certifications.

Except for the powers granted to the Plumbing Board, the Board of Electricity, and the Board of
High Pressure Piping Systems, the commissioner of labor and industry shall administer and enforce
the provisions of this chapter and any rules promulgated pursuant thereto.

(b) The board shall comply with section 15.0597, subdivisions 2 and 4.

(c) The commissioner shall coordinate the board's rulemaking and recommendations with the
recommendations and rulemaking conducted by the other boards created pursuant to this chapter.
The commissioner shall provide staff support to the board. The support includes professional, legal,
technical, and clerical staff necessary to perform rulemaking and other duties assigned to the board.
The commissioner of labor and industry shall supply necessary office space and supplies to assist
the board in its duties.

Sec. 15. [326B.437] REDUCED PRESSURE BACKFLOW PREVENTION
REBUILDERS AND TESTERS.

(a) No person shall perform or offer to perform theinstal l ation, maintenance, repair, replacement,
or rebuilding of reduced pressure zone backflow prevention assemblies unless the person obtains a
plumbing contractor license. An individual shall not engage in the testing, maintenance, repair, or
rebuilding of reduced pressure zone backflow prevention assemblies, as regulated by the plumbing
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code, unless the individua is certified by the commissioner as a backflow prevention rebuilder.

(b) Anindividual shall not engage in testing of a reduced pressure zone backflow prevention
assembly, asregulated by the Plumbing Code, unlesstheindividual possesses abackflow prevention
rebuilder certificate or is certified by the commissioner as a backflow prevention tester.

(c) Certificates are issued for an initial period of two years and must be renewed every two
years thereafter for as Iong as the certificate holder installs, mai ntalns repairs, rebqus or tests

reduced pressure zone backflow prevention assemblies. For purposes of calculating fees under
section 326B.092, an initial or renewed backflow prevention rebuilder or tester certificate shall be

considered an entry Ievel I|cense

(d) The Plumbing Board shall adopt expedited rules under section 14.389 that are related to the
certification of backflow prevention rebuilders and backflow prevention testers. Section 326B.13,
subdivision 8, does not apply to these rules. Notwithstanding the 18-month limitation under section
14.125, this authority expires on December 31, 2014.

(e) The department shall recognize certification programs that are a minimum of 16 contact
hours and include the passage of an examination. The examination must consist of apractical and a
written component. This paragraph expires when the Plumbing Board adopts rules under paragraph

().
Sec. 16. Minnesota Statutes 2010, section 326B.438, is amended to read:
326B.438 MEDICAL GAS SYSTEMS.

Subdivision 1. Definitions. (a) For the purposes of this section, the terms defined in this
subdivision have the meanings given them.

(b) "Medical gas' means medical gas as defined under the National Fire Protection Association
NFPA 99C Standard on Gas and Vacuum Systems.

(c) "Medical gas system" means a level 1, 2, or 3 piped medical gas and vacuum system as
defined under the National Fire Protection Association NFPA 99C Standard on Gas and Vacuum
Systems.

Subd. 2. License and certification required. A No person shall perform or offer to perform the
installation, maintenance, or repair of medical gas systems unless the person obtains a contractor
license. An individual shall not engage in the installation, maintenance, or repair of a medical gas
system unless the perser individual possesses a current Minnesota master or journeyman plumber's
license and is certified by the commissioner under rules adopted by the Minnesota Plumbing Board.
The certification must be renewed arruaHy biennially for as long as the certificate holder engages
in the installation, maintenance, or repair of medical gas are-vaecdum systems. H-awedical-gasand
vaeudm-syster-certificate-tsretrenewed withini2-menthsafter-its-expirationtheedical-gasand
vaeudm-certificatets-permanently-forfeited-

Subd. 3. Exemptions.{a}-Aperser Anindividua whoon August 1, 2010, kelds possessesavalid
certificate astherizeaHby meeting the requirements of the American Society of Sanitary Engineering
(ASSE) Standard 6010 and is a qualified brazer in accordance with standards-+ecommended-by the
provisionsrequired in the National Fire Protection Association urderNFPA (NFPA) 99C is exempt
from the licensing requirements of subdivision 2 and may install, maintain, and repair a medical
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gas system. This exemption applies only if the persen individual maintains a valid certification
atherized-by-the-ASSE in accordance with ASSE Standard 6010 and the brazer qualifications in
NFPA 99C, and is certified by the commissioner under rules adopted by the Minnesota Plumbing
Board.

Subd. 4. Fees. Fhefeeforamedica-gas-eertifieate For the purpose of calculating fees under

section 326B.092, aninitial or renewed medical gas certificateissued by the commissioner according

to subdivision 2+5-$30-per-year shaII be consdered ajourneyman level license.

EFFECTIVE DATE. The requirement under subdivision 2 and subdivision 3 that a master
journeyman plumber or exempt individual must be certified by the commissioner and the fee in
subdivision 4 are not effective until 180 days after the Minnesota Plumbing Board adopts rules.

Sec. 17. Minnesota Statutes 2010, section 326B.46, subdivision 1a, is amended to read:

Subd. la. Exemptions from licensing. (&) An individual without a contractor license may do
plumbing work on the individual's residence in accordance with subdivision 1, paragraph (a).

(b) An individual who is an employee working on the maintenance and repair of plumbing
equipment, apparatus, or facilities owned or leased by the individual's employer and which iswithin
the limits of property owned or leased, and operated or maintained by the individual's employer,
shall not be required to maintain a contractor license as long as the employer has on file with
the commissioner a current certificate of responsible perser—Fhe-certificate-must-be-sighed-by-the
+espensible individual. The responsible individual must be a master plumber or, in an area of the
state that is not a city or town with a population of more than 5,000 according to the last federal
census, a restricted master plumbers: The certificate must be signed by the responsible individual
and must state that the person signing the certificate is responsible for ensuring that the maintenance
and repair work performed by the employer's employees eemphy complies with sections 326B.41
to 326B.49, all rules adopted under those sections and sections 326B.50 to 326B.59, and all orders
issued under section 326B.082. The employer must pay afiling feeto file a certificate of responsible
persen individual with the commissioner. The certificate shall expire two years from the date of
filing. In order to maintain a current certificate of responsible persenr individual, the employer must
resubmit a certificate of responsible perser individual, with afiling fee, no later than two years from
the date of the previous submittal. The filing of the certificate of responsible perser individual does
not exempt any employee of the employer from the requirements of this chapter regarding individual
licensing as a plumber or registration as a plumber's apprentice.

(c) If acontractor employs a licensed plumber, the licensed plumber does not need a separate
contractor license to perform plumbing work on behalf of the employer within the scope of the
licensed plumber's license.

(d) A person may perform and offer to perform building sewer or water service installation
without a contractor's license if the person is in compliance with the bond and insurance
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requirements of subdivision 2.

Sec. 18. Minnesota Statutes 2010, section 326B.46, subdivision 1b, is amended to read:

Subd. 1b. Employment of master plumber or restricted master plumber. (a) Each contractor
must designate a responsible licensed plumber, who shall be responsible for the performance
of all plumbing work in accordance with sections 326B.41 to 326B.49, al rules adopted under
these sections and sections 326B.50 to 326B.59, and all orders issued under section 326B.082.
A plumbing contractor's responsible Heensedphamber individual must be a master plumber. A
restricted plumbing contractor's responsi bl e-Heenrsed-phumber- individual must be a master plumber
or arestricted master plumber. A plumbing contractor license authorizes the contractor to offer to
perform and, through licensed and registered individuals, to perform plumbing work in all areas
of the state. A restricted plumbing contractor license authorizes the contractor to offer to perform
and, through licensed and registered individuals, to perform plumbing work in all areas of the state
except in cities and towns with a population of more than 5,000 according to the last federal census.

(b) If the contractor is an individual or sole proprietorship, the responsible licensed prarmber
individual must be the individual, proprietor, or managing employee. If the contractor is a
partnership, the responsible licensed plumber individual must be a general partner or managing
employee. If the contractor is a limited liability company, the responsible licensed prarmber
individual must be a chief manager or managing employee. If the contractor is a corporation,
the responsible licensed phamber individual must be an officer or managing employee. If the
responsible licensed plamber-individual isamanaging employee, the responsible licensed phumber
individual must be actively engaged in performing plumbing work on behalf of the contractor, and
cannot be employed in any capacity as a plumber for any other contractor. An individua may be
the responsible licensed phumberindividual for only one contractor.

(c) All applications and renewals for contractor licenses shall include a verified statement that
the applicant or licensee has complied with this subdivision.

Sec. 19. Minnesota Statutes 2010, section 326B.46, subdivision 2, is amended to read:
Subd. 2. Bond; insurance. As-a-condition-eftHeensing—each-econtraster (a) The bond and

insurance requirements of paragraphs (b) and (c) apply to each person who performs or offers to
perform plumbing work within the state, including any person who offers to perform or performs
sewer or water service installation without a contractor's license. If the person performs or offers
to perform any plumbing work other than sewer or water service installation, then the person must
meet the requirements of paragraphs (b) and (c) as a condition of holding a contractor's license.

(b) Each person who performs or offersto perform plumbing work within the state shall give and
maintain bond to the state in the amount of at least $25,000 for (1) all plumbing work entered into
within the state or (2) all plumbing work and subsurface sewage treatment work entered into within
the state. If the bond is for both plumbing work and subsurface sewage treatment work, the bond
must comply with the requirements of this section and section 115.56, subdivision 2, paragraph (€).
The bond shall be for the benefit of persons injured or suffering financial loss by reason of failure
to comply with the requirements of the State Plumbing Code and, if the bond is for both plumbing
work and subsurface sewage treatment work, financial 1oss by reason of failure to comply with the
requirements of sections 115.55 and 115.56. The bond shall befiled with the commissioner and shall
be written by a corporate surety licensed to do businessin the state.
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(c) Each person who performs or
offersto perform plumbing work within the state shall have and maintain in effect public liability
insurance, including products liability insurance with limits of at least $50,000 per person and
$100,000 per occurrence and property damage insurance with limits of at least $10,000. The
insurance shall be written by an insurer licensed to do businessin the state of Minnesota arel. Each
Heensed-masterplumber person who performs or offers to perform plumbing work within the state
shall maintain on file with the commissioner a certificate evidencing the insurance. In the event of
a policy cancellation, the insurer shall send written notice to the commissioner at the same time

that a cancellation request is received from or a notice is sent to the insured.

Sec. 20. Minnesota Statutes 2010, section 326B.46, subdivision 3, is amended to read:
Subd. 3. Bond and insurance exemption. If a masterplambererrestricted-masterplarmber

person who is in compliance with the bond and insurance requirements of subdivision 2, employs
alicensed plumber, the or an individual who has completed pipe laying training as prescribed by
the commissioner, that employee phumber shall not be required to meet the bond and insurance
requirements of subdivision 2. An individual who is an employee working on the maintenance
and repair of plumbing egquipment, apparatus, or facilities owned or leased by the individua's
employer and which is within the limits of property owned or leased, and operated or maintained
by the individual's employer, shall not be required to meet the bond and insurance requirements
of subdivision 2.

Sec. 21. Minnesota Statutes 2010, section 326B.47, subdivision 1, is amended to read:

Subdivision 1. Registration; supervision; records. (a) All unlicensed individuals, other than
plumber's apprentices and i ndividuals who have compl eted pipe laying training as prescribed by the
commissioner, must be registered under subdivision 3.

(b) A plumber's apprentice or registered unlicensed individual is authorized to assist in the
installation of plumbing only while under the direct supervision of a master, restricted master,
journeyman, or restricted journeyman plumber. The master, restricted master, journeyman, or
restricted journeyman plumber is responsible for ensuring that al plumbing work performed by
the plumber's apprentice or registered unlicensed individual complies with the plumbing code.
The supervising master, restricted master, journeyman, or restricted journeyman must be licensed
and must be employed by the same employer as the plumber's apprentice or registered unlicensed
individual. Licensed individuals shall not permit plumber's apprentices or registered unlicensed
individuals to perform plumbing work except under the direct supervision of an individual actually
licensed to perform such work. Plumber's apprentices and registered unlicensed individuals shall
not supervise the performance of plumbing work or make assignments of plumbing work to
unlicensed individuals.

(c) Contractors employing plumber's apprentices or registered unlicensed individuals to
perform plumbing work shall maintain records establishing compliance with this subdivision that
shall identify all plumber's apprentices and registered unlicensed individuals performing plumbing
work, and shall permit the department to examine and copy all such records.

Sec. 22. Minnesota Statutes 2010, section 326B.47, subdivision 3, is amended to read:

Subd. 3. Registration, rules, applications, renewals, and fees. An unlicensed individual may
register by completing and submitting to the commissioner an application form provided by the
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commissioner, with all feesrequired by section 326B.092. A compl eted application form must state
the date the individual began training, the individual's age, schooling, previous experience, and
employer, and other information required by the commissioner. The Plumbing Board may prescribe
rules, not inconsistent with this section, for the registration of unlicensed individuals. Applications
for initial registration may be submitted at any time. Registration must be renewed annually and
shall be for the period from July 1 of each year to June 30 of the following year.

Sec. 23. Minnesota Statutes 2010, section 326B.49, subdivision 1, is amended to read:

Subdivision 1. Application, examination, and license fees. (a) Applications for master and
journeyman plumber's licenses shall be made to the commissioner, with all fees required by section
326B.092. Unless the applicant is entitled to a renewal, the applicant shall be licensed by the
commissioner only after passing a satisfactory examination developed and administered by the
commissioner, based upon rules adopted by the Plumbing Board, showing fitness.

(b) All initial journeyman plumber's licenses shall be effective for more than one calendar year
and shall expire on December 31 of the year after the year in which the application is made. All
master plumber's licenses shall expire on December 31 of each even-numbered year after issuance
or renewa. The commissioner shall in amanner determined by the commissioner, without the need
for any rulemaking under chapter 14, phase in the renewa of master and journeyman plumber's
licensesfrom oneyear to two years. By June 30, 2011, all renewed master and journeyman plumber's
licenses shall be two-year licenses.

(c) Applicationsfor contractor licenses shall be made to the commissioner, with all feesrequired
by section 326B.092. All contractor licenses shall expire on December 31 of each odd-numbered
year after issuance or renewal.

(d) For purposes of calculating license fees and renewal license fees required under section
326B.092:

(1) the following licenses shall be considered business licenses: plumbing contractor and
restricted plumbing contractor;

(2) the following licenses shall be considered master licenses. master plumber and restricted
master plumber;

(3) the following licenses shall be considered journeyman licenses. journeyman plumber and
restricted journeyman plumber; and

(4) the registration of a plumber's apprentice under section 326B.47, subdivision 3, shall be
considered an entry level license.

(e) For each filing of a certificate of responsible perser individual by an employer, the fee is
$100.

(f) The commissioner shall charge each person giving bond under section 326B.46, subdivision
2, paragraph (b), a biennial bond filing fee of $100, unless the person is alicensed contractor.

Sec. 24. Minnesota Statutes 2010, section 326B.56, subdivision 1, is amended to read:

Subdivision 1. Bonds. (a) As a condition of licensing, each water conditioning contractor
shall give and maintain a bond to the state as described in paragraph (b). No applicant for a water
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conditioning contractor erHstatter license who maintains the bond under paragraph (b) shall be
otherwise required to meet the bond requirements of any political subdivision.

(b) Each bond given to the state under this subdivision shall be in the total sum of $3,000
conditioned upon the faithful and lawful performance of all water conditioning installation or
servicing done within the state. The bond shall be for the benefit of persons suffering injuries or
damages due to the work. The bond shall be filed with the commissioner and shall be written by a
corporate surety licensed to do business in this state. The bond must remain in effect at al times
while the application is pending and while the license is in effect.

Sec. 25. Minnesota Statutes 2010, section 326B.58, is amended to read:
326B.58 FEES; RENEWAL.

(a) Each initial water conditioning master and water conditioning journeyman license shall be
effective for more than one calendar year and shall expire on December 31 of the year after the year
in which the application is made.

(b) The commissioner shall in a manner determined by the commissioner, without the need for
any rulemaking under chapter 14, phasein the renewal of water conditioning master and journeyman
licenses from one year to two years. By June 30, 2011, all renewed water conditioning contractor
and-astalker licenses shall be two-year licenses. The Plumbing Board may by rule prescribe for the
expiration and renewal of licenses.

(c) All water conditioning contractor licenses shall expire on December 31 of the year after
issuance or renewal.

(d) For purposes of calculating license fees and renewal fees required under section 326B.092;
(1) awater conditioning journeyman license shall be considered ajourneyman license;

(2) awater conditioning master license shall be considered a master license; and

(3) awater conditioning contractor license shall be considered a business license.

Sec. 26. Minnesota Statutes 2010, section 326B.82, subdivision 2, is amended to read:

Subd. 2. Appropriate and related knowledge. "Appropriate and related knowledge" means
facts, information, or principles that are clearly relevant to the Heenrsee-+h-perferming licensee's
responsibilities under alicense issued by the commissioner. These facts, information, or principles
must convey substantive and procedural knowledge asit relates to postlicensing issues and must be

relevant to the technical aspects of a partieulararea-ef-contiauing-edueation regulated industry.
Sec. 27. Minnesota Statutes 2010, section 326B.82, subdivision 3, is amended to read:

Subd. 3. Classroom hour. "Classroom hour" means a58-mirute-heur50 minutes of educational
content.

Sec. 28. Minnesota Statutes 2010, section 326B.82, subdivision 7, is amended to read:

Subd. 7. Medical hardship. "Medical hardship" +aeludes means a documented physical
disahility or medical condition.
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Sec. 29. Minnesota Statutes 2010, section 326B.82, subdivision 9, is amended to read:
Subd 9. Regulated +ndust+re£ |ndustry "Regulated mdustnee |ndustry" means r%relentral—

any busi n%s trade, profession, or occupatlon that requrr% a I|cense |ssued under this chapter or
chapter 327B as a condition of doing business in Minnesota.

Sec. 30. Minnesota Statutes 2010, section 326B.821, subdivision 1, is amended to read:
Subdwrsuon 1. Purpose The purpose of this section is to establish standards for resrdentlal

Sec. 31. Minnesota Statutes 2010, section 326B.821, subdivision 5, is amended to read:

Subd. 5. Content. (a) Continuing education consists of approved coursesthat impart appropriate
and related knowledge in the residential—eenstruetion—hdustry regulated industries pursuant to
sections-326B-802t0-326B-885 this chapter and other +elevant applicable federal and state laws,
rules, and regulations. Courses may include relevant materials that are included in licensing exams
subject to the limitations imposed in subdivision 11. The burden of demonstrating that courses
impart appropriate and related knowledge is upon the person seeking approval or credit.

(b) Except as required for Internet continuing education, course examinations will not be

required for continuing education courses urtess-they-are-reguired-by-Hhe-spersor.

(© A ' es- |f textbooks are
not used as part of the course, the sponsor must provrde students with a syllabus containing—at
a-minkmum;- the course title, the times and dates of the course offering, the name, address, and
telephone number of the course sponsor and, the name and affiliation of theinstructor, and a detailed
outline of the subject materialsto be covered. Any written or printed material given to students must
be of readable quality and contain accurate and current information.

(d) Upon completion of an approved course, licensees shall earn one hour of continuing

educatlon credit for each classroom hour approved by the commissioner. Sne—eredithour—of

' t ~Each continuing education

course must be attended in |ts entrrety in order to receive credlt for the number of approved hours.
Courses may be approved for full or partial credit, and for more than one regulated industry.

(e) Continuing education credit in an approved course shall be awarded to presenting instructors

on the basis of one credit for each hour ef—preparat—ren—fer—t-he—duratlen of the |n|t|al presentatl on.

Contrnur ng educatron

meel+ately—pr-|er—cred|ts for

completlon of an approved course may onIy be used once for renewal of a specific license.

{e)-(f) Courses will be approved using the following guidelines:

(1) course content must demonstrate significant intellectual or practical content and deal
with matters directly related to the practice efrestdentia-eenstraetion in the regulated industry,
workforce safety, or the business of running a+esidential-construetion company in the regulated
industry. Courses may aso address the professional responsibility or ethical obligations of
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residentia-contractors-to-homeowners-and-supphers a licensee related to work in the regulated
industry,

(2) the following courses may be adtematicaly approved if they are specifically designed for
the residential-construetion regulated industry and are in compliance with paragraph{5-(g):

(i) courses approved by the Minnesota Board of Continuing Legal Education; or

(ii) courses approved by the International Code Council, National Association of Home
Building, or other nationally recognized professional organization of the residential-censtruction
regulated industry; and

(3) courses must be presented and attended in a suitable classroom or construction setting,
except for Internet education courses which must meet the requirements of subdivision 5a. Courses
presented via video recording, simultaneous broadcast, or teleconference may be approved
provided the sponsor is available at all times during the presentation, except for Internet education
courses which must meet the requirements of subdivision 5a.

{6 (9) The following courses will not be approved for credit:
(1) courses designed solely to prepare students for a license examination;

(2) courses in mechanical office skills, including typing, speed reading, or other machines or
eguipment. Computer courses are allowed, if appropriate and related to the residential-construetion
regulated industry;

(3) coursesin sales promotion, including meetings held in conjunction with the general business
of the licensee;

(4) courses in motivation, salesmanship, psychology, or personal time management;

(5) courses that are primarily intended to impart knowledge of specific products of specific
companies, if the use of the product or products relates to the sales promotion or marketing of one
or more of the products discussed; or

(6) courses where any of the educational content of the course is the State Building Code that
include code provisions that have not been adopted into the State Building Code unless the course
materials clarify whether-erretthat the code provisions have been officially adopted into a future
version of the State Building Code and the effective date of enforcement-H-appHeable.

Sec. 32. Minnesota Statutes 2010, section 326B.821, subdivision 5a, is amended to read:

Subd. 5a. Inter net continuing education. (&) Minnesota state colleges and universities that are
accredited to provide Internet education by the Higher Learning Commission are exempt from the
requirements of this subdivision.

(b) The design and delivery of an Internet continuing education course must be approved by the
International Distance Education Certification Center (IDECC) before the course is submitted for
the commissioner's approval. The IDECC approva must accompany the course submitted.

{B)-(c) An Internet continuing education course must:

(1) specify the minimum computer system requirements;
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(2) provide encryption that ensures that all personal information, including the student's name,
address, and credit card number, cannot be read as it passes across the Internet;

(3) include technology to guarantee seat time;
(4) include a high level of interactivity;
(5) include graphics that reinforce the content;

(6) include the ability for the student to contact an instructor or course sponsor within a
reasonable amount of time;

(7) includethe ability for the student to get technical support within areasonable amount of time;

(8) include a statement that the student's information will not be sold or distributed to any third
party without prior written consent of the student. Taking the course does not constitute consent;

(9) be available 24 hours a day, seven days a week, excluding minimal downtime for updating
and administration, except that this provision does not apply to live courses taught by an actual
instructor and delivered over the Internet;

(10) provide viewing access to the online course at all times to the commissioner, excluding
minimal downtime for updating and administration;

(11) include a process to authenticate the student's identity;

(12) inform the student and the commissioner how long after its purchase a course will be
accessible;

(13) inform the student that license education credit will not be awarded for taking the course
after it loses its status as an approved course,

(14) provide clear instructions on how to navigate through the course;
(15) provide automatic bookmarking at any point in the course;

(16) provide questions after each unit or chapter that must be answered before the student can
proceed to the next unit or chapter;

(17) include areinforcement response when a quiz question is answered correctly;
(18) include a response when a quiz question is answered incorrectly;

(19) include a final examination in which the student must correctly answer 70 percent of the
questions;

(20) alow the student to go back and review any unit at any time, except during the fina
examination;

(21) provide a course evaluation at the end of the course. At a minimum, the evaluation must
ask the student to report any difficulties caused by the online education delivery method;

(22) provide a completion certificate when the course and exam have been completed and the
provider has verified the completion. Electronic certificates are sufficient and shall include the name
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of the provider, date and location of the course, educational program identification that was provided
by the department, hours of instruction or continuing education hours, and licensee's or attendee's
name and license, certification, or registration number or the last four digits of the licensee's or
attendees Social Security number; and

(23) alow the commissioner the ability to electronically review the class to determine if credit
can be approved.

{e) (d) The final examination must be either an encrypted online examination or a paper
examination that is monitored by a proctor who certifies that the student took the examination.

Sec. 33. Minnesota Statutes 2010, section 326B.821, subdivision 6, is amended to read:

Subd. 6. Course approval. (a) Courses must be approved by the commissioner in advance
and will be approved on the basis of the applicant's compliance with the provisions of this section
relating to continuing education in the regulated industries. The commissioner shall make the final
determination asto the approval and assignment of credit hoursfor courses. Courses must be at |east
one hour in length.

Licensees reguesting credit for continuing education courses that have not been previously
approved by the commissioner shall, on a form prescribed by the commissioner, submit an
application for approval of continuing education credit accompanied by a nonrefundable fee of $20
for each course to be reviewed. To be approved, courses must be in compliance with the provisions
of this section governing the types of courses that will and will not be approved.

Approva will not be granted for time spent on meals or other unrelated activities. Breaks may
not be accumulated in order to dismiss the class early. Classes shall not be offered by a provider to
any one student for longer than eight hours in one day, excluding meal breaks.

(b) Application for course approva must be submitted on aform approved by the commissioner
at least 30 days before the course offering.

(c) Approva must be granted for a subsequent offering of identical continuing education
courses without requiring a new application if a notice of the subsequent offering is filed with the
commissioner at least 30 days in advance of the date the course is to be held. The commissioner
shall deny future offerings of courses if they are found not to be in compliance with the laws
relating to course approval.

Sec. 34. Minnesota Statutes 2010, section 326B.821, subdivision 7, is amended to read:

Subd. 7. Courses open to all. All course offerings must be open to any interested individuals.
Access may berestricted by the sponsor based on class size only. Courses must-shall not be approved
if attendance is restricted to any particular group of people, except for company-sponsored courses
alowed by applicable law.

Sec. 35. Minnesota Statutes 2010, section 326B.821, subdivision 8, is amended to read:

Subd. 8. Cour se sponsor. (a) Each course of study shall have at |east one sponsor, approved by
the commissioner, who isresponsible for supervising the program and ensuring compliance with all
relevant law. Sponsors may engage an additional approved sponsor in order to assist the sponsor or

to act as a substitute for the sponsor +r-the-event-ef-an-emergeney-orHness.
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(b) Sponsors must submit an application and sworn statement stating they agree to abide by
the requirements of this section and any other applicable statute or rule pertaining to +esidential-
eenstruetien continuing education in the regulated industry.

(c) A sponsor may also be an instructor.

(d) Failure to comply with requirements paragraph (b) may result in loss of sponsor approval
for up to two years in accordance with section 326B.082.

Sec. 36. Minnesota Statutes 2010, section 326B.821, subdivision 9, is amended to read:
Subd. 9. Responsibilities. A sponsor is responsible for:

(1) ensuring compliance with al laws and rules relating to continuing educational offerings
governed by the commissioner;

(2) ensuring that students are provided with current and accurate information relating to the laws
and rules governing theitHeensed-aetivity the regulated industry;

(3) supervising and evaluating courses and instructors. Supervision includes ensuring that all
areas of the curriculum are addressed without redundancy and that continuity is present throughout
the entire course;

(4) ensuring that instructors are qualified to teach the course offering;

(5) furnishing the commissioner, upon request, with copies of course areHastrdeter evaluations
and. Evaluations must be completed by students at the time the course is offered;

(6) furnlshlng the commissioner, upon request with coples of the qualifications of mstructors—

£6)-(7) investigating complaints related to course offerings or instructors. A copy of the written
complaint must be sent to the commissioner within ten days of receipt of the complaint and a copy
of the complaint resolution must be sent not more than ten days after resolution is reached;

A (8) maintaining accurate records relating to course offerings, instructors, tests taken by
students if required, and student attendance for a period of three years from the date on which the
course was completed. These records must be made available to the commissioner upon request. In
the event the sponsor ceases operations before termination of the sponsor application, the sponsor
must provide to the commissioner digital copies of all course and attendance records of courses
held for the previous three years,

£8) (9) attending workshops or instructional programs as reasonably required by the
commissioner;

{9} (10) providing course completion certificates within ten days of, but not before, completion
of the entire course. A sponsor may require payment of the coursetuition as a condition of receiving
the course completion certificate. Course completion certificates must be completed in their entirety-

Course-completion-certificatesmust and shall contain the following:

(i) the statement: "'If you have any comments about this course offering, please mail them to the
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Minnesota Department of Labor and Industry.";

(i) the current address of the department rust-be-heluded—-A-spenrsermay-require-payment-of
theecoursetuition-asaconditionforreceivingthecoursecompletioncertifieate, name of the provider,

date and location of the course, educational program identification provided by the department, and
hours of mstructl on or contlnumg educatlon hours, and

(iii) the licensee's or attendee's name and license, certificate, or registration number or the last
four digits of the licensee's or attendee's Social Security number; and

6} (11) notifying the commissioner in writing within ten days of any changein theinformation
in an application for approval on file with the commissioner.

Sec. 37. Minnesota Statutes 2010, section 326B.821, subdivision 10, is amended to read:

Subd. 10. Instructors. (a) Each continuing education course shall have an instructor who is
qualified by education, training, or experience to ensure competent instruction. Failure to have only
qualified instructors teach at an approved course offering will result in loss of course approval.
Sponsors are responsible to ensure that an instructor is qualified to teach the course offering.

(b) Qualified continuing education instructors must have one of the following qualifications:
(1) four years' practical experience in the subject area being taught;
(2) acollege or graduate degree in the subject area being taught;

(3) direct experience in the development of laws, rules, or regulations related to the +esidential-
€enstruetion regulated industry; or

(4) demonstrated expertise in the subject area being taught. Instructors providing instruction
related to electricity, plumbing, or high pressure piping systems must comply with all applicable
continuing education rules adopted by the Board of Electricity, the Plumbing Board, or the Board
of High Pressure Piping Systems.

(c) Appreved Qualified continuing education instructors are responsible for:

(1) compliance with all laws and rules relating to continuing education;

(2) providing students with current and accurate information;

(3) maintaining an atmosphere conducive to learning in the classroom;

(4) verifying attendance of students, and certifying course completion;

(5) providing assistanceto students and responding to questions rel ating to course materias; and
(6) attending the workshops or instructional programs that are required by the commissioner.
Sec. 38. Minnesota Statutes 2010, section 326B.821, subdivision 11, is amended to read:

Subd. 11. Prohibited practices for sponsors and instructors. (a) In connection with an
approved continuing education course, sponsors and instructors shall not:

(1) recommend ex, promote, or disparage the specific services, products, processes, procedures,
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or practices of a particular busiress person in the regulated industry;

(2) encourage or recruit +hdividuals students to engage the services of, or become associated
with, a particular business,

(3) use materias for the sole purpose of promoting a particular business;

(4) require students to participate in other programs or services offered by an instructor or
sponsor;

(5) attempt, either directly or indirectly, to discover questions or answers on an examination for
alicense;

(6) disseminate to any other person specific questions, problems, or information known or
believed to be included in licensing examinations;

(7) misrepresent any information submitted to the commissioner;

(8) fail to reasonably cover, or ensure coverage of, al points, issues, and concepts contained in
the course outline approved by the commissioner during the approved instruction; or

(9) issue inaccurate course completion certificates.

(b) Sponsors shall notify the commissioner within ten days of a felony or gross misdemeanor
conviction or of disciplinary action taken against an occupational or professional license held by
the sponsor or an instructor teaching an approved course. The retifieation conviction or disciplinary
action shall be groundsfor the commissioner to withdraw the approval of the sponsor and to disallow
the use of the sponsor or instructor.

Sec. 39. Minnesota Statutes 2010, section 326B.821, subdivision 12, is amended to read:

Subd. 12. Fees Course tuition. Fees Tuition for an approved course of study and related
materials must be clearly identified to students. In the event that acourse is canceled for any reason,
all fees tuition must be returned within 15 days from the date of cancellation. In the event that a
course is postponed for any reason, students shall be given the choice of attending the course at a
later date or having their feestuition refunded in full within 15 days from the date of postponement.
If a student is unable to attend a course or cancels the registration in a course, sponsor policies
regarding refunds shall govern.

Sec. 40. Minnesota Statutes 2010, section 326B.821, subdivision 15, is amended to read:

Subd. 15. Advertising courses. () Paragraphs (b) to (g) govern the advertising of continuing
education courses.

(b) Advertising must be truthful and not deceptive or misleading. Courses may not be advertised
as approved for continuing education credit unless approval has been granted in writing by the
commissioner.

(c) Once a course is approved, al advertisement, pamphlet, circular, or other similar materials
pertaining to an approved course circulated or distributed in this state, must prominently display the
following statement:

"This course has been approved by the Minnesota Department of Labor and Industry for .......
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(approved number of hours) hours for residential-contractor ....... (regulated industry) continuing
education.”

(d) Advertising of approved courses must be clearly distinguishable from the advertisement of
other nonapproved courses and services.

(e) Continuing education courses may not be advertised before approval unless the course is
described in any advertising as "approval pending." The sponsor must verbally notify Heersees
students before commencement of the course if the course has been denied credit, has not been
approved for credit, or has only been approved for partial credit by the commissioner.

() The number of hours for which a course has been approved must be prominently displayed
on an advertisement for the course. If the course offering islonger than the number of hours of credit
to be given, it must be clear that credit is not earned for the entire course.

(9) The course approval number must not be included in any advertisement.
Sec. 41. Minnesota Statutes 2010, section 326B.821, subdivision 16, is amended to read:

Subd. 16. Noticeto students. At the beginning of each approved offering, the following notice
must be handed out in printed form or must be read to students:

"This educational offering is recognized by the Minnesota Department of Labor and Industry
as satisfying ....... (insert number of hours approved) hours of credit toward +esidertial-contracter
(insert regulated industry) continuing education requirements.”

Sec. 42. Minnesota Statutes 2010, section 326B.821, subdivision 18, is amended to read:

Subd. 18. Falsification of reports or certificates. A licensee, its gquatified-persen qualifying
individual, or an applicant found to have fasified an education report or certificate to the
commissioner shall be considered to have violated the laws relating to the regulated industry for

WhICh the person has alicense and shall be subject to eena%e—#m&aﬂen—een%n—aaspeqsen—
ati e the enforcement provisions

of sectlon 3268 082.

The commissioner reserves the right to audit a licensee's continuing education records.

Sec. 43. Minnesota Statutes 2010, section 326B.821, subdivision 19, is amended to read:
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Upon written proof demonstrating a medica hardship, the commissioner shall extend, for up to
90 days the time perlod during which the contlnumg educatl on must be succ:%sfully compl eted

frraneta-hardship- Requests for extens ons must be submltted to the commissioner in writing no
later than 60 days before the education is due and must include an explanation with verification
of the hardship, plus verification of enrollment at an approved course of study on or before the
extension period expires.

Sec. 44. Minnesota Statutes 2010, section 326B.821, subdivision 20, is amended to read:

Subd. 20. Reporting requirements. Regui+ed Continuing education credits must be reported by
the sponsor in amanner prescribed by the commissioner. Licensees are responsible for maintaining
copies of course completion certificates.

Sec. 45. Minnesota Statutes 2010, section 326B.821, subdivision 22, is amended to read:

Subd. 22. Continuing education approval. Continuing education courses must be approved in

advance by the commissioner of labor and industry. ~Spenrser—means-any-persen-or-entity-offering
appreved-education-

Sec. 46. Minnesota Statutes 2010, section 326B.821, subdivision 23, is amended to read:
Subd. 23. Continuing education fees. The following fees shall be paid to the commissioner:

(1) initial course approval, $20 for each hour or fraction of one hour of continuing education
course approval sought. Initial course approval expires on the last day of the 24tk 36th month after
the course is approved;

£3}(2) initial sponsor approval, $100. Initial sponsor approval expireson the last day of the 24th
month after the sponsor is approved; and

{4} (3) renewal of sponsor approval, $20 $100. Renewal of sponsor approval expires on the last
day of the 24th month after the sponsor is renewed.

Sec. 47. Minnesota Statutes 2010, section 326B.865, is amended to read:
326B.865 SIGN CONTRACTOR; BOND.

(a) A sign contractor may post a compliance bond with the commissioner, conditioned that the
sign contractor shall faithfully perform dutiesand comply with laws, ordinances, rules, and contracts
entered into for the installation of signs. The bond must be renewed biennially and maintained for
so long as determined by the commissioner. The aggregate liability of the surety on the bond to
any and all persons, regardless of the number of claims made against the bond, may not exceed the
annua amount of the bond. The bond may be canceled as to future liability by the surety upon 30
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days' written notice mailed to the commissioner by United States mail.

(b) The amount of the bond shall be $8,000. The bond may be drawn upon only by alocal unit
of government that requires sign contractors to post a compliance bond. The bond isin lieu of any
compliance bond required by alocal unit of government.

(c) For purposes of this section, "sign" means a device, structure, fixture, or placard using
graphics, symbols, or written copy that is erected on the premises of an establishment including
the name of the establishment or identifying the merchandise, services, activities, or entertainment
available on the premises.

(d) Each person giving bond under this section shall pay a biennial bond filing fee of $100 to
the commissioner of labor and industry.

EFFECTIVE DATE. This section is effective January 1, 2012.
Sec. 48. Minnesota Statutes 2010, section 326B.89, subdivision 6, is amended to read:

Subd. 6. Verified application. To be eligible for compensation from the fund, an owner or lessee
shall serve on the commissioner a verified application for compensation on aform approved by the
commissioner. The application shall verify the following information:

(1) the specific grounds upon which the owner or |essee seeks to recover from the fund:

(2) that the owner or the lessee has obtained afinal judgment in a court of competent jurisdiction
against a licensee licensed under section 326B.83;

(3) that the final judgment was obtained against the licensee on the grounds of fraudulent,
deceptive, or dishonest practices, conversion of funds, or failure of performance that arose directly
out of a contract directly between the licensee and the homeowner or lessee that was entered into
prior to the cause of action and that occurred when the licensee was licensed and performing any
of the specia skills enumerated under section 326B.802, subdivision 15;

(4) the amount of the owner's or the lessee's actual and direct out-of-pocket |oss on the owner's
residential real estate, on residential real estate leased by the lessee, or on new residential real estate
that has never been occupied or that was occupied by the licensee for less than one year prior to
purchase by the owner;

(5) that the residential real estate is located in Minnesota;

(6) that the owner or the lessee is not the spouse of the licensee or the personal representative
of the licensee;

(7) the amount of the final judgment, any amount paid in satisfaction of the final judgment, and
the amount owing on the final judgment as of the date of the verified application;

(8) that the owner or lessee has diligently pursued remedies against all the judgment debtors and
al other persons liable to the judgment debtor in the contract for which the owner or lessee seeks
recovery from the fund; and

(9) that the verified application is being served within two years after the judgment becamefinal.

The verified application must include documents evidencing the amount of the owner's or
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the lessee's actual and direct out-of-pocket loss. The owner's and the lessee's actual and direct
out-of-pocket loss shall not include any attorney fees, litigation costs or fees, interest on the loss,
and interest on the final judgment obtained as a result of the loss or any costs not directly related
to the value difference between what was contracted for and what was provided. Any amount paid
in satisfaction of the final judgment shall be applied to the owner's or lessee's actual and direct
out-of-pocket loss. An owner or lessee may serve a verified application regardless of whether
the final judgment has been discharged by a bankruptcy court. A judgment issued by a court is
final if al proceedings on the judgment have either been pursued and concluded or been forgone,
including all reviews and appeals. For purposes of this section, owners who are joint tenants or
tenants in common are deemed to be a single owner. For purposes of this section, owners and
lessees eligible for payment of compensation from the fund shall not include government agencies,
political subdivisions, financia institutions, and any other entity that purchases, guarantees, or
insures a loan secured by real estate.

Sec. 49. Minnesota Statutes 2010, section 326B.89, subdivision 8, is amended to read:

Subd. 8. Administrative hearing. If an owner or a lessee timely serves a request for hearing
under subdivision 7, the commissioner shall request that an administrative law judge be assigned
and that a hearing be conducted under the contested case provisions of chapter 14 within 45 days
after the commissioner received the request for hearing, unless the parties agree to alater date. The
commissioner must notify the owner or lessee of the time and place of the hearing at least 15 days
before the hearing. Upon petition of the commissioner, the administrative law judge shall continue
the hearing up to 60 days and upon a showing of good cause may continue the hearing for such
additional period as the administrative law judge deems appropriate.

At the hearing the owner or the lessee shall have the burden of proving by substantial evidence
under subdivision 6, clauses (1) to (8). Whenever an applicant's judgment is by default, stipulation,
or consent, or whenever the action against the licensee was defended by atrusteein bankruptcy, the
applicant shall have the burden of proving the cause of action for fraudul ent, deceptive, or dishonest
practices, conversion of funds, or failure of performance. Otherwise, the judgment shall create a
rebuttable presumption of the fraudulent, deceptive, or dishonest practices, conversion of funds, or
failure of performance. This presumption affects the burden of producing evidence.

The administrative law judge shall issue findings of fact, conclusions of law, and order. If the
administrative law judge finds that compensation should be paid to the owner or the lessee, the
administrative law judge shall order the commissioner to make payment from the fund of the amount
it finds to be payable pursuant to the provisions of and in accordance with the limitations contai ned
in this section. The order of the administrative law judge shall constitute the final decision of the
agency in the contested case. The commissioner or the owner or lessee may seek judicial review of
the administrative law judge's findings of fact, conclusions of law, and order shaH-be in accordance
with sections 14.63 to 14.69.

Sec. 50. Minnesota Statutes 2010, section 327.32, subdivision 1a, is amended to read:

Subd. 1a. Requirement; used manufactured homes. No person shall sell or offer for salein
this state any used manufactured home manufactured after June 14, 1976, or install for occupancy
any used manufactured home manufactured after June 14, 1976, unlessthe used manufactured home
complieswith the Notice of Compliance Form as provided in this subdivision. If manufactured after
June 14, 1976, the home must bear alabel as required by the secretary. The Notice of Compliance
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Form shall be signed by the seller and purchaser indicating which party is responsible for either
making or paying for any necessary corrections prior to the sale and transferring ownership of the
manufactured home.

The Notice of Compliance Form shall be substantially in the following form:
"Notice of Compliance Form as required in Minnesota Statutes, section 327.32, subdivision 1

This notice must be completed and signed by the purchaser(s) and the seller(s) of the used
manufactured home described in the purchase agreement and on the bottom of this notice before
the parties transfer ownership of a used manufactured home constructed after June 14, 1976.

Electric ranges and clothes dryers must have required four-conductor cords and plugs. For the
purpose of complying with the requirements of section 327B.06, a licensed retailer or limited
retailer shall retain at least one copy of the form required under this subdivision.

Complies........... Correction required ..........

Solid fuel-burning fireplaces or stovesmust belisted for usein manufactured homes, Code of Federal
Regulations, title 24, section 3280.709 (g), and installed correctly in accordance with their listing
or standards (i.e., chimney, doors, hearth, combustion, or intake, etc., Code of Federal Regulations,
title 24, section 3280.709 (g)).

Complies........... Correction required ..........
Initialed by Responsible Party: Buyer .......... Sler ..........

Gas water heaters and furnaces must be listed for manufactured home use, Code of Federal
Regulations, title 24, section 3280.709 (a) and (d)(1) and (2), and installed correctly, in accordance
with their listing or standards.

Complies........... Correction required ..........
Initialed by Responsible Party: Buyer .......... Seller ..........

Smoke alarms are required to be installed and operational in accordance with Code of Federa
Regulations, title 24, section 3280.208.

Complies........... Correction required ..........
Initialed by Responsible Party: Buyer .......... Sler ..........

Carbon monoxide alarms or CO detectors that are approved and operational are required to be
installed within ten feet of each room lawfully used for sleeping purposes.

Complies........... Correction required ..........
Initialed by Responsible Party: Buyer .......... Seler ..........

Egress windows are required in every bedroom with at |east one operable window with a net clear
opening of 20 inches wide and 24 inches high, five square feet in area, with the bottom of windows
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opening no more than 36 inches above the floor. Locks, latches, operating handles, tabs, or other
operational devices shall not be located more than 54 inches above the finished floor.
Complies........... Correction required ..........

Initialed by Responsible Party: Buyer .......... Sdler ..........

The furnace compartment of the home is required to have interior finish with aflame spread rating
not exceeding 25 feet; as specified in the 1976 United States Department of Housing and Urban
Development Code governing manufactured housing construction.

Complies........... Correction required ..........

Initialed by Responsible Party: Buyer .......... Seller ..........

The water heater enclosure in thishomeisrequired to haveinterior finish with aflame spread rating
not exceeding 25 feet; as specified in the 1976 United States Department of Housing and Urban
Development Code governing manufactured housing construction.

Complies........... Correction required ..........

The home complies with the snowload and heat zone requirements for the state of Minnesota as
indicated by the data plate.

Complies........... Correction required ..........

Initialed by Responsible Party: Buyer .......... Seller ..........

The parties to this agreement have initialed all required sections and agree by their signature to
complete any necessary corrections prior to the sale or transfer of ownership of the home described
below aslisted in the purchase agreement. The state of Minnesota or alocal building official hasthe
authority to inspect the home in the manner described in Minnesota Statutes, section 327.33, prior
to or after the sale to ensure compliance was properly executed as provided under the Manufactured
Home Building Code.

Signature of Purchaser(s) of Home

Print name as appears on purchase agreement  Print name as appears on purchase agreement
Signature of Seller(s) of Home

Print name and license number, if applicable  Print name and license number, if applicable
(Street address of home at time of sale)
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(@107 = L= A o) OSSP
Name of manufacturer of NOME...........ccoceiiiiii e
MOCEl QN YEA ...t
SErial NUMDES ... e "

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 51. Minnesota Statutes 2010, section 327.32, subdivision 1b, is amended to read:

Subd. 1b. Alternative design plan. An aternative frost-free design slab for a new or used
manufactured home that is submitted to the local building official, third- party mspector or the
department, stamped by a licensed professional engineer or architect-aneHs as being in compliance
with either the federal installation standards in effect at the date of manufacture, the manufacturer's
installation manual, or the Minnesota State Building Code, when applicable, shall beissued apermit

by-the-department-within ten days of being received by the approving authority.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 52. Minnesota Statutes 2010, section 327.32, subdivision 1e, is amended to read:

Subd. 1le. Reinstallation requirementsfor sigle-seetion used manufactured homes. (a) All
sighe-seetior used manufactured homesreinstalled less than 24 months from the date of install ation
by the first purchaser must be reinstalled in compliance with subdivision 1c. All sirgle-seetion
used manufactured homes reinstalled more than 24 months from the date of installation by the
first purchaser may be reinstalled without a frost-protected foundation if the home is reinstalled
in compliance with Minnesota Rules, chapter 1350, for above frost-line installations and the notice
requirement of subdivision 1f is complied with by the seller and the purchaser of the sirgle-seetion
used manufactured home.

(b) The installer shall affix an installation seal issued by the department permitting authority
to the outside of the home as required by the Minnesota State Building Code. The certificate of
installation issued by the installer of record shall clearly state that the home has been reinstalled
with an above frost-line foundation. Fees for inspection of a reinstallation and for issuance of
reinstallation seals shall follow the requirements of sections 326B.802 to 326B.885. Feesfor review
of plans, specifications, and on-site inspections shall be those as specified in section 326B.153,
subdivision 1, paragraph (c). Whenever an installation certificate for an above frost-line installation
isissued to asigle-seetion used manufactured home being listed for sale, the purchase agreement
must disclose that the home is installed on a nonfrost-protected foundation and recommend that
the purchaser have the home inspected to determine the effects of frost on the home.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 53. Minnesota Statutes 2010, section 327.33, subdivision 1, is amended to read:

Subdivision 1. Inspections. The commissioner shall, through the department's inspectors or
through a designated recognized inspection service acting as authorized representative of the
commissioner perform sufficient inspections of manufacturing premises and manufactured homes
to ensure compliance with sections 327.31 to 327.35, except that municipalities which have
adopted the State Building Code may provide inspection and plan review servicesin noncode areas




30TH DAY] THURSDAY, MARCH 24, 2011 683

of the state. Fhe-commissienershal-haw y
s I I horizec bt .
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 54. Minnesota Statutes 2010, section 327.33, subdivision 2, is amended to read:

Subd. 2. Fees. The commissioner shall by rule establish reasonable fees for seals, installation
seals and inspections which are sufficient to cover all costs incurred in the administration of
sections 327.31 to 327.35. The commissioner shall also establish by rule a monitoring inspection
fee in an amount that will comply with the secretary's fee distribution program. This monitoring
inspection fee shall be an amount paid by the manufacturer for each manufactured home produced
in Minnesota. The monitoring inspection fee shall be paid by the manufacturer to the secretary.
The rules of the fee distribution program require the secretary to distribute the fees collected from
al manufactured home manufacturers among states approved and conditionally approved based
on the number of new manufactured homes whose first location after leaving the manufacturer is
on the premises of a distributor, dealer or purchaser in that state. Fees for inspections in areas that
have not adopted the State Building Code must be equal to the fees for inspections in code areas of
the state. Third-party vendors may charge their usual and normal charge for inspections.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 55. REVISOR'S INSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A
with the number listed in column B. The revisor shall also make necessary cross-reference changes
consistent with the renumbering.

Column A Column B
326B.82, subd. 2 3268.091, subd. 2
3268.82, subd. 3 326B.091, subd. 2
326B.82, subd. 5 326B.091, subd. 2c
326B.82, subd. 7 326B.091, subd. 4a
3268.82, subd. 8 326B.091, subd. 5
326B.82, subd. 9 326B.091, subd. 5¢
326B.82, subd. 10 326B.091, subd. 7
326B.821, subd. 4 326B.0981, subd. 17
326B.821, subd. 5 326B.0981, subd. 3
326B.821, subd. 5a 326B.0981, subd. 4
326B.821, subd. 6 326B.0981, subd. 5
326B.821, subd. 7 326B.0981, subd. 6
326B.821, subd. 8 326B.099, subd. 1

326B.821, subd. 9 326B.099, subd. 2
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326B.821, subd. 10 326B.099, subd. 3
326B.821, subd. 11 326B.099, subd. 4
326B.821, subd. 12 326B.0981, subd. 7
326B.821, subd. 13 326B.0981, subd. 8
326B.821, subd. 14 326B.0981, subd. 9
326B.821, subd. 15 326B.0981, subd. 10
326B.821, subd. 16 326B.0981, subd. 1
326B.821, subd. 17 326B.099, subd. 5
326B.821, subd. 18 326B.0981, subd. 12
326B.821, subd. 19 326B.0981, subd. 13
326B.821, subd. 20 326B.0981, subd. 14
326B.821, subd. 22 326B.0981, subd. 2
326B.821, subd. 23 326B.0981, subd. 15
326B.821, subd. 24 326B.0981, subd. 16

Sec. 56. REPEALER.

Minnesota Statutes 2010, sections 326B.82, subdivisions 4 and 6; and 326B.821, subdivision 3,
are repealed.

EFFECTIVE DATE. This section is effective January 1, 2012."
Delete the title and insert:

"A bill for an act relating to state government; appropriating money for jobs, economic
development, and housing; modifying certain programs; modifying fees and licensing, registration,
and continuing education provisions, amending Minnesota Statutes 2010, sections 116J.035, by
adding asubdivision; 116J.8737, subdivisions 1, 2, 4; 116L..04, subdivision 1; 181.723, subdivision
5; 182.6553, subdivision 6; 326B.04, subdivision 2; 326B.091; 326B.098; 326B.13, subdivision
8; 326B.148, subdivision 1; 326B.42, subdivisions 8, 9, 10, by adding subdivisions; 326B.435,
subdivision 2; 326B.438; 326B.46, subdivisions 1a, 1b, 2, 3; 326B.47, subdivisions 1, 3; 326B.49,
subdivision 1; 326B.56, subdivision 1; 326B.58; 326B.82, subdivisions 2, 3, 7, 9; 326B.821,
subdivisions 1, 5, 5a, 6, 7, 8, 9, 10, 11, 12, 15, 16, 18, 19, 20, 22, 23; 326B.865; 326B.839,
subdivisions 6, 8; 327.32, subdivisions 1a, 1b, 1e; 327.33, subdivisions 1, 2; 341.321; Laws 2009,
chapter 78, article 1, section 18; proposing coding for new law in Minnesota Statutes, chapter 326B;
repealing Minnesota Statutes 2010, sections 326B.82, subdivisions 4, 6; 326B.821, subdivision 3."

And when so amended the bill do pass and be re-referred to the Committee on Finance.
Amendments adopted. Report adopted.
Senator Miller, for Senator Fischbach, from the Committee on Higher Education, towhich

was referred

S.F. No. 924: A bill for an act relating to higher education; amending postsecondary education
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provisions; appropriating money; requiring a report; amending Minnesota Statutes 2010, section
136A.121, subdivision 6.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
HIGHER EDUCATION APPROPRIATIONS
Section 1. SUMMARY OF APPROPRIATIONS.

Subdivision 1. Summary By Fund. The amounts shown in this subdivision summarize direct
appropriations, by fund, made in this article.

SUMMARY BY FUND

2012 2013 Total
General $  1,252,884000 $  1,252,634000 $  2,505,518,000
Health Care Access 2,157,000 2,157,000 4,314,000
Total $  1,255041,000 $  1,254,791,000 $  2,509,832,000

Subd. 2. Summary By Agency - All Funds. The amounts shown in this subdivision summarize

SUMMARY BY AGENCY - ALL FUNDS
2012 2013 Total

Minnesota Office of Higher
Education 184220000 $ 183970000 $ 368,190,000

Mayo Medical Foundation 1,351,000 1,351,000 2,702,000

Board of Trustees of the
Minnesota State Colleges and

&>

Universities 546,827,000 546,827,000 1,093,654,000
Board of Regents of the

University of Minnesota 522,643,000 522643000 1,045,286,000
Total $ 1,255,041,000 $ 1,254,791,000 $ 2,509,832,000

Sec. 2. HIGHER EDUCATION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations” are appropriated to the agencies and
for the purposes specified in this article. The appropriations are from the general fund, or another
named fund, and are available for the fiscal years indicated for each purpose. The figures "2012"
and "2013" used in this article mean that the appropriations listed under them are available for the
fiscal year ending June 30, 2012, or June 30, 2013, respectively. "Thefirst year" isfiscal year 2012
"The second year" isfiscal year 2013. "The biennium" is fiscal years 2012 and 2013.
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Sec. 3. MINNESOTA OFFICE OF HIGHER

EDUCATION
Subdivision 1. Total Appropriation
The amounts that may be spent for each

purpose are specified in the following
subdivisions.

Subd. 2. State Grants

(a) If the appropriation in this subdivision for
either year is insufficient, the appropriation
for the other year isavailablefor it.

(b) For the biennium, the tuition maximum is
$10,488 in each year for studentsin four-year
programs, and $5,808 for studentsin two-year
programs.

(c) This appropriation sets the living and
miscellaneous expense alowance at $7,000
each year.

(d) This appropriation includes $100,000
the first year and $100,000 the second year
for educational benefits under Minnesota
Statutes, section 299A45, to eligible
dependent children and to the spouses of
public safety officers killed in the line of
duty. If the appropriation in this paragraph for
either year is insufficient, the appropriation
for the other year is available for it.

Subd. 3. Child Care Grants

Subd. 4. State Work-Study
Subd. 5. Indian Scholar ships

Thisappropriation includesfunding each year
to administer the Indian scholarship program.

APPROPRIATIONS

Available for the Year
Ending June 30

2012 2013

184,220,000 $ 183,970,000

147,857,000 147,857,000
6,684,000 6,684,000
14,944,000 14,944,000
1,800,000 1,800,000
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Subd. 6. Intervention for College Attendance

Program Grants

For grants under Minnesota Stafutes,
section 136A.861. Up to $50,000 of this

appropriation each year may be used for

administrative expenses.

Subd. 7. Midwest Higher Education Compact

Subd. 8. United Family Medicine Residency

Program

For a grant to the United Family Medicine
residency program. This appropriation shall
be used to support up to 18 resident physicians

each year in family practice at United
Family Medicine residency programs and
shall prepare doctors to practice family care

medicinein underserved rural and urban areas
of the state. It is intended that this program
will improve health care in underserved
communities, provide affordable access to
appropriate medical care, and manage the
treatment of patients in a cost-effective
manner. - -

Subd. 9. Interstate Tuition Reciprocity

If the appropriation in this subdivision for
either year is insufficient, the appropriation
for the other year is available to meet
reciprocity contract obligations.

Subd. 11. MnLINK Gateway and Minitex

Subd. 12. Other Programs

This appropriation includes $125,000 each
year for student and parent information,
$184,000 each year for the get ready outreach
program, and $48,000 each year for a
grant to the Minnesota Minority Education
Partnership.

Subd. 13. Agency Administration

671,000

95,000

467,000

3,150,000

350,000
5,480,000

357,000

2,365,000

687

671,000

95,000

467,000

3,250,000

_,0,_
5,480,000

357,000

2,365,000
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Subd. 14. Balances Forward

A baance in the first year under this section
doesnot cancel, but isavailablefor the second
year.

Subd. 15. Transfers

The Minnesota Office of Higher Education
may transfer unencumbered balances
from the appropriations in this section
to the state grant appropriation, the
interstate tuition reciprocity appropriation,
the child care grant appropriation, the
Indian scholarship appropriation, the state
work-study  appropriation, the achieve
scholarship  appropriation,  the  public
safety officers  survivors appropriation,
and the Minnesota college savings plan
appropriation. Transfers from the child care
or state work-study appropriations may only
be made to the extent there is a projected
surplus in the appropriation. A transfer may
be made only with prior written notice to
the chairs and ranking minority members
of the senate and house of representatives
committees with jurisdiction over higher
education finance.

Subd. 16. TANF Wor k-Study

Notwithstanding any rule to the contrary,
work-study jobs funded by a TANF
appropriation do not require employer
matching funds. -
Sec. 4. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. Total Appropriation

Appropriations by Fund
2012
Genera 546,827,000

$

546,827,000

The amounts that may be spent for each

546,827,000 $

[30TH DAY

546,827,000
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purpose are specified in the following
subdivisions.

Subd. 2. Central Office and Shared Services Unit

For the Office of the Chancellor and the
Shared Services Division. The reduction in
the appropriation made by this subdivision
from the net appropriation maede for the
central office and shared services unit in the
biennium ending June 30, 2011, must not be
allocated to any institution nor charged back
to any campus or institution.

Subd. 3. Operations and Maintenance

$120,000 each year is for the Cook
County Higher Education Board to provide

services.

Subd. 4. L earning Network of Minnesota

Sec. 5. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation

Appropriations by Fund

2012
Genera 520,486,000
Health Care Access 2,157,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Operations and Maintenance

(a) This appropriation includes funding for
operation and maintenance of the system.

(b) This appropriation includes amounts for
an Ojibwe Indian language program on the
Duluth campus.

(c) This appropriation includes money for the

$

2013
520,486,000

33,074,000

500,693,000

522,643,000 $

459,547,000

689

33,074,000

509,693,000

4,060,000

522,643,000

459,547,000
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Dakota language teacher training immersion

program on the Twin Cities campus to

prepare teachers to teach in Dakota language
immersion programs.

(d) Thisappropriation includes money for the
Veterinary Diagnostic Laboratory to preserve
accreditation.

(e) During the biennium, the Board
of Regents is encouraged to at least
proportionally  reduce  spending  for
administration relative to spending reductions
in other budget areas.

Subd. 3. Primary Care Education Initiatives

This appropriation is from the health care
access fund.

Subd. 4. Special Appropriations

(@) Agriculture and Extension Service

For the Agricultural Experiment Station and
the Minnesota Extension Service:

(1) the agricultural experiment stations
and Minnesota Extension Service must
convene agricultural advisory groupsto focus
research, education, and extension activities
on producer needs and implement an outreach
strategy that more effectively and rapidly
transfers research results and best practices

to producers throughout the state;

(2) this appropriation includes funding for
research and outreach on the production of
renewable energy from Minnesota biomass
resources, including agronomic crops, plant
and animal wastes, and native plants or trees.
The following areas should be prioritized and
carried out in consultation with Minnesota
producers, renewable energy, and bioenergy
organizations:

(i) biofuel and other energy production from
perennlal crops, small grains, row crops,
and forestry products in conjunction with

2,157,000

43,329,000

[30TH DAY

2,157,000

43,329,000
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the Natural Resources Research |nstitute
(NRRI);

(ii) aternative bioenergy crops and cropping
systems; and

(iii) biofuel coproducts used for livestock
feed,

(3) this appropriation includes funding for
the College of Food, Agricultural, and
Natural Resources Sciences to establish and
provide leadership for organic agronomic,
horticultural, livestock, and food systems
research, education, and outreach and for
the purchase of state-of-the-art laboratory,
planting, tilling, harvesting, and processing
equipment necessary for this project;

(4) this appropriation includes funding
for research efforts that demonstrate a
renewed emphasis on the needs of the
state's agriculture community. The following
areas should be prioritized and carried
out in consultation with Minnesota farm
organizations:

extending the Minnesota vegetable growing
season;

(ii) fertilizer and soil fertility research and
development;

(iii) soil, groundwater, and surface water
conservation practices and contaminant
reduction research;

(iv) discovering and developing plant
varieties that use nutrients more efficiently;
(v) breeding and development of turf seed
and other biomass resources in al three
Minnesota biomes,

(vi) development of new disease-resistant and
pest-resistant varieties of turf and agronomic
crops,

(vii) utilizing plant and livestock cellsto treat
and cure human diseases;

691
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(viii) the development of dairy coproducts,

(ix) a rapid agricultural response fund for
current or emerging animal, plant, and insect
problems affecting production or food safety;

(x) crop pest and animal disease research;
(xi) developing animal agriculture that is
capable of sustainably feeding the world;
(xii) consumer food safety education and
outreach;

(xiii) programs to meet the research and

outreach needs of organic livestock and crop
farmers; and

(xiv) dternative bioenergy crops and
cropping systems; and growing, harvesting,
and transporting biomass plant material; and

(5) by February 1, 2013, the Board of Regents
must submit a report to the legidative
committeeswith responsibility for agriculture
and higher education finance on the status and
outcomes of research and initiatives funded
in this section.

(b) Health Sciences

$346,000 each year is to support up to 12
resident physicians in the St. Cloud Hospital
family practice residency program. The
program must prepare doctors to practice
primary care medicine in the rural areas of
the state. The legislature intends this program
to improve health care in rural communities,
provide affordable access to appropriate
medical care, and manage the treatment of
patients in a more cost-effective manner.

The remainder of this appropriation is for
the rural physicians associates program, the
Veterinary Diagnostic Laboratory, health
sciences research, dental care, and the
Biomedical Engineering Center.

(c) Ingtitute of Technology

For the Geological Survey and the talented

4,374,000

1,150,000

[30TH DAY

4,374,000

1,150,000
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youth mathematics program.

(d) System Special

For general research, industria relations
education, Natural Resources Research
Institute, Center for Urban and Regional
Affairs, Bell Museum of Natural History, and
the Humphrey exhibit.

(€) University of Minnesota and M ayo Foundation

Partnership

For the direct and indirect expenses of the
collaborative research partnership between
the University of Minnesota and the Mayo
Foundation for research in biotechnology
and medical genomics. This appropriation
is available until expended. All parties
to the partnership and chairs and ranking
minority members of the senate and house of
representatives committees responsible for
higher education finance must be consulted
before the Board of Regents reduces
the amount alocated to the partnership
under this paragraph during the biennium
ending June 30, 2013. An annua report
on the expenditure of these funds must be
submitted to the governor and the chairs
of the senate and house of representatives
committees responsible for higher education
and economic development by June 30 of
each fiscal year.

Subd. 5. Academic Health Center

The appropriation for Academic Hesalth
Center funding under Minnesota Statutes,

Sec. 6. MAYO MEDICAL FOUNDATION

Subdivision 1. Total Appropriation

The amounts that may be spent for the
purposes are specified in the following
subdivisions.

5,104,000

6,982,000

1,351,000 $
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Subd. 2. Medical School 665,000 665,000

The state of Minnesota must pay a capitation
each year for each student who is a resident
of Minnesota. The appropriation may be
transferred between years of the biennium to
accommodate enrolIment fluctuations.

It is intended that during the biennium the
Mayo Clinic use the capitation money to
increase the number of doctors practicing in
rural areas in need of doctors.

Subd. 3. Family Practice and Graduate Residency
Program 686,000 686,000

The state of Minnesota must pay stipend
support for up to 27 residents each year.

Sec. 7. TUITION LIMITATION AT MINNESOTA STATE COLLEGES AND
UNIVERSITIES.

During the biennium ending June 30, 2013, the maximum tuition rate increase for all tuition
rates at a Minnesota State CoIIeges and Unlversmes mstltutlon or campus to aMi i nnesota resi dent
undergraduate student may not exceed:

(1) three percent per academic year at a state college; and

(2) four percent per academic year at a state university.

Sec. 8. TUITION LIMITATION; UNIVERSITY OF MINNESOTA.

The legidature expects that during the biennium ending June 30, 2013, the maximum tuition
rate increase to a Minnesota resident undergraduate student enrolled at the University of Minnesota
shall not exceed four percent per academic year.

Sec. 9. ALLOCATION OF MNSCU SALARY SAVINGS.

During the biennium ending June 30, 2013, any salary savingsto the Minnesota State Colleges
and Universities wstem caused by Ieglslatlon that limits, reduces, or eliminates salary increases
during that biennium shall, at the discretion of the Board of Trustees, be used to mitigate tuition
increases or allocated to institutions and campuses under the board's allocation model used for
distribution of state appropriations.

Sec. 10. INSUFFICIENCY IN STATE GRANT APPROPRIATION; AWARD
REDUCTION CALCULATION.

During the biennium ending June 30, 2013, the calculation for reducing state grant awards
due to an insufficient appropriation to make full awards shall be governed by Minnesota Statutes,
section 136A.121, subdivision 7, except that the reductions caused by Minnesota Statutes, section
136A.121, subdivision 7, clause (1), shall be approximately three times the reductions caused by
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Minnesota Statutes, section 136A.121, subdivision 7, clause (2).

Sec. 11. STUDY OF GRADUATE EDUCATION IN FOR-PROFIT SECTOR.

The Minnesota Office of Higher Education must study graduate education in for-profit
institutions with a physical presence in the state. The study must examine the rights and
responsibilities of graduate students attending those institutions. At a minimum, the study must
include an analyss of graduate student d|SC|pI|nary Processes, processes and poI|C|es adopted
for the protection of graduate students intellectual property rights; policies and guidelines
addressing academic freedom of inquiry for students; and administrative processes in place to
address disputes. The office must report on the findings of this study by January 15, 2013, to the
committees of the legislature with responsibility for higher education finance. The report must

include recommendations for any changes to improve graduate education in the for-profit sector.
ARTICLE 2
HIGHER EDUCATION STATUTORY CHANGES
Section 1. Minnesota Statutes 2010, section 135A.51, subdivision 2, is amended to read:

Subd. 2. Senior citizen. "Senior citizen" means a person who has reached 66 62 years of age
before the beginning of any term, semester or quarter, in which a course of study is pursued, or a
person receiving arailroad retirement annuity who has reached 60 years of age before the beginning
of the term.

EFFECTIVE DATE. Thissection iseffective the day after final enactment for terms beginning
after July 1, 2011.

Sec. 2. Minnesota Statutes 2010, section 136A.1787, is amended to read:
136A.1787 SELF LOAN REVENUE BONDS ANNUAL CERTIFICATE OF NEED.

() In order to ensure the payment of the principal of and interest on bonds and notes of the office
and the continued maintenance of the loan capital fund under section 136A.1785, the office shall
annually determine and certify to the governor, on or before December 1, the amount, if any:

(1) needed to restore the loan capital fund to the minimum amount required by a resolution
or indenture relating to any bonds or notes of the office, not exceeding the maximum amount of
principal and interest to become due and payable in any subsequent year on al bonds or noteswhich
are then outstanding;

(2) determined by the office to be needed in the immediately ersuinqg following fiscal year, with
other funds pledged and estimated to be received during that year, for the payment of the principal
and interest due and payablein that year on all outstanding bonds and notes; and

(3) needed to restore any debt service reserve fund securing any outstanding bonds or notes of
the office to the amount required in a resolution or indenture relating to such outstanding bonds or
notes.

(b) If the office determines the need under paragraph (a), clause (2) or (3), to be for the
immediately following fiscal year, the governor shall include and submit the amounts certified
by the office in accordance with this section to the legislature in the governor's budget for the
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immediately following fiscal year-er If the office determines the need under paragraph (a), clause
(2) or (3), to be for the current fiscal year, the governor shall include and submit the amounts
certified in agovernor's supplemental budget if the regular budget for that year has previously been

appreved enacted.
Sec. 3. Minnesota Statutes 2010, section 136G.01, is amended to read:

136G.01 PLAN ESTABLISHED.

A college savings plan known as the Minnesota college savings plan is established. In
establishing this plan, the legislature seeks to encourage individuals to save for postsecondary
education by:

(1) providing a qualified tuition plan under federal tax law; and

3} encouraging individuals, foundations, and businesses to provide additional grants to
participating students.

Sec. 4. Minnesota Statutes 2010, section 136G.03, subdivision 1, is amended to read:

Subdivision 1. General. For purposes of sections 136G.01 to 436633 136G.14, the following
terms have the meanings given.

Sec. 5. Minnesota Statutes 2010, section 136G.03, subdivision 18, is amended to read:

Subd. 18. Matching grant. "Matching grant” means an amount added to a matching grant
account under section 136G.11 for eligible account beneficiaries for account contributions in
calendar years 2001 to 2010.

Sec. 6. Minnesota Statutes 2010, section 136G.03, subdivision 27, is amended to read:

Subd. 27. Plan. "Plan" refers to the plan established under sections 136G.01 to 436643
136G.14.

Sec. 7. Minnesota Statutes 2010, section 136G.05, subdivision 1, is amended to read:

Subdivision 1. Responsibilities. (a) The director shall establish the rules, terms, and conditions
for the plan, subject to the requirements of sections 136G.01 to 436643 136G.14.

(b) The director shall prescribe the application forms, procedures, and other requirements that
apply to the plan.

Sec. 8. Minnesota Statutes 2010, section 136G.05, subdivision 6, is amended to read:

Subd. 6. Three-year period for withdrawal of grants. A matching grant deposited inthe a
matching grant account based on account owner contributions during calendar years 2001 to 2010
under section 136G.11 may not be withdrawn within three years of the establishment of the account
of the beneficiary. In calculating the three-year period, the period held in another account isincluded,
if the account includes arollover from another account under section 529(c)(3)(C) of the Internal
Revenue Code.
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Sec. 9. Minnesota Statutes 2010, section 136G.05, subdivision 8, is amended to read:

Subd. 8. Administration. The director shall administer the program, including accepting and
processing applications, maintaining account records, making payments, making-rratehing-grants
wRderseetion-136G-33-and undertaking any other necessary tasks to administer the program. The
office may contract with one or more third parties to carry out some or al of these administrative
duties, including providing incentives and marketing the program. The office and the board may
jointly contract with third-party providers, if the office and board determine that it is desirable to
contract with the same entity or entities for administration and investment management.

Sec. 10. [145.4221] STATE FUNDS; PROHIBITED USE FOR HUMAN CLONING.
No state funds or federal fundsthe state receivesfor state programs may be used to either support

human cloning or to pay for any expensesincidental to human cloning. For purposes of this section,
"cloning" means generating agenetically identical copy of an organism at any stage of development

by combining an enucleated egg and the nucleus of a somatic cell to make an embryo.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 11. Minnesota Statutes 2010, section 299A.45, subdivision 1, is amended to read:

Subdivision 1. Eligibility. A personiseligible to receive educational benefits under this section
if the person:

(2) is certified under section 299A.44 and in compliance with this section and rules of the
commissioner of public safety and the Minnesota Office of Higher Education;

(2) isenrolledin an undergraduate degreeor certificate program after June 30, 1990, at an eligible
Minnesota institution as provided in section 136A.101, subdivision 4;

(3) has not received a baccalaureate degree or been enrolled full time for aixe ten semesters or
the equivalent, except that a student who withdraws from enrollment for active military serviceis
entitled to an additional semester or the equivalent of igibility; and

(4) isrelated in one of the following ways to a public safety officer killed in the line of duty on
or after January 1, 1973:

(i) as adependent child less than 23 years of age;
(if) as a surviving spouse; or

(iii) as a dependent child less than 30 years of age who has served on active military duty 181
consecutive days or more and has been honorably discharged or released to the dependent child's
reserve or National Guard unit.

Sec. 12. REPEALER,

Minnesota Statutes 2010, section 136G.11, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9, and 10, are
repealed effective July 1, 2012.

Sec. 13. EFFECTIVE DATE.
Sections 3 to 9 are effective July 1, 2012."
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Delete the title and insert:

"A bill for an act relating to higher education; amending postsecondary education provisions;
prohibiting use of certain public funds to support human cloning; appropriating money; amending
Minnesota Statutes 2010, sections 135A.51, subdivision 2; 136A.1787; 136G.01; 136G.03,
subdivisions 1, 18, 27; 136G.05, subdivisions 1, 6, 8; 299A .45, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 145; repealing Minnesota Statutes 2010, section 136G.11,
subdivisions 1, 2, 3, 4,5, 6, 7, 8, 9, 10."

And when so amended the hill do pass and be re-referred to the Committee on Finance.
Amendments adopted. Report adopted.
REPORT OF VOTESIN COMMITTEE

Pursuant to Rule 12.10, upon the request of three members, aroll call wastaken on the Fischbach
amendment to the Fischbach amendment to S.F. No. 924.

There were yeas 7 and nays 6, as follows:

Those who voted in the affirmative were:

Senators Brown, Carlson, Fischbach, Gimse, Miller, Pederson and Robling.
Those who voted in the negative were:

Senators Latz, Lourey, Pappas, Saxhaug, Sheran and Tomassoni.

The amendment was adopted.

Pursuant to Rule 12.10, upon the request of three members, aroll call wastaken onthe Tomassoni
amendment to the Fischbach amendment to S.F. No. 924.

There were yeas 6 and nays 7, as follows:

Those who voted in the affirmative were:

Senators Latz, Lourey, Pappas, Saxhaug, Sheran and Tomassoni.

Those who voted in the negative were:

Senators Brown, Carlson, Fischbach, Gimse, Miller, Pederson and Robling.

The amendment was not adopted.

Pursuant to Rule 12.10, upon the request of three members, aroll call was taken on the Sheran
amendment to the Fischbach amendment to S.F. No. 924.

There were yeas 6 and nays 7, as follows:

Those who voted in the affirmative were:
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Senators Latz, Lourey, Pappas, Saxhaug, Sheran and Tomassoni.
Those who voted in the negative were:
Senators Brown, Carlson, Fischbach, Gimse, Miller, Pederson and Robling.

The amendment was not adopted.

Pursuant to Rule 12.10, upon the request of three members, aroll call was taken on the motion
that S.F. No. 924 be recommended to pass.

There were yeas 7 and nays 6, as follows:

Those who voted in the affirmative were:

Senators Brown, Carlson, Fischbach, Gimse, Miller, Pederson and Robling.
Those who voted in the negative were:

Senators Latz, Lourey, Pappas, Saxhaug, Sheran and Tomassoni.

The bill was recommended to pass.
INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time.

Senator Limmer introduced—

S.F. No. 1018: A hill for an act relating to taxation; authorizing valuation exclusion for
certain improvements to homestead, certain nonhomesteaded, and commercial-industrial property;
amending Minnesota Statutes 2010, section 273.11, subdivision 16, by adding a subdivision.

Referred to the Committee on Taxes.

Senators Marty, Dibble and Sheran introduced—

S.F. No. 1019: A hill for an act relating to human services, appropriating money for family assets
for independence grants.

Referred to the Committee on Health and Human Services.

Senators Higgins, Sheran and Bakk introduced—

S.F. No. 1020: A bill for an act relating to insurance; providing coverage for autism spectrum
disorders; proposing coding for new law in Minnesota Statutes, chapter 62A.

Referred to the Committee on Commerce and Consumer Protection.
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Senators Lourey and Rosen introduced—

S.F. No. 1021: A bill for an act relating to public employment; modifying public employee
insurance program eligible employers, amending Minnesota Statutes 2010, section 43A.316,
subdivision 2.

Referred to the Committee on State Government Innovation and Veterans.

Senators Nelson, Olson, Wolf and Bonoff introduced—

S.F. No. 1022: A bill for an act relating to education; establishing annual evaluations for
principals; convening a group of experts and stakeholders to recommend a performance-based
system model for these evauations, amending Minnesota Statutes 2010, sections 123B.143,
subdivision 1; 123B.147, subdivision 3.

Referred to the Committee on Education.

Senator Brown introduced—

SF. No. 1023: A bill for an act relating to energy; eliminating certain allocations and
temporarily prohibiting approval of certain expenditures from renewable development account;
amending Minnesota Statutes 2010, section 116C.779, subdivision 3.

Referred to the Committee on Energy, Utilities and Telecommunications.

Senator Robling introduced—

S.F. No. 1024: A hill for an act relating to education finance; updating education appropriations
to reflect the February forecast; amending Laws 2009, chapter 96, article 1, section 24, subdivisions
2, asamended, 3, 4, asamended, 5, as amended, 6, asamended, 7, as amended; article 2, section 67,
subdivisions 2, as amended, 3, as amended, 4, as amended, 6, 9, as amended; article 3, section 21,
subdivisions 3, 4, as amended; article 4, section 12, subdivision 6, as amended; article 5, section 13,
subdivisions 2, 3, 4, as amended; article 6, section 11, subdivisions 3, as amended, 4, as amended,
8, as amended, 12, as amended.

Referred to the Committee on Finance.

Senator Dahms introduced—

S.F. No. 1025: A hill for an act relating to capital investment; appropriating money for flood
hazard mitigation in New Ulm; authorizing the sale and issuance of state bonds.

Referred to the Committee on Capital Investment.

Senators Hann, Berglin and Rosen introduced—

S.F. No. 1026: A hill for an act relating to human services; establishing a sex offender civil
commitment petition screening panel for purposes of determining whether the civil commitment of
certain sex offendersis appropriate; requiring county payment of certain expenses; providing for the
identification and development of alternative treatment facilities; providing for reduction in custody
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petitions for patients in alternative programs or assisted living units; requiring implementation
of the statewide judicial panel for commitment proceedings regarding sexua psychopathic
personalities and sexually dangerous persons; providing for consideration of alternatives to
commitment or alternative treatment programs in certain cases; including provisions governing a
stay of commitment; amending Minnesota Statutes 2010, sections 244.05, subdivision 7; 246B.10;
253B.095, subdivisions 1, 2, 3; 253B.185, subdivisions 1, 4, 8, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 246B; 253B.

Referred to the Committee on Judiciary and Public Safety.

Senators Newman, Hoffman and Thompson introduced—

S.F. No. 1027: A hill for an act relating to public safety; permitting counties to withdraw from
the statewide public defense system for two-year periods; requiring withdrawing countiesto provide
court-ordered representation for indigent offenders; requiring a percentage of the budget of the State
Board of Public Defense to be transferred to a withdrawing county; requiring reports; proposing
coding for new law in Minnesota Statutes, chapter 611.

Referred to the Committee on Judiciary and Public Safety.

Senators Kubly, Skoe and Stumpf introduced—

S.F. No. 1028: A hill for an act relating to appropriations; appropriating money for agriculture
and the Board of Animal Health; changing certain requirements, programs, and provisions;
amending Minnesota Statutes 2010, sections 18C.005, by adding a subdivision; 18C.111, by adding
a subdivision; 18C.131; 18C.425, by adding a subdivision; 18D.201, subdivision 5, by adding
a subdivision; 18E.03, subdivision 4; 27.041, by adding a subdivision; 28A.08, subdivision 3;
repealing Minnesota Statutes 2010, section 41A.09, subdivisions 1a, 2a, 3a, 4, 10.

Referred to the Committee on Rules and Administration.

Senator Ingebrigtsen, for the Committee on Environment and Natural Resources,
introduced—

S.F. No. 1029: A hill for an act relating to state government; appropriating money for
environment and natural resources, appropriating money from the environment and natural
resources trust fund; modifying provisions for taking game and fish; modifying certain licenses and
restrictions for hunting and fishing; modifying grant programs; modifying solid waste provisions;
creating accounts, modifying disposition of certain receipts; modifying trail and surface water
use provisions; modifying Mineral Coordinating Committee and citizen oversight committees;
modifying sunset dates, modifying environmental review and permit requirements, modifying
certain rulemaking regquirements; requiring studies and rulemaking; amending Minnesota Statutes
2010, sections 17.135; 84.033, subdivision 1; 84.035, subdivision 6; 84.925, subdivision 1,
84D.15, subdivision 2; 85.018, subdivision 5; 85.019, subdivisions 4b, 4c; 85.052, subdivision 4;
85.32, subdivision 1; 86B.106; 86B.121; 89.039, subdivision 1; 89.21; 93.0015, subdivisions 1,
3; 97A.055, subdivision 4b, by adding a subdivision; 97A.465, subdivision 5; 97A.502; 97B.031,
subdivision 5; 97B.325; 97B.326; 97B.405; 97B.667; 103G.271, subdivision 6; 103G.301,
by adding a subdivision; 115.073; 115A.1314; 115A.1320, subdivision 1; 115C.13; 116.07,
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subdivisions 4h, 7c; 116.0711, by adding a subdivision; 116D.04, subdivision 2a, as amended;
116G.15, subdivision 1; 299C.40, subdivision 1; 357.021, subdivision 7; 609.66, subdivision 1h;
proposing coding for new law in Minnesota Statutes, chapters 84; 89; 97A; 97C; 103G; 115A;
repealing Minnesota Statutes 2010, sections 84.02, subdivisions 1, 2, 3, 4, 5, 6, 7, 8; 85.013,
subdivision 2b; 89.06; 89.35; 89.36; 89.37; 89.38; 89.39; 89.391; 97B.511; 97B.515, subdivision
3; 116G.15, subdivisions 2, 3, 4, 5, 6, 7.

Referred to the Committee on Finance.

Senator Olson, for the Committee on Education, introduced—

S.F. No. 1030: A hill for an act relating to education; providing for genera education; education
excellence; special programs; facilities and technology; nutrition and accounting; libraries;
early childhood education; prevention; self-sufficiency and lifelong learning; state agencies;
and forecast adjustments; amending Minnesota Statutes 2010, sections 11A.16, subdivision 5;
120A.22, subdivision 11; 120A.24; 120B.023, subdivision 2; 120B.07; 121A.15, subdivision 8§;
122A.09, subdivision 4; 122A.18, subdivision 2; 122A.40, subdivisions 7, 9, 11, 13, 15, 16, by
adding subdivisions; 122A .41, subdivisions 4, 14, by adding a subdivision; 123B.42, subdivision
1; 123B.44, subdivision 1; 123B.54; 123B.57; 123B.63, subdivision 3; 123B.75, subdivision 5;
123B.88, by adding a subdivision; 123B.92, subdivision 1; 124D.09, subdivisions 5, 7, 8; 124D.10,
subdivision 3; 124D.11, subdivision 4; 124D.36; 124D.37; 124D.38, subdivision 3; 124D.385,
subdivison 3; 124D.39; 124D.40; 124D.42; 124D.44; 124D.45, subdivision 2; 124D.4531,
subdivision 1; 124D.531, subdivisions 1, 4; 124D.59, subdivision 2; 125A.69, subdivision 1;
125A.76, subdivision 1; 125A.79, subdivision 1; 126C.10, subdivisions 2, 3, 7, 8, 8a, 14, 18;
126C.126; 126C.20; 126C.40, subdivision 1; 126C.44; 127A.441; 127A.45, subdivisions 2, 6a;
171.05, subdivision 2; 171.17, subdivision 1; 171.22, subdivision 1; 181A.05, subdivision 1; Laws
1999, chapter 241, article 4, section 25, by adding a subdivision; Laws 2008, chapter 363, article
2, section 46, subdivision 1, as amended; Laws 2009, chapter 96, article 1, section 24, subdivisions
2, as amended, 3, 4, as amended, 5, as amended, 6, as amended, 7, as amended; article 2, section
67, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, 9, as amended; article 3, section
21, subdivisions 3, 4, as amended; article 4, section 12, subdivision 6, as amended; article 5,
section 13, subdivisions 2, 3, 4, as amended; article 6, section 11, subdivisions 3, as amended, 4,
as amended, 8, as amended, 12, as amended; proposing coding for new law in Minnesota Statutes,
chapters 120B; 122A; 124D; repealing Minnesota Statutes 2010, sections 120A.26, subdivisions 1,
2; 122A.60; 122A.61; 123B.05; 124D.11, subdivision 8; 124D.38, subdivisions 4, 5, 6; 124D.86;
124D.87; 124D.871; 124D.88; 124D.892, subdivisions 1, 2; 124D.896; 127A.46; Minnesota
Rules, parts 3535.0100; 3535.0110; 3535.0120; 3535.0130; 3535.0140; 3535.0150; 3535.0160;
3535.0170; 3535.0180.

Referred to the Committee on Taxes.
MOTIONS AND RESOLUTIONS

Senator Gerlach moved that S.F. No. 926 be withdrawn from the Committee on Judiciary and
Public Safety and re-referred to the Committee on Commerce and Consumer Protection. The motion
prevailed.

Senator Koch moved that H.F. No. 613 be withdrawn from the Committee on Loca Government
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and Elections, and re-referred to the Committee on Rules and Administration for comparison with
S.F. No. 124, now on the Caendar. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Senator Koch moved that the
Senate take up the General Orders Calendar. The motion prevailed.
GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Senator Fischbach in the chair.

After some time spent therein, the committee arose, and Senator Fischbach reported that the
committee had considered the following:

S.F. No. 156, which the committee recommends to pass.

S.F. No. 39, which the committee recommends to pass, subject to the following motion:
The question was taken on the recommendation to pass S.F. No. 39.

Theroll was called, and there were yeas 35 and nays 27, as follows:

Those who voted in the affirmative were:

Benson Fischbach Howe Michel Pederson
Brown Gazelka Ingebrigtsen Miller Robling
Carlson Gerlach Koch Nelson Rosen
Chamberlain Gimse Kruse Newman Scheid
Dahms Hall Lillie Nienow Senjem
Daley Hann Limmer Olson Vandeveer
DeKruif Hoffman Magnus Parry Wolf

Those who voted in the negative were:

Bakk Harrington Lourey Saxhaug Tomassoni
Berglin Higgins Metzen Sheran Torres Ray
Bonoff Kelash Pappas Sieben Wiger
Cohen Kubly Pogemiller Skoe

Dibble Langseth Reinert Sparks

Goodwin Latz Rest Stumpf

The motion prevailed. So S.F. No. 39 was recommended to pass.

S.F. No. 626, which the committee recommends to pass with the following amendment offered
by Senator Rosen:

Page 2, line 18, after "thousand" insert "people age 65 and older, in five year age groups, using
datafrom the most recent census and popul ation projections, weighted by each groups most recent
nursing home utilization,"

Page 2, line 20, before "associated” insert "for nursing facility services"

Page 2, line 24, after "noninstitutional” insert "long-term care” and after "services' insert
"measured as public spending for home and community-based long-term care services per
individual age 65 and older, in five year age groups, using data from the most recent census and
population projections, weighted by each groups most recent nursing home utilization,"
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Page 2, line 27, after "hardship” insert "resulting from insufficient access to nursing home beds"

Page 6, after line 36, insert:

"(i) When beds approved for rel ocation are put into active service at the destination facility, rates
determined in this subdivision must be adjusted by any adjustment amounts that were implemented

The motion prevailed. So the amendment was adopted.
On motion of Senator Koch, the report of the Committee of the Whole, as kept by the Secretary,
was adopted.
MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Senator Koch moved that the
Senate take up the Calendar. The motion prevailed.

CALENDAR

S.F. No. 137: A hill for an act relating to real property; clarifying deeds to correct title and
certain acknowledgments; providing for cancellation of residential purchase agreements; clarifying
redemption period for foreclosure of certain mortgages; amending Minnesota Statutes 2010, sections
272.15; 358.50; 559.217, subdivisions 3, 4, 8; 580.23, subdivision 2.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Bakk Gazelka Kruse Nienow Sheran
Benson Gerlach Kubly Olson Sieben
Berglin Gimse Langseth Pappas Skoe
Bonoff Goodwin Latz Parry Sparks
Brown Hall Lillie Pederson Stumpf
Carlson Hann Limmer Pogemiller Tomassoni
Chamberlain Harrington Lourey Reinert Torres Ray
Cohen Higgins Magnus Rest Vandeveer
Dahms Hoffman Metzen Robling Wiger
Daley Howe Michel Rosen Wolf
DeKruif Ingebrigtsen Miller Saxhaug

Dibble Kelash Nelson Scheid

Fischbach Koch Newman Senjem

So the bill passed and its title was agreed to.

S.F. No. 191: A hill for an act relating to insurance; enacting the recommendation of the Small
Group Health Insurance Market Working Group by repealing a requirement that small employers
that do not offer group health coverage either offer, or file aform with the state stating a decision not
to offer, aSection 125 plan through which empl oyees may contribute wagesto a pretax account from
which to pay for individual health insurance; repealing Minnesota Statutes 2010, section 62U.07.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
Theroll was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Bakk Gazelka Kruse Nienow Sheran
Benson Gerlach Kubly Olson Sieben
Berglin Gimse Langseth Pappas Skoe
Bonoff Goodwin Latz Parry Sparks
Brown Hall Lillie Pederson Stumpf
Carlson Hann Limmer Pogemiller Tomassoni
Chamberlain Harrington Lourey Reinert Torres Ray
Cohen Higgins Magnus Rest Vandeveer
Dahms Hoffman Metzen Robling Wiger
Daley Howe Michel Rosen Wolf
DeKruif Ingebrigtsen Miller Saxhaug

Dibble Kelash Nelson Scheid

Fischbach Koch Newman Senjem

So the bill passed and its title was agreed to.

S.F. No. 478 A hill for an act relating to motor vehicles; providing for disability motorcycle
plate; amending Minnesota Statutes 2010, sections 168.021; 169.345, subdivisions 1, 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was caled, and there were yeas 62 and nays 0, as follows:;

Those who voted in the affirmative were:

Bakk Gazelka Kruse Nienow Sheran
Benson Gerlach Kubly Olson Sieben
Berglin Gimse Langseth Pappas Skoe
Bonoff Goodwin Latz Parry Sparks
Brown Hall Lillie Pederson Stumpf
Carlson Hann Limmer Pogemiller Tomassoni
Chamberlain Harrington Lourey Reinert Torres Ray
Cohen Higgins Magnus Rest Vandeveer
Dahms Hoffman Metzen Robling Wiger
Daley Howe Michel Rosen Wolf
DeKruif Ingebrigtsen Miller Saxhaug

Dibble Kelash Nelson Scheid

Fischbach Koch Newman Senjem

So the bill passed and its title was agreed to.

S.F. No. 551: A bill for an act relating to liquor; authorizing cities to issue license for sales
a a stadium or ballpark for the purposes of summer collegiate league baseball games, amending
Minnesota Statutes 2010, section 340A.404, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was caled, and there were yeas 53 and nays 8, as follows:;

Those who voted in the affirmative were:
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Bakk Gazelka Kubly Pappas Sieben
Benson Gerlach Langseth Parry Skoe
Brown Gimse Latz Pederson Sparks
Carlson Goodwin Lillie Pogemiller Stumpf
Chamberlain Harrington Lourey Reinert Tomassoni
Cohen Higgins Magnus Robling Torres Ray
Dahms Howe Metzen Rosen Vandeveer
Daley Ingebrigtsen Michel Saxhaug Wiger
DeKruif Kelash Miller Scheid Wolf
Dibble Koch Nelson Senjem

Fischbach Kruse Newman Sheran

Those who voted in the negative were:

Berglin Hall Hoffman Nienow
Bonoff Hann Limmer Rest

So the bill passed and its title was agreed to.

MEMBERS EXCUSED

Senators Jungbauer, Marty and Thompson were excused from the Session of today. Senator
Ortman was excused from the Session of today at 11:45 a.m.

ADJOURNMENT

Senator Koch moved that the Senate do now adjourn until 9:00 am., Friday, March 25, 2011.
The motion prevailed.

Cd R. Ludeman, Secretary of the Senate



