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ONE HUNDRED SIXTH DAY

St. Paul, Minnesota, Saturday, May 15, 2010

The Senate met at 12:00 noon and was called to order by the President.
CALL OF THE SENATE

Senator Pogemiller imposed a cal of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.
Prayer was offered by Senator Steve Dille.

Theroll was called, and the following Senators answered to their names:

Anderson Fischbach Kubly Ortman Sheran
Bakk Fobbe Langseth Pappas Sieben
Berglin Foley Latz Pariseau Skoe
Betzold Frederickson Limmer Parry Skogen
Bonoff Gerlach Lourey Pogemiller Sparks
Carlson Gimse Lynch Prettner Solon Stumpf
Chaudhary Hann Marty Rest Tomassoni
Clark Higgins Metzen Robling Torres Ray
Cohen Ingebrigtsen Michel Rosen Vandeveer
Dahle Johnson Moua Rummel Vickerman
Dibble Jungbauer Murphy Saltzman Wiger
Dille Kelash Olseen Saxhaug

Doll Koch Olson, G. Scheid

Erickson Ropes Koering Olson, M. Senjem

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 3134:A hill for an act relating to government operations; describing how to fold the
state flag; defining certain powers of the Council on Black Minnesotans; requiring fiscal notes to
include information about job creation; limiting requirements for approval by individual legidators
in the disposa process for certain state-owned buildings,; increasing threshold requirements



11724 JOURNAL OF THE SENATE [106TH DAY

for deposit of agency receipts, imposing requirements on agencies for contracts over a certain
amount; requiring state chief information officer to develop standards for enhanced public access
to state electronic records; clarifying use of fees in the combined charities campaign; transferring
membership in the Workers Compensation Reinsurance Association from the commissioner of
management and budget to the commissioner of administration; eliminating and modifying fees
for certain filings with the secretary of state; authorizing grants to counties for voting equipment
and vote-counting equipment; establishing the Commission on Service Innovation; alowing
contiguous counties to establish a home rule charter commission; requiring reports; appropriating
money; amending Minnesota Statutes 2008, sections 1.141, by adding subdivisions; 3.9225,
subdivision 5; 3.98, subdivision 2; 16A.275; 16B.24, subdivision 3; 16E.04, subdivision 2; 16E.05,
by adding a subdivision; 43A.50, subdivision 2; 79.34, subdivision 1; 318.02, subdivision 1,
557.01; proposing coding for new law in Minnesota Statutes, chapters 3; 16C; proposing coding
for new law as Minnesota Statutes, chapter 372A; repealing Laws 2005, chapter 162, section 34,
subdivision 2, as amended.

Senate File No. 3134 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 14, 2010

Senator Betzold moved that the Senate do not concur in the amendments by the House to S.F.
No. 3134, and that a Conference Committee of 5 members be appointed by the Subcommittee on
Conference Committeeson the part of the Senate, to act with alike Conference Committee appointed
on the part of the House. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
APPOINTMENTS

Senator Pogemiller from the Subcommittee on Conference Committees recommends that the
following Senators be and they hereby are appointed as a Conference Committee on:

S.F. No. 3134: Senators Betzold, Robling, Rest, Olseen and Kubly.
Senator Pogemiller moved that the foregoing appointments be approved. The motion prevailed.

MOTIONS AND RESOLUTIONS

Senator Berglin moved that the name of Senator Latz be added as a co-author to S.F. No. 3425.
The motion prevailed.
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Senators Metzen, Senjem and Pogemiiller introduced —

Senate Resolution No. 201A Senate resolution honoring Eric Eskola on the occasion of his
retirement from WCCO AM.

WHEREAS, Eric Eskola is widely known as a fair and objective journaist, renowned for his
excellent legidlative coverage and unique ability to get along with and interview politicians of every
political stripe; and

WHEREAS, a hard worker who rides the bus to the Capitol early in the morning in order to get
the early "scoop" on the stories of the day, or bums a ride from other reporters for events outside
the halls of the Capitol, Eric isanative of Duluth who graduated from Duluth East High School and
received his degree from the University of Minnesota-Duluth in 1975; and

WHEREAS, for more than two decades, Eric hasbeen afamiliar voice on WCCO radio, starting
off as ageneral assignment reporter in 1980 and taking over the state political news beat in 1985;
aong with his wife Cathy Wurzer, he and his trademark scarf can be seen each Friday night at 7
p.m. on TPT's weekly public affairs program "Almanac”; and

WHEREAS, known for his over-stuffed museum-like office, complete with amoosehead on the
wall, Eric was named one of the 100 Smartest Minnesotans by Law and Politics Magazine and has
won several Associated Press and broadcasting awards, always bringing timely and accurate news
from the Capitol each day to his listeners on WCCO; and

WHEREAS, Eric is amember of the Society of Professional Journalists, and in his spare time,
he enjoys playing golf, playing guitar, and collecting guitars; and

WHEREAS, after 30 years, Eric is leaving WCCO, and it is widely recognized that many a
Capitol employee or regular became aloya WCCO listener because of Eric Eskola; and

WHEREAS, it isarelief to those who count on Eric's political insights that they will still be able
to follow his exploits on "Almanac" every week; and

WHEREAS, Eric's wit, humor, and political insight have endeared him to all throughout
his career, and his engaging coverage of politics on daily radio will be deeply missed; NOW,
THEREFORE,

BE IT RESOLVED by the Senate of the State of Minnesota that it thanks and commends Eric
Eskolafor the vital role he has played as political reporter for WCCO AM, and extends best wishes
to him for all his future endeavors.

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed to prepare an enrolled
copy of thisresolution, to be authenticated by his signature and that of the Chair of the Senate Rules
and Administration Committee, and transmit it to Eric Eskola.

Senator Pogemiller moved the adoption of the foregoing resolution. The motion prevailed. So
the resolution was adopted.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.



11726 JOURNAL OF THE SENATE [106TH DAY
After a brief recess, the President called the Senate to order.
CONFERENCE COMMITTEE EXCUSED
Pursuant to Rule 12, Senator Moua moved that the following members be excused for a
Conference Committee on S.F. No. 2634 at 12:00 noon:
Senators Moua, Higgins and Latz. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE
Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of M essages From the House, Reports of Committees and Second
Reading of Senate Bills.

MESSAGES FROM THE HOUSE

Mr. President:

| have the honor to announce that the House refuses to concur in the Senate amendments to
House File No. 3834:

H.F. No. 3834:A bhill for an act relating to state government; requiring the commissioner of
Minnesota M anagement and Budget to provide a cash flow forecast to the governor and legislature;
proposing coding for new law in Minnesota Statutes, chapter 16A.

The House respectfully requests that a Conference Committee of 5 members be appointed
thereon.

Carlson, Huntley, Lenczewski, Greiling and Dean have been appointed as such committee on
the part of the House.

House FileNo. 3834 isherewith transmitted to the Senate with the request that the Senate appoint
alike committee.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
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Transmitted May 15, 2010

Senator Cohen moved that the Senate accede to the request of the House for a Conference
Committee on H.F. No. 3834, and that a Conference Committee of 5 members be appointed by the
Subcommittee on Conference Committees on the part of the Senate, to act with a like Conference
Committee appointed on the part of the House. The motion prevailed.

Mr. President:

| have the honor to announce that the House refuses to concur in the Senate amendments to
House File No. 2801:

H.F. No. 2801:A bill for an act relating to establishing compl ete streets program and requiring
reports; amending Minnesota Statutes 2008, sections 162.02, subdivision 3a; 162.09, subdivision
3a; proposing coding for new law in Minnesota Statutes, chapter 174.

The House respectfully requests that a Conference Committee of 3 members be appointed
thereon.

Obermueller, Morrow and Hoppe have been appointed as such committee on the part of the
House.

House FileNo. 2801 isherewith transmitted to the Senate with the request that the Senate appoint
a like committee.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

Senator Murphy moved that the Senate accede to the request of the House for a Conference
Committee on H.F. No. 2801, and that a Conference Committee of 3 members be appointed by the
Subcommittee on Conference Committees on the part of the Senate, to act with a like Conference
Committee appointed on the part of the House. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
APPOINTMENTS
Senator Pogemiller from the Subcommittee on Conference Committees recommends that the
following Senators be and they hereby are appointed as a Conference Committee on:
H.F. No. 3834: Senators Cohen, Bakk, Stumpf, Berglin and Senjem.

H.F. No. 2801: Senators Murphy, Lourey and Jungbauer.
H.F. No. 3729: Senator Rosen replaces Senator Senjem.
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Senator Pogemiller moved that the foregoing appointments be approved. The motion prevailed.
REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Pogemiller from the Committee on Rules and Administration, to which was
referred

Senate Resolution No. 198A Senate resolution relating to rules; providing for debate on
conference committee reports;, amending permanent rule 36.

Reports the same back with the recommendation that the resolution be amended as follows:
Delete everything after the resolving clause and insert:

"Permanent Rule 7 is amended to read:

7. BUDGET TARGETS

7.1 The Committees on Taxes and on Finance must hold hearings as necessary to determine state
revenues and appropriations for the fiscal biennium.

7.2 At least 15 days before the deadline for divisions of the Committee on Finance to act
favorably on omnibus appropriations bills, targets for the genera fund budget must be publicly
announced.

7.3 The omnibus tax and appropriation bills are:

(1) the omnibus tax hill;

(2) the E-12 education appropriations hill;

(3) the higher education appropriations bill;

(4) the health and human services appropriations hill;

(5) the environment, energy, and natural resources appropriations bill;
(6) the agriculture and veterans appropriations bill;

(7) the economic development and housing appropriations bill;
(8) the public safety appropriations hill;

(9) the judiciary appropriations hill;

(10) the state government appropriations bill;

(11) the transportation appropriations bill; and

(12) the omnibus capita investment bill.
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An omnibus appropriation or tax bill may not be divided.

7.4 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficia
engrossment of aHousefileisout of order if it will increase net appropriationsfrom afund for afiscal
biennium, compared to the bill asit was reported to the floor of the Senate, without a corresponding
increase in net revenue.

7.5 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficial
engrossment of aHousefileisout of order if it will reduce net revenueto afund for afiscal biennium,
compared to the bill asit was reported to the floor of the Senate, without a corresponding reduction
in net appropriations.

7.6 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficial
engrossment of a House file is out of order if it will change appropriations, transfers, or revenues
to an agency that was not in the bill as it was reported to the floor of the Senate, or will create or
increase the amount of atax expenditure by reducing appropriations, transfers, or revenues to an
agency that was not in the bill as it was reported to the floor of the Senate.

Permanent Rule 12 is amended by adding arule to read:

12.12 No Senate committee, division, or subcommittee shall permit any appointed officer or
employee of the executive branch, registered lobbyist, or lobbyist principal to be seated at the
committee table with members of the Senate during an official meeting of acommittee of the Senate.

Permanent Rule 36 is amended by adding a rule to read:

36.11 Debate on the report of a conference committee is in order at any time after the report
has been made available electronically or printed and placed on the desk of each member, or at an
earlier time agreed to by a mgjority of the whole Senate.”

Delete the title and insert:

"A Senate resolution relating to rules; applying certain provisions of permanent rule 7 to
unofficial engrossments of House files; prohibiting certain persons from sitting at the committee
table; providing for debate on conference committee reports; amending permanent rules 7, 12, and
36."

And when so amended the resolution do pass. Amendments adopted. Report adopted.

Senator Pogemiller moved that Senate Resolution No. 198 be laid on the table. The motion
prevailed.

Senator Cohen from the Committee on Finance, to which was referred

S.F. No. 3222A bill for an act relating to capital investment; appropriating money for higher
education asset preservation and replacement; authorizing the sale and issuance of state bonds.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. Laws 2005, chapter 20, article 1, section 7, subdivision 14, as amended by Laws
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2006, chapter 258, section 43, is amended to read:
Subd. 14. State Trail Development

To acquire land for and to develop and
rehabilitate state trails as specified in
Minnesota Statutes, section 85.015.

$1,500,000 is for the Blazing Star Trail
and, notwithstanding Minnesota Statutes,
section 16A.642, the bond sale authorization
and appropriation of bond proceeds for this
project are available until June 30, 2014.

$435,000 is for a segment of the Blufflands
Trail, from Preston to Forestville.

$200,000 is for a segment of the Blufflands
Trail, from Chester Woods County Park to the
city limits of Rochester in Olmsted County,
primarily for nonmotorized riding and hiking.

$400,000 is for the Douglas Trail.
$400,000 is for the Gateway Trail.
$725,000 is for the Gitchi Gami Trail.
$500,000 is for the Glacial Lakes Trail.
$200,000 is for the Goodhue Pioneer Trail.
$300,000 is for the Heartland Trail.
$300,000 is for the Mill Towns Trail.
$100,000 is for the Minnesota River Trall.

$2,400,000 is for the Paul Bunyan Trail:
$320,000 isfor an extension across Excelsior
Road in the city of Baxter to connect with the
Oberstar Tunnel and may be used to match
federal money for the trail; $900,000 is to
acquire right-of-way in the city of Bemidii
and to rehabilitate the trail.

$450,000 is for the Shooting Star Trail.
Sec. 2. Laws 2006, chapter 258, section 7, subdivision 23, is amended to read:

Subd. 23. Trail connections

For matching grants under Minnesota

[106TH DAY

7,910,000

2,010,000
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Statutes, section 85.019, subdivision 4c.

$500,000 is for a grant to Carlton County
to predesign, design, and construct a
nonmotorized pedestrian trail connection
to the Willard Munger State Trail from the
city of Carlton through the city of Scanlon
continuing to the city of Cloquet, along the
St. Louis River in Carlton County.

$260,000 is to provide the state match for the
cost of the Soo Line Multiuse Recreational
Bridge project over marked Trunk Highway
169 in Mille Lacs County.

$175,000 is for a grant to the city of Bowlus
in Morrison County to design, construct,
furnish, and equip a trailhead center at the
head of the Soo Line Recreational Trail.

$125,000 is for a grant to Morrison
County to predesign, design, construct,
furnish, and equip a park-and-ride lot and
restroom building adjacent to the Soo Line
Recreational Trail at U.S. Highway 10.

$950,000 is for a grant to the St. Louis
and Lake Counties Regiona Railroad
Authority for land acquisition, engineering,
construction, furnishing, and equipping of
a 19-mile "Boundary Waters Connection”
of the Mesabi Trail from Bearhead State
Park to the International Wolf Center in
Ely. This appropriation is contingent upon a
matching contribution of $950,000 from other
sources, public or private. Notwithstanding
Minnesota Statutes, section 16A.642, the
bond authorization and appropriation of bond
proceeds for this project are available until
June 30, 2014.
Sec. 3. Laws 2008, chapter 179, section 4, subdivision 4, is amended to read:

Subd. 4. Independent School District No. 279, Osseo 2,000,000

For a grant to Independent School District
No. 279, Osseo, to predesign, design,
construct, furnish, and equip the Northwest
Hennepin Family Center and parking facility
in Brooklyn Center. This appropriation is
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not available until the commissioner has
determined that at least an equal amount has
been committed from nonstate sources.

No later than five years after the facility
opens, the school district must report to
the commissioner of education on how the
facility has improved student achievement
and reduced educational disparities.

Sec. 4. Laws 2008, chapter 179, section 18, subdivision 6, is amended to read:
Subd. 6. Hennepin County Medical Center 820,000

For a grant to Hennepin County to predesign
and, design, construct, furnish, and equip an
outpatient clinic and health education facility
a Hennepin County Medical Center that
includes teaching clinics and an education
center.

Sec. 5. Laws 2009, chapter 93, article 1, section 16, subdivision 5, is amended to read:
Subd. 5. Olmsted County - Steam Line Extension 5,000,000

For a grant to Olmsted County to design
and construct approximately 1.25 miles of
a new steam pipeline from the Olmsted
Waste-to-Energy Facility to the Rochester
Community and Technical College Campus,
supplying steam heat and cooling from
a renewable energy source. Any portion
of this appropriation remaining after the
construction is completed is reappropriated
to the Board of Trustees of the Minnesota
State Colleges and Universities to convert
heating and cooling systems within existing
Rochester Community and Technical
College buildings from electrical energy to

steam-derived energy.

This appropriation is not available until the
commissioner has determined that at least
an equal amount has been committed from
Olmsted County.

Sec. 6. Laws 2010, chapter 189, section 14, subdivision 2, is amended to read:
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Subd. 2. Emergency Management Training Facility
- Camp Ripley 6,000,000

To the commissioner of administration to
predesign, design, construct, furnish, and
eguip an emergency vehicle operator's course
a Camp Ripley.

Nonmilitary public safety personnel from
Minnesota must be given access to the
facility.

Sec. 7. Laws 2010, chapter 189, section 19, subdivision 4, is amended to read:
Subd. 4. Minneapolis Veterans Home 9,450,000

To femedel predesign, design, construct,
furnish, and equip the renovation of building
16 to accommodate a domiciliary program,
demolish the north wing of building 17,
predesign a new building 17, and design,
construct, furnish, and equip up-te-a—+2bed
: I .

care—buHding the north wing of the new
building 17, including site improvements and
amenities for building and program support.

Sec. 8. Laws 2010, chapter 189, section 21, subdivision 4, is amended to read:
Subd. 4. Redevelopment Account 5,000,000

For purposes of the redevelopment account
under Minnesota Statutes, sections 116J.571
to 116J.575.

$2,000,000 is for a grant to the city of Lake
Elmo. $1,000,000 must be used to design
and construct an expansion of the city's water
pumping, storage, and distribution system
to provide approximately 1,000 additional
service hookups and replace a city well
lost to contamination by perfluorochemicals
(PFC's). $1,000,000 must be used to
design and construct the extension of a
16-inch sanitary sewer force main from
the Metropolitan Council interceptor on
Interstate Highway 94 to 30th Street to
the proposed southern edge of the Lake
Elmo Village area. This appropriation is not
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available until the eeunet commissioner has
determined that at least an equal amount has
been committed to the project from nonstate
sources.

Notwithstanding Minnesota  Statutes,
section 16A.642, grant number
RDGP-06-0007-0-FY 07, awarded in
September 2006 to the city of Tower from an
appropriation to the redevelopment account
in Laws 2005, chapter 20, article 1, section
23, subdivision 11, is available until June 30,
2013.

Sec. 9. EFFECTIVE DATE.
This act is effective the day following final enactment.”
Delete the title and insert:

"A bill for an act relating to capital investment; clarifying and modifying previous appropriations
of state bond proceeds; extending availability of appropriations for the Blazing Star State Trail
and Mesabi Trail; clarifying content of Northwest Hennepin Family Center; authorizing use of
previous appropriation to construct and equip an outpatient clinic and health education facility at
Hennepin County Medical Center; reappropriating money to convert heating and cooling systems
a Rochester Community and Technical College; authorizing use of previous appropriation to
predesign an emergency vehicle operator's course at Camp Ripley; clarifying use of appropriation to
renovate buildings 16 and 17 at Minneapolis Veterans Home; clarifying match required for a grant
to the city of Lake EImo; amending Laws 2005, chapter 20, article 1, section 7, subdivision 14, as
amended; Laws 2006, chapter 258, section 7, subdivision 23; Laws 2008, chapter 179, sections 4,
subdivision 4; 18, subdivision 6; Laws 2009, chapter 93, article 1, section 16, subdivision 5; Laws
2010, chapter 189, sections 14, subdivision 2; 19, subdivision 4; 21, subdivision 4."

And when so amended the bill do pass. Amendments adopted. Report adopted.
SECOND READING OF SENATE BILLS
S.F. No. 3222 was read the second time.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Messages From the House.
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MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has acceded to the request of the Senate for the
appointment of a Conference Committee, consisting of 5 members of the House, on the amendments
adopted by the House to the following Senate File:

S.F. No. 3B4: A hill for an act relating to government operations; describing how to fold the
state flag; defining certain powers of the Council on Black Minnesotans; requiring fiscal notes to
include information about job creation; limiting requirements for approval by individual legidators
in the disposal process for certain state-owned buildings; increasing threshold requirements
for deposit of agency receipts;, imposing requirements on agencies for contracts over a certain
amount; requiring state chief information officer to develop standards for enhanced public access
to state electronic records; clarifying use of fees in the combined charities campaign; transferring
membership in the Workers Compensation Reinsurance Association from the commissioner of
management and budget to the commissioner of administration; eliminating and modifying fees
for certain filings with the secretary of state; authorizing grants to counties for voting equipment
and vote-counting equipment; establishing the Commission on Service Innovation; alowing
contiguous counties to establish a home rule charter commission; requiring reports; appropriating
money; amending Minnesota Statutes 2008, sections 1.141, by adding subdivisions; 3.9225,
subdivision 5; 3.98, subdivision 2; 16A.275; 16B.24, subdivision 3; 16E.04, subdivision 2; 16E.05,
by adding a subdivision; 43A.50, subdivision 2; 79.34, subdivision 1; 318.02, subdivision 1;
557.01; proposing coding for new law in Minnesota Statutes, chapters 3; 16C; proposing coding
for new law as Minnesota Statutes, chapter 372A; repealing Laws 2005, chapter 162, section 34,
subdivision 2, as amended.

There has been appointed as such committee on the part of the House:
Kahn, Winkler, Simon, Kalin and Smith.
Senate File No. 3134 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

| have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 2629A bill for an act relating to elections; appropriating money for grantsto counties
for voting equipment and vote-counting equipment; specifying grant terms and procedures;
repealing Laws 2005, chapter 162, section 34, subdivision 2, as amended.

Senate File No. 2629 is herewith returned to the Senate.
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Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010

CONCURRENCE AND REPASSAGE
Senator Sieben moved that the Senate concur in the amendments by the House to S.F. No. 2629

and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 2629A bill for an act relating to operations of the secretary of state; regulating filings
with the secretary of state; appropriating money for grants to counties for voting equipment and
vote-counting equipment; specifying grant terms and procedures, amending Minnesota Statutes
2008, sections 318.02, subdivision 1; 557.01; repealing Laws 2005, chapter 162, section 34,
subdivision 2, as amended.

Was read the third time, as amended by the House, and placed on its repassage.
The question was taken on the repassage of the bill, as amended.
The roll was caled, and there were yeas 61 and nays O, as follows:;

Those who voted in the affirmative were:

Anderson Fischbach Latz Pappas Sieben
Bakk Fobbe Limmer Parry Skoe
Berglin Foley Lourey Pogemiller Skogen
Betzold Gimse Lynch Prettner Solon Sparks
Bonoff Hann Marty Rest Stumpf
Carlson Higgins Metzen Robling Tomassoni
Chaudhary Ingebrigtsen Michel Rosen Vandeveer
Clark Jungbauer Moua Rummel Vickerman
Cohen Kelash Murphy Saltzman Wiger
Dahle Koch Olseen Saxhaug

Dibble Koering Olson, G. Scheid

Dille Kubly Olson, M. Senjem

Doll Langseth Ortman Sheran

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Pursuant to Joint Rule 3.01, Senator Pogemiller moved that the germaneness requirement of
Joint Rule 2.06 be suspended as it relates to the Conference Committee Report on H.F. No. 3834.
The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Senator Pogemiller moved
that the Senate revert to the Order of Business of M essages From the House. The motion prevailed.
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MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 910, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 910 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

CONFERENCE COMMITTEE REPORT ON H. F. NO. 910

A bill for an act relating to notaries public; modifying fees, regulating commissions and
notarial stamps and seals; providing clarifications; providing for the accommodations of physical
limitations; amending Minnesota Statutes 2008, sections 358.028; 358.09; 358.15; 358.47; 358.48;
359.01, subdivision 2; 359.02; 359.03, subdivisions 1, 2, 3, 4; 359.061; 359.12; Minnesota Statutes
2009 Supplement, sections 357.021, subdivision 2; 359.01, subdivision 3; proposing coding for
new law in Minnesota Statutes, chapter 359; repealing Minnesota Statutes 2008, section 359.05.

May 14, 2010
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 910 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from itsamendment and that H. F. No. 910 be further amended asfollows:
Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2009 Supplement, section 357.021, subdivision 2, isamended to
read:

Subd. 2. Fee amounts.The fees to be charged and collected by the court administrator shall be
as follows:

(1) In every civil action or proceeding in said court, including any case arising under the tax
laws of the state that could be transferred or appealed to the Tax Court, the plaintiff, petitioner, or
other moving party shall pay, when the first paper isfiled for that party in said action, afee of $310,
except in marriage dissolution actions the fee is $340.

The defendant or other adverse or intervening party, or any one or more of several defendants or
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other adverse or intervening parties appearing separately from the others, shall pay, when the first
paper isfiled for that party in said action, afee of $310, except in marriage dissolution actions the
feeis $340.

The party requesting atrial by jury shall pay $100.

The fees above stated shall be the full trial fee chargeable to said partiesirrespective of whether
trial be to the court alone, to the court and jury, or disposed of without trial, and shall include the
entry of judgment in the action, but does not include copies or certified copies of any papers so filed
or proceedings under chapter 103E, except the provisions therein as to appeals.

(2) Certified copy of any instrument from a civil or criminal proceeding, $14, and $8 for an
uncertified copy.

(3) Issuing a subpoena, $16 for each name.

(4) Filing a motion or response to a motion in civil, family, excluding child support, and
guardianship cases, $100.

(5) Issuing an execution and filing the return thereof; issuing a writ of attachment, injunction,
habeas corpus, mandamus, quo warranto, certiorari, or other writs not specifically mentioned, $55.

(6) Issuing a transcript of judgment, or for filing and docketing a transcript of judgment from
another court, $40.

(7) Filing and entering a satisfaction of judgment, partial satisfaction, or assignment of judgment,
$5.

(8) Certificate asto existence or nonexistence of judgments docketed, $5 for each name certified
to.

(9) Filing and indexing trade name; or recording basic science certificate; or recording certificate
of physicians, osteopaths, chiropractors, veterinarians, or optometrists, $5.

(10) For the filing of each partial, final, or annual account in all trusteeships, $55.
(11) For the deposit of awill, $27.

(12) For recording notary commission, $300—ef—which—netwithstanding—subdivision—la-
.

(13) Filing a motion or response to a motion for modification of child support, afee of $100.

(14) All other services required by law for which no fee is provided, such fee as compares
favorably with those herein provided, or such as may be fixed by rule or order of the court.

(15) In addition to any other filing fees under this chapter, a surcharge in the amount of $75 must
be assessed in accordance with section 259.52, subdivision 14, for each adoption petition filed in
district court to fund the fathers' adoption registry under section 259.52.

The fees in clauses (3) and (5) need not be paid by a public authority or the party the public
authority represents.
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Sec. 2. Minnesota Statutes 2008, section 358.028, is amended to read:
358.028 LEGISLATORS, OFFICIAL SEALS.

Every member of the legislature, while in office and residing in the district from which elected,
may have an official seal notarial stamp, in the form provided in section 358.03, with which to
authenticate official acts provided for in section 358.15.

Sec. 3. Minnesota Statutes 2008, section 358.09, is amended to read:
358.09 BY WHOM AND HOW ADMINISTERED.

Any officer authorized by this chapter to take and certify acknowledgments may administer an
oath, and, if the same be in writing, may certify the same under the officer's signature, and-the-seal
ef-efficethere-be-ene an official notarial stamp, in the following form: "Subscribed and sworn
to before me this ............ day of ...ccccevenene , ..... The mode of administering an oath commonly
practiced in the place where it is taken shall be followed, including, in this state, the ceremony of
uplifting the hand.

Sec. 4. Minnesota Statutes 2008, section 358.15, is amended to read:
358.15 EX OFFICIO NOTARY PUBLIC.
(a) The following officers have the powers of a notary public within the state:

(1) every member of the legislature, while still a resident in the district from which elected;
but no fee or compensation may be received for exercising these powers. The form of the official
signature in these cases is. "A.B., Representative (Or SEnator), ......cccevvevveeveeeeverseesinnens District,
Minnesota, ex officio notary public. My term expires January 1, ....... ;

(2) the clerks or recorders of towns, and cities. The form of the official signature in these cases
is: "A.B. (official title), ....... County, Minnesota, ex OffICIO notary publlc My term expires....... (or
where applicable) my term is indeterminate.”;

(3) court commissioners, county recorders, and county auditors, and their several deputies, and

county commissioners, all within their respective counties. Theform of the official signatureinthese

cases. "A.B. (officidl title), ....... County, Minnesota, ex officio notary public. My term expires.......
(or where applicable) my term is indeterminate.”; and

(4) peace officers licensed under section 626.845 for the purpose of administering oaths upon
information submitted to establish probable cause to any judge or judicial officer under the Rules of
Criminal Procedure. Theform of the official signaturein these casesis"A.B., Peace Officer License

Number ....... e County, Minnesota. My license expires June 30, ....... .

(b) An officer using the powers of a notary public within the state pursuant to clauses (1) to (3)
shall obtain an official stamp as specified under section 359.03, subdivisions 1, 3, and 4, with which
to authenticate official acts.

(c) The county auditor and county recorder, and their deputies, and the clerk or recorder of a
town or city with ex officio powers under this section may authenticate official acts related to the
statutory duties of their respective offices without using the official stamp for 90 days after initially
assuming the office, or until the officer acquires an officia stamp, whichever is earlier.
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EFFECTIVE DATE; APPLICABILITY. Thissection iseffective August 1, 2010, except that
an officer with ex officio powers subject to paragraph (c) may authenticate official actsrelated to the
officer's statutory duties without using the official stamp for up to 90 days after the effective date of
this section, or until the officer acquires an official stamp, whichever is earlier.

Sec. 5. Minnesota Statutes 2008, section 358.47, is amended to read:
358.47 CERTIFICATE OF NOTARIAL ACTS.

(a) A notarial act must be evidenced by acertificate physically or electronically signed and dated
by a notarial officer in a manner that attributes such signature to the notary public tdentified-on
the-eemmission. The notary's name as it appears on the official notarial stamp and on any jurat
or certificate of acknowledgment and in the notary's commission must be identical. The certificate
must include identification of the jurisdiction in which the notarial act is performed and the title of
the office of the notarial officer and ray must include the official notarial stamp erseal-ef-effice, er

the-hetary-selectrenie-seal-pursuant to section 359.03. Hthe-officerisanetanpublicthecertificate
rust-also-indicate the-date-of-expiration-H-any—of-the commission-ofofficebut-omission-ofthat
‘+rtermation-may-sdbsequently-be-cerrected- I the officer is a commissioned officer on active duty

in the military service of the United States, it must also include the officer's rank.

(b) A certificate of anotaria act is sufficient if it isin English and meets the requirements of
subsection (a) and it:

(1) isin the short form set forth in section 358.48;
(2) isin aform otherwise prescribed by the law of this state;

(3) isinaform prescribed by the laws or regul ations applicable in the place in which the notaria
act was performed; or

(4) setsforth the actions of the notarial officer and those are sufficient to meet the requirements
of the designated notarial act.

(c) By executing a certificate of a notarial act, the notarial officer certifies that the officer has
made the determinations required by section 358.42.

Sec. 6. Minnesota Statutes 2008, section 358.48, is amended to read:
358.48 SHORT FORMS.

The following short form certificates of notaria acts are sufficient for the purposes indicated, if
completed with the information required by section 358.47, subsection (a):

(1) For an acknowledgment in an individual capacity;

This instrument was acknowledged before me on .......... (date) by ....ccccuvennenee. (name(s) of
person(s)).
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(Seak—+H-anyStamp)

Title (and Rank)
My COMMISSION EXPITES. ..o

(2) For an acknowledgment in a representative capacity:

SEAE OF .o
COUNLY OF .o
This instrument was acknowledged before me on .......... (date) by ..ccoooririnne (name(s)
of person(s)) as ...cccecvvcevivreevieere e (type of authority, e.g., officer, trustee, etc.) of
.............................................. (name of party on behalf of whom the instrument was executed).
(Signature of notaria officer)
(Seal-H-anyStamp)

Title (and Rank)
My COMMISSION EXPITES. ....couveueererverrereeseeeeeenes

(3) For averification upon oath or affirmation:

Signed and sworn to (or affirmed) beforemeon......... (date) by ...coevevnnee (name(s) of person(s)
making statement).

(Seal—-anyStamp)

Title (and Rank)
My COMMISSION EXPITES. ..o

(4) For witnessing or attesting a signature:
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SEAC OF .o
COUNLY OF .o
Signed or attested before meon .......... (date) by ....ccvvvernee (name(s) of person(s)).
(Signature of notaria officer)
(Seak—+-anyStamp)

Title (and Rank)
My COMMISSION EXPITES. ....ocvveevreireerieeeeseeennes

(5) For attestation of a copy of a document:

Dated: ...oooeeeeeeeeee e

(Seak-H-anyStamp)

Title (and Rank)
My COMMISSION EXPITES. ....covveeerereenrereeseeeeeenes

Sec. 7. Minnesota Statutes 2008, section 359.01, subdivision 2, is amended to read:

Subd. 2. Nonresident notaries.(a) The governor, by and with the advice and consent of the
senate, may appoint as notary public a person who is not aresident of this state if:

(1) the person isaresident of Wisconsin, lowa, North Dakota, or South Dakota-and-ef-a-county
I ; I . :

(2) the person designates the secretary of state as agent for the service of processfor all purposes
relating to notaria acts and for receipt of al correspondence relating to notarial acts:; and

(3) the person designates the Minnesota county in which the person’'s notary commission will be
recorded pursuant to section 359.061.

(b) The secretary of state shall receive applications for nonresident notary appointments and
commissions, shall keep aregister of those persons appointed and commissioned as notaries public
by the governor with the advice and consent of the senate, shall update that register when informed
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of a change in name and address by a notary public, shall process applications by a notary public
for reappointment, shall receive fees for the performance of these functions to be deposited into
the general fund, and shall perform those clerical and administrative duties associated with these
functions. The governor may also receive such applications directly.

Sec. 8. Minnesota Statutes 2009 Supplement, section 359.01, subdivision 3, isamended to read:

Subd. 3. Fees.(a) When making application for acommission the applicant must submit, along
with the information required by the secretary of state, a nonrefundable fee of $46 $120, which
shall be forwarded by the secretary of state to the commissioner of management and budget to be
deposi ted in the state treasury and credlted to the general fund

(b) Except as otherwise provided in paragraph (a), all fees shall be retained by the secretary of
state and are nonreturnable, except for an overpayment of afee.

Sec. 9. Minnesota Statutes 2008, section 359.02, is amended to read:
359.02 TERM.

A notary commissioned under section 359.01 holds office fer-fiveyears until January 31 of the
fifth year following the year the commission was issued, unless sooner removed by the governor
or the district court, or by action of the commissioner of commerce. Withir-66-days Six months
before the expiration of the commission, a notary may -apphy-ferreappeintment renew the notary s
commission for anew term to commence and to be designated in the new commission as beginning
upon the day immediately following the date of the expiration. A notary whose commission expires
en-Jdanuary-1-2005;-may apply for reappointment six+renrths-befere after the expiration date. The
reappointment or renewal takes effect and is valid although the appointing governor may not be in
the Office of Governor on the effective day.

EFFECTIVE DATE. The provisions of this section relating to the time during which anotary's
commission may be renewed are effective July 31, 2011. The remainder of this section is effective
August 1, 2010.

Sec. 10. Minnesota Statutes 2008, section 359.03, subdivision 1, is amended to read:

Subdrvrsron 1 Requrrement Every notary, incl udr ng an ex offrcro notary under section 358 15,

official mts—andupenwheheh%—bemgwedmeamseﬁhsaateﬁ%werdsinemnd—seak" The
sealwith official notarial stamp, and the notary's official +egister+sjournal, arethe personal property

of the notary and are exempt from executi on-anrd-on-death-orrem
bedepeamdwrmtheeeurkad%nraratepeﬁhedﬂneeeourpoﬁmenom%eoanty

Sec. 11. Minnesota Statutes 2008, section 359.03, subdivision 2, is anended to read:

Subd. 2. Validation and legalization of certain instruments. (a) All instruments heretofore
duly made and executed which have been acknowledged before a notary public as provided by
law, but the seal or stamp used thereon has engraved on it "notary public,” are hereby validated and
legalized, and in case such instruments are recorded, therecording is hereby validated and | egalized,
and all such instruments are validated to the same extent as though properly sealed at the time of
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their acknowledgment. This subdivision shall not affect any action now pending in any of the courts
of this state.

(b) The official notarial stamp required by this section, whether applied to the record physically
or electronically, is deemed to be a"seal" for purposes of the admission of adocument in court.

Sec. 12. Minnesota Statutes 2008, section 359.03, subdivision 3, is amended to read:
Subd 3 Spemﬂcaﬂonslheeeake#we&m&awubh&wb%ﬁe@dbya&amem#pﬁﬂ%

B The official notarial stamp consists of
the sedl of the state of Minnesota, the name of the notary as it appears on the commission or the
name of the ex officio notary, the words "Notary Public,” or "Notarial Officer" in the case of an ex
officio notary, and the words "My commission expires ............... (or where applicable) My term is

indeterminate," with the expiration date shown thereon-er-rray-be-ar-etectronie-form on it and must

be able to be reproduced in any legibly reproducible manner. A-physical-seal-tusedHe-adthenticatea
paperdeeurment The official notarial stamp shall be arectangular form of not morethan three-fourths

of an inch vertically by 2-1/2 inches horizontally, with a serrated or milled edge border, and shall
contain the information required by this subdivision.

Sec. 13. Minnesota Statutes 2008, section 359.03, subdivision 4, is amended to read:
Subd. 4. Eleet-ltemc—eeaJrNotarlal stamp may be affixed electronlcally A-hetarys-electronte

mformatlon requwed by thIS sectlon may be afflxed electronlcally and shall be Ioglcally and

securely affixed or associated with the electronic record being notarized.
Sec. 14. Minnesota Statutes 2008, section 359.061, is amended to read:
359.061 RECORD OF COMMISSION-GERHHHCATE:

Subdivision 1. Resident notaries. The commission of every notary commissioned under section
359.01, together with: (1) a signature that matches the first, middle, and last name as listed on the
notary's commission and shown on the notarial stamp, and (2) a sample signature in the style in
which the notary will actually execute notarial acts, shall be recorded in the office of the court
administrator of the district court of the notary's county of residence or in the county department to
which duties relating to notaries public have been assigned under section 485.27, in a record kept
for that purpose.

Subd. 2. Nonresident notaries. The commission of a nonresident notary must be recorded in
the Minnesota county the notary designates pursuant to section 359.01, subdivision 2, clause (3),
in the office of the court administrator of the district court ef~the-Mirneseta-county-that-berdersthe
eeunRty-H-which-the-renresident-netaryresides of that county or in the county department to which

duties relating to notaries public have been assigned under section 485.27.

Subd. 3. Certificate of court administrator. The court administrator, when requested, shall
certify to official actsin the manner and for the fees prescribed by statute or court rule.

Subd. 4. County notary certificate. The county department, to which dutiesrelating to notaries
public have been assigned under section 485.27, shall certify to official acts under this section for
the fee of $5 and in the form of:
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State of Minnesota

"l theundersigned ............ocoveveiereniniciicieins , inand for said county and state, do hereby certify
that .eeeeeeeeeece e, , whose name is subscribed to on the attached document held the office of
notary public in said county and state at the date of said subscription and was authorized under the
laws of this state to take acknowledgments, to administer oaths, take depositions, acknowledgments
of deeds, and other written instruments, and exercise all such powers and duties authorized by the
laws of Minnesota as notary public. | further certify that | have compared the subscribed signature

to the signature on file in this office and beI ieve them to be the same.

Signed this date ..., in the county of ..o , State of
Minnesota."

Sec. 15.[359.091] ACCOMMODATION OF PHYSICAL LIMITATIONS.

(a) A notary public may certify asto the subscription or signature of anindividual whenit appears

that the individual has a physical limitation that restricts the individual's ability to sign by writing
or making a mark, pursuant to the following:

(1) thename of anindividual may be signed, or attached el ectronically in the case of an electronic
record, by another individual other than the notary public at the direction and in the presence of the
individual whose name is to be signed and in the presence of the notary public. The signature may
be made by a rubber stamp facsimile of the person’s actual signature, mark, or a signature of the
person's name or mark made by another and adopted for all purposes of signature by the person with
aphysical limitation; and

(2) the words "Signature written by" or "Signature attached by" in the case of an electronic
record, "(name of individual directed to sign or directed to attach) at the direction and in the presence
of (name as signed) on whose behalf the signature was written" or "attached el ectronically” in the
case of an electronic record, or words of substantially similar effect must appear under or near the
signature.

(b) A notary public may use signals or electronic or mechanical means to take an
acknowledgment from, administer an oath or affirmation to, or otherwise communicate with any
individual in the presence of such notary public when it appears that the individual is unable to
communlcate verbally or in wr|t| ng.

Sec. 16. Minnesota Statutes 2008, section 359.12, is amended to read:
359.12 ADMINISTRATIVE ACTIONS AND PENALTIES.

Every notary who shall charge or receive afee or reward for any act or service done or rendered
as anotary greater than the amount allowed by law, or who dishonestly or unfaithfully discharges
duties as notary, or who has pleaded guilty, with or without explicitly admitting guilt, plead nolo
contendere, or been convicted of a felony, gross misdemeanor, or misdemeanor involving moral
turpitude, is subject to the penaltiesimposed pursuant to section 45.027-exeeptthat: A notary may
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be removed from office only by the governor ex, thedistrict court, or the commissioner of commerce.
The commissioner of commerce has all the powers provided by section 45.027 and shall proceed in
the manner provided by that section in actions against notaries.

Notwithstanding section 359.03, subdivision 1, upon removal from office by the commissioner

of commerce, anotary public shall deliver the notary's official notarial stamp to the commissioner
of commerce.

Sec. 17. Minnesota Statutes 2009 Supplement, section 517.08, subdivision 1b, is amended to
read:

Subd. 1b. Term of license; fee; premarital education.(a) The local registrar shall examine
upon oath the parties applying for a license relative to the legality of the contemplated marriage.
If one party is unable to appear in person, the party appearing may complete the absent applicant's
information. The local registrar shall provide acopy of the marriage application to the party who is
unable to appear, who must verify the accuracy of the party's information in a notarized statement.
The marriage license must not be released until the verification statement has been received by
the local registrar. If at the expiration of a five-day period, on being satisfied that there is no lega
impediment to it, including the restriction contained in section 259.13, the local registrar shall issue
the license, containing the full names of the parties before and after marriage, and county and state
of residence, with the county seal attached, and make a record of the date of issuance. The license
shall be valid for a period of six months. Except as provided in paragraph (c), the local registrar
shall collect from the applicant a fee of $110 for administering the oath, issuing, recording, and
filing all papers required, and preparing and transmitting to the state registrar of vital statistics the
reports of marriage required by this section. If the license should not be used within the period of
six months due to illness or other extenuating circumstances, it may be surrendered to the local
registrar for cancellation, and in that case a new license shall issue upon request of the parties of the
origina license without fee. A local registrar who knowingly issues or signs a marriage license in
any manner other than as provided in this section shall pay to the parties aggrieved an amount not
to exceed $1,000.

(b) In case of emergency or extraordinary circumstances, a judge of the district court of the
county in which the application is made may authorize the license to be issued at any time before
expiration of the five-day period required under paragraph (a). A waiver of the five-day waiting
period must be in the following form:

STATE OF MINNESOTA, COUNTY OF ......ccccoevnee. (insert county name)
APPLICATION FOR WAIVER OF MARRIAGE LICENSE WAITING PERIOD:
................................................................................. (legal names of the applicants)

That ON .cceveceeeveecieeen, (date of application) the applicants applied to the local registrar of the
above-named county for alicense to marry.

That it is necessary that the license be issued before the expiration of five days from the date of
the application by reason of the following: (insert reason for requesting waiver of waiting period)
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WHEREAS, the applicants request that the judge waive the required five-day waiting period and
the local registrar be authorized and directed to issue the marriage license immediately.

Date: ...,

(Signatures of applicants)
Acknowledged before me on this ....... day of ....occovvveienn :

NOTARY PUBLIC
COURT ORDER AND AUTHORIZATION:
STATE OF MINNESOTA, COUNTY OF ......ccccvvueenee. (insert county name)

After reviewing the above application, | am satisfied that an emergency or extraordinary
circumstance exists that justifies the issuance of the marriage license before the expiration of
five days from the date of the application. IT IS HEREBY ORDERED that the local registrar is
authorized and directed to issue the license forthwith.

(c) The marriage license fee for parties who have completed at least 12 hours of premarita
education is $40. In order to qualify for the reduced license fee, the parties must submit at the time
of applying for the marriage license a statement that is signed, dated, and notarized staterment or
marked with achurch seal, from the person who provided the premarital education on their letterhead
confirming that it wasreceived. The premarital education must be provided by alicensed or ordained
minister or the minister'sdesignee, aperson authorized to solemnize marriages under section 517.18,
or aperson authorized to practice marriage and family therapy under section 148B.33. The education
must include the use of a premarital inventory and the teaching of communication and conflict
management skills.

(d) The statement from the person who provided the premarital education under paragraph (b)
must be in the following form:

"I e (name of educator), confirm that ...........cccceeernene (names of both parties)
received at least 12 hours of premarital education that included the use of a premarital inventory
and the teaching of communication and conflict management skills. | am a licensed or ordained
minister, a person authorized to solemnize marriages under Minnesota Statutes, section 517.18, or a
person licensed to practice marriage and family therapy under Minnesota Statutes, section 148B.33."
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The names of the parties in the educator's statement must be identical to the legal names of
the parties as they appear in the marriage license application. Notwithstanding section 138.17, the
educator's statement must be retained for seven years, after which time it may be destroyed.

(e) If section 259.13 applies to the request for a marriage license, the local registrar shall grant
the marriage license without the requested name change. Alternatively, the local registrar may delay
the granting of the marriage license until the party with the conviction:

(2) certifies under oath that 30 days have passed since service of the notice for a name change
upon the prosecuting authority and, if applicable, the attorney general and no objection has been
filed under section 259.13; or

(2) provides a certified copy of the court order granting it. The parties seeking the marriage
license shall have the right to choose to have the license granted without the name change or to
delay its granting pending further action on the name change request.

Sec. 18. REPEALER.
Minnesota Statutes 2008, section 359.05, is repealed.”

Delete the title and insert:

"A bill for an act relating to notaries public; modifying fees; regul ating commissions and notarial
stampsand seals; providing clarifications; providing for the accommodations of physical limitations;
modifying aprovision relating to premarital education; amending Minnesota Statutes 2008, sections
358.028; 358.09; 358.15; 358.47; 358.48; 359.01, subdivision 2; 359.02; 359.03, subdivisions 1,
2, 3, 4; 359.061; 359.12; Minnesota Statutes 2009 Supplement, sections 357.021, subdivision 2;
359.01, subdivision 3; 517.08, subdivision 1b; proposing coding for new law in Minnesota Statutes,
chapter 359; repealing Minnesota Statutes 2008, section 359.05."

We request the adoption of this report and repassage of the hill.
House Conferees: Melissa Hortman, Gail Kulick Jackson, Mark Murdock
Senate Conferees: Don Betzold, Steve Dille, Gary Kubly

Senator Betzold moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 910 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 910 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 58 and nays 4, as follows:

Those who voted in the affirmative were:

Anderson Bonoff Cohen Doll Gimse
Bakk Carlson Dahle Fischbach Hann
Berglin Chaudhary Dibble Fobbe Higgins

Betzold Clark Dille Foley Ingebrigtsen
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Jungbauer Lynch Olson, M. Rummel Sparks
Kelash Marty Ortman Saltzman Stumpf
Koch Metzen Pappas Saxhaug Tomassoni
Koering Michel Pogemiller Scheid Torres Ray
Kubly Moua Prettner Solon Sheran Vickerman
Langseth Murphy Rest Sieben Wiger
Latz Olseen Robling Skoe

Lourey Olson, G. Rosen Skogen

Those who voted in the negative were:

Limmer Parry Senjem Vandeveer

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2839 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2839

A bill for an act relating to commerce; regulating various licensees and other entities; modifying
definitions, informational requirements, continuing education requirements, information reporting
requirements, and notice requirements; making various housekeeping, technical, and clarifying
changes; regulating securities; reorganizing and modifying various provisions relating to real
estate brokers, salespersons, and closing agents; modifying the membership requirements of, and
appointment authority to, the real estate appraiser advisory board; regulating certain workers
compensation self-insurers; amending Minnesota Statutes 2008, sections 45.0112; 60A.031,
subdivision 4; 60A.084; 60A.204; 60A.36, by adding a subdivision; 60K.31, subdivision 10;
61A.092, subdivision 3; 62A.046, subdivision 6, by adding a subdivision; 62A.17, subdivision 5;
62A.3099, subdivision 17; 62A.65, subdivision 2; 62E.02, subdivision 15; 62E.14, subdivision
4c; 62L.05, subdivision 4; 62S.24, subdivision 8; 62S.266, subdivision 4; 62S.29, subdivision
1; 72A.08, subdivision 4; 72A.12, subdivision 4; 72A.20, subdivisions 10, 36, 37; 72A.492,
subdivision 2; 72A.51, subdivision 2; 72B.01; 72B.08, subdivision 8; 79A.03, subdivision 8;
79A.06, subdivision 5; 79A.21, subdivision 3; 80A.41; 80A.46; 80A.65, subdivision 6; 82.17,
subdivision 15, by adding subdivisions; 82.19; 82.21, subdivision 2; 82.24, subdivision 3; 82.29,
subdivisions 4, 5, 8; 82.31, subdivisions 1, 2; 82.33, subdivisions 1, 2, by adding a subdivision;
82.34, subdivisions 1, 2, 4, 5, 13; 82.39; 82.41, subdivisions 1, 2, by adding a subdivision; 82.45,
subdivision 3, by adding subdivisions; 82.48, subdivisions 2, 3; 82B.05, as amended; 82B.06;
82B.14; 326.3382, subdivision 3; 326B.33, subdivision 16; 326B.56, subdivision 2; 326B.86,
subdivision 2; 326B.921, subdivision 6; 327B.04, subdivision 4; 332.34; 340A.409, subdivision
1; Minnesota Statutes 2009 Supplement, sections 45.027, subdivision 1; 45.30, subdivision 4;
60A.39, subdivisions 1, 4, 5; 60A.9572, subdivision 6; 60K.361; 62A.3099, subdivision 18;
65A.29, subdivision 13; 72B.03, subdivision 2; 72B.045, subdivision 1; 72B.06; 82.31, subdivision
4; 82.32; 326B.46, subdivision 2; Laws 2007, chapter 147, article 12, section 14; proposing
coding for new law in Minnesota Statutes, chapters 82; 332; repealing Minnesota Statutes 2008,
sections 72B.04; 82.19, subdivision 3; 82.22, subdivisions 1, 6, 7, 8, 9; 82.31, subdivision 6; 82.34,
subdivision 16; 82.41, subdivisions 3, 7; 332.31, subdivision 7; 332.335; Minnesota Statutes 2009
Supplement, sections 65B.133, subdivision 3; 72B.02, subdivision 11.
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May 14, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2839 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 2839 be further amended as
follows:

Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2008, section 45.0112, is amended to read:
45,0112 STREET AND E-MAIL ADDRESSES REQUIRED.

Licensees or applicants for licenses issued by the commissioner shall provide to the
commissioner a residence telephone number, a street address where the licensee actualy resides,
and a street address where the Ilcensees busi ness is phyS|caIIy Iocated and a current e-mail
address for business u ‘
individual shall notify the department of any change in street address, emall addr%s for busa ness
use, or residence telephone number within ten days.

Sec. 2. Minnesota Statutes 2009 Supplement, section 45.027, subdivision 1, isamended to read:

Subdivision 1. General powers.In connection with the duties and responsibilities entrusted to
the commissioner, and Laws 1993, chapter 361, section 2, the commissioner of commerce may:

(1) make public or private investigations within or without this state as the commissioner
considers necessary to determine whether any person has violated or is about to violate any law,
rule, or order related to the duties and responsibilities entrusted to the commissioner;

(2) require or permit any person to file a statement in writing, under oath or otherwise as
the commissioner determines, as to al the facts and circumstances concerning the matter being
investigated;

(3) hold hearings, upon reasonable notice, in respect to any matter arising out of the duties and
responsibilities entrusted to the commissioner;

(4) conduct investigations and hold hearings for the purpose of compiling information related
to the duties and responsibilities entrusted to the commissioner;

(5) examine the books, accounts, records, and files of every licensee, and of every personwhois
engaged in any activity regulated; the commissioner or a designated representative shall have free
access during normal business hours to the offices and places of business of the person, and to all
books, accounts, papers, records, files, safes, and vaults maintained in the place of business;

(6) publish information which is contained in any order issued by the commissioner;

(7) require any person subject to duties and responsibilities entrusted to the commissioner, to
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report all sales or transactions that are regulated. The reports must be made within ten days after
the commissioner has ordered the report. The report is accessible only to the respondent and other
governmental agencies unless otherwise ordered by a court of competent jurisdiction; and

(8) assess aHeensee natural person or entity subject to the jurisdiction of the commissioner the
necessary expenses of theinvestigation performed by the department when an investigation is made
by order of the commissioner. The cost of theinvestigation shall be determined by the commissioner
and isbased on the salary cost of investigators or assistants and at an average rate per day or fraction
thereof so asto providefor thetotal cost of theinvestigation. All money collected must be deposited
into the general fund. A natural person licensed under chapter 60K or 82 shall not be charged costs
of aninvestigation if the investigation resultsin no finding of aviolation. This clause does not apply
to a natural person or entity already subject to the assessment provisions of sections 60A.03 and
60A.031.

Sec. 3. Minnesota Statutes 2009 Supplement, section 45.30, subdivision 4, is amended to read:

Subd. 4. Credit earned. (a) Upon completion of approved courses, students must earn one hour
of continuing education credit for each hour approved by the commissioner. Continuing education
courses must be attended in their entirety in order to receive credit for the number of approved hours.

(b) Qualified instructors will earn three hours of continuing education credit for each classroom
hour of approved instruction that they deliver (1) independently, or (2) as part of ateam presentation
in a course of two hours or less, if they attend the course in its entirety. For licensees other than
appraisers, no more than half of the continuing education hours required for renewa of a license
may be earned as a qualified instructor at the rate of three hours of continuing education credit for
each classroom hour of approved instruction. For licensed appraisers, no more than one-half of the
continuing education hours required for renewal of alicense may be earned as a qualified instructor.
No credit will be earned if the licensee has previously obtained credit for the same course as either
a student or instructor during the same licensing period.

(c) A licensee must not receive credit for more than eight hours of continuing education in one
day.

Sec. 4. Minnesota Statutes 2008, section 60A.031, subdivision 4, is anended to read:

Subd. 4. Examination report; foreign and domestic companies.(a) The commissioner
shall make a full and true report of every examination conducted pursuant to this chapter,
which shall include (1) a statement of findings of fact relating to the financia status and other
matters ascertained from the books, papers, records, documents, and other evidence obtained
by investigation and examination or ascertained from the testimony of officers, agents, or other
persons examined under oath concerning the business, affairs, assets, obligations, ability to
fulfill obligations, and compliance with all the provisions of the law of the company, applicant,
organization, or person subject to this chapter and (2) a summary of important points noted in the
report, conclusions, recommendations and suggestions as may reasonably be warranted from the
facts so ascertained in the examinations. The report of examination shall be verified by the oath of
the examiner in charge thereof, and shall be prima facie evidence in any action or proceedings in
the name of the state against the company, applicant, organization, or person upon the facts stated
therein.

(b) No later than 60 days following completion of the examination, the examiner in charge shall
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file with the department a verified written report of examination under oath. Upon receipt of the
verified report, the department shall transmit the report to the company examined, together with a
notice which provides the company examined with a reasonable opportunity of not more than 30
days to make awritten submission or rebuttal with respect to matters contained in the examination

report.

(c) Within 30 days of the end of the period allowed for the receipt of written submissions or
rebuttals, the commissioner shall fully consider and review the report, together with the written
submissions or rebuttals and the relevant portions of the examiner's workpapers and enter an order:

(1) adopting the examination report as filed or with modification or corrections. If the
examination report reveals that the company is operating in violation of any law, rule, or prior
order of the commissioner, the commissioner may order the company to take any action the
commissioner considers necessary and appropriate to cure the violation;

(2) rejecting the examination report with directions to the examiners to reopen the examination
for purposes of obtaining additional data, documentation, or information, and refiling the report as
required under paragraph (b); or

(3) calling for an investigatory hearing with no less than 20 days' notice to the company for
purposes of obtaining additional documentation, data, information, and testimony.

(d)(2) All orders entered under paragraph (c), clause (1), must be accompanied by findings
and conclusions resulting from the commissioner's consideration and review of the examination
report, relevant examiner workpapers, and any written submissions or rebuttals. The order isafinal
administrative decision and may be appeal ed as provided under chapter 14. The order must be served
upon the company by certified mail, together with acopy of the adopted examination report. Within
30 days of the issuance of the adopted report, the company shall file affidavits executed by each
of its directors stating under oath that they have received a copy of the adopted report and related
orders.

(2) A hearing conducted under paragraph (c), clause (3), by the commissioner or authorized
representative, must be conducted as a nonadversarial confidential investigatory proceeding as
necessary for the resolution of inconsistencies, discrepancies, or disputed issues apparent upon the
face of the filed examination report or raised by or as a result of the commissioner's review of
relevant workpapers or by the written submission or rebuttal of the company. Within 20 days of
the conclusion of the hearing, the commissioner shall enter an order as required under paragraph
(c), clause (2).

(3) The commissioner shall not appoint an examiner as an authorized representative to conduct
the hearing. The hearing must proceed expeditiously. Discovery by the company is limited to the
examiner's workpapers which tend to substantiate assertions in a written submission or rebuttal.
The commissioner or the commissioner's representative may issue subpoenas for the attendance of
witnesses or the production of documents considered relevant to the investigation whether under
the control of the department, the company, or other persons. The documents produced must be
included in the record. Testimony taken by the commissioner or the commissioner's representative
must be under oath and preserved for the record.

This section does not require the department to disclose information or records which would
indicate or show the existence or content of an investigation or activity of acriminal justice agency.
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(4) The hearing must proceed with the commissioner or the commissioner's representative
posing questions to the persons subpoenaed. Thereafter, the company and the department may
present testimony relevant to the investigation. Cross-examination may be conducted only by the
commissioner or the commissioner's representative. The company and the department shall be
permitted to make closing statements and may be represented by counsel of their choice.

(e)(1) Upon the adoption of the examination report under paragraph (c), clause (1), the
commissioner shall continue to hold the content of the examination report as private and
confidential information for a period of 30 days except as otherwise provided in paragraph (b).
Thereafter, the commissioner may open the report for public inspection if a court of competent
jurisdiction has not stayed its publication.

(2) Nothing contained in this subdivision prevents or shall be construed as prohibiting the
commissioner from disclosing the content of an examination report, preliminary examination
report or results, or any matter relating to the reports, to the Commerce Department or the insurance
department of another state or country, or to law enforcement officials of this or another state or
agency of the federal government at any time, if the agency or office receiving the report or matters
relating to the report agrees in writing to hold it confidential and in a manner consistent with this
subdivision.

(3) If the commissioner determines that regulatory action is appropriate as a result of an
examination, the commissioner may initiate proceedings or actions as provided by law.

(f) All working papers, recorded information, documents and copies thereof produced by,
obtained by, or disclosed to the commissioner or any other person in the course of an examination
made under this subdivision, or in the course of market analysis, must be given confidential
treatment and are not subject to subpoena and may not be made public by the commissioner or any
other person, except to the extent provided in paragraph (€). Access may also be granted to the
National Association of Insurance Commissioners (NAIC), the National-Assoctation-of-Seeurities
Bealers Financial Industry Regulatory Authority, and any national securities association registered
under the Securities Exchange Act of 1934. The parties must agree in writing prior to receiving
the information to provide to it the same confidential treatment as required by this section, unless
the prior written consent of the company to which it pertains has been obtained. For purposes of
this section, "market analysis' means a process whereby market conduct surveillance personnel
collect and analyze information from filed schedules, surveys, required reports, such as the NAIC
Market Conduct Annual Statement, or other sources in order to develop a baseline profile of an
insurer, review the operation or activity of an insurer, or to identify patterns or practices of insurers
licensed to do business in this state that deviate significantly from the norm or that may pose a
potential risk to the insurance consumer.

Sec. 5. Minnesota Statutes 2008, section 60A.084, is amended to read:
60A.084 NOTIFICATION ON GROUP POLICIES.

An employer providing life or heath benefits may not change benefits, limit coverage, or
otherwise restrict participation until the certificate holder or enrollee has been notified of any
changes, limitations, or restrictions. Notice in a format which meets the requirements of the
EmpleyeeRetirementticome-Seeurity-Act-United-States-Code-Annetatedtitle29-sections-1001
te-346%-United States Department of Labor is satisfactory for compliance with this section.
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Sec. 6. Minnesota Statutes 2008, section 60A.204, is amended to read:
60A.204-ABBHHONALCHARGESAND-FEES AND COMMISSIONS.

Subd—2- Regulation—effees- A surplus lines licensee may charge a fee eharged—pursdant
to-subdivision-1-shal- and commission, in addition to the premium, that is not be excessive or

discriminatory. The licensee shall maintain complete documentation of all fees and commissions

charged. Frese-feesshalnet-be-nreluded-aspart-of-the-premium-for-purposes-of-the-computation
ef-the-premium-taxes-

Subd-—3-Commissien-charges-Netwi . i
Mmmmmmmmmﬂmmm
exeessive-or-discrirminatory:-

Sec. 7. Minnesota Statutes 2008, section 60A.36, is amended by adding a subdivision to read:

Subd. 2a. Third-party notices. An insurer shall provide notice to athird party if:

(1) the policyholder has, separately from the certificate, notified the insurer of theidentity of the
third party; and

(2) the third party is a licensing authority authorized by statute to receive the notice or a state,
city, or county governmental unit on whose behalf the insured is providing services.

Sec. 8. Minnesota Statutes 2009 Supplement, section 60A .39, subdivision 1, isamended to read:

Subdivision 1. Issuance A licensed insurer or insurance producer may provide to athird party
a certificate of insurance which documents insurance coverage. Fhe-purpese-of For the purposes of
this chapter, a certificate of insurance iste-previde adocument that provides evidence of property or
liability insurance coverage and the amount of insuranceissued, and does not convey any contractual
rights to the certificate holder.

Sec. 9. Minnesota Statutes 2009 Supplement, section 60A .39, subdivision 4, isamended to read:

Subd. 4. Cancellation notice.A certificate provided to athird party must not provide for notice
of cancellation that exceeds the statutory notice of cancellation provided to the policyholder or a
period of notice specified in the policy.

Sec. 10. Minnesota Statutes 2009 Supplement, section 60A.39, subdivision 5, is amended to
read:

Subd. 5. Filing. An insurer not using the standard ACORD or 1SO form "Certificate of
Insurance” shall file with the commissioner, prior to its use, theferm-of-certificate-er-memerandum

eHnsdranee-coverage-that-wit-be-used a similar aternative " Certificate of Insurance” covering the

same information for use by the insurer. Filed forms may not be amended at the request of athird
party.
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EFFECTIVE DATE. This section is effective January 1, 2011.

Sec. 11. Minnesota Statutes 2009 Supplement, section 60A.9572, subdivision 6, is amended to
read:

Subd. 6. Disclosures. The applicant shall provide information on forms required by the
commissioner. The commissioner shall have authority, at any time, to require the applicant to
fully disclose the identity of all stockholders who hold more than ten percent of the shares of the
company, partners, officers, members, and employees, and the commissioner may, in the exercise
of the commissioner's discretion, refuse to issue a license in the name of a legal entity if not
satisfied that any officer, employee, stockholder, partner, or member of the legal entity who may
materially influence the applicant's conduct meets the standards of sections 60A.957 to 60A.9585.

Sec. 12. Minnesota Statutes 2008, section 60K .31, subdivision 10, is amended to read:

Subd. 10. Limited lines insurance. "Limited lines insurance”" means those lines of insurance
defined in section 60K.38, subdivision 1, paragraph (c), or any other line of insurance that the
commissioner considers necessary to recognize for the purposes of complying with section 60K.39,
subdivision 5 6.

Sec. 13. Minnesota Statutes 2009 Supplement, section 60K .361, is amended to read:
60K.361 INSURANCE EDUCATION.
(&) Prelicense education must consist of 20 hours of education per line of authority.

(b) The fisttenthodrs course must be include an introduction to insurance and insurance-related
concepts covering all of the major lines of authority except variable life and variable annuities. The
course must consist of the following:

(2) rules, regulations, and law;

(2) basic fundamentals of insurance;

(3) property:

(i) types of policies;

(ii) policy provisions;

(iii) perils, exclusions, deductibles, and liability; and
(iv) evaluating needs;

(4) casualty:

(i) types of policies;

(ii) policy provisions;

(i) perils, exclusions, deductibles, and liability; and
(iv) evaluating needs;

(5) life:
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(i) types of policies;

(if) policy provisions; and

(iii) group insurance; and

(6) accident and health:

(i) types of policies;

(if) policy provisions; and

(iii) group insurance.

() Fhe-secondten-hours-of-nsdranee-prelicense-eddeationmust-be-compesed-of Courses that
cover a specific mgjor line of authority ang-eensist-ef must include the following:

() life:

(i) types of life insurance policies; and

(if) Minnesota laws, rules, and regulations pertinent to life insurance;

(2) accident and health:

(i) types of health insurance policies; and

(if) Minnesota laws, rules, and regulations pertinent to accident and health insurance;
(3) property:

(i) personal lines;

(ii) commercia lines; and

(iii) Minnesota laws, rules, and regulations pertinent to property insurance.

(4) casualty:

(i) persondl lines,

(ii) commercial lines; and

(iii) Minnesota laws, rules, and regulations pertinent to casualty insurance; and
(5) personal lines:

(i) types of property/casualty personal lines insurance policies; and

(i) Minnesota laws, rules, and regulations pertinent to property/casuaty persona lines
insurance.

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 14. Minnesota Statutes 2008, section 61A.092, subdivision 3, is amended to read:

Subd. 3. Notice of options. Upon termination of or layoff from employment of a covered
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employee, the employer shall inform the employee within 14 days after termination or layoff of:

(1) the employee's right to elect to continue the coverage;
(2) the amount the employee must pay monthly to the employer to retain the coverage;

(3) the manner in which and the office of the employer to which the payment to the employer
must be made; and

(4) the time by which the payments to the employer must be made to retain coverage.

The employee has 60 days within which to elect coverage. The 60-day period shall begin to run
on the date coverage would otherwise terminate or on the date upon which notice of the right to
coverage is received, whichever is | ater.

If the covered employee or covered dependent dies during the 60-day election period and
before the covered employee makes an election to continue or reject continuation, then the covered
employee will be considered to have elected continuation of coverage. The beneficiary previously
selected by the former employee or covered dependent would then be entitled to a death benefit
equal to the amount of insurance that could have been continued less any unpaid premium owing
as of the date of death.

Notice must beinwriting and sent by first class mail to the employee's last known address which
the employee has provided to the employer.

A noticein substantially the following formis sufficient: "Asaterminated or laid off employee,
the law authorizes you to maintain your group insurance benefits, in an amount equal to the amount
of insurancein effect on the date you terminated or were laid off from employment, for a period of
up to 18 months. To do so, you must notify your former employer within 60 days of your receipt of
this notice that you intend to retain this coverage and must make a monthly payment of $............ at
............. by the.............. of each month."

Sec. 15. Minnesota Statutes 2008, section 62A.046, subdivision 6, is amended to read:

Subd. 6. Coordination of benefits. Insurers, vendors of risk management services, nonprofit
health service plan corporations, fraternals, and health maintenance organizations may coordinate
benefits to prohibit greater than 100 percent coverage when an insured, subscriber, or enrollee is
covered by both an individual and a group contract providing coverage for hospital and medical
treatment or expenses. Benefits coordinated under this paragraph must provide for 100 percent
coverage of aninsured, subscriber, or enrollee. To the extent appropriate, all coordination of benefits
provisions currently applicable by law or rule to insurers, vendors of risk management services,
nonprofit health service plan corporations, fraternals, and health maintenance organizations, shall
apply to coordination of benefits between individual and group contracts—exeept-that-the-grodup
eontract-shal-always-be-the-primary—ptan. Notwithstanding the definition of "plan” in Minnesota

applicable coordination of benefit rules. When a covered person's other coverage is Medicare or
TRICARE, a health plan company must determine primacy and coordinate benefits in accordance
with the Medicare Secondary Payor or TRICARE provisions of federal law. This paragraph does
not apply to specified accident, hospital indemnity, specified disease, or other limited benefit
insurance policies.
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Sec. 16. Minnesota Statutes 2008, section 62A.046, isamended by adding a subdivision to read:

Subd. 7. High-deductible health plans. If ahealth carrier isadvised by acovered person that all
health plans covering the person are high-deductible heal th plans and the person intendsto contribute
to a health savings account established in accordance with section 223 of the Internal Revenue Code
of 1986, the primary high-deductible health plan's deductible is not an allowable expense, except
for any health care expenseincurred that may not be subject to the deductible as described in section
223(c)(2)(C) of the Internal Revenue Code of 1986.

Sec. 17. Minnesota Statutes 2008, section 62A.17, subdivision 5, is amended to read:

Subd. 5. Notice of options.Upon the termination of or lay off from employment of an eligible
employee, the employer shall inform the employee withinter 14 days after termination or lay off
of:

{a)- (1) the right to elect to continue the coverage;
{b)-(2) the amount the employee must pay monthly to the employer to retain the coverage;

{e)(3) the manner in which and the office of the employer to which the payment to the employer
must be made; and

{e)-(4) the time by which the payments to the employer must be made to retain coverage.

If the policy, contract, or health care plan is administered by a trust, the employer is relieved
of the obligation imposed by clauses {a} (1) to{é)-(4). The trust shall inform the employee of the
information required by clauses{a)- (1) to £ (4).

The employee shall have 60 days within which to elect coverage. The 60-day period shall begin
to run on the date plan coverage would otherwise terminate or on the date upon which notice of the
right to coverage is received, whichever is later.

Notice must beinwriting and sent by first class mail to the employee's last known address which
the employee has provided the employer or trust.

A notice in substantially the following form shall be sufficient: "As a terminated or laid off
employee, the law authorizes you to maintain your group medical insurance for a period of up to 18
months. To do so you must notify your former employer within 60 days of your receipt of thisnotice
that you intend to retain this coverage and must make a monthly payment of $.......... [ { IOV at
.......... by the. ............... of each month."

Sec. 18. Minnesota Statutes 2008, section 62A.3099, subdivision 17, is amended to read:

Subd. 17. Medicare-related coverage.'Medicare-related coverage” means a policy, contract,
or certificate issued as a supplement to Medicare, regulated under sections 62A.3099 to 62A.44,
including Medicare select coverage; policies, contracts, or certificates that supplement Medicare
issued by health maintenance organizations; or policies, contracts, or certificatesgoverned by section
1833 (known aseest—er"HCPP" contracts) or 1876 (known as~FEFRA™errsk™"Cost" contracts)
of the federal Socia Security Act, United States Code, title 42, section 1395, et seq., asamended; or
Section 4001 of the Balanced Budget Act of 1997 (BBA)(Public Law 105-33), Sections 1851 to 1859
of the Social Security Act establishing Part C of the Medicare program, known as the "Medicare
Advantage program.”
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. Minnesota Statutes 2009 Supplement, section 62A.3099, subdivision 18, isamended to
read:

Subd. 18. Medicare supplement policy or certificate. "Medicare supplement policy or
certificate” means a group or individual policy of accident and sickness insurance or a subscriber
contract of hospital and medical service associations or health maintenance organizations, other
than those policies or certificates covered by section 4833 1876 of the federal Social Security Act,
United States Code, title 42, section 1395, et seg., or an issued policy under a demonstration project
specified under amendments to the federal Social Security Act, which is advertised, marketed, or
designed primarily as a supplement to reimbursements under Medicare for the hospital, medical,
or surgical expenses of persons eligible for Medicare or as a supplement to Medicare Advantage
plans established under Medicare Part C. "Medicare supplement policy” does not include Medicare
Advantage plans established under Medicare Part C, outpatient prescription drug plans established
under Medicare Part D, eF any health care prepayment plan that provides benefits under an
agreement under section 1833(a)(1)(A) of the Social Security Act, or any policy issued to an
employer or employersor to the trustee of afund established by an employer where onIy employe%
or retirees, and dependents of employees or retirees, are eligible for coverage, or any policy issued
to alabor union or similar employee organization.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. Minnesota Statutes 2008, section 62A.65, subdivision 2, is amended to read:

Subd. 2. Guaranteed renewal.No individual health plan may be offered, sold, issued, or
renewed to a Minnesota resident unless the health plan provides that the plan is guaranteed
renewable at a premium rate that does not take into account the claims experience or any changein
the health status of any covered person that occurred after the initial issuance of the health plan to
the person. The premium rate upon renewal must also otherwise comply with this section. A health
carrier must not refuse to renew an individual health plan prierte-erretment-in-MedicarePartsA
ang-B, except for nonpayment of premiums, fraud, or misrepresentation.

Sec. 21. Minnesota Statutes 2008, section 62E.02, subdivision 15, is amended to read:

Subd. 15. Medicare. "Medicare" means part-A-and-part-B-ef-the- United-States-Seeial-Seeurity
AcettiHexX VHHHasamended - United-States Codetitte42-sections1394-et-seg-the Heal th I nsurance

for the Aged Act, title XVI11 of the Social Security Amendments of 1965, United States Code, title
42, sectlons 1395 to 1395hhh, asamended or titlel, part I of Publlc Law 89-97 asamended

Sec. 22. Minnesota Statutes 2008, section 62E.14, subdivision 4c, is amended to read:

Subd. 4c. Waiver of preexisting conditions for persons whose coverage is terminated or who
exceed the maximum lifetime benefit(a) A Minnesota resident may enroll in the comprehensive
health plan with awaiver of the preexisting condition limitation described in subdivision 3 if that
persons's application for coverage is received by the writing carrier no later than 90 days after
termination of prior coverage and if the termination is for reasons other than fraud or nonpayment
of premiums.

For purposes of this paragraph, termination of prior coverage includes exceeding the maximum
lifetime benefit of existing coverage.
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Coverage in the comprehensive health plan is effective on the date of termination of prior
coverage. Theavailability of conversion rights does not affect aperson’s rights under this paragraph.

This section does not apply to prior coverage provided under policies designed primarily to
provide coverage payable on a per diem, fixed indemnity, or nonexpense incurred basis, or policies
providing only accident coverage.

(b) Anéeligibleindividual, as defined under the Health Insurance Portability and Accountability
Act (HIPAA), United States Code, chapter 42, section 300gg-41(b) may enroll in the comprehensive
health insurance plan with awaiver of the preexisting condition limitation described in subdivision
3 and awaiver of the evidence of rejection or similar events described in subdivision 1, clause (c).
Thedligibleindividual must apply for enrollment under this paragraph by submitting a substantially
complete application that is received by the writing carrier no later than 63 days after termination
of prior coverage, and coverage under the comprehensive health insurance plan is effective as of
the date of receipt of the complete application. The six-month durational residency requirement
provided in section 62E.02, subdivision 13, does not apply with respect to eligibility for enrollment
under this paragraph, but the applicant must beaMinnesotaresident as of thedate that the application
was received by the writing carrier. A person's eligibility to enroll under this paragraph does not
affect the person's eligibility to enroll under any other provision.

(c) A quaifying individual, asdefined in the Internal Revenue Code of 1986, section 35(€)(2)(B),
who is eligible under the Federal Trade Act of 2002 for the eredit Health Coverage Tax Credit
(HCTC,) for health insurance costs under the Internal Revenue Code of 1986, section 35, may enroll
in the comprehensive health insurance plan with a waiver of the preexisting condition limitation
described in subdivision 3, and without presenting evidence of rejection or similar requirements
described in subdivision 1, paragraph (c). The six-month durational residency requirement provided
in section 62E.02, subdivision 13, does not apply with respect to eligibility for enrollment under this
paragraph, but the applicant must be a Minnesota resident as of the date of application. A person's
eligibility to enroll under this paragraph does not affect the person's eligibility to enroll under any
other provision. This paragraph is intended solely to meet the minimum requirements necessary
to qualify the comprehensive health insurance plan as qualified health coverage under the Internal
Revenue Code of 1986, section 35(€)(2).

Sec. 23. Minnesota Statutes 2008, section 62L.05, subdivision 4, is amended to read:

Subd. 4. Benefits. The medical services and supplies listed in this subdivision are the benefits
that must be covered by the small employer plans described in subdivisions 2 and 3. Benefits under
this subdivision may be provided through the managed care procedures practiced by health carriers:

(1) inpatient and outpatient hospital services, excluding servicesprovided for thediagnosis, care,
or treatment of chemical dependency or a mental illness or condition, other than those conditions
specified in clauses (10)-and (11)-aneH32):. The health care services required to be covered under
this clause must also be covered if rendered in a nonhospital environment, on the same basis as
coverage provided for those same treatments or servicesif renderedin ahospital, provided, however,
that this sentence must not be interpreted as expanding the types or extent of services covered,

(2) physician, chiropractor, and nurse practitioner services for the diagnosis or treatment of
illnesses, injuries, or conditions;

(3) diagnostic x-rays and laboratory tests;



106TH DAY] SATURDAY, MAY 15, 2010 11761

(4) ground transportation provided by a licensed ambulance service to the nearest facility
qualified to treat the condition, or as otherwise required by the health carrier;

(5) services of a home health agency if the services qualify as reimbursable services under
Medicare;

(6) servicesof aprivate duty registered nurseif medically necessary, as determined by the health
carrier;

(7) the renta or purchase, as appropriate, of durable medical equipment, other than eyeglasses
and hearing aids, unless coverage is required under section 62Q.675;

(8) child health supervision services up to age 18, as defined in section 62A.047,
(9) maternity and prenatal care services, as defined in sections 62A.041 and 62A.047;

(10) inpatient hospital and outpatient services for the diagnosis and treatment of certain
mental illnesses or conditions, as defined by the International Classification of Diseases-Clinical
Modification (ICD-9-CM), seventh edition (1990) and as classified as |CD-9 codes 295 to 299; and

{43)-(11) 50 percent of eligible charges for prescription drugs, up to aseparate annual maximum
out-of-pocket expense of $1,000 per individual for prescription drugs, and 100 percent of eligible
charges thereafter.

Sec. 24. [62L.0561] FLEXIBLE BENEFITS PLANS.

Subdivision 1. Definitions. For the purposes of this section, the terms used in this section have
the meanings defined in section 62Q.01, except that "health plan” includes individual coverage and
group coverage for employer pI ans Wlth up to 100 empl oyees.

Subd. 2. Flexible benefits plan. Notwithstanding any provision of this chapter, chapter 363A,
or any other law to the contrary, a health plan company may offer, sell, issue, and renew a health
plan that is a flexible benefits plan under this section if the following requirements are satisfied:

(2) the health plan must be offered in compliance with the laws of this state, except as otherwise
permitted in this section;

(2) the hedth plan must be designed to enable covered persons to better manage costs and
coverage options through the use of co-pays, deductl bles, and other cost- sharl ng arrangements

(3) the health plan may modify or exclude any or all coverages of benefits that would otherwise
be required by law, except for maternity benefits and other benefits required under federal law;

(4) each hedlth plan and plan's premiums must be approved by the commissioner of health or
commerce, whichever isappropriate under section 62Q.01, subdivision 2, but neither commissioner
may disapprove aplan on the grounds of amodification or exclusion permitted under clause (3); and

(5) prior to the sale of the health plan, the purchaser must be given awritten list of the coverages



11762 JOURNAL OF THE SENATE [106TH DAY

otherwise required by law that are modified or excluded in the health plan. The list must include a
description of each coverage in the list and indicate whether the coverage is modified or excluded.

If coverage is modified, the list must describe the modification. The list may, but is not required
to, also list any or al coverages otherwise required by law that are included in the health plan and
indicate that they are included. The health plan company must require that a copy of this written
list be provided, prior to the effective date of the health plan, to each enrollee or employee who is
eI|g|bIe for health coverage under the plan

Subd. 3. Employer health plan. An employer may provide a health plan permitted under this
section to its employees, the employees dependents, and other persons eligible for coverage under
the employer's plan, notwithstanding chapter 363A or any other law to the contrary.

EFFECTIVE DATE. This section is effective January 1, 2012.
Sec. 25. Minnesota Statutes 2008, section 62S.24, subdivision 8, is amended to read:

Subd 8. Exchange for long-term care partnership policy; addition of policy rider. (a)
aiver—s-granted With respect to the long-term care

partnership program referenced in section 256B.0571, issuers of long-term care policies may
voluntarily exchange a current long-term care insurance policy for a long-term care partnership
policy that meets the requirements of Public Law 109-171, section 6021, after the effective date
of the state plan amendment implementing the partnership program in this state. The exchange

may be in the form of: (1) an amendment or rider; or (2) a disclosure statement indicating that the
coverage is now partnership qualified.

(b) H—autherized-byfedera-taw-erafedera-waiver+s-granted With respect to the long-term
care partnership program referenced in section 256B.0571, aHewing to allow an existing long-term

care insurance policy to qualify as a partnership policy by addition of a policy rider or amendment
or disclosure statement, the issuer of the policy is authorized to add the rider or amendment or
disclosure statement to the policy after the effective date of the state plan amendment implementing
the partnership program in this state.

(c) The commissioner, in cooperation with the commissioner of human services, shall pursue
any federal law changes or waivers necessary to allow the implementation of paragraphs (a) and

(D).
Sec. 26. Minnesota Statutes 2008, section 62S.266, subdivision 4, is amended to read:

Subd. 4. Contingent benefit upon lapse.(a) After rejection of the offer required under
subdivision 2, for individual and group policies without nonforfeiture benefits issued after July 1,
2001, the insurer shall provide a contingent benefit upon lapse.

(b) If agroup policyholder elects to make the nonforfeiture benefit an option to the certificate
holder, acertificate shall provide either the nonforfeiture benefit or the contingent benefit upon lapse.

(c) The contingent benefit on lapse must betriggered every timean insurer increasesthe premium
rates to alevel which resultsin a cumulative increase of the annual premium equal to or exceeding
the percentage of the insured's initial annual premium based on the insured's issue age provided in
this paragraph, and the policy or certificate lapses within 120 days of the due date of the premium
increase. Unless otherwise required, policyholders shall be notified at least 30 days prior to the due
date of the premium reflecting the rate increase.
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Triggers for a Substantial Premium Increase
Percent Increase Over

Issue Age Initial Premium
29 and Under 200
30-34 190
35-39 170
40-44 150
45-49 130
50-54 110
55-59 90
60 70
61 66
62 62
63 58
64 54
65 50
66 48
67 46
68 44
69 42
70 40
71 38
72 36
73 34
74 32
75 30
76 28
77 26
78 24
79 22
80 20
81 19
82 18

83 17
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84 16
85 15
86 14
87 13
88 12
89 11
90 and over 10

(d) A contingent benefit on lapse must also be triggered for policies with a fixed or limited
premium paying period every time an insurer increases the premium rates to alevel that resultsin
a cumulative increase of the annual premium equal to or exceeding the percentage of the insured's
initial annual premium set forth below based on the insured's issue age, the policy or certificate
lapses within 120 days of the due date of the premium so increased, and the ratio in paragraph {e)
(f), clause (2), is 40 percent or more. Unless otherwise required, policyholders shall be notified at
least 30 days prior to the due date of the premium reflecting the rate increase.

Triggers for a Substantial Premium Increase

Issue Age Percent Increase Over Initia Premium
Under 65 50%

65-80 30%
Over 80 10%

Thisprovision shall bein addition to the contingent benefit provided by paragraph (c) and where
both are triggered, the benefit provided must be at the option of the insured.

(e) On or before the effective date of a substantial premium increase as defined in paragraph (c),
the insurer shall:

(1) offer to reduce policy benefits provided by the current coverage without the requirement of
additional underwriting so that required premium payments are not increased;

(2) offer to convert the coverage to a paid-up status with a shortened benefit period according
to the terms of subdivision 5. This option may be elected at any time during the 120-day period
referenced in paragraph (c); and

(3) notify the policyholder or certificate holder that a default or lapse at any time during the
120-day period referenced in paragraph (c) is deemed to be the eection of the offer to convert in
clause (2).

(f) On or before the effective date of a substantial premium increase as defined in paragraph (d),
the insurer shall:

(2) offer to reduce policy benefits provided by the current coverage without the requirement of
additional underwriting so that required premium payments are not increased,;

(2) offer to convert the coverage to a paid-up status where the amount payable for each benefit is
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90 percent of the amount payable in effect immediately prior to lapse times the ratio of the number
of completed months of paid premiums divided by the number of months in the premium paying
period. This option may be elected at any time during the 120-day period referenced in paragraph
(d); and

(3) notify the policyholder or certificate holder that a default or lapse at any time during the
120-day period referenced in paragraph (d) shall be deemed to be the election of the offer to convert
in clause (2) if the ratio is 40 percent or more.

Sec. 27. Minnesota Statutes 2008, section 62S.29, subdivision 1, is amended to read:

Subdivision 1. Requirements. An insurer or other entity marketing long-term care insurance
coverage in this state, directly or through its producers, shall:

(1) establish marketing procedures and agent training requirements to assure that any marketing
activities, including any comparison of policies by its agents or other producers, are fair and
accurate;

(2) establish marketing procedures to assure excessive insurance is not sold or issued;

(3) display prominently by type, stamp, or other appropriate means, on the first page of the
outline of coverage and policy, the following:

"Notice to buyer: This policy may not cover all of the costs associated with long-term care
incurred by the buyer during the period of coverage. The buyer is advised to review carefully all
policy limitations.";

(4) provide copies of the disclosure forms required in section 62S.081, subdivision 4, to the
applicant;

(5) inquire and otherwise make every reasonable effort to identify whether a prospective
applicant or enrollee for long-term care insurance already has long-term care insurance and the
types and amounts of the insurance;

(6) establish auditable procedures for verifying compliance with this subdivision;

(7) if applicable, provide written notice to the prospective policyholder and certificate holder, at
solicitation, that a senior insurance counseling program approved by the commissioner, the Senior
LinkAge Line, is available and the name, address, and telephone number of the program;

(8) use the terms "noncancelable” or "level premium” only when the policy or certificate
conforms to section 62S.14; and

(9) provide an explanation of contingent benefit upon lapse provided for in section 62S.266.

Sec. 28. Minnesota Statutes 2009 Supplement, section 65A.29, subdivision 13, is amended to
read:

Subd. 13. Notice of possible cancellation.(a) A written notice must be provided to al
applicants for homeowners' insurance, at the time the application is submitted, containing the
following language in bold print: "THE INSURER MAY ELECT TO CANCEL COVERAGE
AT ANY TIME DURING THE FIRST 66 59 DAYS FOLLOWING ISSUANCE OF THE
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COVERAGE FOR ANY REASON WHICH IS NOT SPECIFICALLY PROHIBITED BY
STATUTE."

(b) If the insurer provides the notice on the insurer's Web site, the insurer or agent may advise
the applicant orally or in writing of its availability for review on the insurer's Web site in lieu
of providing a written notice, if the insurer advises the applicant of the availability of a written
notice upon the applicant's request. The insurer shall provide the notice in writing if requested
by the applicant. An oral notice shall be presumed delivered if the agent or insurer makes a
contemporaneous notation in the applicant's record of the notice having been delivered or if the
insurer or agent retains an audio recording of the notification provided to the applicant.

Sec. 29. Minnesota Statutes 2008, section 72A.08, subdivision 4, is amended to read:

Subd. 4. Exceptions.(a) The provisions of this section shall not apply to any policy procured
by officers, agents, subagents, employees, intermediaries, or representatives wholly and solely
upon property of which they are, respectively, the owner at the time of procuring the policy, where
the officers, agents, subagents, employees, intermediaries, or representatives are, and have been for
more than six months prior to the issuing of the policy, regularly employed by, or connected with,
the company or association issuing the policy; and any life insurance company doing business in
this state may issue industrial policies of life or endowment insurance, with or without annuities,
with special rates of premiums less than the usual rates of premiums for these policies, to members
of labor organizations, credit unions, lodges, beneficia societies, or similar organizations, or
employees of one employer, who, through their secretary or employer, may take out insurance in an
aggregate of not less than 50 members and pay their premiums through the secretary or employer.

(b) A promotional advertising item of $25 or less or a gift of $25 or less per year is not arebate
if the receipt of the item or gift is not conditioned upon purchase of an insurance policy or product.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 30. Minnesota Statutes 2008, section 72A.12, subdivision 4, is amended to read:

Subd. 4. Discrimination; rebates. (a) No life insurance company doing business in this state
shall make or permit any distinction or discrimination in favor of individuals between insurants of
the same class and equal expectation of life in the amount or payment of premiums or rates charged
for policies of life or endowment insurance, or in the dividends or other benefits payable thereon,
or in any other of the terms and conditions of the contracts it makes; nor shall any such company or
agent thereof make any contract of insurance or agreement as to such contract other than as plainly
expressed in the policy issued thereon; nor shall any such company or any officer, agent, solicitor,
or representative thereof pay, alow or give, or offer to pay, allow or give, directly or indirectly,
as inducement to insurance, any rebate of premium payable on the policy, or any special favor or
advantage in the dividends or other benefits to accrue thereon or any paid employment or contract
for services of any kind, or any valuable consideration or inducement whatever not specified in the
policy contract of insurance.

Any violation of the provisions of this subdivision shall be a misdemeanor and punishable as
such.

(b) A promotional advertising item of $25 or less or a gift of $25 or |ess per year is not arebate
if the receipt of the item or gift is not conditioned upon purchase of an insurance policy or product.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 31. Minnesota Statutes 2008, section 72A.20, subdivision 10, is amended to read:

Subd. 10. Rebates (a) Except as otherwise expressly provided by law, knowingly permitting or
offering to make or making any contract of lifeinsurance, annuity, or accident and health insurance,
or agreement as to such contract, other than as plainly expressed in the contract issued thereon, or
paying or allowing or giving, or offering to pay, alow, or give, directly or indirectly, asinducement
to such insurance or annuity, any rebate of premiums payable on the contract, or any special favor
or advantage in the dividends or other benefits thereon, or any valuable consideration or inducement
whatever not specified in the contract; or giving or selling or purchasing, or offering to give, sell, or
purchase, asinducement to such insurance or annuity, or in connection therewith, any stocks, bonds,
or other securities of any insurance company or other corporation, association, or partnership, or any
dividends or profits accrued thereon, or anything of value whatsoever not specified in the contract,
shall constitute an unfair method of competition and an unfair and deceptive act or practice.

(b) A promotional advertising item of $25 or less or a gift of $25 or less per year is not arebate
if the receipt of the item or gift is not conditioned upon purchase of an insurance policy or product.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 32. Minnesota Statutes 2008, section 72A.20, subdivision 36, is amended to read:

Subd. 36. Limitations on the use of credit information. (a) No insurer or group of affiliated
insurers may reject, cancel, or nonrenew a policy of private passenger motor vehicle insurance as
defined under section 65B.01 or apolicy of homeowner'sinsurance as defined under section 65A.27,
for any person in whole or in part on the basis of credit information, including a credit reporting
product known as a "credit score" or "insurance score," without consideration and inclusion of any
other applicable underwriting factor.

(b) If credit information, credit scoring, or insurance scoring is to be used in underwriting, the
insurer must disclose to the consumer that credit information will be obtained and used as part of
the insurance underwriting process.

(c) Insuranceinquiries and non-consumer-initiated i nquiries must not be used as part of the credit
scoring or insurance scoring process.

(d) If a credit score, insurance score, or other credit information relating to a consumer, with
respect to the types of insurance referred to in paragraph (a), is adversely impacted or cannot be
generated because of the absence of a credit history, the insurer must exclude the use of credit asa
factor in the decision to reject, cancel, or nonrenew.

(e) Insurers must upon the request of a policyholder reevauate the policyholder's score. Any
changein premium resulting from the reeval uation must be effective upon the renewal of the policy.
Aninsurer is not required to reevaluate a policyholder's score pursuant to this paragraph more than
twice in any given calendar year.

(f) Insurers must upon request of the applicant or policyholder provide reasonable underwriting
exceptions based upon prior credit histories for persons whose credit information is unduly
influenced by expenses related to a catastrophic injury or illness, temporary loss of employment,
or the death of an immediate family member. The insurer may require reasonable documentation
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of these events prior to granting an exception.

(9) A credit scoring or insurance scoring methodol ogy must not be used by aninsurer if the credit
scoring or insurance scoring methodology incorporates the gender, race, nationality, or religion of
an insured or applicant.

(h) Insurersthat employ acredit scoring or insurance scoring system in underwriting of coverage
described in paragraph (a) must have on file with the commissioner:

(2) the insurer's credit scoring or insurance scoring methodology; and

(2) information that supports the insurer's use of a credit score or insurance score as an
underwriting criterion.

(i) Insurers described in paragraph {g) (h) shall file the required information with the
commissioner within 120 days of August 1, 2002, or prior to implementation of a credit scoring or
insurance scoring system by the insurer, if that date is later.

(1) Information provided by, or on behaf of, an insurer to the commissioner under this
subdivision is trade secret information under section 13.37.

Sec. 33. Minnesota Statutes 2008, section 72A.20, subdivision 37, is amended to read:

Subd. 37. Electronic transmission of required information. (a) A health carrier, as defined
in section 62A.011, subdivision 2, is not in violation of this chapter for electronically transmitting
or electronically making available information otherwise required to be delivered in writing under
chapters 62A to 62Q and 72A to an enrollee as defined in section 62Q.01, subdivision 2a, or to a
health plan as defined in paragraph (b), and with the requirements of those chaptersif the following
conditions are met:

(1) the health carrier informs the group policyholder or the enrollee or both that electronic
transmission or access is available and, at the discretion of the health carrier, the enrollee is given
one of the following options:

(i) electronic transmission or access will occur only if the group policyholder or the enrollee
or both affirmatively requests to the health carrier that the required information be electronically
transmitted or available and arecord of that request is retained by the health carrier; or

(ii) electronic transmission or access will automatically occur if the group policyholder or the
enrollee or both has not opted out of that manner of transmission by request to the health carrier
and requested that the information be provided in writing. If the group policyholder or the enrollee
or both opts out of electronic transmission, a record of that request must be retained by the health
carrier;

(2) the group policyholder or the enrollee or both is allowed to withdraw the request at any time;

(3) if the information transmitted electronically contains individually identifiable data, it must
be transmitted to a secured mailbox. If the information made available electronically contains
individually identifiable data, it must be made available at a password-protected secured Web site;

(4) the group policyholder or the enrollee or both is provided a customer service number on the
enrollee's member card that may be called to request awritten copy of the document; and
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(5) the eectronic transmission or electronic availability meets al other requirements of
this chapter including, but not limited to, size of the typeface and any required time frames for
distribution.

(b) For the purpose of this section, "health plan” means a health plan as defined in section
62A. Oll ora pollcy of aCC|dent and S|ckness insurance as defl ned in sectlon 62A. 01

Sec. 34. Minnesota Statutes 2008, section 72A.492, subdivision 2, is amended to read:
Subd. 2. Covered personsThe rights granted by sections 72A.49 to 72A.505 extend to-

5 a person who is aresident-ef-thisstate-and-s the subject of information collected, received,
or maintained in connection with an insurance transaction:-and

2aperser who is aresident of this state and-engages-Hr-or-seeks-te-engage-H-an-Hsdrance
transaetion.

Sec. 35. Minnesota Statutes 2008, section 72A.51, subdivision 2, is amended to read:

Subd. 2. Return of policy or contract; notice. Any individual person may cancel an individual
policy of insurance against loss or damage by reason of the sickness of the assured or the assured's
dependents, a nonprofit health service plan contract providing benefits for hospital, surgical and
medical care, a health maintenance organization subscriber contract, or a policy of insurance
authorized by section 60A.06, subdivision 1, clause (4), except Medicare-related coverage as
defined in section 62A.3099, subdivision 17, and long-term care insurance as defined in section
62S.01, subdivision 18, by returning the policy or contract and by giving written notice of
cancellation any time before midnight of the tenth day following the date of purchase. Notice
of cancellation may be given personally or by mail. The policy or contract may be returned
personaly or by mail. If by mail, the notice or return of the policy or contract is effective upon
being postmarked, properly addressed and postage prepaid.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 36. Minnesota Statutes 2008, section 72B.01, is amended to read:
72B.01 PURPOSE AND SCOPE.

It is the purpose of sections 72B.01 to 72B.14 to provide high quality service to insureds and
insurance claimants in the state of Minnesota by providing for well trained adjusters and persons
engaged in SO|ICItI ng busu ness for adj usters, who are quallfled to deal with the publicin the interest
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Sec. 37. Minnesota Statutes 2009 Supplement, section 72B.03, subdivision 2, is amended to
read:

Subd. 2. Classes of licensega) Unless denied licensure pursuant to section 72B.08, persons
who have met the requirements of section #2B-04 72B.041 must beissued an adjuster license. There
shall be four classes of licenses, as follows:

(1) independent adjuster's license;

(2) public adjuster's license;

(3) public adjuster salicitor's license; and

(4) crop hail adjuster's license.

(b) An independent adjuster and a public adjuster may qualify for alicense in one or more of
the following lines of authority:

(1) property and casualty; or

(2) workers' compensation; or

(3) crop.

(c) Any person holding a license pursuant to this section is not required to hold any other
independent adjuster, public adjuster, insurance, or self-insurance administrator licensein this state
pursuant to section 60A.23, subdivision 8, or any other provision, provided that the person does not
act as an adjuster with respect to life, health, or annuity insurance, other than disability insurance.

(d) An adjuster license remainsin effect unless probated, suspended, revoked, or refused aslong
as the fee set forth in section #2B-04;—subdivisien10 72B.041, subdivision 9, is paid and all other
requirements for license renewal are met by the due date, otherwise, the license expires.

(e) An adjuster whose license expires may, within 12 months of the renewal date, be reissued an
adjuster license upon receipt of the renewal request, as prescribed by the commissioner; however,
apenalty in the amount of double the unpaid renewal feeis required to reissue the expired license.

(f) An adjuster who is unableto comply with licenserenewal procedures and requirementsdueto
military service, long-term medical disability, or some other extenuating circumstance may request
awalver of same and awaiver of any examination requirement, fine, or other sanction imposed for
failure to comply with renewal procedures.

(g) An adjuster is subject to sections 72A.17 to 72A.32.

(h) The adjuster must inform the commissioner by any means acceptable of any change in
resident or business addresses for the home state or in legal name within 30 days of the change.
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(i) The license must contain the licensee's name, address, and personal identification number;
the dates of issuance and expiration; and any other information the commissioner deems necessary.

() In order to assist in the performance of the commissioner's duties, the commissioner
may contract with nongovernmental entities, including the National Association of Insurance
Commissioners, its affiliates, or its subsidiaries, to perform any ministerial functions related to
licensing that the commissioner may deem appropriate, including the collection of fees and data.

Sec. 38. Minnesota Statutes 2009 Supplement, section 72B.045, subdivision 1, is amended to
read:

Subdivision 1. Requirement. Anindividual who holds an independent or public adjuster license
and who is not exempt under this section must satisfactorily complete a minimum of 24 hours of
continuing education courses, of which three hours must be in ethics, reported to the commissioner
on abiennial basisin conjunction with the individual's license renewal cycle.

Sec. 39. Minnesota Statutes 2009 Supplement, section 72B.06, is amended to read:
72B.06 CATASTROPHE OR EMERGENCY SITUATIONS.

purposes of this chapter, acatastrophe existswhen, dueto aspecmc mfrequent and sudden natural
or man-made disaster or phenomenon, there have arisen losses to property in Minnesota that are
covered by insurance, and the losses are so numerous and severe that resolution of claims related
to such covered property losses will not occur expeditiously without the licensing of emergency
independent adjusters due to the magnitude of the catastrophic damage. A failure of claims to be
resolved expeditiously shall exist upon an insurer's filing with the department a written statement
that one of the following conditions exists: (1) the insurer expects to incur at least 500 claims as a
result of the event; or (2) the magnitude of the event is expected to generate twice the mean number
of clalms for one month for the affected area. Such written statement may be sent electroni caIIy
to the commissioner. An insurer must notify the commissioner via an-application-for registration
of each+nd|-\+|dual—|ndependent adj uster not already licensed in the-state-where-the-catastrophe-has
Minnesota, that will act as an emergency

mdependent adj uster on behalf of the insurer pursuant to paragraph (b).

(b) A person who is otherwise quallfled to adjust clalms but not already licensed in the-state
! d Minnesota, may
act as an emergency |ndependent adjuster and adjust clalms if, within five days of deployment to
adjust claims arising from the deelared catastrophe er-the-oeeurrence-of-an-emergeney-siuation,

the insurer or the independent adjuster's employer, in the notification required by paragraph (a),

notifies the commissioner by providing the following information in a format prescribed by the
commissioner:

(1) the name of the individual;
(2) the Social Security number of the individual;
(3) the name of the insurer the independent adjuster will represent;

(4) the effective date of the contract between the insurer and independent adjuster or the
independent adjuster's employer;
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(5) the catastrophe-emergeney-sitdation—er |0ss control number;
(6) the catastrophe er-emergeney-situation-event name; and
(7) other information the commissioner deems necessary.

(c) An emergency independent adjuster's license or registration remains in force for theperiod
eHtme-established-by-the-commissiener 180 days; such license or registration shall be effective for
all catastrophes described in paragraph (a), clauses (1) and (2). Such license or registration may be
extended for 180 days.

The commissioner may summarily suspend or revoke the right of any person adjusting in this
state under the authority of this section to continue to adjust in this state, if the commissioner finds
that that person has engaged in any of the practices forbidden to alicensed adjuster under sections
72B.01 to 72B.14. Notice of such suspension or revocation may be given personally or by mail sent
to the temporary address stated in the registration and to the insurer or independent adjusting firm
company who submitted the independent adjuster information.

Sec. 40. Minnesota Statutes 2008, section 72B.08, subdivision 8, is amended to read:

Subd. 8. Bond. In the case of any licensee or permit holder who has had a license or permit
suspended or revoked or whose license renewa has been prohibited by a lawful order of the
commissioner, the commissioner may condition the issuance of a new license on the filing of a
surety bond in an amount not to exceed $10,000, made and conditioned in accordance with the
requirements of section #2B-04subdivisien4 72B.041, subdivision 3, relating to public adjusters
bonds. Nothing in this subdivision shall reduce or ater the bonding requirements for a public
adjuster.

Sec. 41. Minnesota Statutes 2008, section 79A.03, subdivision 8, is amended to read:

Subd. 8. Processing application.The commissioner shall grant or deny the group's application
to self-insure within 60 days after a complete application has been filed, provided that the time
may be extended for an additional 30 days upon 15 days prior notice to the applicant. The
commissioner shall grant approval for self-insurance upon a determination that the financial ability
of the self-insurer's group is sufficient to fulfill al joint and severa obligations of the member
companies that may arise under chapter 176 or this chapter; the gross annual premium of the group
membersis at least $368;000 150 percent of the WCRA minimum retention in effect at the time of
the application; the group has established a fund pursuant to Minnesota Rules, parts 2780.4100 to
2780.5000; the group has contracted with a licensed workers' compensation service company to
administer its program; and the required securities or surety bond shall be on deposit prior to the
effective date of coverage for any member. Approval shall be effective until revoked by order of
the commissioner or until the employer members of the group become insured.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to applications
processed on or after that date, but not to self-insured groups existing as of that date.

Sec. 42. Minnesota Statutes 2008, section 79A.06, subdivision 5, is amended to read:

Subd. 5. Private employers who have ceased to be self-insure(®) Private employers who
have ceased to be private self-insurers shall discharge their continuing obligations to secure the
payment of compensation which isaccrued during the period of self-insurance, for purposesof Laws
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1988, chapter 674, sections 1 to 21, by compliance with all of the following obligations of current
certificate holders:

(1) Filing reports with the commissioner to carry out the requirements of this chapter;

(2) Depositing and maintaining a security deposit for accrued liability for the payment of any
compensation which may become due, pursuant to chapter 176. However, if a private employer
who has ceased to be a private self-insurer purchases an insurance policy from an insurer authorized
to transact workers compensation insurance in this state which provides coverage of all clams
for compensation arising out of injuries occurring during the entire period the employer was
self-insured, whether or not reported during that period, the policy will:

(i) discharge the obligation of the employer to maintain a security deposit for the payment of the
claims covered under the palicy;

(ii) discharge any obligation which the self-insurers’ security fund has or may have for payment
of al claimsfor compensation arising out of injuries occurring during the period the employer was
self-insured, whether or not reported during that period; and

(iii) discharge the obligations of the employer to pay any future assessments to the self-insurers
security fund; provided, however, that a member that terminates its self-insurance authority on or
after August 1, 2010, shall be liable for an assessment under paragraph (b). The actuarial opinion
shall not take into consideration any transfer of the member's liabilities to an insurance policy if the
member obtains areplacement policy as described in this subdivision within one year of the date of
terminating its self-insurance.

A private employer who has ceased to be a private self-insurer may instead buy an insurance
policy described above, except that it covers only a portion of the period of time during which
the private employer was self-insured; purchase of such apolicy discharges any obligation that the
self-insurers security fund has or may have for payment of all claimsfor compensation arising out of
injuries occurring during the period for which the policy provides coverage, whether or not reported
during that period.

A policy described in this clause may not be issued by an insurer unless it has previously been
approved as to form and substance by the commissioner; and

(3) Paying within 30 days all assessments of which notice is sent by the security fund, for a
period of seven years from the last day its certificate of self-insurance wasin effect. Thereafter, the
private employer who has ceased to be a private self-insurer may either: (i) continue to pay within
30 days all assessments of which noticeis sent by the security fund until it has no incurred liabilities
for the payment of compensation arising out of injuries during the period of self-insurance; or (ii)
pay the security fund a cash payment equal to four percent of the net present value of all remaining
incurred liabilities for the payment of compensation under sections 176.101 and 176.111 as certified
by amember of the casualty actuarial society. Assessments shall be based on the benefits paid by the
employer during the calendar year immediately preceding the calendar year in which the employer's
right to self-insure is terminated or withdrawn.

(b) With respect to a self-insurer who terminates its self-insurance authority after April 1, 1998,
that member shall obtain and file with the commissioner an actuarial opinion of its outstanding
liabilities as determined by an associate or fellow of the Casualty Actuarial Society within 120
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days of the date of its termination. If the actuarial opinion is not timely filed, the self-insurers
security fund may, at its discretion, engage the services of an actuary for this purpose. The expense
of this actuarial opinion must be assessed against and be the obligation of the self-insurer. The
commissioner may issue a certificate of default against the self-insurer for failure to pay this
assessment to the self-insurers’ security fund as provided by section 79A.04, subdivision 9. The
opinion mustseparate-Habitty-ferrdemnity-benefitsHrom-HabHity-Frommedical-benefitsandnust
may discount eaeh liabilities up to four percent per annum to net present value. Within 38 60 days
after notification of approval of the actuarial opinion by the commlssoner the exmng member shall
pay to the securlty fund an amount egudl

determined as follows:. a percentage will be determined by dividing the security fund's members

deficit as determined by the most recent audited financial statement of the security fund by the total
actuarial liability of all members of the security fund as calculated by the commissioner within 30
days of the exit date of the member. This quotient will then be multiplied by that exiting member's
total future liability as contained in the exiting member's actuarial opinion. If the payment is not
made within 30 days of the notification, interest on it at the rate prescribed by section 549.09 must
be paid by the former member to the security fund until the principal amount is paid in full.

(c) A former member who terminated its self-insurance authority before April 1, 1998, who
has paid assessments to the self-insurers security fund for seven years, and whose annualized
assessment is $15,000 or less, may buy out of its outstanding liabilities to the self-insurers' security
fund by an amount calculated as follows: 1.35 multiplied by the indemnity case reserves at thetime
of the calculation, multiplied by the then current self-insurers’ security fund annualized assessment
rate.

(d) A former member who terminated its self-insurance authority before April 1, 1998, and who
is paying assessments within the first seven years after ceasing to be self-insured under paragraph
(a), clause (3), may elect to buy out its outstanding liabilities to the self-insurers security fund
by obtaining and filing with the commissioner an actuarial opinion of its outstanding liabilities as
determined by an associate or fellow of the Casualty Actuarial Society. The opinion must separate
liability for indemnity benefitsfrom liability for medical benefits, and must discount each up to four
percent per annum to net present value. Within 30 days after notification of approval of the actuarial
opinion by the commissioner, the member shall pay to the security fund an amount equal to 120
percent of that discounted outstanding indemnity liability, multiplied by the greater of the average
annualized assessment rate since inception of the security fund or the annual rate at the time of the
most recent assessment.

(e) A former member who has paid the security fund according to paragraphs (b) to (d) and
subsequently receives authority from the commissioner to again self-insure shall be assessed under
section 79A.12, subdivision 2, only on indemnity benefits paid on injuries that occurred after the
former member received authority to self-insure again; provided that the member furnishes verified
data regarding those benefits to the security fund.

(f) In addition to proceedings to establish liabilities and penalties otherwise provided, a failure
to comply may be the subject of a proceeding before the commissioner. An appea from the
commissioner's determination may be taken pursuant to the contested case procedures of chapter
14 within 30 days of the commissioner's written determination.
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Any current or past member of the self-insurers’ security fund is subject to service of process
on any claim arising out of chapter 176 or this chapter in the manner provided by section 5.25, or
as otherwise provided by law. The issuance of a certificate to self-insure to the private self-insured
employer shall be deemed to be the agreement that any process which is served in accordance with
this section shall be of the same legal force and effect as if served personally within this state.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to terminations of
self-insurance authority that become effective on or after that date.

Sec. 43. Minnesota Statutes 2008, section 79A.21, subdivision 3, is amended to read:

Subd. 3. Approval. The commissioner shall approve an application for self-insurance upon a
determination that all of the following conditions are met:

(1) a completed application and all required documents have been submitted to the
commissioner;

(2) the financial ability of the commercial self-insurance group is sufficient to fulfill all
obligations that may arise under this chapter or chapter 176;

(3) the annual premium of the commercial self-insurance group to be charged to initial members
is at least $400;000 150 percent of the WCRA minimum retention in effect at the time of the
application;

(4) the commercia self-insurance group has contracted with a service company to administer
its program; and

(5) therequired securities or surety bond shall be on deposit prior to the effective date of coverage
for the commercial self-insurance group.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to applications
processed on or after that date, but not to self-insured groups existing as of that date.

Sec. 44. Minnesota Statutes 2008, section 80A .41, is amended to read:
80A.41 SECTION 102; DEFINITIONS.
In this chapter, unless the context otherwise requires:

(1) "Accredited investor" means an accredited investor as the term is defined in Rule 501(a) of
Regulation D adopted pursuant to the Securities Act of 1933.

(2) "Administrator" means the commissioner of commerce.

(3) "Agent" means an individual, other than a broker-dealer, who represents a broker-dealer in
effecting or attempting to effect purchases or sales of securities or represents an issuer in effecting
or attempting to effect purchases or sales of the issuer's securities. But a partner, officer, or director
of abroker-dealer or issuer, or an individual having asimilar status or performing similar functions
is an agent only if the individual otherwise comes within the term. The term does not include an
individual excluded by rule adopted or order issued under this chapter.

(4) "Bank" means:
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(A) abanking institution organized under the laws of the United States;
(B) amember bank of the Federal Reserve System;

(C) any other banking institution, whether incorporated or not, doing business under the laws of
a state or of the United States, a substantial portion of the business of which consists of receiving
deposits or exercising fiduciary powers similar to those permitted to be exercised by national banks
under the authority of the Comptroller of the Currency pursuant to Section 1 of Public Law 87-722
(12 U.S.C. Section 92a), and which is supervised and examined by a state or federal agency having
supervision over banks, and which is not operated for the purpose of evading this chapter; and

(D) a receiver, conservator, or other liquidating agent of any institution or firm included in
subparagraph (A), (B), or (C).

(5) "Broker-ded er" means aperson engaged in the business of effecting transactionsin securities
for the account of others or for the person's own account. The term does not include:

(A) an agent;
(B) an issuer;

(C) adepository institution; provided such activities are conducted in accordance with such rules
as may be adopted by the administrator;

(D) an international banking institution; or

(E) a person excluded by rule adopted or order issued under this chapter.
(6) "Depository ingtitution" means:

(A) abank; or

(B) a savings institution, trust company, credit union, or similar institution that is organized
or chartered under the laws of a state or of the United States, authorized to receive deposits, and
supervised and examined by an official or agency of a state or the United States if its deposits or
share accounts are insured to the maximum amount authorized by statute by the Federal Deposit
Insurance Corporation, the National Credit Union Share Insurance Fund, or a successor authorized
by federal law. The term does not include:

(i) an insurance company or other organization primarily engaged in the business of insurance;
(i) aMorris Plan bank; or

(iii) anindustrial loan company that isnot an "insured depository institution” asdefined in section
3(c)(2) of the Federal Deposit Insurance Act, United States Code, title 12, section 1813(c)(2), or any
successor federal statute.

(7) "Federa covered investment adviser" means a person registered under the Investment
Advisers Act of 1940.

(8) "Federal covered security" means a security that is, or upon completion of atransaction will
be, a covered security under Section 18(b) of the Securities Act of 1933 (15 U.S.C. Section 77r(b))
or rules or regulations adopted pursuant to that provision.
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(9) "Filing" means the receipt under this chapter of arecord by the administrator or a designee
of the administrator.

(10) "Fraud," "deceit," and "defraud" are not limited to common law deceit.
(11) "Guaranteed" means guaranteed as to payment of al principal and all interest.

(12) "Institutional investor" means any of the following, whether acting for itself or for others
in afiduciary capacity:

(A) adepository institution or international banking institution;

(B) an insurance company;

(C) aseparate account of an insurance company;

(D) an investment company as defined in the Investment Company Act of 1940;
(E) abroker-dealer registered under the Securities Exchange Act of 1934;

(F) an employee pension, profit-sharing, or benefit plan if the plan has total assetsin excess of
$10,000,000 or itsinvestment decisions are made by a named fiduciary, as defined in the Employee
Retirement Income Security Act of 1974, that is a broker-dealer registered under the Securities
Exchange Act of 1934, an investment adviser registered or exempt from registration under the
Investment Advisers Act of 1940, an investment adviser registered under this chapter, a depository
ingtitution, or an insurance company;

(G) aplan established and maintained by a state, a political subdivision of a state, or an agency
or instrumentality of a state or a political subdivision of a state for the benefit of its employees, if
the plan has total assets in excess of $10,000,000 or its investment decisions are made by a duly
designated public official or by a named fiduciary, as defined in the Employee Retirement Income
Security Act of 1974, that is a broker-dealer registered under the Securities Exchange Act of 1934,
an investment adviser registered or exempt from registration under the Investment Advisers Act of
1940, an investment adviser registered under this chapter, a depository institution, or an insurance
company;

(H) atrust, if it hastotal assetsin excess of $10,000,000, itstrusteeisadepository institution, and
its participants are exclusively plans of the typesidentified in subparagraph (F) or (G), regardless of
the size of their assets, except atrust that includes as participants self-directed individual retirement
accounts or similar self-directed plans;

(I an organization described in Section 501(c)(3) of the Internal Revenue Code (26 U.S.C.
Section 501(c)(3)), corporation, Massachusetts trust or similar business trust, limited liability
company, or partnership, not formed for the specific purpose of acquiring the securities offered,
with total assets in excess of $10,000,000;

(J) asmall business investment company licensed by the Small Business Administration under
Section 301(c) of the Small Business Investment Act of 1958 (15 U.S.C. Section 681(c)) with total
assets in excess of $10,000,000;

(K) aprivate business devel opment company as defined in Section 202(a)(22) of the Investment
Advisers Act of 1940 (15 U.S.C. Section 80b-2(a)(22)) with total assetsin excess of $10,000,000;
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(L) afederal covered investment adviser acting for its own account;

(M) a "qudified institutional buyer" as defined in Rule 144A(a)(1), other than Rule
144A(a)(1)(i)(H), adopted under the Securities Act of 1933 (17 C.F.R. 230.144A);

(N) a"mgor U.S. institutional investor" as defined in Rule 15a-6(b)(4)(i) adopted under the
Securities Exchange Act of 1934 (17 C.FR. 240.15a-6);

(O) any other person, other thananindividual, of institutional character with total assetsin excess
of $10,000,000 not organized for the specific purpose of evading this chapter; or

(P) any other person specified by rule adopted or order issued under this chapter;

(13) "Insurance company" means acompany organized as an insurance company whose primary
business iswriting insurance or reinsuring risks underwritten by insurance companies and which is
subject to supervision by the insurance commissioner or asimilar official or agency of a state.

(14) "Insured" means insured as to payment of al principal and al interest.

(15) "International banking institution” means an international financial institution of which the
United States is a member and whose securities are exempt from registration under the Securities
Act of 1933.

(16) "Investment adviser" means a person that, for compensation, engages in the business of
advising others, either directly or through publications or writings, as to the value of securities or
the advisability of investing in, purchasing, or selling securities or that, for compensation and as a
part of aregular business, issues or promulgates analyses or reports concerning securities. Theterm
includesafinancial planner or other person that, asan integral component of other financially related
services, provides investment advice to others for compensation as part of a business or that holds
itself out as providing investment advice to others for compensation. The term does not include:

(A) an investment adviser representative;

(B) alawyer, accountant, engineer, or teacher whose performance of investment adviceissolely
incidental to the practice of the person's profession;

(C) abroker-dedler or its agents whose performance of investment advice is solely incidental to
the conduct of business as a broker-dealer and that does not receive special compensation for the
investment advice;

(D) apublisher of a bona fide newspaper, news magazine, or business or financial publication
of general and regular circulation;

(E) afedera covered investment adviser;
(F) abank or savings institution;

(G) any other person that is excluded by the Investment Advisers Act of 1940 from the definition
of investment adviser; or

(H) any other person excluded by rule adopted or order issued under this chapter.

(17) "Investment adviser representative” means an individual employed by or associated with



106TH DAY] SATURDAY, MAY 15, 2010 11779

an investment adviser or federa covered investment adviser and who makes any recommendations
or otherwise gives investment advice regarding securities, manages accounts or portfolios of
clients, determines which recommendation or advice regarding securities should be given, provides
investment advice or holds hersdf or himself out as providing investment advice, receives
compensation to solicit, offer, or negotiate for the sale of or for selling investment advice, or
supervises employees who perform any of the foregoing. The term does not include an individual
who:

(A) performs only clerical or ministerial acts,

(B) is an agent whose performance of investment advice is solely incidental to the individual
acting as an agent and who does not receive special compensation for investment advisory services;

(C) isemployed by or associated with afederal covered investment adviser, unlesstheindividual
has a"place of business' in this state as that term is defined by rule adopted under Section 203A of
the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-3a) and is

(i) an "investment adviser representative” asthat term is defined by rule adopted under Section
203A of the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-3a); or

(i) not a "supervised person” as that term is defined in Section 202(a)(25) of the Investment
Advisers Act of 1940 (15 U.S.C. Section 80b-2(a)(25)); or

(D) is excluded by rule adopted or order issued under this chapter.
(18) "Issuer" means a person that issues or proposes to issue a security, subject to the following:

(A) Theissuer of avoting trust certificate, collateral trust certificate, certificate of deposit for a
security, or share in an investment company without a board of directors or individuals performing
similar functionsisthe person performing the acts and assuming the duties of depositor or manager
pursuant to the trust or other agreement or instrument under which the security is issued.

(B) The issuer of an equipment trust certificate or similar security serving the same purpose is
the person by which the property is or will be used or to which the property or equipment is or will
be leased or conditionally sold or that is otherwise contractually responsible for assuring payment
of the certificate.

(C) The issuer of a fractional undivided interest in an oil, gas, or other mineral lease or in
payments out of production under a lease, right, or royalty is the owner of an interest in the lease
or in payments out of production under a lease, right, or royalty, whether whole or fractional, that
creates fractional interests for the purpose of sale.

(19) "Nonissuer transaction” or "nonissuer distribution” means a transaction or distribution not
directly or indirectly for the benefit of the issuer.

(20) "Offer to purchase" includes an attempt or offer to obtain, or solicitation of an offer to sell,
asecurity or interest in a security for value. The term does not include atender offer that is subject
to Section 14(d) of the Securities Exchange Act of 1934 (15 U.S.C. Section 78n(d)).

(21) "Person" means an individual; corporation; business trust; estate; trust; partnership; limited
liability company; association; joint venture; government; governmental subdivision, agency, or
instrumentality; public corporation; or any other legal or commercial entity.
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(22) "Place of business' of a broker-dealer, an investment adviser, or a federa covered
investment adviser means:

(A) an office at which the broker-dealer, investment adviser, or federal covered investment
adviser regularly provides brokerage or investment advice or solicits, meets with, or otherwise
communicates with customers or clients; or

(B) any other location that is held out to the genera public as a location at which the
broker-dedler, investment adviser, or federal covered investment adviser provides brokerage or
investment advice or solicits, meets with, or otherwise communicates with customers or clients.

(23) "Predecessor Act" means Minnesota Statutes 2002, sections 80A.01 to 80A.31.

(24) "Price amendment” means the amendment to a registration statement filed under the
Securities Act of 1933 or, if an amendment is not filed, the prospectus or prospectus supplement
filed under the Securities Act of 1933 that includes a statement of the offering price, underwriting
and selling discounts or commissions, amount of proceeds, conversion rates, call prices, and other
matters dependent upon the offering price.

(25) "Principa place of business' of a broker-dealer or an investment adviser means the
executive office of the broker-dealer or investment adviser from which the officers, partners, or
managers of the broker-dealer or investment adviser direct, control, and coordinate the activities of
the broker-dealer or investment adviser.

(26) Only for purposes of calculating the number of purchasers under section 80A.46(1) and
80A.46(14), "purchaser" does not include:

(A) any relative, spouse, or relative of the spouse of a purchaser who has the same principa
residence as the purchaser;

(B) any trust or estate in which a purchaser and any of the persons related to him as specified in
Regulation D, Rule 501(e)(1)(i) or (e)(1)(ii) collectively have more than 50 percent of the beneficial
interest (excluding contingent interests);

(C) any corporation or other organization of which apurchaser and any of the personsrelated to
the purchaser as specified in Regulation D, Rule 501(e)(1)(i) or (e)(1)(ii) collectively are beneficial
owners of more than 50 percent of the equity securities (excluding directors' qualifying shares) or
equity interests; and

(D) any accredited investor.

A corporation, partnership, or other entity must be counted as one purchaser. If, however, that
entity isorganized for the specific purpose of acquiring the securities offered and isnot an accredited
investor, then each beneficia owner of equity securitiesor equity interestsin the entity shall count as
a separate purchaser for al provisions of Regulation D, except to the extent provided in Regulation
D, Rule 501(e)(1).

A noncontributory employee benefit plan within the meaning of Title | of the Employee
Retirement Income Security Act of 1974 shall be counted as one purchaser where the trustee makes
al investment decisions for the plan.

(27) "Record," except in the phrases "of record," "official record,” and "public record," means
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information that isinscribed on atangible medium or that is stored in an el ectronic or other medium
and is retrievable in perceivable form.

(28) "Sale" includes every contract of sale, contract to sell, or disposition of, asecurity or interest
inasecurity for value, and "offer to sell" includes every attempt or offer to dispose of, or solicitation
of an offer to purchase, a security or interest in a security for value.

(A) A security given or delivered with, or as a bonus on account of, any purchase of securities
or any other thing is considered to congtitute part of the subject of the purchase and to have been
offered and sold for value.

(B) A gift of assessable stock is considered to involve an offer and sale.

(C) A saleor offer of awarrant or right to purchase or subscribe to another security of the same
or another issuer and a sale or offer of a security that gives the holder a present or future right
or privilege to convert the security into another security of the same or another issuer, are each
considered to include an offer of the other security.

(29) "Securities and Exchange Commission” means the United States Securities and Exchange
Commission.

(30) "Security” means a note; stock; treasury stock; security future; bond; debenture; evidence
of indebtedness; certificate of interest or participation in a profit-sharing agreement; collateral
trust certificate; preorganization certificate or subscription; transferable share; investment contract;
voting trust certificate; certificate of deposit for a security; fractional undivided interest in oil, gas,
or other minera rights; put, call, straddle, option, or privilege on a security, certificate of deposit,
or group or index of securities, including an interest therein or based on the value thereof; put,
call, straddle, option, or privilege entered into on a national securities exchange relating to foreign
currency; or, in general, an interest or instrument commonly known as a"security”; or a certificate
of interest or participation in, temporary or interim certificate for, receipt for, guarantee of, or
warrant or right to subscribe to or purchase, any of the foregoing. The term:

(A) includes both a certificated and an uncertificated security;

(B) does not include an insurance or endowment policy or annuity contract under which an
insurance company promises to pay a fixed or variable sum of money either in a lump sum or
periodically for life or other specified period;

(C) does not include an interest in a contributory or noncontributory pension or welfare plan
subject to the Employee Retirement Income Security Act of 1974;

(D) includes as an "investment contract,” among other contracts, an interest in a limited
partnership and a limited liability company and an investment in a viatical settlement or similar
agreement; and

(E) doesnot include any equity interest of aclosely held corporation or other entity with not more
than 35 holders of the equity interest of such entity offered or sold pursuant to atransaction in which
100 percent of the equity interest of such entity is sold as a means to effect the sale of the business
of the entity if the transaction has been negotiated on behalf of all purchasers and if all purchasers
have access to inside information regarding the entity before consummating the transaction.
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(31) "Self-regulatory organization" means a national securities exchange registered under the
Securities Exchange Act of 1934, anational securities association of broker-dea ersregistered under
the Securities Exchange Act of 1934, aclearing agency registered under the Securities Exchange Act
of 1934, or the Municipal Securities Rulemaking Board established under the Securities Exchange
Act of 1934.

(32) "Sign" means, with present intent to authenticate or adopt a record:
(A) to execute or adopt a tangible symbol; or
(B) to attach or logically associate with the record an el ectronic symbol, sound, or process.

(33) "State" means a state of the United States, the District of Columbia, Puerto Rico, the United
States Virgin Islands, or any territory or insular possession subject to the jurisdiction of the United
States.

(34) "Associated with" with respect to a person means any partner, officer, director, or manager
of such person or any person occupying a smilar status or performing similar functions or any
person directly or indirectly controlling, controlled by, or in common control with, such person, but
does not include a person whose primary duties are ministerial or clerical.

Sec. 45. Minnesota Statutes 2008, section 80A .46, is amended to read:
80A.46 SECTION 202; EXEMPT TRANSACTIONS.

Thefollowing transactions are exempt from the requirements of sections80A .49 through 80A .54
and 80A.71:

(1) isolated nonissuer transactions, consisting of sale to not more than ten purchasers in
Minnesota during any period of 12 consecutive months, whether effected by or through a
broker-dealer or not;

(2) anonissuer transaction by or through a broker-dealer registered, or exempt from registration
under this chapter, and a resale transaction by a sponsor of a unit investment trust registered under
the Investment Company Act of 1940, in a security of aclass that has been outstanding in the hands
of the public for at least 90 days, if, at the date of the transaction:

(A) theissuer of the security is engaged in business, the issuer is not in the organizational stage
or in bankruptcy or receivership, and the issuer is not a blank check, blind pool, or shell company
that has no specific business plan or purpose or has indicated that its primary business plan is to
engage in amerger or combination of the business with, or an acquisition of, an unidentified person;

(B) the security is sold at a price reasonably related to its current market price;

(C) the security does not constitute the whole or part of an unsold allotment to, or a subscription
or participation by, the broker-dealer as an underwriter of the security or aredistribution;

(D) a nationally recognized securities manual or its electronic equivalent designated by rule
adopted or order issued under this chapter or a record filed with the Securities and Exchange
Commission that is publicly available contains:

(i) a description of the business and operations of the issuer;
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(i) the names of the issuer's executive officers and the names of the issuer's directors, if any;

(iii) an audited balance sheet of the issuer as of a date within 18 months before the date of the
transaction or, in the case of a reorganization or merger when the parties to the reorganization or
merger each had an audited bal ance sheet, a pro formabal ance sheet for the combined organization;
and

(iv) an audited income statement for each of the issuer's two immediately previous fiscal years
or for the period of existence of the issuer, whichever is shorter, or, in the case of areorganization
or merger when each party to the reorganization or merger had audited income statements, a pro
forma income statement; and

(E) any one of the following requirements is met:

(i) theissuer of the security hasaclass of equity securitieslisted on anational securitiesexchange
registered under Section 6 of the Securities Exchange Act of 1934 or designated for trading on the
National Association of Securities Dealers Automated Quotation System;

(ii) theissuer of the security isaunit investment trust registered under the Investment Company
Act of 1940;

(iii) the issuer of the security, including its predecessors, has been engaged in continuous
business for at least three years; or

(iv) the issuer of the security has total assets of at least $2,000,000 based on an audited balance
sheet as of adatewithin 18 monthsbefore the date of thetransaction or, in the case of areorganization
or merger when the parties to the reorganization or merger each had such an audited balance sheet,
a pro forma balance sheet for the combined organization;

(3) anonissuer transaction by or through a broker-dealer registered or exempt from registration
under this chapter in asecurity of aforeign issuer that isamargin security defined in regulations or
rules adopted by the Board of Governors of the Federal Reserve System;

(4) anonissuer transaction by or through a broker-dealer registered or exempt from registration
under this chapter in an outstanding security if the guarantor of the security files reports with the
Securities and Exchange Commission under the reporting requirements of Section 13 or 15(d) of
the Securities Exchange Act of 1934 (15 U.S.C. Sections 78m or 780(d));

(5) anonissuer transaction by or through a broker-dealer registered or exempt from registration
under this chapter in a security that:

(A) israted at the time of the transaction by anationally recognized statistical rating organization
in one of its four highest rating categories; or

(B) has a fixed maturity or afixed interest or dividend, if:

(i) a default has not occurred during the current fiscal year or within the three previous fisca
years or during the existence of the issuer and any predecessor if less than three fiscal years, in the
payment of principal, interest, or dividends on the security; and

(if) the issuer is engaged in business, is not in the organizational stage or in bankruptcy or
receivership, and is not and has not been within the previous 12 months a blank check, blind pool,
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or shell company that has no specific business plan or purpose or has indicated that its primary
business plan isto engage in amerger or combination of the business with, or an acquisition of, an
unidentified person;

(6) anonissuer transaction by or through a broker-dealer registered or exempt from registration
under this chapter effecting an unsolicited order or offer to purchase;

(7) anonissuer transaction executed by a bona fide pledgee without the purpose of evading this
chapter;

(8) a nonissuer transaction by a federal covered investment adviser with investments under
management in excess of $100,000,000 acting in the exercise of discretionary authority in asigned
record for the account of others;

(9) atransaction in a security, whether or not the security or transaction is otherwise exempt, in
exchange for one or more bona fide outstanding securities, claims, or property interests, or partly
in such exchange and partly for cash, if the terms and conditions of the issuance and exchange or
the delivery and exchange and the fairness of the terms and conditions have been approved by the
administrator after a hearing;

(10) atransaction between the issuer or other person on whose behalf the offering is made and
an underwriter, or among underwriters;

(11) atransaction in a note, bond, debenture, or other evidence of indebtedness secured by a
mortgage or other security agreement if:

(A) the note, bond, debenture, or other evidence of indebtedness is offered and sold with the
mortgage or other security agreement as a unit;

(B) ageneral solicitation or general advertisement of the transaction is not made; and

(C) acommission or other remuneration is not paid or given, directly or indirectly, to a person
not registered under this chapter as a broker-dealer or as an agent;

(12) atransaction by an executor, administrator of an estate, sheriff, marshal, receiver, trusteein
bankruptcy, guardian, or conservator;

(13) asale or offer to sell to:

(A) aninstitutional investor;

(B) an accredited investor;

(C) afedera covered investment adviser; or

(D) any other person exempted by rule adopted or order issued under this chapter;

(14) asale or an offer to sell securities by an issuer, if the transaction is part of asingleissuein
which:

(A) not morethan 35 purchasersare present in this state during any 12 consecutive months, other
than those designated in paragraph (13);

(B) agenerd solicitation or general advertising is not made in connection with the offer to sell
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or sale of the securities;

(C) acommission or other remuneration is not paid or given, directly or indirectly, to a person
other than a broker-dealer registered under this chapter or an agent registered under this chapter for
soliciting a prospective purchaser in this state; and

(D) theissuer reasonably believesthat all the purchasersin this state, other than those designated
in paragraph (13), are purchasing for investment.

Any issuer selling to purchasers in this state in reliance on this clause (14) exemption must
provide to the administrator notice of the transaction by filing a statement of issuer form as adopted
by rule. Notice must be filed at least ten days in advance of any sale or such shorter period as
permitted by the administrator. However, an issuer who makes sales to ten or fewer purchasersin
Minnesota during any period of 12 consecutive monthsis not required to provide this notice;

(15) a transaction under an offer to existing security holders of the issuer, including persons
that at the date of the transaction are holders of convertible securities, options, or warrants, if a
commission or other remuneration, other than astandby commission, isnot paid or given, directly or
indirectly, for soliciting asecurity holder in this state. The person making the offer and effecting the
transaction must provide to the administrator notice of the transaction by filing awritten description
of thetransaction. Notice must befiled at least ten daysin advance of any transaction or such shorter
period as permitted by the administrator;

(16) an offer to sell, but not asale, of a security not exempt from registration under the Securities
Act of 1933 if:

(A) aregistration or offering statement or similar record as required under the Securities Act of
1933 has been filed, but is not effective, or the offer is made in compliance with Rule 165 adopted
under the Securities Act of 1933 (17 C.F.R. 230.165); and

(B) a stop order of which the offeror is aware has not been issued against the offeror by the
administrator or the Securities and Exchange Commission, and an audit, inspection, or proceeding
that is public and that may culminate in a stop order is not known by the offeror to be pending;

(17) an offer to sell, but not a sale, of a security exempt from registration under the Securities
Act of 1933 if:

(A) aregistration statement has been filed under this chapter, but is not effective;

(B) asolicitation of interest is provided in arecord to offereesin compliance with arule adopted
by the administrator under this chapter; and

(C) astop order of which the offeror is aware has not been issued by the administrator under this
chapter and an audit, inspection, or proceeding that may culminate in a stop order is not known by
the offeror to be pending;

(18) atransaction involving the distribution of the securities of an issuer to the security holders
of another person in connection with amerger, consolidation, exchange of securities, sale of assets,
or other reorganization to which the issuer, or its parent or subsidiary and the other person, or its
parent or subsidiary, are parties. The person distributing the issuer's securities must provide to the
administrator notice of the transaction by filing awritten description of the transaction along with a
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consent to service of process complying with section 80A.88. Notice must be filed at least ten days
in advance of any transaction or such shorter period as permitted by the administrator;

(19) arescission offer, sale, or purchase under section 80A.77= The person making the rescission
offer must provide to the administrator notice of the transaction by filing a written description of
the transaction and a copy of the record that must be delivered to the offeree under section 80A.77.
Notice must be filed at least ten days in advance of any rescission offer under section 80A.77 or a
shorter period as permitted by the administrator;

(20) an offer or sale of a security to a person not aresident of this state and not present in this
state if the offer or sale does not constitute a violation of the laws of the state or foreign jurisdiction
in which the offeree or purchaser is present and is not part of an unlawful plan or scheme to evade
this chapter;

(21) employees stock purchase, savings, option, profit-sharing, pension, or similar employees
benefit plan, including any securities, plan interests, and guarantees issued under a compensatory
benefit plan or compensation contract, contained in a record, established by the issuer, its parents,
its majority-owned subsidiaries, or the majority-owned subsidiaries of the issuer's parent for the
participation of their employees including offers or sales of such securities to:

(A) directors; general partners; trustees, if the issuer isabusiness trust; officers; consultants; and
advisors;

(B) family members who acquire such securities from those persons through gifts or domestic
relations orders;

(C) former employees, directors, general partners, trustees, officers, consultants, and advisors
if those individuals were employed by or providing services to the issuer when the securities were
offered; and

(D) insurance agents who are exclusive insurance agents of theissuer, or theissuer'ssubsidiaries
or parents, or who derive more than 50 percent of their annua income from those organizations.

A person establishing an employee benefit plan under the exemption in this clause (21) must
provideto the administrator notice of the transaction by filing awritten description of the transaction
aong with a consent to service of process complying with section 80A.88. Notice must be filed at
least ten days in advance of any transaction or such shorter period as permitted by the administrator;

(22) atransaction involving:

(A) astock dividend or equivalent equity distribution, whether the corporation or other business
organization distributing the dividend or equivalent equity distribution istheissuer or not, if nothing
of value is given by stockholders or other equity holders for the dividend or equivalent equity
distribution other than the surrender of aright to a cash or property dividend if each stockholder or
other equity holder may elect to take the dividend or equivalent equity distribution in cash, property,
or stock;

(B) an act incident to a judicially approved reorganization in which a security is issued in
exchange for one or more outstanding securities, claims, or property interests, or partly in such
exchange and partly for cash; or
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(C) the solicitation of tenders of securities by an offeror in a tender offer in compliance with
Rule 162 adopted under the Securities Act of 1933 (17 C.F.R. 230.162);

(23) anonissuer transaction in an outstanding security by or through abroker-dea er registered or
exempt from registration under this chapter, if theissuer isareporting issuer in aforeign jurisdiction
designated by this paragraph or by rule adopted or order issued under this chapter; has been subject
to continuous reporting requirementsin the foreign jurisdiction for not less than 180 days before the
transaction; and the security is listed on the foreign jurisdiction's securities exchange that has been
designated by this paragraph or by rule adopted or order issued under this chapter, or is a security
of the same issuer that is of senior or substantially equal rank to the listed security or is awarrant
or right to purchase or subscribe to any of the foregoing. For purposes of this paragraph, Canada,
together with its provinces and territories, isadesignated foreign jurisdiction and The Toronto Stock
Exchange, Inc., is a designated securities exchange. After an administrative hearing in compliance
with chapter 14, the administrator, by rule adopted or order issued under this chapter, may revokethe
designation of a securities exchange under this paragraph, if the administrator finds that revocation
IS necessary or appropriate in the public interest and for the protection of investors;

(24) any transaction effected by or through a Canadian broker-dealer exempted from
broker-dealer registration pursuant to section 80A.56(b)(3); or

(25)(A) the offer and sale by a cooperative organized under chapter 308A, or under the laws
of another state, of its securities when the securities are offered and sold only to its members, or
when the purchase of the securities is necessary or incidental to establishing membership in the
cooperative, or when the securities are issued as patronage dividends. This paragraph appliesto a
cooperative organized under chapter 308A, or under thelaws of another state, only if the cooperative
has filed with the administrator a consent to service of process under section 80A.88 and has, not
less than ten days before the issuance or delivery, furnished the administrator with awritten general
description of the transaction and any other information that the administrator requires by rule or
otherwise;

(B) the offer and sale by a cooperative organized under chapter 308B of its securities when
the securities are offered and sold to its existing members or when the purchase of the securitiesis
necessary or incidental to establishing patron membershipin the cooperative, or when such securities
are issued as patronage dividends. The administrator has the power to define "patron membership”
for purposes of this paragraph. This paragraph applies to securities, other than securities issued as
patronage dividends, only when:

(i) the issuer, before the completion of the sale of the securities, provides each offeree or
purchaser disclosure materials that, to the extent material to an understanding of the issuer,
its business, and the securities being offered, substantially meet the disclosure conditions and
limitations found in rule 502(b) of Regulation D promulgated by the Securities and Exchange
Commission, Code of Federal Regulations, title 17, section 230.502; and

(i) within 15 days after the completion of the first sale in each offering completed in reliance
upon this exemption, the cooperative has filed with the administrator a consent to service of process
under section 80A.88 (or has previously filed such a consent), and has furnished the administrator
with awritten general description of the transaction and any other information that the administrator
requires by rule or otherwise; and

(C) a cooperative may, at or about the same time as offers or sales are being completed in
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reliance upon the exemptions from registration found in this subpart and as part of a common
plan of financing, offer or sell its securities in reliance upon any other exemption from registration
available under this chapter. The offer or sale of securities in reliance upon the exemptions found
in this subpart will not be considered or deemed a part of or be integrated with any offer or sale
of securities conducted by the cooperative in reliance upon any other exemption from registration
available under this chapter, nor will offers or sales of securities by the cooperative in reliance upon
any other exemption from registration available under this chapter be considered or deemed a part of
or beintegrated with any offer or sale conducted by the cooperative in reliance upon this paragraph.

Sec. 46. Minnesota Statutes 2008, section 80A.65, subdivision 6, is amended to read:

Subd. 6. Rescission offer filing fee.The filing of a rescission offer under section 80A-++
80A.46(19), shall be accompanied by the fees as calculated in subdivision 1.

Sec. 47. Minnesota Statutes 2008, section 82.17, is amended by adding a subdivision to read:

Subd. 1la. Brokerage; business entity. "Brokerage" or "business entity" means a corporation,
partnership, limited liability company, limited liability partnership, or other business structure that
holds areal estate broker license.

Sec. 48. Minnesota Statutes 2008, section 82.17, subdivision 15, is amended to read:

Subd. 15. Protective list. "Protective list" means the written list of names and addresses of
prospective purehasers buyers with whom alicensee has negotiated the sale or rental of the property
or to whom alicensee has exhibited the property before the expiration of the listing agreement. For
the purposes of this subdivision, "property” means the property that is the subject of the listing
agreement in question.

Sec. 49. Minnesota Statutes 2008, section 82.17, is amended by adding a subdivision to read:

Subd. 20a. Responsible per son. "Responsible person” means a natural person that is an officer
of a corporation, a partner of a partnership, a general partner of alimited liability partnership, or a
manager of alimited liability company.

Sec. 50. Minnesota Statutes 2008, section 82.19, is amended to read:

82.19 COMPENSATION.

Subdivision 1. Licensee to receive only from brokerA licensee shall not accept acommission,
compensation, referral fee, or other val uable consideration for the performance of any actsrequiring
area estate license from any person except the real estate broker to whom the licensee is licensed
or to whom the licensee was licensed at the time of the transaction.

Subd. 1a. Commission-splitting, rebates, referral fee, and fees. (a) In connection with areal
estate or business opportunity transaction, a real estate broker or real estate salesperson shall not
offer, pay, or give, and a person shall not accept, any compensation or other thing of value from a
real estate broker or real estate salesperson by way of commission-splitting, rebate, referral fees,
finder's fees, or otherwise.

(b) This subdivision does not apply to transactions:

(1) between alicensed real estate broker or salesperson and the parties to the transaction;
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(2) among persons licensed as provided in this chapter;

(3) between a licensed rea estate broker or salesperson and persons from other jurisdictions
similarly licensed in that jurisdiction;

(4) involving timeshare or other recreational lands where the amount offered or paid does not
exceed $150, and payment is not conditioned upon any sale but is made merely for providing the
referral and the person paying the fee is bound by any representatl ons made by the person receiving
the fee; and

(5) involving a person who receives areferral fee from a person or an agent of a person licensed
under this section, provided that in any 12-month period, no recipient may earn more than the value
of one month's rent, that the recipient is aresident of the property or has lived there within 60 days

of the payment of the fee, and that the person paying the fee is bound by any representations made
by the recipient of the fee.

Subd. 2. Undisclosed compensation A licensee shall not accept, give, or charge any
undisclosed compensation or realize any direct or indirect remuneration that inures to the benefit
of the licensee on an expenditure made for a principal.

Subd. 2a. Sharing of compensation with other brokers. The seller may, in the listing
agreement, authorize the seller's broker to disburse part of the broker's compensation to other
brokers, including the buyer's brokers solely representing the buyer.

Subd. 3. Limitation on broker when transaction not completed. When the owner failsor is
unable to consummate areal estate transaction, through no fault of the purchaser, the listing broker
may not claim any portion of any trust funds deposited with the broker by the purchaser, absent a
separate agreement with the purchaser.

Subd. 3a. Directing payment of compensation. A licensed real estate broker or salesperson
may assign or direct that commissions or other compensation earned in connection with a real
estate or business opportunlty transaction be pald toa corporatlon Ilmlted |IabI|Ity company, or
sole proprietorship of which the licensed real estate broker or salesperson is the sole owner.

Subd. 3b. Closing agent fee. A real estate closing agent may not charge afeefor closing services
to a borrower, and a borrower may not be required to pay such afee at settlement, if the fee was
not previously disclosed in writing at least one business day before the settlement. This disclosure
requirement is satisfied if a disclosure is made or an estimate given under section 507.45.

Sec. 51. Minnesota Statutes 2008, section 82.21, subdivision 2, is amended to read:

Subd. 2. Listing agreements. (@) Requirement. Licensees shall obtain a signed listing
agreement or other signed written authorization from the owner of real property or from another
person authorized to offer the property for sale or lease before advertising to the genera public that
the real property is available for sale or lease.

For the purposes of this section "advertising” includes placing a sign on the owner's property
that indicates that the property is being offered for sale or lease.

(b) Contents. All listing agreements must be in writing and must include:

(1) a definite expiration date;
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(2) adescription of the real property involved,;
(3) thelist price and any terms required by the seller;
(4) the amount of any compensation or commission or the basis for computing the commission;

(5) a clear statement explaining the events or conditions that will entitle a broker to a
commission;

(6) aclear statement explaining if the agreement may be canceled and the terms under which
the agreement may be canceled;

£6)-(7) information regarding an override clausg, if applicable, including astatement to the effect
that the override clause will not be effective unless the licensee supplies the seller with a protective
list within 72 hours after the expiration of the listing agreement;

{A-(8) the following notice in not less than ten point boldface type immediately preceding any
provision of the listing agreement relating to compensation of the licensee:

"NOTICE: THE COMPENSATION FOR THE SALE, LEASE, RENTAL, OR
MANAGEMENT OF REAL PROPERTY SHALL BE DETERMINED BETWEEN EACH
INDIVIDUAL BROKER AND THE BROKER'S CLIENT.";

£8)-(9) for residential property listings, the following "dual agency" disclosure statement:

If abuyer represented by broker wishesto buy the seller's property, adual agency will be created.
Thismeans that broker will represent both the seller(s) and the buyer(s), and owe the same duties to
the buyer(s) that broker owes to the seller(s). This conflict of interest will prohibit broker from
advocating exclusively on the seller's behalf. Dual agency will limit the level of representation
broker can provide. If a dual agency should arise, the seller(s) will need to agree that confidential
information about price, terms, and motivation will still be kept confidential unless the seller(s)
instruct broker in writing to disclose specific information about the seller(s). All other information
will be shared. Broker cannot act as a dual agent unless both the seller(s) and the buyer(s) agree
to it. By agreeing to a possible dual agency, the sdller(s) will be giving up the right to exclusive
representation in an in-house transaction. However, if the seller(s) should decide not to agree to a
possible dual agency, and the seller(s) want broker to represent the seller(s), the seller(s) may give
up the opportunity to sell the property to buyers represented by broker.

Seller's Instructions to Broker

Having read and understood this information about dual agency, seller(s) now instructs broker
as follows:

........... Seller(s) will agree to adual agency representation and will consider offers
made by buyers represented by broker.

........... Seller(s) will not agreeto a dual agency representation and will not consider
offers made by buyers represented by broker.

Seller Real Estate Company Name
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.................................. By:

€9 (10) a notice requiring the seller to indicate in writing whether it is acceptable to the seller
to have the licensee arrange for closing services or whether the seller wishes to arrange for others
to conduct the closing; and

{20)-(11) for residential listings, anotice stating that after the expiration of the listing agreement,
the seller will not be obligated to pay the licensee a fee or commission if the seller has executed
another valid listing agreement pursuant to which the seller is obligated to pay afee or commission
to another licensee for the sale, lease, or exchange of the real property in question. This notice may
be used in the listing agreement for any other type of real estate.

(c) Prohibited provisions. Except as otherwise provided in paragraph (d), clause (2), licensees
shall not include in a listing agreement a holdover clause, automatic extension, or any similar
provision, or an override clause the length of which is more than six months after the expiration of
the listing agreement.

(d) Override clauses.(1) Licensees shall not seek to enforce an override clause unless a
protective list has been furnished to the seller within 72 hours after the expiration of the listing
agreement.

(2) A listing agreement may contain an override clause of up to two years in length when used
in conjunction with the purchase or sale of a business. The length of the override clause must
be negotiable between the licensee and the seller of the business. The protective list provided in
connection with the override clause must include the written acknowledgment of each party hamed
on the protective list, that the business which is the subject of the listing agreement was presented
to that party by the licensee.

(e) Protective lists. A broker or salesperson has the burden of demonstrating that each person
on the protective list has, during the period of the listing agreement, either made an affirmative
showing of interest in the property by responding to an advertisement or by contacting the broker or
salesperson involved or has been physically shown the property by the broker or salesperson. For
the purpose of this section, the mere mailing or other distribution by a licensee of literature setting
forth information about the property in question does not, of itself, constitute an affirmative showing
of interest in the property on the part of a subsequent purchaser.

For listings of nonresidential real property which do not containthe notice described in paragraph
(b), clause{36)-(11), the protective list must contain the following notice in boldface type:

"IF YOU RELIST WITH ANOTHER BROKER WITHIN THE OVERRIDE PERIOD AND
THEN SELL YOUR PROPERTY TO ANYONE WHOSE NAME APPEARS ON THIS LIST,
YOU COULD BE LIABLE FOR FULL COMMISSIONS TO BOTH BROKERS. IF THIS
NOTICE ISNOT FULLY UNDERSTOOD, SEEK COMPETENT ADVICE."

Sec. 52. Minnesota Statutes 2008, section 82.24, subdivision 3, is amended to read:

Subd. 3. Broker payment consolidation. For all license renewal fees, recovery fund renewal
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fees, and recovery fund assessments pursuant to this section and section 82.43, the broker must remit
the fees or assessments for the company, broker, and all salespersons licensed to the broker, in the
form of a single eheek payment.

Sec. 53. Minnesota Statutes 2008, section 82.29, subdivision 4, is amended to read:

Subd. 4. Broker's examination. (a) The examination for a real estate broker's license shall be
more exacting than that for areal estate salesperson, and shall require a higher degree of knowledge
of the fundamentals of real estate practice and law.

(b) Every application for abroker's examination shall be accompanied by proof that the applicant
has had a minimum of two years of actual experience within the previous five-year period prior
to application as a licensed real estate salesperson in this or in another state having comparable
requirements or is, in the opinion of the commissioner, otherwise or similarly qualified by reason
of education or practical experience. The applicant shall have completed educationa reguirements
in accordance with subdivision 8.

(c) An applicant for a limited broker's license pursuant to section 82.34, subdivision 13, shall
not be required to have aminimum of two years of actual experience as areal estate person in order

to obtain alimited broker's license te-act-as-prinecipal-enhy.
Sec. 54. Minnesota Statutes 2008, section 82.29, subdivision 5, is amended to read:

Subd. 5. Waivers. The commissioner may waive grant a waiver of the real estate licensing
experience requirement for the broker's examination to a qualified applicant for awaiver.

() Ar A qualified applicant for a waiver shaH-previde-evidenee-of-is an individua who:

(1) sueeesstul-completionr-efa-mintmum-of-90-guarter-eredits-or270-classroem-hedrs-ofrea-
estaterelated-studies has adegree in real estate from an accredited college or university;

(2) iU
licensed practicing attorney Whose practlce mvolves real estate law; or

(3) sueeesstul-completion-of-30-credits-or-90-classreem-heurs-ang-three-conseeutive-yrearsof
practical-experience-irred-estate-related-areas is a public officer whose official dutiesinvolve real

estate law or real estate transactions.

(b) A request for awaiver shall be submitted to the commissioner inwriting on aform prescribed
by the commissioner and be accompanied by documents necessary to evidence qualification as set
forth in paragraph (a).

(c) Thewaiver will lapseif the applicant fails to successfully complete the broker's examination
within one year from the date of the granting of the waiver.

Sec. 55. Minnesota Statutes 2008, section 82.29, subdivision 8, is amended to read:

Subd. 8. Instruction; new licenses.(a) Every An applicant for a salesperson's license shall be
required to successfully complete a course of study in the real estate field consisting of 30 hours of
instruction approved by the commissioner before taking the examination specified in subdivision
1. Every An applicant for a salesperson's license shall be required to successfully complete an
additional course of study in the real estate field consisting of 60 hours of instruction approved
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by the commissioner, of which three hours shall consist of training in state and federal fair housing
laws, regulations, and rules, and of which two hours must consist of training in laws and regul ations
on agency representation and disclosure, beforefiling an application for thelicense. Thissubdivision
does not apply to salespeople licensed in Minnesota before July 1, 1969.

(b) An applicant for a broker's license must successfully complete a course of study in the real
estate field consisting of 30 hoursof instruction approved by the commissioner, of which three hours
shall consist of training in state and federal fair housing laws, regulations, and rules. The course must
have been completed within 12 months prior to the date of application for the broker's license.

Sec. 56. Minnesota Statutes 2008, section 82.31, subdivision 1, is amended to read:

Subdivision 1. Qualification of applicants. Every An applicant for areal estate broker-or real

estate sal esperson;-orreal-estate-closirg-agent license shall be at least 18 years of age at the time of
making application for said license.

Sec. 57. Minnesota Statutes 2008, section 82.31, subdivision 2, is amended to read:

Subd. 2. Application for license; contents.(a) Evernr An applicant for alicense asareal estate

broker--or real estate salesperson-er-etosihrg-agent-shall make an application in witirg-dpenrferms
prepared-and-furnished the format prescribed by the commissioner. Eagh The application shall be

signed-and-swern-te-by-the-appheant-and-shal-be accompanied by the license fee required by this
chapter.

(b) Each appllcatlon for a real estate broker license- or rea estate salesperson license—er
shall contain such information as required by the commissioner
consistent with the administration of the provisions and purposes of this chapter.

(c) Eaer Theapplication for areal estate salesperson license shall givethe applicant'slegal name,
age, residence address, and the name and place of business of the real estate broker on whose behal f
the salesperson is to be acting.

{e) (d) The commissioner may require such further information as the commissioner deems
appropriate to administer the provisions and further the purposes of this chapter.

{H—-AppHeants (e) An applicant for a real estate salesperson license shall submit to the
commissioner, along with the application for licensure, a copy of the course completion certificate
for courses|, I, and 11l and passing examination results.

Sec. 58. Minnesota Statutes 2009 Supplement, section 82.31, subdivision 4, isamended to read:

Subd. 4. Cerperate-and-parthrership Business entity; brokerage licenses(a) A eorperation
business entity applying for alicense shall have at |east one effieer responsible person individually

licensed to act as broker for the eerperation brokerage. The eerperation business entity broker's
license shall extend no authority to act as broker to any person other than the eorperate business
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entity. Each effieer responsible person who intends to act as a broker shall obtain alicense.

(b) A partrership business entity applying for a license shall have at least one partrer
responsible person individually licensed to act as broker for the partrership business entity. Each
partrer-responsible person who intends to act as a broker shall obtain alicense.

(c) Appl-l-eat-lens An application for a business entity license made-by—a-corperation-shal-be

ppheationsmade-by-apartrership shall be verified
by at least two parthers responsible persons for the business entity.

(d) Ary-partnerorofficer A responsible person who ceases to act as broker for a parthership-or
€erperation business entity shall notify the commissioner upon said termination. The individua

licenses of all salespersons acting on behalf of a eerperation—er—parthrership- brokerage are
automatically ineffective upon the revocation or suspension of the license of the partrership-er
€orpoeration brokerage. The commissioner may suspend or revoke the license of an-efficer—or
partrer-a responsible person licensee without suspending or revoking the license of the eerperation

orpartrership business entlty

(e) Theapplication of all efficersresponsible persons of acorperation-erpartnersihr-apartnership
business entity who intend to act as a-breker brokers on behalf of a eerperation-orpartnership

business entity shall accompany the initia license application of the eerperatior-erpartRership
business entity. Officers-er-partrers Responsible persons intending to act as brokers subsequent
to the licensing of the cerperation-or-partrership business entity shall procure an individua real

estate broker's license prior to acting in the capacity of a broker. No €erperate-otficer—erpartner-
responsible person who maintains a sal esperson's license may exercise any authority over any trust

account administered by the broker nor may they be vested with any supervisory authority over the
broker.

(f) The eerperation-erparthership business entity applicant shall make avail able upon request,
such records and data required by the commissioner for enforcement of this chapter.

(9) The commissioner may require further information, as the commissioner deems appropriate,
to administer the provisions and further the purposes of this chapter.

Sec. 59. Minnesota Statutes 2009 Supplement, section 82.32, is amended to read:
82.32 LICENSING: CONTINUING EDUCATION AND INSTRUCTION.

(@ All rea estate salespersons and al real estate brokers shall be required to successfully
complete 30 hours of real estate continuing education, either as a student or alecturer, in courses of
study approved by the commissioner, during the initial license period and during each succeeding
24-month license period. At least 15 of the 30 credit hours must be completed during the first 12
months of the 24-month licensing period. Licensees may not claim credit for continuing education
not actually completed as of the date their report of continuing education complianceisfiled.

(b) The commissioner may adopt rules defining the standards for course and instructor approval,
and may adopt rules for the proper administration of prelicense instruction as required under
section 82.29, subdivision 8, and continuing education as required under this section and sections
82.29; 82.31, subdivisiens subdivision 5 and-6; 82.33, subdivisions 1 and 4 to 6; and 82.44.
The commissioner may not approve a course which can be completed by the student at home or
outside the classroom without the supervision of an instructor except accredited courses using
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new delivery technology, including interactive technology, and the Internet. The commissioner
may approve courses of study in the real estate field offered in educational institutions of higher
learning in this state or courses of study in the real estate field developed by and offered under
the auspices of the National Association of Realtors, its affiliates, or private rea estate schools.
Courses in motivation, salesmanship, psychology, or time management shall not be approved
by the commissioner for continuing education credit. The commissioner may approve Courses
in any other subjects, including, but not limited to, communication, marketing, negotiation, and
technology for continuing education credit.

(c) As part of the continuing education requirements of this section and sections 82.29; 82.31,
subdivisions 5 and 6; 82.33, subdivisions 1 and 4 to 6; and 82.44, the commissioner shall require
that all real estate brokers and sal espersons receive:

(1) at least one hour of training during each license period in courses in laws or regulations on
agency representation and disclosure; and

(2) at least one hour of training during each license period in courses in state and federal fair
housing laws, regulations, and rules, other antidiscrimination laws, or courses designed to help
licensees to meet the housing needs of immigrant and other underserved populations.

Clauses (1) and (2) do not apply to real estate salespersonsand real estate brokers engaged solely
in the commercia real estate business who file with the commissioner a verification of this status
along with the continuing education report required under paragraph (a).

(d) The commissioner is authorized to establish a procedure for renewal of course accreditation.

(e) Approved continuing education courses may be sponsored or offered by a broker of areal
estate company and may be held on the premises of a company licensed under this chapter. All
continuing education course offerings must be open to any interested individuals. Access may be
restricted by the education provider based on class size only. Courses must not be approved if
attendanceis restricted to any particular group of people. A broker must comply with all continuing
education rules prescribed by the commissioner. The commissioner shall not approve any prelicense
instruction courses offered by, sponsored by, or affiliated with any person or company licensed to
engage in the real estate business.

(f) Credit may not be earned if the licensee has previously obtained credit for the same course
as either a student or instructor during the same licensing period.

(g) The real estate education course completion certificate must be in the form set forth by the
commissioner. Students are responsible for maintaining copies of course completion certificates.

(h) An approved prelicense 30-hour broker course may be used for continuing education credit
by areal estate salesperson or broker if the course is completed during the appropriate licensing
period.

Sec. 60. Minnesota Statutes 2008, section 82.33, subdivision 1, is amended to read:

Subdivision 1. Duration. Ne The renewal of a salesperson's license shaHbe is not effective
beyond a date two years after the granting of sueh the salesperson's license unless the salesperson
has furnished evidence of compliance with secti on 82.29, subdivision 8. The commissioner shall
cancel the license of anpy a salesperson who fails to comply with section 82.29, subdivision 8. Fhis
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Sec. 61. Minnesota Statutes 2008, section 82.33, is amended by adding a subdivision to read:

Subd. la. Broker's responsibility. (a) A broker shall renew the license of each eligible
salesperson who is and will continue to be associated with the broker. For the purposes of this
subdivision, an dligible salesperson is one who has demonstrated compliance with all renewal
requirements before June 15 of the renewal year.

(b) When a broker does not intend to renew the license of an eligible salesperson who is
associated with the broker, the broker must notify the salesperson in writing 30 days before June
15 of the renewal year.

(c) When the broker responsible for the salesperson's license renewal does not renew an eligible
salesperson's license before the renewal deadline, the broker shall pay on the salesperson's behalf
any additi onal higher license fees that result.

Sec. 62. Minnesota Statutes 2008, section 82.33, subdivision 2, is amended to read:

Subd. 2. Timely renewals.Persens A person whose appheations-have application for alicense
renewal has not been preperly—and timely filed and who have has not received notice of denial

approval of renewal are-deermed-to-have been-apprevedferrenewal-and may not continue to transact
business either as a real estate broker, salesperson, or closing agent whether-or-not-the-renewed

Heense-has-been+eceived-on-or-befere-July-t after June 30 of the renewal year until approval of
renewal is received. Appllcatlon for renevval of allcensedanJ—be-deaqqed—te-hwe-been |st|me|y

filed if +ecetved-by-the-commissione

(1) al requirements for renewal, including continuing education requirements, have been

compl eted by June 15 of the renewal year—Appheationsfor+renewal-shal-be-deemed-propery-fited
+-made; and

(2) the application is submitted before the renewal deadline in the manner prescribed by the
commissioner upon forms duly executed and sworn to, accompanied by fees prescribed by this
chapter, and eentain containing any information whieh the commissioner may-regui+e requires.

Sec. 63. Minnesota Statutes 2008, section 82.34, subdivision 1, is amended to read:

Subdivision 1. Generally. (a) The commissioner shall issue alicense as areal estate broker-or
real estate sal esperson-eretesirg-agent-to any person who qualifies for sueh the license under the
terms of this chapter.

(b) The commissioner is authorized to establish by rule a specia license for real estate brokers
and real estate salespeople engaged solely in the rental or management of an interest or estate in
real estate, to prescribe qualifications for the license, and to issue the license consistent with the
terms of this chapter. This clause shall not be construed to require those owners or managers or their
agents or employees who are excluded by section 82.23, clause (d), from the definition of real estate
broker, to obtain the special license.

Sec. 64. Minnesota Statutes 2008, section 82.34, subdivision 2, is amended to read:

Subd. 2. Additional broker's license. An individual who holds a broker's license in his-erher
the broker's own name or for or on behalf of a eerperation-er-partnership business entity must be
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issued an additional broker's license only upon demonstrating:
(1) that the additional license is necessary in order to serve alegitimate business purpose;

(2) that the broker will be capable of supervising all salespersons over whom he-ershe the broker
will have supervisory responsibility or, in the alternative, that the broker will have no supervisory
responsibilities under the additional license; and

(3) that the broker:

(i) has a-sdbstantial- at least 51 percent ownership interest in each
business entity for or on whose behalf he-ershe the broker holds or will hold a broker's licenses or

(ii) isan elected or appointed officer, signing partner, or managing member of both the business

entity for which or on whose behalf the broker already holds a license, and an affiliated business
entity for which or on whose behalf the broker is applying for an additiona license.

hreh-lqeel'—she%alrseﬂaneﬁﬁeer—For the purpose of thls
section and sections 82.31, subdivisions 1 to 4; 82.33, subdivisions 1 to 3; 82.35, subdivision 2; and

82.39, "dffiliated eerperation business entity” means a eerperation-which-ts-directhy-or-indirectly
controHed business entity that is majority-owned by the same persons as the corperation business

entity for which or on whose behalf the broker is already licensed to act.

For the purposes of this section and sections 82.31, subdivisions 1 to 4; 82.33, subdivisions 1 to
3; 82.35, subdivision 2; and 82.39, a legitimate business purpose includes engaging in a different
and specialized area of real estate or maintaining an existing business name.

Sec. 65. Minnesota Statutes 2008, section 82.34, subdivision 4, is amended to read:

Subd. 4. Issuance of license; salespersoA. salesperson must be licensed to act on behalf of a
licensed broker and may not be licensed to act on behalf of more than one broker in thlsstate durlng
the same period of time.
mﬁmmmmmm%
eaneeted-eruntH-sueh-Heenseeteavessaeh-breker-

Sec. 66. Minnesota Statutes 2008, section 82.34, subdivision 5, is amended to read:

Subd. 5. Effective date of license Lieenses A license renewed pursuant to this chapter are is
valid for a period of 24 months. New-teenses A new license issued during a 24-month licensing
perlod will explre on June 30 of the expiration year assgned to the I|cense +mpl-ementat-|en—eﬁ

Sec. 67. Minnesota Statutes 2008, section 82.34, subdivision 13, is amended to read:

Subd. 13. Limited broker's license. {ay The commissioner shall have the authority to issue a
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Ilmlted real estate broker's I|cense author|2| ng theheensee—te—engage—t—n—transaetlenses—pﬂ-netpal-

(1) the licensee to engage in transactions as principal only; or

(2) the licensee to engage in negotiations of mortgage loans, other than residential mortgage
loans, as described in section 82.17, subdivision 18, clause (b).

The license may be issued only after receipt of the application described in section 82.31,
subdivision 2, and payment of the fee prescribed by section 82.24, subdivision 1. A salesperson may
not be licensed to act on behalf of an individual holding a limited broker's license. A responsible
person of a business entity licensed as a limited broker may act on behalf of that business entity
without being subject to the licensing requirements.

Sec. 68. Minnesota Statutes 2008, section 82.39, is amended to read:
82.39 NOTICE TO COMMISSIONER.

Subdivision 1. Netiee Change of application information. Notice in writing or in the format
prescribed by the commissioner shall be given to the commissioner by eaeh alicensee of any change
in of information contained in the license application on file with the commissioner, including but
not limited to personal name, trade name, addr%s or bu3| ness Iocatlon not Iater than ten days after
sueh the change. Fhe-commi Ay

<aTalala

Subd. 2. Mandatory. Leensees The licensee shall notify the commissioner in writing or in the
format prescribed by the commissioner within ten days of the facts in subdivisions 3 to 5.

Subd. 3. Civil judgment. Lieensees Thelicensee must notify the commissioner inwriting within
ter-days of afina adverse decision or order of a court, whether or not the decision or order is
appealed, regarding any proceeding in which the licensee was named as a defendant, and which
alleged fraud, misrepresentation, or the conversion of funds, if the final adverse decision relates to
the allegations of fraud, misrepresentation, or the conversion of funds.

Subd. 4. Disciplinary action. The licensee must notify the commissioner in writing within-ten
days of the suspension or revocation of the licensee'sreal estate or other occupational license issued
by this state or another jurisdiction.

Subd. 5. Criminal offense. Thelicensee must notify the commissioner in writing withirter-days
if the licensee is charged with, adjudged guilty of, or enters a plea of guilty or nolo contendere to a
charge of any felony, or of any gross misdemeanor alleging fraud, misrepresentation, conversion of
funds, or asimilar violation of any real estate licensing law.
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Sec. 69. Minnesota Statutes 2008, section 82.41, subdivision 1, is amended to read:

Subdivision 1. License required. No person shall act as a real estate broker-or real estate
sal esperson-er+eal-estate-elosig-agent unless licensed as hereir provided in this section.

Sec. 70. Minnesota Statutes 2008, section 82.41, subdivision 2, is amended to read:

Subd. 2. Misrepresenting status as licensedo persons shall advertise or represent themselves

to be real estate brokers-salespesple-orelosing-agents or real estate salespersons unless licensed as
hereir provided in this section.

Sec. 71. Minnesota Statutes 2008, section 82.41, is amended by adding a subdivision to read:

Subd. 3a. Limitation on broker when transaction not completed. When the owner failsor is
unable to consummate a real estate transaction, through no fault of the purchaser, the listing broker
may not claim any portion of any trust funds deposited with the broker by the purchaser, absent a
separate agreement with the purchaser.

Sec. 72. Minnesota Statutes 2008, section 82.45, subdivision 3, is amended to read:

Subd. 3. Retention. A licensed real estate broker shall retain for three six years copies of all
listings, buyer representation and facilitator services contracts, deposit receipts, purchase money
contracts, canceled checks, trust account records, and such other documents as may reasonably be
related to carrying on areal estate brokerage business. Theretention period shall run from the date of
the closing of the transaction, or from the date of the document if the document is not consummated.
The following documents need not be retained:

(1) agency disclosure forms provided to prospective buyers or sellers, where no contractual
relationship is subsequently created and no services are provided by the licensee; and

(2) facilitator services contracts or buyer representation contracts entered into with prospective
buyers, where the prospective buyer abandons the contractual relationship before any services have
been provided by the licensee.

Sec. 73. Minnesota Statutes 2008, section 82.45, is amended by adding a subdivision to read:

Subd. 4. Storage. Storage of documentsidentified in subdivision 3 may be stored by electronic
means.

Sec. 74. Minnesota Statutes 2008, section 82.45, is amended by adding a subdivision to read:

Subd. 5. Destruction. After the retention period specified in subdivision 3 has elapsed and the
broker no longer wishes to retain the documents, the broker must ensure that the documents are
disposed of according to the confidential record destruction procedures of the Fair and Accurate
Credit Transaction Act of 2003, Public Law 108-159.

Sec. 75. Minnesota Statutes 2008, section 82.48, subdivision 2, is amended to read:

Subd. 2. Penalty for noncompliance.The methods, acts, or practices set forth in subdivisions
1 and 3 and sections 82.19; 82.22; 82.27; 82:3%-subdivisien-6-82.37; and 82.41, subdivision 11,
are standards of conduct governing the activities of real estate brokers and salespersons. Failure to
comply with these standards shall constitute grounds for license denial, suspension, or revocation,
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or for censure of the licensee.
Sec. 76. Minnesota Statutes 2008, section 82.48, subdivision 3, is amended to read:

Subd. 3. Responsibilities of brokers. (a) Supervision of personnel. Brekers A broker
shall adequately supervise the activities of theiw the broker's salespersons and employees.
Supervision includes the ongoing monitoring of listing agreements, purchase agreements, other real
estate-related documents which are prepared or drafted by the broker's salespersons or employees
or which are otherwise received by the broker's office, and the review of all trust account books
and records. If an individual broker maintains more than one place of business, each place of
business shall be under the broker's direction and supervision. If a i
brokerage maintains more than one place of business, each place of business shall be under the
direction and supervision of an individual broker licensed to act on behaf of the partrership-er

eorperation brokerage.

The primary broker shall maintain records specifying the name of each broker responsible for the
direction and supervision of each place of business. If an individual broker, who may be the primary
broker, is responsible for supervising more than one place of business, the primary broker shall,
upon written request of the commissioner, file awritten statement specifying the procedures which
have been established to ensure that all salespersons and employees are adequately supervised.
Designation of another broker to supervise a place of business does not relieve the primary broker
of the ultimate responsibility for the actions of licensees.

(b) Preparation and safekeeping of documentBrekers-snaH-be A broker is responsible for
the preparation, custody, safety, and accuracy of all real estate contracts, documents, and records,
even though another person may be assigned these duties by the broker.

(c) Documentation and resolution of complaints.Brekers A broker shall investigate and
attempt to resolve complaints made regarding the practices of any individua licensed tothem the
broker and shall maintain, with respect to each individual licensed to-them the broker, acomplﬁ
file containing all material relating to any complaints received in writing for aperiod of three years.

(d) Disclosure of listed property information. A broker may allow any unlicensed person,
who is authorized by the broker, to disclose any factual information pertaining to the properties
listed with the broker, if the factual information is provided to the unlicensed person in written form
by the broker representing or assisting the seller(s).

Sec. 77.[82.52] ADVERTISING REQUIREMENTS.

A licensee shall identify himself or herself as either a broker or an agent salesperson in any
advertising for the purchase, sale, lease, exchange, mortgaging, transfer, or other disposition of real
property, whether the advertising pertains to the licensee's own property or the property of others.

If a salesperson or broker is part of ateam or group within the brokerage, the licensee may
include the team or group name in the advertising only under the following conditions:

(1) theinclusion of the team or group nameis authorized by the primary broker of the brokerage
to which the salesperson or broker is licensed; and

(2) the real estate brokerage name is included and more prominently displayed than the team or
group name in the advertising.
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Sec. 78. [82.53] REAL ESTATE CLOSING AGENT LICENSING.

Subdivision 1. Generally. The commissioner shall issue alicense as a closing agent to a person
who qualifies for the license under the terms of this chapter.

Subd. 2. Qualification of applicants. An applicant for area estate closing agent license must
be at least 18 years of age at the time of making application for the license.

Subd. 3. Application for license; contents. (a) An applicant for a real estate closing agent
license shall make an application in the format prescribed by the commissioner. The application
must be accompanied by the license fee required by this chapter.

(b) An application for area estate closing agent license must contain the information required
by the commissioner consistent with this chapter.

(c) An application for area estate closing agent license shall give the applicant's legal name,
age, residence address, and the name and place of business of the closing agent.

(d) The commissioner may require further information the commissioner considers appropriate
to admlnlster thls chapter

Subd. 4. Instruction. An applicant for a real estate closing agent's license must successfully
complete a course of study relating to closing services consisting of eight hours of instruction
approved by the commissioner.

Subd. 5. Change of application information. The commissioner must be notified in the format
prescribed by the commissioner of a change of information contained in the license application on
file with the commissioner within ten days of the change.

Subd. 6. Exemption. The following persons, when acting as closing agents, are exempt from
the requirements of sections 82.41 and 82.50 unless otherwise required in this chapter:

(1) adirect employee of atitle insurance company authorized to do business in this state, or a
direct employee of atitle company, or a person who has an agency agreement with atitle insurance
company or a t|tIe company in which the agent agrees to perform closing services on the t|tIe
insurance company's or title company's behalf and the title insurance company or title company
assumes responsibility for the actions of the agent asif the agent were adirect employee of thetitle
insurance company or title company;

(2) alicensed attorney or a direct employee of a licensed attorney;
(3) alicensed real estate broker or salesperson,

(4) adirect employee of alicensed real estate broker if the broker maintains all funds received
in connection with the closing services in the broker's trust account;

(5) abank, trust company, savings association, credit union, industrial loan and thrift company,
regul ated lender under chapter 56, public utility, or land mortgage or farm | 0an association organized
under the laws of this state or the United States, when engaged i n the transaction of businesseswithin
the scope of its corporate powers as provided by law;

(6) atitle insurance company aithorized to do businessin this state; and
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(7) atitle company that has a contractua agency relationship with a title insurance company
authorized to do businessin this state, where thetitle insurance company assumes responsibility for
the actions of the title company and its employees or agents asif they were employees or agents of
the t|tI € insurance company.

Sec. 79. [82.54] OTHER DISCLOSURE REQUIREMENTS.

Subdivision 1. Agent of broker disclosure. A salesperson shall only conduct business under

the licensed name of and on behalf of the broker to whom the salesperson islicensed. Anindividual
broker shall only conduct business under the brokerage's licensed name. A broker licensed to a
business entity shall only conduct business under the licensed business entity name. A licensee shall

affirmatively disclose, before the negotiation or consummation of any transaction, the licensed name
of the brokerage under whom the licenseeis authorized to conduct business according to this section.

Subd. 2. Financial interestsor relative or business associate disclosure; licensee. (a) Before
the negotiation or consummation of any transaction, a licensee shall affirmatively disclose to the
owner of real property that the licensee is a redl estate broker or agent salesperson and in what
capacity the licensee is acting, if the licensee directly, or indirectly through athird party, purchases
for himself or herself or acquires, or intends to acquire, any interest in, or any option to purchase,

the owner's property

(b) When a principal in the transaction is a licensee or a relative or business associate of the
licensee, that fact must be disclosed in writing.

Subd. 3. Material facts. (a) A licensee shall discloseto aprospective purchaser all material facts
of whichthelicenseeisaware, which could adversely and significantly affect an ordinary purchaser's
use or enjoyment of the property, or any intended use of the property of which thelicenseeis aware.

(b) It isnot amaterial fact relating to real property offered for sale the fact or suspicion that the
property:

(1) is or was occupied by an owner or occupant who is or was suspected to be infected with
human immunodeficiency virus or diagnosed with acquired immunodeficiency syndrome;

(2) wasthe site of asuicide, accidental death, natural death, or perceived paranormal activity; or

(3) islocated in aneighborhood containing any adult family home, community-based residential
facility, or nursing home.

(c) A licensee or employee of the licensee has no duty to disclose information regarding an
offender who is required to register under section 243.166, or about whom notification is made
under that section, if the broker or salesperson, in atimely manner, provides a written notice that
information about the predatory offender registry and persons registered with the registry may be
obtained by contacting local law enforcement where the property is located or the Department of
Corrections.

(d) A licensee or employee of the licensee has no duty to disclose information regarding airport
zoning regulations if the broker or salesperson, in atimely manner, provides awritten notice that a
copy of the airport zoning regulations as adopted can be reviewed or obtained at the office of the
county recorder where the zoned areais located.
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(e) A licensee is not required to disclose, except as otherwise provided in paragraph (f),
information relating to the physical condition of the property or any other information relating to
the real estate transaction, if a written report that discloses the information has been prepared by
a qualified third party and provided to the person. For the purposes of this paragraph, "qualified
third party" means a federal, state, or local governmental agency, or any person whom the broker,
salesperson, or aparty to the real estate transaction reasonably believes has the expertise necessary
to meet the industry standards of practice for the type of inspection or investigation that has been

conducted by the third party in order to prepare the written report and who is acceptable to the
person to whom the disclosure is being made.

() A licensee shall disclose to the parties to a real estate transaction any facts known by the
broker or salesperson that contradict any information included in a written report described in
paragraph (e), if acopy of the report is provided to the licensee.

(9) Thelimitation on disclosures in paragraphs (b) and (c) shall modify any common law duties

with respect to disclosure of material facts.

Subd. 4. Nonperformance of party. If alicensee is put on notice by a party to a rea estate
transaction that the party will not perform according to the terms of a purchase agreement or other
similar written agreement to convey rea edtate, the licensee shall immediately disclose the fact
of that party's intent not to perform to the other party or parties to the transaction. The licensee
shall, if reasonably possible, inform the party who will not perform of the licensee's obligation to
disclose this fact to the other party or parties to the transaction before making the disclosure. The
obli |gatlon requi ired by this section does not appIy to notice of aparty smablllty to keep or fqu| Il any
contingency to which the real estate transaction has been made subject.

Sec. 80. Minnesota Statutes 2008, section 82B.05, asamended by L aws 2009, chapter 63, section
62, is amended to read:

82B.05 REAL ESTATE APPRAISER ADVISORY BOARD.

Subdivision 1. Members. The Rea Estate Appraiser Advisory Board consists of 45 nine
members appointed by the commissioner of commerce. Three of the members must be puble
membersfour-must-be consumers of appraisal services, of whom one member must be employed
in the financial lending industry, and eight six must be real estate appraisers who are currently
licensed in good standing, of whom retHessthan-twe three members must betraineereal-property
appraisers—Heensedreal-property—appraisers—or certified residential real property appraisers—aet
{essthartwe and three members must be certified general real property apprai sers—ane-nettess
than. At least one member of the board must be certified by the Appraisal Qualification Board of
the Appraisal Foundation to teach the Uniform Standards of Professional Appraisal Practice. The
board is governed by section 15.0575.

Subd. 3. Terms. The term of office for members is three years.

Upon expiration of their terms, members of the board shall continue to hold office until the
appointment and qualification of their successors. No person may serve as a member of the board
for more than two consecutive terms. The commissioner may remove a member for cause.
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Subd. 5. Conduct of meetings.Places of regular board meetings must be decided by the vote
of members. Written notice must be given to each member of the time and place of each meeting
of the board at least ten days before the scheduled date of regular board meetings. The board shall
establish procedures for emergency board meetings and other operational procedures, subject to the
approval of the commissioner.

The members of the board shall elect a chair to preside at board meetings, a vice-chair, and a

secretary from among the memberste-preside-at-board-meetings.

A quorum of the board is eight-five members.

The board shall meet at least once every six three months as determined by a magjority vote of
the members or a call of the commissioner.

Subd. 6. Compensation.Each member of the board is entitled to a per diem allowance of $35
for each meeting of the board at which the member is present and for each day or substantial part of
aday actually spent in the conduct of the business of the board, plus all appropriate expenses unless
a greater amount is authorized by section 15.0575.

Subd. 7. Enforcement reports. The commissioner shall, on aregular basis, provide the board
with the commissioner's public enforcement data.

EFFECTIVE DATE. This section is effective January 1, 2011.
Sec. 81. Minnesota Statutes 2008, section 82B.06, is amended to read:
82B.06 POWERS OF THE BOARD.

The board shall make recommendations to the commissioner as the commissioner requests or at
the board's own initiative on:

(2) rules with respect to each category of licensed real estate appraiser, the type of educational
experience, appraisal experience, and equivalent experience that will meet the requirements of this
chapter;

(2) examination specifications for each category of licensed real estate appraiser, to assist in
providing or obtaining appropriate examination questions and answers, and procedures for grading
examinations;

(3) rules with respect to each category of licensed real estate appraiser, the continuing education
requirements for the renewal of licensing that will meet the requirements provided in this chapter;

(4) periodic review of the standards for the development and communication of real estate
appraisals provided in this chapter and rules explaining and interpreting the standards; and

(5) other matters necessary in carrying out the provisions of this chapter.
EFFECTIVE DATE. This section is effective January 1, 2011.

Sec. 82. Minnesota Statutes 2008, section 82B.14, is amended to read:
82B.14 EXPERIENCE REQUIREMENT.

(a) Asaprerequisitefor licensing asalicensed real property appraiser, an applicant must present
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evidence satisfactory to the commissioner that the person has obtained 2,000 hours of experiencein
real property appraisal obtained in no fewer than 12 months.

As a prerequisite for licensing as a certified residential real property appraiser, an applicant
must present evidence satisfactory to the commissioner that the person has obtained 2,500 hours of
experience in rea property appraisal obtained in no fewer than 24 months.

As aprerequisite for licensing as a certified general real property appraiser, an applicant must
present evidence satisfactory to the commissioner that the person has obtained 3,000 hours of
experience in real property appraisal obtained in no fewer than 30 months. At least 50 percent, or
1,500 hours, must be in nonresidential appraisal work.

(b) Each applicant for license under section 82B.11, subdivision 3, 4, or 5, shall give under
oath adetailed listing of the real estate appraisal reports or file memoranda for which experienceis
claimed by the applicant. Upon request, the applicant shall make available to the commissioner for
examination, a sample of appraisal reports that the applicant has prepared in the course of appraisal
practice.

(c) Notwithstanding section 45.22, a college or university real estate course may be approved
retroactively by the commissioner for appraiser prelicense education credit if:

(2) the course was offered by a college or university physically located in Minnesota;

(2) the college or university was an approved education provider at the time the course was
offered;

(3) the commissioner's approval is made to the same extent in terms of courses and hours and
with the same time limits as those specified by the Appraiser Qualifications Board.

(d) Applicants may not receive credit for experience accumulated while unlicensed, if the
experience is based on activities which required a license under this section.

{d)- (e) Experience for all classifications must be obtained after January 30, 1989, and must be
USPAP compliant.

Sec. 83. Minnesota Statutes 2009 Supplement, section 137.0225, is amended to read:
137.0225 UNIVERSITY FROMISE SCHOLARSHIP.

The Board of Regents may establish a scholarship to help offset the impact of rising tuition for
Minnesota studentsfrem-middle-Heemefamtties. To be digiblefor ascholarship under this section,
a student must be a Minnesota resident undergraduate from a family that-+s-het-Pel-Grant-elgible
with an annual adjusted gross income not to exceed $100,000.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 84. [137.66] SCHOLARSHIP FUNDING PROGRAM.

Asacondition of alicensefor an arenaor stadium location under section 340A.404, subdivision

4a, paragraph (a), clause (3), the University of Minnesota shall deposit at least 75 percent of the net
revenue generated through the existence of thislicense for scholarships under section 137.0225 for

Minnesota resident men and women attending the University of Minnesota.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 85. Minnesota Statutes 2008, section 326.3382, subdivision 3, is amended to read:

Subd. 3. Proof of insurance.(a) No license may be issued to a private detective or protective
agent applicant until the applicant has complied with the requirements in this subdivision.

(b) The applicant shall execute a surety bond to the state of Minnesota in the penal sum of
$10,000 and file it with the board. The surety bond must be executed by a company authorized to
do businessin the state of Minnesota, must name the applicant as principal, and must state that the
applicant and each of the applicant's employees shall faithfully observe all of the laws of Minnesota
and of the United States and shall pay all damages suffered by any person by reason of aviolation
of law by the applicant or by the commission of any willful and malicious wrong by the applicant
in the course of business.

(c) Theapplicant shall furnish proof, acceptable to the board, of the applicant's ability to respond
in damages for liability on account of accidents or wrongdoings arising out of the ownership and
operation of aprivate detective or protective agent business. Compliance with paragraph (d), (e), or
(f) is satisfactory proof of financial responsibility for purposes of this paragraph.

(d) The applicant may file with the board a certificate of insurance demonstrating coverage for
general liability, completed operations, and personal injury. Personal injury insurance must include
coverage for:

(1) false arrest, detention, imprisonment, and malicious prosecution;

(2) libel, slander, defamation, and violation of rights of privacy; and

(3) wrongful entry, eviction, and other invasion of rights of private occupancy.

pH-GI’—HGt-I-G@-l-S—gI—V-EH—tG—the-bGaFd—I n the event of a pollcy cancellatlon the insurer WI|| send notlce

to the board at the same time that a cancel Iatlon request is rece|ved from ora notlce is sent to the
insured.

(e) The applicant may file with the board an annual net worth statement, signed by a licensed
certified public accountant, evidencing that the applicant has a net worth of at least the following:

(1) for an applicant with no employees, $10,000;

(2) for an applicant with one to ten employees, $15,000;
(3) for an applicant with 11 to 25 employees, $25,000;

(4) for an applicant with 26 to 50 employees, $50,000; or
(5) for an applicant with 51 or more employees, $100,000.

Data indicating with which of the above requirements an applicant must comply is public data.
The contents of the net worth statement are private data on individual s or nonpublic data, as defined
in section 13.02.

(f) The applicant may filewith the board anirrevocable letter of credit from afinancial institution
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acceptable to the board in the amount listed in the appropriate category in paragraph ().
Sec. 86. Minnesota Statutes 2008, section 326B.33, subdivision 16, is amended to read:

Subd. 16. Insurance required. Each contractor shall have and maintainin effect general liability
insurance, which includes premises and operationsinsurance and productsand compl eted operations
insurance, with limits of at least $100,000 per occurrence, $300,000 aggregate limit for bodily
injury, and property damage insurance with limits of at least $50,000 or a policy with asingle limit
for bodily injury and property damage of $300,000 per occurrence and $300,000 aggregate limits.
Such insurance shall be written by an insurer licensed to do business in the state of Minnesota and
each contractor shal | mai ntal n on file with the commissioner a certifi cate evi denC| ng such insurance

w*ﬁten—neﬂee—te—the—eemmt—ssener—et—saeh—eaneel%eh In the event of a pollcy cancellatlon the

insurer shall send written notice to the commissioner at the same time that a cancellation request is
recetved from ora notlce is sent to the |nsured

Sec. 87. Minnesota Statutes 2009 Supplement, section 326B.46, subdivision 2, is amended to
read:

Subd. 2. Bond; insurance. Any person contracting to do plumbing work must give bond to
the state in the amount of at least $25,000 for (1) al plumbing work entered into within the state
or (2) all plumbing work and subsurface sewage treatment work entered into within the state. If
the bond is for both plumbing work and subsurface sewage treatment work, the bond must comply
with the requirements of this section and section 115.56, subdivision 2, paragraph (e). The bond
shall be for the benefit of personsinjured or suffering financial loss by reason of failure to comply
with the requirements of the State Plumbing Code and, if the bond is for both plumbing work
and subsurface sewage treatment work, financial loss by reason of failure to comply with the
requirements of sections 115.55 and 115.56. The bond shall be filed with the commissioner and
shall be written by a corporate surety licensed to do businessin the state.

In addition, each applicant for amaster plumber license or restricted master plumber license, or
renewal thereof, shall provide evidence of public liability insurance, including products liability
insurance with limits of at least $50,000 per person and $100,000 per occurrence and property
damage insurance with limits of at least $10,000. The insurance shall be written by an insurer
licensed to do businessin the state of Minnesotaand each licensed master plumber shall maintain on
file with the comm|$| oner a certlflcate evi denC| ng the insurance preweh-ng—that—t-het-nedraneeshal-l—
notbe-canceledbwihoutthetnsu EHy dayswittennotcetothe commissioner— heterm
ef—themeataneesha”—beeeneu#ent—wththet&mef—thetwense Intheevent of apolicy cancellation,
theinsurer shall send written notice to the commissioner at the same time that a cancell ation request
is received from or a notice is sent to the insured.

Sec. 88. Minnesota Statutes 2008, section 326B.46, is amended by adding a subdivision to read:

Subd. 6. Well contractor exempt from licensing and bond; conditions. No license,
registration, or bond under sections 326B.42 to 326B.49 is required of a well contractor or a
limited well/boring contractor who is licensed and bonded under section 1031.525 or 1031.531 and
is engaged in the work or business of installing (1) water service pipe from a well to a pressure
tank or afrost-free water hydrant with an antisiphon device which is located entirely outside of a
structure requiring potable water, or (2) atemporary shut-off valve on a well water service pipe.
For the purposes of this subdivision, "temporary" means a time period not to exceed six months.
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This subdivision expires one year after the date of enactment.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 89. Minnesota Statutes 2008, section 326B.56, subdivision 2, is amended to read:

Subd. 2. Insurance. (a) Each applicant for a water conditioning contractor or installer license
or renewa thereof who is required by any political subdivision to maintain insurance to obtain
or maintain the license may comply with any political subdivision's insurance requirement by
maintaining the insurance described in paragraph (b). No applicant for a water conditioning
contractor or installer license who maintains the insurance described in paragraph (b) shall be
otherwise required to meet the insurance requirements of any political subdivision.

(b) Theinsurance shall provide coverage, including products liability coverage, for al damages
in connection with licensed work for which the licensee is liable, with personal damage limits of at
least $50,000 per person and $100,000 per occurrence and property damage insurance with limits of
at least $10,000. Theinsurance shall bewritten by aninsurer licensed to do businessinthisstateand a
certificate evidencing theinsurance shall befiled with the commissioner. Theinsurance must remain
in effect at all tlmeswhlletheappllcatlon |spend|ng and Whllethellcenselsm effect. ?I'-het-nsutﬁanee

the event of a pollcy cancellatlon the insurer shaII send wrltten notice to the commissioner at the

same time that a cancellation request is received from or anotice is sent to the insured.

Sec. 90. Minnesota Statutes 2008, section 326B.86, subdivision 2, is amended to read:

Subd. 2. Insurance. Each licensee shall have and maintain in effect commercial general liability
insurance, whichincludes premisesand operationsinsurance and products and completed operations
insurance, with limits of at least $100,000 per occurrence, $300,000 aggregate limit for bodily
injury, and property damage insurance with limits of at least $25,000 or a policy with asingle limit
for bodily injury and property damage of $300,000 per occurrence and $300,000 aggregate limits.
The insurance must be written by an insurer licensed to do business in this state. Each licensee
shaII ma| ntain on file with the commlssoner a certlflcate eV|denC| ng thei msurance whteh—pr-eweles

eaneel-taﬂeetetheeemmr@ener—. In the event of apolicy cancel I atl on, the insurer shaII send ertten
notice to the commissioner at the same time that a cancellation request is received from or a notice
is sent to the insured. The commissioner may increase the minimum amount of insurance required
for any licensee or class of licenseesif the commissioner considersit to be in the public interest and
necessary to protect the interests of Minnesota consumers.

Sec. 91. Minnesota Statutes 2008, section 326B.921, subdivision 6, is amended to read:

Subd. 6. Insurance. In addition to the bond described in subdivision 5, each applicant for a
high pressure pipefitting business license or renewal shall have in force public liability insurance,
including products liability insurance, with limits of at least $100,000 per person and $300,000 per
occurrence and property damage insurance with limits of at least $50,000.

The insurance must be kept in force for the entire term of the high pressure pipefitting business
license, and the license shall be suspended by the department if at any time the insurance is not in
force.

The insurance must be written by an insurer licensed to do business in the state and shall bein
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lieu of any other insurance required by any subdivision of government for high pressure pipefitting.
Each person holding a high pressure pipefitting business license shall maintain on file with the
department a cert| f| cate evi denC| ng the i nsurance Anyupuppepted-eaneeHeHen-ef—maﬁaneesheH—net

A A -In the event
of apollcy cancellatl on, the insurer shall send wrltten notice to the commissioner at the same time
that a cancellation request is received from or anoticeis sent to the insured.

Sec. 92. Minnesota Statutes 2008, section 327B.04, subdivision 4, is amended to read:

Subd. 4. License prerequisites.No application shall be granted nor license issued until the
applicant proves to the commissioner that:

(a) the applicant has a permanent, established place of business at each licensed location. An
"established place of business’ means a permanent enclosed building other than a residence, or a
commercia office space, either owned by the applicant or leased by the applicant for a term of at
least one year, located in an area where zoning regulations allow commercial activity, and where
the books, records and files necessary to conduct the business are kept and maintained. The owner
of alicensed manufactured home park who resides in or adjacent to the park may use the residence
as the established place of business required by this subdivision, unless prohibited by local zoning
ordinance.

If alicenseisgranted, the licensee may use unimproved lots and premises for sale, storage, and
display of manufactured homes, if the licensee first notifies the commissioner in writing;

(b) if the applicant desiresto sell, solicit or advertise the sale of new manufactured homes, it has
abonafide contract or franchisein effect with amanufacturer or distributor of the new manufactured
home it proposes to dedl in;

(c) the applicant has secured: (1) a surety bond in the amount of $20,000 for each agency and
each subagency location that bears the applicant's name and the name under which the applicant will
be licensed and do business in this state. Each bond is for the protection of consumer customers,
and must be executed by the applicant as principal and issued by a surety company admitted to
do business in this state. Each bond shall be exclusively for the purpose of reimbursing consumer
customersand shall be conditioned upon thefaithful compliance by the applicant with all of thelaws
and rules of this state pertaining to the applicant's business as a dealer or manufacturer, including
sections 325D.44, 325F.67 and 325F.69, and upon the applicant's faithful performance of al its
legal obligations to consumer customers; and (2) a certificate of liability insurance in the amount
of $1,000,000 that provides aggregate coverage for the agency and each subagency location. In the
event of apolicy cancellation, theinsurer shall send written notice to the commissioner at the same
time that a cancellation request is received from or a notice is sent to the insured,

(d) the applicant has established a trust account as required by section 327B.08, subdivision 3,
unless the applicant states in writing its intention to limit its business to selling, offering for sale,
soliciting or advertising the sale of new manufactured homes; and

(e) the applicant has provided evidence of having had at |east two years' prior experience in the
sale of manufactured homes, working for alicensed dealer.

Sec. 93. [332.3351] EXEMPTION FROM LICENSURE.

A collection agency shall be exempt from the licensing and registration requirements of this
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chapter if all of the following conditions are met:

(1) the agency is located in another state that regulates and licenses collection agencies, but
does not require a Minnesota collection agency to obtain a license to collect debts in their state if
the agency's collection activities are limited in the same manner;

(2) the agency's collection activities are limited to collecting debts not incurred in this state from
consumers Iocated in thls state and

(3) the agency's collection activities in Minnesota are conducted by means of interstate
communications, including telephone, mail, electronic mail, or facsimile transmission.

EFFECTIVE DATE. This section is effective January 1, 2011.
Sec. 94. Minnesota Statutes 2008, section 332.34, is amended to read:
332.34 BOND.

The commissioner of commerce shall require each collection agency licensee to anrnuahy file
and maintain in force a corporate surety bond, in aform to be prescribed by, and acceptable to, the
commissioner, and inasum of at | east $26:800 $50,000 plus an additional $5,000 for each $100,000
received by the collection agency from debtors located in Minnesota during the previous calendar
year, | esscommissions earned by the collection agency on those collectionsfor the previous calendar
year. The total amount of the bond shall not exceed $100,000. A collection agency may deposit cash
in and with a depository acceptable to the commissioner in an amount and in the manner prescribed
and approved by the commissioner in lieu of a bond.

EFFECTIVE DATE. This section is effective for bonds obtained or renewed after January 1,
2011.

Sec. 95. Minnesota Statutes 2009 Supplement, section 340A.404, subdivision 4a, is amended to
read:

Subd. 4a. Publicly owned recreation; entertainment facilities.(a) Notwithstanding any other
law, local ordinance, or charter provision, the commissioner may issue on-sale intoxicating liquor
licenses:

(1) to the state agency administratively responsible for, or to an entity holding a concession or
facility management contract with such agency for beverage sales at, the premises of any Giants
Ridge Recreation Area building or recreational improvement area owned by the state in the city of
Biwabhik, St. Louis County;

(2) to the state agency administratively responsible for, or to an entity holding a concession or
facility management contract with such agency for beverage sales at, the premises of any Ironworld
Discovery Center building or facility owned by the state at Chisholm;

(3) to the Board of Regents of the University of Minnesota for events at Northrop Auditorium,
the intercollegiate football stadium, or at no more than seven other locations within the boundaries
of the University of Minnesota, provided that the Board of Regents has approved an application for
alicense for the specified location and provided that a license for an arena or stadium location is
void unless it requires the sale or service of intoxicating liquor threugheut-the-arena-er-stadium-
‘+atexicating-Hauerissold-er-served-anywhereh-the-arena-er-stadium in a public portion consisting
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of at least one-third of the general seating of a stadium or arena. It is solely within the discretion of
the Board of Regents to choose the manner in which to carry out this condition; and

(4) to the Duluth Entertainment and Convention Center Authority for beverage sales on the
premises of the Duluth Entertainment and Convention Center Arena during intercollegiate hockey
games.

The commissioner shall charge a fee for licenses issued under this subdivision in an amount
comparable to the fee for comparable licenses issued in surrounding cities.

(b) No acoholic beverage may be sold or served at TCF Bank Stadium unless the Board of
Regents holds an on-sale intoxicating liquor license for the stadium as provided in paragraph (a),
clause (3).

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 96. Minnesota Statutes 2008, section 340A.409, subdivision 1, is amended to read:

Subdivision 1. Insurance required. (a) No retail license may be issued, maintained or renewed
unless the applicant demonstrates proof of financial responsibility with regard to liability imposed
by section 340A.801. The issuing authority must submit to the commissioner the applicant's
proof of financial responsibility. This subdivision does not prohibit a local unit of government
from requiring higher insurance or bond coverages, or a larger deposit of cash or securities. The
minimum requirement for proof of financial responsibility may be given by filing:

(1) a certificate that there is in effect for the license period an insurance policy issued by an
insurer required to be licensed under section 60A.07, subdivision 4, or by an insurer recognized
as an eligible surplus lines carrier pursuant to section 60A.206 or pool providing at least $50,000
of coverage because of bodily injury to any one person in any one occurrence, $100,000 because
of bodily injury to two or more persons in any one occurrence, $10,000 because of injury to or
destruction of property of othersin any one occurrence, $50,000 for loss of means of support of
any one person in any one occurrence, and $100,000 for loss of means of support of two or more
persons in any one occurrence;

(2) abond of a surety company with minimum coverages as provided in clause (1); or

(3) acertificate of the commissioner of management and budget that the licensee has deposited
with the commissioner of management and budget $100,000 in cash or securitieswhich may legally
be purchased by savings banks or for trust funds having a market value of $100,000.

(b) This subdivision does not prohibit an insurer from providing the coverage required by this
subdivision in combination with other insurance coverage.

(c) Anannual aggregate policy limit for dram shop insurance of not less than $300,000 per policy
year may be included in the policy provisions.

(d) A liability insurance policy required by this section must provide that it may not be canceled
for:

(1) any cause, except for nonpayment of premium, by either the insured or the insurer unlessthe
canceling party hasfirst given 30 60 days notice in writing to the+ssuirg-adtherity insured of intent
to cancel the policy; and



11812 JOURNAL OF THE SENATE [106TH DAY

(2) nonpayment of premium unless the canceling party hasfirst given ten days notice in writing
to the+ssuingadtherity insured of intent to cancel the policy= and

(3) in the event of a policy cancellation, the insurer will send notice to the issuing authority at
the same time that a cancellation request is received from or anotice is sent to the insured.

Sec. 97. Minnesota Statutes 2008, section 471.61, subdivision 2b, is amended to read:

Subd. 2b. Insurance continuation. A unit of local government must allow a former employee
and the employee's dependents to continue to participate indefinitely in the employer-sponsored
hospital, medical, and dental insurance group that the employee participated in immediately before
retirement, under the following conditions:

(a) The continuation requirement of this subdivision applies only to a former employee who
is receiving a disability benefit or an annuity from a Minnesota public pension plan other than a
volunteer firefighter plan, or who has met age and service requirements necessary to receive an
annuity from such a plan.

(b) Until the former employee reaches age 65, the former employee and dependents must be
pooled in the same group as active employees for purposes of establishing premiums and coverage
for hospital, medical, and dental insurance. However, aformer employee under the age of 65whoiis
enrolledin Medicare Parts A and B dueto the former employee'sdisability and for whom Medicare's
obligation to pay claimsis primary, and the former employee's dependents, must be pooled in the
same group for purposes of this paragraph as former employees who have reached age 65.

(c) A former employee may receive dependent coverageonly if the employee received dependent
coverage immediately before leaving employment. This subdivision does not require dependent
coverage to continue after the death of the former employee. For purposes of this subdivision,
"dependent” has the same meaning for former employees as it does for active employees in the
unit of local government.

(d) Coverage for a former employee and dependents may not discriminate on the basis of
evidence of insurability or preexisting conditions unless identical conditions are imposed on active
employees in the group that the employee left.

(e) The former employee must pay the entire premium for continuation coverage, except
as otherwise provided in a collective bargaining agreement or personnel policy. A unit of local
government may discontinue coverage if a former employee fails to pay the premium within the
deadline provided for payment of premiums under federal law governing insurance continuation.

(f) An employer must notify an employee before termination of employment of the options
available under this subdivision, and of the deadline for electing to continue to participate.

(g) A former employee must notify the employer of intent to participate within the deadline
provided for notice of insurance continuation under federal law. A former employee who does
not elect to continue participation does not have aright to reenter the employer's group insurance
program.

(h) A former employee who initially selects dependent coverage may later drop dependent
coverage while retaining individual coverage. A former employee may not drop individual
coverage and retain dependent coverage.
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(i) Thissubdivision doesnot limit rights granted to former employees under other state or federal
law, or under collective bargaining agreements or personnel plans.

(1) Unless otherwise provided by a collective bargaining agreement, if retired employees were
not permitted to remain in the active employee group prior to August 1, 1992, a public employer
may assess active employees through payroll deduction for al or part of the additional premium
costs from the inclusion of retired employees in the active employee group. This paragraph does
not apply to employees covered by section 179A.03, subdivision 7.

(k) Notwithstanding section 179A.20, subdivision 2a, insurance continuation under this
subdivision may be provided for in a collective bargaining agreement or personnel policy.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to coverage in
existence on or after that date.

Sec. 98. Minnesota Statutes 2008, section 514.20, is amended to read:

514.20 SALE.

If any sum secured by such lien be not paid within 90 days after it becomes due, the lienholder
may sell the property and out of the proceeds of such salethere shall be paid, first, the disbursements
aforesaid; second, all charges against the property paid by such person to any other person; and,
third, the total indebtedness then secured by the lien. The remainder, if any, shall be paid on demand
to the owner or other person entitled thereto. If the property subject to the lien is a motor vehicle
registered in this state and subject to a certificate of title, then the lienholder must provide written
notice, by +egistered certified mail, to all secured creditors listed on the certificate of title 45 days
before the lienholder's right to sell the motor vehicle is considered effective. The notice must state
the name, address, and telephone number of the lienhol der, the amount of money owed, and the rate
at which storage charges, if any, areaccruing. Costsfor +egistered certified mail and other reasonable
costs related to complying with this notice provision constitute "lawful charges" pursuant to section
514.19. Failure to comply with the notice provision in this section renders any lien created by this
chapter ineffective against any secured party listed on the certificate of title of the motor vehicle
involved.

EFFECTIVE DATE. This section is effective the day following final enactment, and applies
to notices mailed on or after that date, provided however that it is also permissible to send notices
under this section by registered mail prior to August 1, 2010, and the costs of those notices are
lawful charges under this section.

Sec. 99. Laws 2007, chapter 147, article 12, section 14, is amended to read:
Sec. 14. AGRICULTURAL COOPERATIVE HEALTH PLAN FOR FARMERS.

Subdivision 1. Pilot project requirements. Notwithstanding contrary provisions of Minnesota
Statutes, chapter 62H, the following apply to a joint self-insurance pilot project administered by
atrust sponsored by one or more agricultural cooperatives organized under Minnesota Statutes,
chapter 308A or 308B, or under a federa charter for the purpose of offering health coverage to
members of the cooperatives and their families, provided the project satisfies the other requirements
of Minnesota Statutes, chapter 62H:

(1) Minnesota Statutes, section 62H.02, paragraph (b), does not apply;
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(2) the notice period required under Minnesota Statutes, section 62H.02, paragraph (€), is 90
days;

(3) ajoint self-insurance plan may elect to treat the sale of a health plan to or for an employer
that has only one eligible employee who has not waived coverage asthe sale of an individua health
plan as allowed under Minnesota Statutes, section 62L.02, subdivision 26;

(4) Minnesota Statutes, section 2971.05, subdivision 12, paragraph (c), applies; and

(5) the trust must pay the assessment for the Minnesota Comprehensive Health Association as
provided under Minnesota Statutes, section 62E.11.

Subd. 2. Evaluation and renewal. The pilot project authorized under this sectionisfor aperiod
of four years from the date of initial enrollment. The commissioner of commerce shall grant an
extension of four additional yearsif the trust provides evidence that it remains in compliance with
the requirements of this section and other applicable laws and rules. If the commissioner determines
that the operation of the trust has not improved access, expanded health plan choices, or improved
the affordability of health coverage for farm families, or that it has significantly damaged access,
choice, or affordability for other consumers not enrolled in the trust, the commissioner shall provide
at least 180 days advance written notice to the trust and to the chairs of the senate and house finance
and policy committees with jurisdiction over health and insurance of the commissioner's intention
not to renew the pilot project at the expiration of afour-year period.

Subd. 3. Use of surpluslines. Plans created under this section may use surplus lines carriersto
fulfill its obligations under Minnesota Statutes, chapter 62H.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 100. ON-SALE LICENSE; THEATRE L'HOMME DIEU.

Notwithstanding any law, ordinance, or charter provision to the contrary, Douglas County may

issue awine and intoxicating malt liquor license to Theatre L'Homme Dieu. The license authorizes
sales on all days of the week to holders of tickets for performances presented by the theater and to

members of the nonprofit corporations holding the license and to their guests.

manner specified by an%ota Statutes, section 645.021, subdivisions 2 and 3.
Sec. 101. 2011 APPOINTMENTSTO REAL ESTATE APPRAISER ADVISORY BOARD.

The terms of al members of the Real Estate Appraiser Advisory Board expire the effective
date of this section. The commissioner of commerce shall, as soon as practicable after this date,
appoint members to an initial term of office as follows: three years for one consumer of appraisal
services member one certified resi dentlal reaI property appraiser member, and one certlfled general
real property appraiser member; two years for one consumer of appraisal services member, one
certified residential real property apprai ser member, and one certified general rea property appraiser
member; and one year for one consumer of appraisal services member, one certified residential real
property appraiser member and one certlfled general real property appraiser member

Upon the expiration of the term of office established in this section, the successor must be
appointed pursuant to Minnesota Statutes, section 82B.05.
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All provisions of Minnesota Statutes, section 82B.05, not inconsistent with this section apply to
the initial board appointed pursuant to this section.

EFFECTIVE DATE. This section is effective January 1, 2011.
Sec. 102. COORDINATION OF BENEFITS STUDY.

The commissioner of commerce, in consultation with the commissioner of health and health plan
companies, shall consider the appropriateness of adopting the National Association of Insurance
Commissioners 2005 Coordination of Benefits Model Regulatl on. The commissioner shaII submit
recommendations and draft legidation, if any, needed to implement the recommendations, to the
legidlature by January 15, 2011.

Sec. 103. SAUK RAPIDS; ON-SALE LICENSE.

Notwithstanding any other law, ordinance, or charter provision to the contrary, the city of Sauk
Rapids may issue an on-sale intoxicating liquor license, or an on-sale 3.2 percent malt liquor
license, to the owner of an arena located on the Benton County Fairgrounds or to an entity holding
aconcession contract with the owner for use on the premises of that arena. Any license authorized
by this section may be issued for space that is not compact or contiguous, provided that al of
the space is within the boundaries of the arena and is included in the description of the licensed

premises on the approved license application. A license issued under this section authorizes sales
on al days of the week to persons attending activities or events at the arena. All other provisions of
Minnesota Statutes, chapter 340A not inconsistent with this section apply to the license authorized

under this section.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 104. REPEALER.

Minnesota Statutes 2008, sections 82.19, subdivision 3; 82.22, subdivisions 1, 6, 7, 8, and 9;
82.31, subdivision 6; 82.34, subdivision 16; 82.41, subdivisions 3 and 7; 332.31, subdivision 7; and
332.335, are repeded.

Minnesota Statutes 2009 Supplement, section 65B.133, subdivision 3; and 72B.02, subdivision
11, are repealed.

Minnesota Statutes 2008, section 72B.04, is repealed effective July 1, 2010.

Minnesota Statutes 2008, section 62L.056, is repealed effective January 1, 2012."
Delete the title and insert:

"A bill for an act relating to state government; regulating various licensees and other entities;
regulating various insurance coverages and practices; modifying definitions, informational
requirements, continuing education reguirements, information reporting requirements, and notice
requirements; making various housekeeping, technical, and clarifying changes; authorizing certain
flexible benefit health plans; regulating insurance continuation provisions for local government
employees; regulating securities; reorganizing and modifying various provisions relating to real
estate brokers, salespersons, and closing agents; modifying the membership requirements of, and
appointment authority to, the real estate appraiser advisory board; regulating certain workers
compensation self-insurers; modifying the eligibility criteriafor a University Promise Scholarship;
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authorizing and conditioning the issuance of certain on-sale liquor licenses; modifying certain lien
notices; requiring a certain study; amending Minnesota Statutes 2008, sections 45.0112; 60A.031,
subdivision 4; 60A.084; 60A.204; 60A.36, by adding a subdivision; 60K.31, subdivision 10;
61A.092, subdivision 3; 62A.046, subdivision 6, by adding a subdivision; 62A.17, subdivision 5;
62A.3099, subdivision 17; 62A.65, subdivision 2; 62E.02, subdivision 15; 62E.14, subdivision
4c; 62L.05, subdivision 4; 62S.24, subdivision 8; 62S.266, subdivision 4; 62S.29, subdivision
1; 72A.08, subdivision 4; 72A.12, subdivision 4; 72A.20, subdivisions 10, 36, 37; 72A.492,
subdivision 2; 72A.51, subdivision 2; 72B.01; 72B.08, subdivision 8; 79A.03, subdivision 8;
79A.06, subdivision 5; 79A.21, subdivision 3; 80A.41; 80A.46; 80A.65, subdivision 6; 82.17,
subdivision 15, by adding subdivisions; 82.19; 82.21, subdivision 2; 82.24, subdivision 3; 82.29,
subdivisions 4, 5, 8; 82.31, subdivisions 1, 2; 82.33, subdivisions 1, 2, by adding a subdivision;
82.34, subdivisions 1, 2, 4, 5, 13; 82.39; 82.41, subdivisions 1, 2, by adding a subdivision; 82.45,
subdivision 3, by adding subdivisions; 82.48, subdivisions 2, 3; 82B.05, as amended; 82B.06;
82B.14; 326.3382, subdivision 3; 326B.33, subdivision 16; 326B.46, by adding a subdivision;
326B.56, subdivision 2; 326B.86, subdivision 2; 326B.921, subdivision 6; 327B.04, subdivision
4; 332.34; 340A.409, subdivision 1; 471.61, subdivision 2b; 514.20; Minnesota Statutes 2009
Supplement, sections 45.027, subdivision 1; 45.30, subdivision 4; 60A.39, subdivisions 1, 4, 5;
60A.9572, subdivision 6; 60K.361; 62A.3099, subdivision 18; 65A.29, subdivision 13; 72B.03,
subdivision 2; 72B.045, subdivision 1; 72B.06; 82.31, subdivision 4; 82.32; 137.0225; 326B.46,
subdivision 2; 340A.404, subdivision 4a; Laws 2007, chapter 147, article 12, section 14; proposing
coding for new law in Minnesota Statutes, chapters 62L ; 82; 137; 332; repealing Minnesota Statutes
2008, sections 62L.056; 72B.04; 82.19, subdivision 3; 82.22, subdivisions 1, 6, 7, 8, 9; 82.31,
subdivision 6; 82.34, subdivision 16; 82.41, subdivisions 3, 7; 332.31, subdivision 7; 332.335;
Minnesota Statutes 2009 Supplement, sections 65B.133, subdivision 3; 72B.02, subdivision 11."

We request the adoption of this report and repassage of the hill.
Senate Conferees; Linda Scheid, Sandra Pappas, Geoff Michel
House Conferees: Joe Atkins, Leon Lillie, Joe Hoppe

Senator Scheid moved that the foregoing recommendations and Conference Committee Report
on S.F. No. 2839 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2839 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
The roll was caled, and there were yeas 62 and nays 2, as follows:;

Those who voted in the affirmative were:

Anderson Cohen Gerlach Koch Marty
Bakk Dahle Gimse Koering Metzen
Berglin Dibble Hann Kubly Michel
Betzold Dille Higgins Langseth Moua
Bonoff Doll Ingebrigtsen Latz Murphy
Carlson Fischbach Johnson Limmer Olseen
Chaudhary Fobbe Jungbauer Lourey Olson, G.

Clark Foley Kelash Lynch Olson, M.
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Ortman Robling Scheid Skogen Vickerman
Pappas Rosen Senjem Sparks Wiger
Parry Rummel Sheran Stumpf

Pogemiller Saltzman Sieben Tomassoni

Prettner Solon Saxhaug Skoe Torres Ray

Those who voted in the negative were:
Rest Vandeveer

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 560 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 560

A bill for an act relating to public safety; authorizing the expungement of criminal records for
certain individuals who have received stays of adjudication or diversion; authorizing expungements
without petitionsin certain cases where charges were dismissed against a person upon prosecutorial
approval and with victim notification; requiring persons petitioning for an expungement to provide
a copy of the criminal complaint or police report; authorizing the opening of certain expunged
records without a court hearing; amending Minnesota Statutes 2008, sections 609A.02, subdivision
3; 609A.03, subdivisions 2, 7; proposing coding for new law in Minnesota Statutes, chapter 609A.

May 14, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 560 report that we have agreed upon the items in
dispute and recommend as follows:

That the House recedefrom itsamendments and that S.F. No. 560 be further amended asfollows:

Page 1, line 24, after the period, insert "This clause does not apply to felony-level crimes of
violence as defined in section 624.712, subdivision 5, that are codified in chapter 609."

Page 3, lines 23 and 24, delete the new language

Page 3, line 25, reinstate the stricken language and strike " prosecution, or sentencing,” and delete
"without a"

Page 3, after line 25, insert:

"(2) an expunged record may be opened upon request by a prosecutor, or a probation officer for
sentencing purposes, without a court order;"
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proceeding”

Page 3, line 28, strike "(3)" and insert "(4)" and after "conviction” insert "or delinquency
proceeding"

We request the adoption of this report and repassage of the bill.
Senate Conferees. Ron Latz, Linda Higgins, Julianne Ortman
House Conferees: Bobby Joe Champion, Debra Hilstrom, Tony Cornish

Senator L atz moved that the foregoing recommendations and Conference Committee Report on
S.F. No. 560 be now adopted, and that the bill be repassed asamended by the Conference Committee.
The motion prevailed. So the recommendations and Conference Committee Report were adopted.

S.F. No. 560 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 64 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Fischbach Kubly Olson, M. Senjem

Bakk Fobbe Langseth Ortman Sheran
Berglin Foley Latz Pappas Sieben
Betzold Gerlach Limmer Parry Skoe
Bonoff Gimse Lourey Pogemiller Skogen
Carlson Hann Lynch Prettner Solon Sparks
Chaudhary Higgins Marty Rest Stumpf
Clark Ingebrigtsen Metzen Robling Tomassoni
Cohen Johnson Michel Rosen Torres Ray
Dahle Jungbauer Moua Rummel Vandeveer
Dibble Kelash Murphy Saltzman Vickerman
Dille Koch Olseen Saxhaug Wiger
Doll Koering Olson, G. Scheid

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2725 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2725

A hill for an act relating to public safety; establishing a certification process for
multijurisdictional gang and drug task forces; regulating law enforcement criminal gang
investigative databases; classifying data received from law enforcement agencies in other states;
changing membership of a council; delineating uses of data in the comprehensive incident-based
reporting system; restricting the acquisition of cell phone tracking devices, amending Minnesota
Statutes 2008, sections 13.82, by adding a subdivision; 299A.641; 299C.091, subdivision 4;
299C.40, subdivison 2; 609.531, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 13; 626; 626A.



106TH DAY] SATURDAY, MAY 15, 2010 11819

May 15, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2725 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 2725 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. [299A.642] VIOLENT CRIME COORDINATING COUNCIL.

Subdivision 1. Coor dinating council established. The Violent Crime Coordinating Council is
established to provide guidance related to the investigation and prosecution of gang and drug crime.
For the purposes of thissection, "gang and drug crime" includes violent crimes associ ated with gang
activity.

Subd. 2. Member ship. The coordinating council shall consist of the following individuals or
their designees:

(1) the director of the Office of Special Investigations as the representative of the commissioner
of corrections,

(2) the superintendent of the Bureau of Criminal Apprehension as the representative of the
commissioner of public sefety;

(3) the attorney general;

(4) four chiefs of police, selected by the Minnesota Chiefs of Police Association, of which one
must be employed by the city of Minneapolis, one must be employed by the city of St. Paul, one must
be employed by amunicipality located i n the seven-county metropolitan areaexcluding Minneapolis
and St. Paul, and one must be employed in greater Minnesota;

(5) four sheriffs, selected by the Minnesota Sheriffs Association, of which, one must work in
Hennepin County, one must work in Ramsey County, one must work in Anoka, Carver, Dakota,
Scott, or Washington county, and one must work in greater Minnesotg;

(6) the United States attorney for the district of Minnesota;

(7) two county attorneys, selected by the Minnesota County Attorneys Association, one who
must work in the seven-county metropolitan area and one who must work in greater Minnesota;

(8) four citizen members appointed by the commissioner of public safety in consultation with

(9) atribal peace officer, selected by the commissioner of public safety, in consultation with the
Minnesota Indian Affairs Council.
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The coordinating council shall adopt procedures to govern its conduct as necessary and shall
select achair from among its members. The chair shall serve atwo-year term and the appointment
of the chair shall alternate between a person who works in greater Minnesota and a person who
works in the seven-county metropolitan area.

Subd. 3. Coordinating council's duties. The coordinating council shall develop an overall
strategy to ameliorate the harm caused to the public by gang and drug crime within the state of
Minnesota. Additionally, the coordinating council shall:

(1) subject to approval by the commissioner of public safety, develop an operating procedures
and policies manual to investi gate gang and drug crime in amulti Jurrsdrctlonal manner;

(2) identify and recommend a candidate or candidates for statewide coordinator to the
commissioner of public safety;

(3) assist the Department of Public Safety in developing grant eligibility criteria and operating
an objective and conflict-free grant review application process,

(4) make recommendations to the commissioner of public safety to terminate grant funding for
multijurisdictional entities if an entity no longer operates in accordance with subdivision 4, or no
longer functions in a manner consistent with the best interests of the state or public;

(5) assist in developing a process to collect and share information to improve the investigation
and prosecution of gang and drug offenses;

(6) develop and approve an operational budget for the coordinating council;

(7) develop policiesthat prohibit the improper use of personal characteristics such asrace, color,
nationa origin, gender, or religion to target individuals for law enforcement action, prosecution, or
forfeiture action; and

(8) subject to approval by the commissioner of public safety, adopt narrowly tailored, objective
criteria and identifying characteristics for use in determining whether individuals are or may be
members of gangsinvolved in criminal activity. The council shall review and update the criteriaand
characteristics adopted under this clause every two years with the objective to ensure effectiveness
and relevance to the accurate identification of subjects actively involved in criminal gang activity.
As part of its review process, the council shall obtain input from members of communities that are
impacted by criminal gang activity. Before adopting any changes under this clause, the council must
submit its recommendations to the commissioner of public safety for approval.

Subd. 4. Duties and authority of commissioner. (a) The commissioner of public safety shall
certlfy multi Jurlsdlctr onaI entities, and therr des gnated fiscal agents that are established pursuant to
this section to combat gang and drug crime and receive grant funding under subdivision 9. To certify
an entity and its designated fiscal agent, the commissioner shall require that a multijurisdictional
entity:

(1) be subject to the operational command and supervision of one of the participating agencies;

(2) be subject to a biennial operational and financial audit contracted out to an external
organrzatr 0on not associ ated with the multi jurlsdrctlonal entrty and desr gned to ensure that the ent|ty
and its designated fiscal agent are in compliance with applicable legal requirements, proper law
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enforcement standards and practices, and effective financia controls;

(3) have adequate staffing and funding to support law enforcement, prosecutorial, and financial
operations, including bookkeeping, evidence handling, and inventory recording; and

(4) be subject to any other conditions the commissioner deems necessary to carry out the
purposes of this section.

The commissioner may use grant funds authorized under subdivision 9 to pay for costs incurred
in conducting audits under clause (2).

(b) A multijurisdictional entity, and its designated fiscal agent, must be certified annually by
the commissioner and may not operate under this section unlessit is certified. If the commissioner
revokes an entity's or fiscal agent's certification, the commissioner may order, for purposes relating
to this section, any or all of the following:

(1) dissolution of the entity, its governing boards, or both;

(2) transfer of duties of the entity, its governing boards, or both, to the Department of Public
Safety, and

(3) any other action deemed necessary by the commissioner.

Notwithstanding any action taken by the commissioner, any outstanding obligations or liabilities of
the entity remain with the entity and the parties of the agreement and do not transfer.

(c) An agreement entered into pursuant to section 471.59 and this section shall provide that the
parties to the agreement are subject to the provisions in this subdivision and shall provide for the
disposition of property and allocation of obligations upon voluntary or mandated dissolution of the
entity or upon termination of the agreement.

(d) Except as provided in section 5, amultijurisdictional entity that is operating on the effective

date of this section pursuant to section 299A.641 shall have until December 31, 2010, to be certified
under this section.

Subd. 5. Statewide coordinator. The commissioner of public safety shall appoint a statewide
coordinator. The coordinator serving in the unclassified service shall:

(1) coordinate and monitor all multijurisdictional gang and drug enforcement activities;

(2) facilitate local efforts and ensure statewide coordination with efforts to combat gang and
drug crime;
(3) facilitate training for personnel;
(4) monitor compliance with investigative protocols, and

(5) review audits conducted under subdivision 4, take corrective actions based on audit results,

and submit a summary report of the audits and any corrective actions to the commissioner of public
safety.

Subd. 6. Participating officers; employment status. All participating law enforcement officers
must be licensed peace officers as defined in section 626.84, subdivision 1, or qualified federal law
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enforcement officers as defined in section 626.8453. Parti cipating officers remain employees of the
same entity that employed them before joining any multijurisdictiona entity established under this
section. Participating officers are not employees of the state. Participating officers shall be subject
to annual performance reviews conducted by the entity's operational supervisor.

Subd. 7. Jurisdiction and powers. Law enforcement officers participating in any
multijurisdictional entity established under this section have statewide jurisdiction to conduct
criminal investigations and have the same powers of arrest as those possessed by a sheriff.

Subd. 8. Ewdence handling. A muItljurlsdlctlonaI entity established pursuant to this sectlon

procedures established by the participating agenC|es

Subd. 9. Grants authorized. The commissioner of public safety may make grants to state and
local units of government to combat gang and drug crime. When awarding grants, the commissioner
shall consider awarding grants under this section to fund community-based gang intervention and
prevention efforts for youth.

Subd. 10. Coordinating council is permanent. Notwithstanding section 15.059, this section
does not expire.

Subd. 11. Governing board; prosecutor's role. (2) A multijurisdictional entity established
under this section shall create a governing board consisting of the chief law enforcement officer,
or designee, from each participating agency, a prosecutor from one of the participating agencies,
and up to three additional members selected by the governing board. A governing board shall have
no less than six members.

(b) The prosecutor on the governing board shall have the following responsibilities:

(1) to recommend to the governing board the nature and frequency of training for officers
assigned to amultijurisdictional entity in order to increase successful prosecutions;

(2) to advise on the lawful handling and processing of seized property and evidence and forfeited
property and money; and

(3) to ensure that seizures and forfeitures are reported in accordance with section 609.5315,
subdivision 6.

Subd. 12. Funding. Participating agencies may accept lawful grants or contributions from any

federal source or legal business or entity.

Subd. 13. Role of attorney general. The attorney general or a designee shall generally advise
on any matters that the coordinating council deems appropriate.

Subd. 14. Attorney general; community liaison. (a) The attorney genera or a designee shall
serve as a liaison between the coordinating council and the councils created in sections 3.922,
3.9223, 3.9225, and 3.9226. The attorney general or designee will be responsible for:

(1) informing the councils of the plans, activities, and decisions and hearing their reactions to
those plans, activities, and decisions; and

(2) providing the coordinating council with the position of the councils on the coordinating
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council's plan, activities, and decisions.

(b) In no event isthe coordinating council required to disclose the names of individual sidentified
by it to the councils referenced in this subdivision.

(c) Nothing in this subdivision changes the data classification of any data held by the
coordinating council.

Subd. 15. Required reports. By February 1 of each year, the commissioner of public safety
shall submit the following reports to the chairs and ranking minority members of the senate and
house of representatives committees and divisions having jurisdiction over criminal justice policy
and funding:

(1) areport containing a summary of al audits conducted on multijurisdictional entities under
subdivision 4,

(2) areport on theresults of audits conducted on datasubmitted to the criminal gang investigative
data system under sectlon 299C.091; and

Sec. 2. Minnesota Statutes 2008, section 299C.091, subdivision 4, is amended to read:

Subd. 4. Audit of data submitted to system;reports. (a) At least once every three years, the
bureau shall conduct periedie random audits of dataunder subdivision 2 that documentsinclusion of
anindividua in, and removal of anindividual from, the criminal gang investigative data system for
the purpose of determining the validity, completeness, and accuracy of data submitted to the system.
The bureau has access to the documenting data for purposes of conducting an audit. By October 1
of each year, the bureau shall submit a report on the results of the audits to the commissioner of
public safety.

(b) If any audit requirements under federal rule or statute overlap with requirementsin paragraph
(@), the audit required by paragraph (a) may be done in conjunctlon with the federal audlt to the
extent they overlap. Nothing in this paragraph shall be construed to eliminate any audit requirements
specified in this subdivision.

Sec. 3. Minnesota Statutes 2008, section 299C.40, subdivision 2, is amended to read:

Subd. 2. Purpose.CIBRS s astatewide system containing datafrom law enforcement agencies.
Datain CIBRS must be made available to law enforcement agencies+r-erderto:

(1) prepare a case against a person, whether known or unknown, for the commission of acrime
or other offense for which the agency has investigative authoritys:

(2) serve processin acriminal case;

(3) inform law enforcement officers of possible safety issues before service of process,
(4) enforce no contact orders,

(5) locate missing persons; or

forpurpesesof (6) conduct background investigations required by section 626.87.
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Sec. 4. Minnesota Statutes 2008, section 609.531, subdivision 1, is amended to read:

Subdivision 1. Definitions. For the purpose of sections609.531 to 609.5318, thefollowing terms
have the meanings given them.

(a) "Conveyance device" means adevice used for transportation and includes, but is not limited
to, a motor vehicle, trailer, snowmobile, airplane, and vessel and any equipment attached to it.
The term "conveyance device" does not include property which is, in fact, itself stolen or taken
in violation of the law.

(b) "Weapon used" means a dangerous weapon as defined under section 609.02, subdivision 6,
that the actor used or had in possession in furtherance of acrime.

(c) "Property" means property as defined in section 609.52, subdivision 1, clause (1).
(d) "Contraband" means property which isillegal to possess under Minnesota law.

(e) "Appropriate agency" means the Bureau of Criminal Apprehension, the Department of
Commerce Division of Insurance Fraud Prevention, the Minnesota Division of Driver and Vehicle
Services, the Minnesota State Patrol, a county sheriff's department, the Three Rivers Park District
park rangers, the Department of Natural Resources Division of Enforcement, the University of
Minnesota Police Department, the Department of Corrections Fugitive Apprehension Unit, eF a
city, metropolitan transit, or airport police department; or a multijurisdictional entity established
under section 299A.642 or 299A.681.

(f) "Designated offense” includes:
(1) for weapons used: any violation of this chapter, chapter 152, or chapter 624;
(2) for driver's license or identification card transactions: any violation of section 171.22; and

(3) for al other purposes: a felony violation of, or a felony-level attempt or conspiracy to
violate, section 325E.17; 325E.18; 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223;
609.2231; 609.24; 609.245; 609.25; 609.255; 609.282; 609.283; 609.322; 609.342, subdivision 1,
clauses (a) to (f); 609.343, subdivision 1, clauses (a) to (f); 609.344, subdivision 1, clauses (a) to
(e), and (h) to (j); 609.345, subdivision 1, clauses () to (€), and (h) to (j); 609.352; 609.42; 609.425;
609.466; 609.485; 609.487; 609.52; 609.525; 609.527; 609.528; 609.53; 609.54; 609.551; 609.561,
609.562; 609.563; 609.582; 609.59; 609.595; 609.611; 609.631; 609.66, subdivision 1e; 609.671,
subdivisions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 609.893;
609.895; 617.246; 617.247; or a gross misdemeanor or felony violation of section 609.891 or
624.7181; or any violation of section 609.324.

(g) "Controlled substance" has the meaning given in section 152.01, subdivision 4.

Sec. 5. MULTIJURISDICTIONAL GANG AND DRUG STRIKE FORCES.

A joint powers entity established pursuant to Minnesota Statutes, section 299A.641, before the
effective date of this section that included as parties to the joint powers agreement two counties
with a population over 500,000 each is dissolved and any governing or advisory board established
by the terms of the agreement is also dissolved. All current and future obligations and liabilities of
the joint powers entity remain with the parties to the agreement and do not transfer to the state.
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For purposes of this section, "population" means the most recent population estimate made by
the state demographer under Minnesota Statutes, section 4A.02.

EFFECTIVE DATE. This section is effective July 1, 2011.
Sec. 6. WORK GROUP.

(a) The superintendent of the Bureau of Criminal Apprehension shall convene awork group of
stakeholders and interested partiesto: (1) discussissues and laws pertaining to criminal intelligence
databases; and (2) make recommendations on proposed legislative changes for the classification,
storage, dissemination, and use of crimina investigative data, including data from other states,
and for guidelines governing usage and collection of crimina investigative data held by law
enforcement agencies. The work group shall be chaired by a representative from the Bureau
of Criminal Apprehension and a representative from the Minnesota Coalition on Government
Information. The work group must include one representative from each of the following
organizations. the Minnesota Sheriffs' Association; the Minnesota Chiefs of Police Association; the
Minnesota Police and Peace Officers Association; the American Civil Liberties Union — Minnesota;
the Minnesota Newspaper Association; the National Association for the Advancement of Colored
People; the councils created in Minnesota Statutes, sections 3.922, 3.9223, 3.9225, and 3.9226; the
Board of Public Defense the Minnesota County Attorneys Association; and the Mlnnesota Clty
Attorneys Association; and a citizen member who is knowledgeable in data privacy issues. The
work group must be balanced between law enforcement and nonlaw enforcement representatives.
The work group shall not exceed 20 members, including chairs. In its discussions, the work group
shall balance publlc safety and privacy interests, state pollcy accordlng to ernnesota Statutes,

section 260B.002, oversight, minimization of discretion, and regulation of the collection of these
data, including the individualized criteriafor inclusion in a computerized gang database.

(b) By February 1, 2011, the work group shall submit an executive summary document to the
chairs and ranking minority members of the committees of the senate and house of representatives
with jurisdiction over criminal justice and data practices issues. The document must summarize the
work group meetings and outline proposed legislative changes to implement recommendations on
which there is agreement. The Department of Public Safety shall provide administrative support to
the work group.

Sec. 7. REVISOR INSTRUCTION.

The revisor of statutes shall replace references to Minnesota Statutes, section 299A.641, in

statutes and rules with a reference to Minnesota Statutes, section 299A.642, and shall make any
other changes to statutory cross-references as necessitated by this bill.

Sec. 8. REPEALER.
Minnesota Statutes 2008, section 299A.641, is repealed.
EFFECTIVE DATE. This section is effective December 31, 2010."

Delete the title and insert:

"A hill for an act relating to public safety; establishing a certification process for
multijurisdictional gang and drug task forces; establishing a Violent Crime Coordinating Council;
modifying criminal gang investigative data system audit requirements; delineating uses of data
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in the comprehensive incident-based reporting system; providing for application of forfeiture
requirements; establishing a work group; amending Minnesota Statutes 2008, sections 299C.091,
subdivision 4; 299C.40, subdivision 2; 609.531, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapter 299A; repealing Minnesota Statutes 2008, section 299A.641."

We request the adoption of this report and repassage of the hill.

Senate Conferees: Mee Moua, D. Scott Dibble, Patricia Torres Ray, Satveer Chaudhary, Paul
Koering

House Conferees: Michael Paymar, Debra Hilstrom, John Lesch, Bobby Joe Champion, Mary
Liz Holberg

Senator Moua moved that the foregoing recommendations and Conference Committee Report
on S.F. No. 2725 be now adopted, and that the bill be repassed as amended by the Conference
Committee.

Senator Limmer moved that the recommendations and Conference Committee Report on S.F.
No. 2725 be rejected and that the bill be re-referred to the Conference Committee as formerly
constituted for further consideration.

The question was taken on the adoption of the Limmer motion.
Theroll was called, and there were yeas 16 and nays 44, as follows:

Those who voted in the affirmative were:

Fobbe Ingebrigtsen Limmer Parry
Gerlach Johnson Michel Robling
Gimse Jungbauer Olseen Rosen
Hann Koc Ortman Vandeveer

Those who voted in the negative were:

Anderson Dahle Latz Pogemiller Skoe

Bakk Dibble Lourey Prettner Solon Skogen
Berglin Dall Lynch Rest Sparks
Betzold Foley Marty Rummel Stumpf
Bonoff Higgins Metzen Satzman Tomassoni
Carlson Kelash Moua Saxhaug Torres Ray
Chaudhary Koering Murphy Scheid Vickerman
Clark Kubly Olson, M. Sheran Wiger
Cohen Langseth Pappas Sieben

The motion did not prevail.

The question recurred on the adoption of the Moua motion. The motion prevailed. So the
recommendations and Conference Committee Report were adopted.

S.F. No. 2725 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 48 and nays 14, as follows:

Those who voted in the affirmative were:
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Anderson Dibble Langseth Pogemiller Skoe

Bakk Dille Latz Prettner Solon Skogen
Berglin Doll Lourey Rest Sparks
Betzold Fobbe Lynch Robling Stumpf
Bonoff Foley Marty Rummel Tomassoni
Carlson Gimse Metzen Saltzman Torres Ray
Chaudhary Higgins Moua Saxhaug Vickerman
Clark Kelash Murphy Scheid Wiger
Cohen Koering Olson, M. Sheran

Dahle Kubly Pappas Sieben

Those who voted in the negative were:

Gerlach Johnson Limmer Olson, G. Rosen
Hann Jungbauer Michel Ortman Vandeveer
Ingebrigtsen Koch Olseen Parry

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2642 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2642

A hill for an act relating to legidation; correcting erroneous, ambiguous, and omitted text
and obsolete references; eliminating redundant, conflicting, and superseded provisions, making
miscellaneous technical corrections to laws and statutes; amending Minnesota Statutes 2008,
sections 3.7393, subdivision 12; 12A.05, subdivision 3; 13.321, subdivision 10; 13.411, subdivision
5; 13.861, subdivision 2; 16B.24, subdivision 5; 16D.11, subdivision 7; 53C.01, subdivision
12a; 84.797, subdivision 6; 84.803, subdivision 2; 84.8045; 115A.932, subdivision 1; 116.155,
subdivision 3; 125A.64, subdivision 6; 126C.55, subdivision 6; 128D.03, subdivision 2; 129C.10,
subdivision 8; 136F.61; 168.002, subdivision 13; 168.013, subdivision 1; 169.67, subdivision 1;
190.025, subdivision 3; 214.04, subdivision 1; 216B.1691, subdivision 1; 245A.18, subdivision 2;
256L.04, subdivision 1; 260C.301, subdivision 1; 270.41, subdivision 5; 273.1115, subdivisions 1,
3; 273.124, subdivision 11; 290.0921, subdivision 3a; 297A.61, subdivision 3; 309.72; 325F.675,
subdivision 6; 325F.732, subdivision 2; 332.37; 332.40, subdivision 2; 332.52, subdivision
3; 374.02; 469.154, subdivision 3; 473.599, subdivision 8; 490.133; 507.071, subdivision 16;
515B.1-102; Minnesota Statutes 2009 Supplement, sections 16A.126, subdivision 1; 16C.138,
subdivision 2; 47.60, subdivisions 4, 6; 53.09, subdivision 2; 69.772, subdivision 6; 116J.401,
subdivision 2; 120B.30, subdivisions 1, 2; 122A.60, subdivision 2; 124D.10, subdivisions 3, 8,
14, 15, 23, 25; 152.025; 168.33, subdivision 7; 169.011, subdivision 71; 169.865, subdivision 1;
176.135, subdivision 8; 246B.06, subdivision 7; 256.969, subdivision 3b; 256B.0659, subdivision
3; 256B.5012, subdivision 8; 260C.212, subdivision 7; 270.97; 270C.445, subdivision 7; 299A.61,
subdivision 1; 332B.07, subdivisions 1, 4; 332B.09, subdivision 3; 424A.02, subdivision 10;
524.5-701; 571.914, subdivision 4; 626.557, subdivision 20; Laws 2009, chapter 78, article 8,
section 22, subdivision 3; Laws 2009, chapter 79, article 10, section 48; Laws 2009, chapter
88, article 5, section 17; Laws 2009, chapter 172, article 1, section 2, subdivision 5; repealing
Minnesota Statutes 2008, sections 13.6435, subdivision 9; 15.38, subdivision 5; 168.098;
256B.041, subdivision 5; 256D.03, subdivision 5; Laws 2005, First Special Session chapter 4,
article 8, section 87; Laws 2006, chapter 277, article 1, sections 1; 3; Laws 2008, chapter 287,
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article 1, section 104; Laws 2008, chapter 300, section 6; Laws 2009, chapter 78, article 4, section
41; Laws 2009, chapter 88, article 6, sections 14; 15; 16; Laws 2009, chapter 169, article 10,
section 32; Minnesota Rules, parts 9525.0750; 9525.0760; 9525.0770; 9525.0780; 9525.0790;
9525.0800; 9525.0810; 9525.0820; 9525.0830.

May 13, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2642 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate concur in the House amendment.
We request the adoption of this report and repassage of the bill.
Senate Conferees: Mee Moua, Satveer Chaudhary, Bill Ingebrigtsen, Ann H. Rest, Dan Skogen

House Conferees: Gail Kulick Jackson, DebraHilstrom, Bobby Joe Champion, Joe Atkins, Paul
Kohls

Senator Moua moved that the foregoing recommendations and Conference Committee Report
on S.F. No. 2642 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2642 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fobbe Latz Pappas Skoe

Bakk Foley Limmer Parry Skogen
Berglin Gerlach Lourey Pogemiller Sparks
Betzold Gimse Lynch Prettner Solon Stumpf
Bonoff Hann Marty Rest Tomassoni
Carlson Higgins Metzen Robling Torres Ray
Chaudhary Ingebrigtsen Michel Rosen Vandeveer
Clark Johnson Moua Rummel Vickerman
Cohen Jungbauer Murphy Satzman Wiger
Dahle Kelash Olseen Saxhaug

Dibble Koch Olson, G. Scheid

Dille Koering Olson, M. Sheran

Doll Kubly Ortman Sieben

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.



106TH DAY] SATURDAY, MAY 15, 2010 11829
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Messages From the House and First Reading of House Bills.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate Files, herewith
returned: S.F. Nos. 445, 2891 and 3379.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 3188.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

FIRST READING OF HOUSE BILLS

The following bill was read the first time.

H.F. No. 3188: A resolution calling on the Congressional Delegation of the Great State of
Minnesota to fully support and fund passage of the Agent Orange Equity Act of 20009.

Referred to the Committee on Rules and Administration.
RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.
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MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Pursuant to Joint Rule 3.01, Senator Pogemiller moved that the requirement of Joint Rule 2.06
that a conference committee not meet between the hours of midnight and 7:00 am. be suspended as
it relates to the 106th Legislative Day. The motion prevailed.

CONFERENCE COMMITTEE EXCUSED
Pursuant to Rule 12, Senator Cohen moved that the following members be excused for a

Conference Committee on H.F. No. 3834 at 12:50 am.:
Senators Cohen, Stumpf, Berglin, Bakk and Senjem. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Executive and Official Communications, Messages From the
House and First Reading of House Bills.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.
May 15, 2010

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

| have received, approved, signed and deposited in the Office of the Secretary of State, Chapter
347, Senate File 2510, the omnibus economic development bill with the exception of lineitem vetoes
listed below.

The following items of appropriation are veoted for the reasons outlined below:

Page 23, lines 23.10 - 23.13: "$2,000,000 for a grant to the Mountain Iron Economic
Development Authority for renewable energy projects.” There is currently a process in place for
approval of these types of projectsinvolving the Iron Range Resources agency and board. Because
this project has not been fully vetted or approved by either of these entities, this appropriation
simply should not have been made by the Legislature.

Page 154, lines 154.7 - 154.8: An appropriation of 2.706 cents per ton to the Virginia Regional
Medical Center for operating room equipment and renovations. Again, projects of this nature should
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be approved by the Iron Range Resources agency and board before they receive funding.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that the item veto message of S.F. No. 2510 be laid on thetable. The
motion prevailed.

May 15, 2010

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:
| have vetoed and am returning Chapter 355, Senate File 341.

Thebill addressesthe categoriesof individualswho under thelaw shall begiven priority for purposes
of determining the disposition of the remains of a deceased person. Currently a person can, by
executing awill, designate who shall be empowered to control final disposition of hisor her remains.
This bill therefore addresses a nonexistent problem.

Similarly, the bill addresses the class of individuals who may present notice of a wrongful death
claim to the State of Minnesota or municipalities. Currently, notice of these claims may be made by
apersonal representative, surviving spouse, or next of kin. Again, a person can currently designate
the personal representative responsible for handling his or her estate's affairs viaawill.

Finally, the bill adds to the class of individuals that may petition the court to appoint a trustee for
purposes of commencing a wrongful death action, as well as who may be a beneficiary of such
actions. Wrongful death actions currently may be brought in the name of, and for the benefit of,
the surviving spouse and next of kin. "Next of kin" isa precisely-defined class of individuals under
the law. The courts do not have discretion in determining this class of blood relatives. Senate File
341 expands this class of individuals who may petition for appointment of a trustee to commence,
and recover pursuant to, a wrongful death action to include a "surviving domestic partner.” The
definition of "domestic partner” included in this bill includes subjective criteria that would ask the
court to ascertain whether individuals "have a committed interdependent relationship with each
other, intend to continue that relationship indefinitely, and do not have this type of relationship with
any other person.” A "domestic partner” would be afforded the same legal recognition for purposes
of the wrongful death laws as a spouse.

Marriage - defined as between aman and woman - should remain elevated in our society at a special
level, asit traditionally has been. | oppose efforts to treat domestic relationships as the equivalent
of traditional marriage. Accordingly, | am opposed to this bill.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 341 and the veto message thereon be laid on the table.
The motion prevailed.
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May 15, 2010

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

| have vetoed and am returning Senate File 3019, Chapter 353. The bill is budget neutral on its
face, but achieves this status by reducing spending in areas that may be needed for deficit reduction
purposes.

In the immediate aftermath of the Supreme Court opinion in Brayton vs. Pawlenty, and at a
time when negotiations with the legislature have not yet reached a breakthrough to resolve our
budget and cash flow problems, it is unwise to start a new spending program. To pay for that new
spending by reducing community service devel opment grants overlook how those grants, and indeed
al human service spending, must be fully available for non-transferrable cuts in the closing days of
the legislative session.

I am mindful of the underlying value of the PACE program, and am cognizant of the efforts
being made in other sections of this bill to aid governement-owned nursing homes. These matters
are more appropriately addressed after the state budget is balanced.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 3019 and the veto message thereon be laid on the table.
The motion prevailed.

May 15, 2010

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

| have vetoed and am returning Chapter 345, Senate File 271, a bill relating to the expansion of
whistleblower protection and defining communication expectations to all decison makers for
classified state employees.

This bill may violate the separation of powers between the Legislative and Executive branches of
state government. It is an impermissible intrusion into the Executive branch's ability to manage
information and personnel.

The new provision in chapter 43A requires a classified state employee to keep information learned
from alegidator or legislative staff confidential from the Executive branch. Thisisin direct conflict
with the ability of an agency to direct and manage its employees.

The amended provision in Minnesota Statutes, section 181.932, eliminates the Executive branch's
ability to decide who is authorized to speak for an agency. It isreasonable for an agency to direct the
flow of information to the Legidlature through a designee of the Commissioner. This ensures that
information provided by the agency is correct, consistent, and not in violation of the Data Privacy
Act.
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Moreover, the United States Supreme Court opinion Garetti vs. Cebalos states: "Official
communications have official consequences, creating aneed for substantive consistency and clarity.
Supervisors must ensure that their employees' official communications are accurate, demonstrate
sound judgment, and promote the employer's mission."

There are sufficient protections and remedies currently in place under Minnesota Statutes, section
181.932, for employees who provide information to government bodies allowing for a private cause
of action.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 271 and the veto message thereon be laid on the table.
The motion prevailed.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, herewith
returned: S.F. No. 1778.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

| have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 560, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 560:A hill for an act relating to public safety; authorizing the expungement of criminal
records for certain individuals who have received stays of adjudication or diversion; authorizing
expungements without petitions in certain cases where charges were dismissed against a person
upon prosecutorial approval and with victim notification; requiring persons petitioning for an
expungement to provide a copy of the criminal complaint or police report; authorizing the opening
of certain expunged records without a court hearing; amending Minnesota Statutes 2008, sections
609A.02, subdivision 3; 609A.03, subdivisions 2, 7; proposing coding for new law in Minnesota
Statutes, chapter 609A.

Senate File No. 560 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 2642, and repassed said bill in accordance with the report
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of the Committee, so adopted.

S.F. No. 2642:A hill for an act relating to legislation; correcting erroneous, ambiguous, and
omitted text and obsol ete references; eliminating redundant, conflicting, and superseded provisions;
making miscellaneous technical corrections to laws and statutes; amending Minnesota Statutes
2008, sections 3.7393, subdivision 12; 12A.05, subdivision 3; 13.321, subdivision 10; 13.411,
subdivision 5; 13.861, subdivision 2; 16B.24, subdivision 5; 16D.11, subdivision 7; 53C.01,
subdivision 12a; 84.797, subdivision 6; 84.803, subdivision 2; 84.8045; 115A.932, subdivision
1; 116.155, subdivision 3; 125A.64, subdivision 6; 126C.55, subdivision 6; 128D.03, subdivision
2; 129C.10, subdivision 8; 136F.61; 168.002, subdivision 13; 168.013, subdivision 1; 169.67,
subdivision 1; 190.025, subdivision 3; 214.04, subdivision 1; 216B.1691, subdivision 1; 245A.18,
subdivision 2; 256L.04, subdivision 1; 260C.301, subdivision 1; 270.41, subdivision 5; 273.1115,
subdivisions 1, 3; 273.124, subdivision 11; 290.0921, subdivision 3a; 297A.61, subdivision
3; 309.72; 325F.675, subdivision 6; 325F.732, subdivision 2; 332.37; 332.40, subdivision 2;
332.52, subdivision 3; 374.02; 469.154, subdivision 3; 473.599, subdivision 8; 490.133; 507.071,
subdivision 16; 515B.1-102; Minnesota Statutes 2009 Supplement, sections 16A.126, subdivision
1; 16C.138, subdivision 2; 47.60, subdivisions 4, 6; 53.09, subdivision 2; 69.772, subdivision
6; 116J.401, subdivision 2; 120B.30, subdivisions 1, 2; 122A.60, subdivision 2; 124D.10,
subdivisions 3, 8, 14, 15, 23, 25; 152.025; 168.33, subdivision 7; 169.011, subdivision 71;
169.865, subdivision 1; 176.135, subdivision 8; 246B.06, subdivision 7; 256.969, subdivision 3b;
256B.0659, subdivision 3; 256B.5012, subdivision 8; 260C.212, subdivision 7; 270.97; 270C.445,
subdivision 7; 299A.61, subdivision 1; 332B.07, subdivisions 1, 4; 332B.09, subdivision 3;
424A.02, subdivision 10; 524.5-701; 571.914, subdivision 4; 626.557, subdivision 20; L aws 2009,
chapter 78, article 8, section 22, subdivision 3; Laws 2009, chapter 79, article 10, section 48; Laws
2009, chapter 88, article 5, section 17; Laws 2009, chapter 172, article 1, section 2, subdivision 5;
repealing Minnesota Statutes 2008, sections 13.6435, subdivision 9; 15.38, subdivision 5; 168.098;
256B.041, subdivision 5; 256D.03, subdivision 5; Laws 2005, First Special Session chapter 4,
article 8, section 87; Laws 2006, chapter 277, article 1, sections 1; 3; Laws 2008, chapter 287,
article 1, section 104; Laws 2008, chapter 300, section 6; Laws 2009, chapter 78, article 4, section
41; Laws 2009, chapter 88, article 6, sections 14; 15; 16; Laws 2009, chapter 169, article 10,
section 32; Minnesota Rules, parts 9525.0750; 9525.0760; 9525.0770; 9525.0780; 9525.0790;
9525.0800; 9525.0810; 9525.0820; 9525.0830.

Senate File No. 2642 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 2725, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 2725:A hill for an act relating to public safety; establishing a certification process
for multijurisdictional gang and drug task forces; regulating law enforcement criminal gang
investigative databases; classifying data received from law enforcement agencies in other states,
changing membership of a council; delineating uses of data in the comprehensive incident-based
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reporting system; restricting the acquisition of cell phone tracking devices, amending Minnesota
Statutes 2008, sections 13.82, by adding a subdivision; 299A.641; 299C.091, subdivision 4;
299C.40, subdivision 2; 609.531, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 13; 626; 626A.

Senate File No. 2725 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 15, 2010
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 2839, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 2839:A hill for an act relating to commerce; regulating various licensees and other
entities; modifying definitions, informational regquirements, continuing education requirements,
information reporting requirements, and notice requirements, making various housekeeping,
technical, and clarifying changes; regulating securities, reorganizing and modifying various
provisions relating to real estate brokers, salespersons, and closing agents; modifying the
membership requirements of, and appointment authority to, the real estate appraiser advisory
board; regulating certain workers' compensation self-insurers; amending Minnesota Statutes 2008,
sections 45.0112; 60A.031, subdivision 4; 60A.084; 60A.204; 60A.36, by adding a subdivision;
60K .31, subdivision 10; 61A.092, subdivision 3; 62A.046, subdivision 6, by adding a subdivision;
62A.17, subdivision 5; 62A.3099, subdivision 17; 62A.65, subdivision 2; 62E.02, subdivision
15; 62E.14, subdivision 4c; 62L.05, subdivision 4; 62S.24, subdivision 8; 62S.266, subdivision
4; 62S.29, subdivision 1; 72A.08, subdivision 4; 72A.12, subdivision 4; 72A.20, subdivisions
10, 36, 37; 72A.492, subdivision 2; 72A.51, subdivision 2; 72B.01; 72B.08, subdivision 8§;
79A.03, subdivision 8; 79A.06, subdivision 5; 79A.21, subdivision 3; 80A.41; 80A.46; 80A.65,
subdivision 6; 82.17, subdivision 15, by adding subdivisions; 82.19; 82.21, subdivision 2; 82.24,
subdivision 3; 82.29, subdivisions 4, 5, 8; 82.31, subdivisions 1, 2; 82.33, subdivisions 1, 2,
by adding a subdivision; 82.34, subdivisions 1, 2, 4, 5, 13; 82.39; 82.41, subdivisions 1, 2, by
adding a subdivision; 82.45, subdivision 3, by adding subdivisions;, 82.48, subdivisions 2, 3;
82B.05, as amended; 82B.06; 82B.14; 326.3382, subdivision 3; 326B.33, subdivision 16; 326B.56,
subdivision 2; 326B.86, subdivision 2; 326B.921, subdivision 6; 327B.04, subdivision 4; 332.34;
340A.409, subdivision 1; Minnesota Statutes 2009 Supplement, sections 45.027, subdivision 1;
45.30, subdivision 4; 60A.39, subdivisions 1, 4, 5; 60A.9572, subdivision 6; 60K.361; 62A.3099,
subdivision 18; 65A.29, subdivision 13; 72B.03, subdivision 2; 72B.045, subdivision 1; 72B.06;
82.31, subdivision 4; 82.32; 326B.46, subdivision 2; Laws 2007, chapter 147, article 12, section
14; proposing coding for new law in Minnesota Statutes, chapters 82; 332; repealing Minnesota
Statutes 2008, sections 72B.04; 82.19, subdivision 3; 82.22, subdivisions 1, 6, 7, 8, 9; 82.31,
subdivision 6; 82.34, subdivision 16; 82.41, subdivisions 3, 7; 332.31, subdivision 7; 332.335;
Minnesota Statutes 2009 Supplement, sections 65B.133, subdivision 3; 72B.02, subdivision 11.

Senate File No. 2839 is herewith returned to the Senate.
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Albin A. Mathiowetz, Chief Clerk, House of Representatives

Returned May 15, 2010

Mr. President:

I have the honor to announce the passage by the House of the following House Files, herewith
transmitted: H.F. Nos. 1680 and 3787.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

FIRST READING OF HOUSE BILLS

The following bills were read the first time.

H.F. No. 1680:A resolution apologizing on behalf of citizens of the state to al persons with
mental illness and developmental and other disabilities who have been wrongfully committed to
state institutions.

Senator Pogemiller moved that H.F. No. 1680 be laid on the table. The motion prevailed.

H.F. No. 3787:A bill for an act relating to legidative enactments; correcting miscellaneous
oversights, inconsistencies, ambiguities, unintended results, and technical errors; amending
Minnesota Statutes 2008, sections 118A.05, subdivision 3, as amended; 160.21, subdivision
6, as added; 171.30, subdivision 1, as amended if enacted; 245A.18, subdivision 2; 253B.185,
subdivision 1, as amended; 332.70, subdivision 3, as amended; Minnesota Statutes 2009
Supplement, sections 16C.16, subdivision 6a, as amended; 549.09, subdivision 1, as amended;
626.556, subdivision 2, as amended; Laws 2009, chapter 172, article 1, section 2, subdivision 5;
Laws 2010, chapter 189, section 21, subdivision 4; 2010 S.F. No. 2510, article 3, section 76, if
enacted.

SUSPENSION OF RULES

Senator Pogemiller moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 3787 and that the rules of the Senate
be so far suspended as to give H.F. No. 3787 its second and third reading and place it on its final
passage. The motion prevailed.

H.F. No. 3787 was read the second time.

H.F. No. 3787 was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

Theroll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Bonoff Clark Dibble Doll
Betzold Carlson Dahle Dille Erickson Ropes
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Fischbach Kelash Michel Prettner Solon Skogen
Fobbe Koch Moua Rest Sparks
Foley Koering Murphy Robling Tomassoni
Frederickson Kubly Olseen Rosen Torres Ray
Gerlach Langseth Olson, G. Rummel Vandeveer
Gimse Latz Olson, M. Saltzman Vickerman
Hann Limmer Ortman Saxhaug Wiger
Higgins Lourey Pappas Scheid

I n%ebri gtsen Lynch Pariseau Sheran

Johnson Marty Parry Sieben

Jungbauer Metzen Pogemiller Skoe

So the bill passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated S.F. No. 3398 a Specia Order to be heard immediately.

SPECIAL ORDER

S.F. No. 3398:A hill for an act relating to campaign finance reporting; requiring reports;
requiring disclosure related to independent expenditures; amending Minnesota Statutes 2008,
sections 10A.01, subdivision 18, by adding subdivisions; 10A.12, by adding a subdivision; 10A.20,
subdivisions 2, 4, 12; 10A.27, by adding subdivisions; 211B.01, subdivision 3; 211B.04; 211B.15,
subdivisions 2, 3; 216B.16, by adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 10A; repealing Minnesota Statutes 2008, section 211B.15, subdivision 12.

Senator Rest moved to amend S.F. No. 3398 as follows:

Page 2, after line 17, insert:

"Sec. 5. Minnesota Statutes 2008, section 10A.12, is amended by adding a subdivision to read:

Subd. 16. Penalty for noncompliant independent expenditure. An association that makes an
independent expenditure without complying with subdivision lais subject to a civil penalty of up
to four times the amount of the independent expenditure, but not to exceed $25,000, except when
the violation was intentional ."

Page 2, line 28, before "An" insert " (a)"
Page 3, after line 1, insert:

"(b) No other penalty provided in law may be imposed for conduct that is subject to a civil
penalty under this section.”

Page 3, delete line 2
Page 4, delete section 10 and insert:
"Sec. 10. Minnesota Statutes 2008, section 10A.27, is amended by adding a subdivision to read:

Subd. 15. Contributions of dues or contribution revenue. (a) An association may, if not
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prohibited by other law, contribute revenue from membership dues or fees, or from contributions
received by the association to an independent expenditure political committee or an independent
expenditure political fund without complying with section 10A.27, subdivision 13. Before the
day when the recipient committee or fund's next report must be filed with the board under section
10A.20, subdivision 2 or 5, an association that has contributed $5,000 or more in aggregate to
independent expenditure political committees or funds during the calendar year must provide
in writing to the recipient's treasurer a statement that includes the name, address, and amount
attributable to each individual or association that paid the association dues or fees, or made
contributions to the association that, in total, aggregate $1,000 or more of the contribution from
the association to the independent expenditure political committee or fund. The statement must
aso include the total amount of the contribution from individuals or associations not subject to
itemization under this section. The statement must be certified as true and correct by an officer of
the donor association.

(b) To determine the membership dues or fees, or contributions made by an individual or
associ ation that exceed $1 000 of the contrlbutlon made by the donor assouatlon to thei ndependent
expenditure political committee or fund, the donor association must:

(1) apply apro rata calculation to all unrestricted dues, fees, and contributions received by the
donor association; or

(2) as provided in paragraph (c), identify the specific individuals or associations whose dues,
fees, or contributions are included in the contribution to the independent expenditure political
committee or fund.

(c) Dues, fees, or contributions from an individual or association must be identified in a
contribution to an independent expenditure political committee or fund under paragraph (b), clause
(2), if:

(1) the individual or association has specifically authorized the donor association to use the
individual's or association's dues, fees, or contributions for this purpose; or

(2) if the individual's or association's dues, fees, or contributions to the donor association are
unrestricted and the donor association designates them as the source of the subject contribution
to the independent expenditure political committee or fund. After a portion of an individual's or
association's dues, fees, or contributions to the donor association have been designated as the
source of a contribution to an independent expenditure political committee or fund, that portion
of the individual's or association's dues, fees, or contributions to the donor association may not
be designated as the source of any other contribution to an independent expenditure political

committee or fund.

(d) For the purposes of this section, "donor association” means the association contributing to
an independent political expenditure committee or fund that provides a statement under paragraph

@."

Page 5, line 12, delete everything after "(c)" and insert "No other penalty provided in lav may
be imposed for conduct that is subject to acivil penalty under this section.”

Page 5, delete section 13
Page 7, after line 3, insert:
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"Sec. 18. Minnesota Statutes 2008, section 211B.15, isamended by adding asubdivision to read:

Subd. 7a. Application of penalties. No penaty may be imposed for aviolation of this section
that is subject to a civil penalty under section 10A.121."

Page 7, line 8, delete "made for a political purpose, as defined in section 211B.01" and insert
"incurred to promote or defeat a candidate for public office or to advocate approval or defeat of a
ballot question”

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

S.F. No. 3398 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.

Theroll was caled, and there were yeas 62 and nays 0, as follows:;

Those who voted in the affirmative were:

Anderson Foley Langseth Ortman Sheran
Betzold Frederickson Latz Pappas Sieben
Bonoff Gerlach Limmer Pariseau Skoe
Carlson Gimse Lourey Parry Skogen
Chaudhary Hann Lynch Pogemiller Sparks
Clark Higgins Marty Prettner Solon Tomassoni
Dahle Ingebrigtsen Metzen Rest Torres Ray
Dibble Johnson Michel Robling Vandeveer
Dille Jungbauer Moua Rosen Vickerman
Dall Kelash Murphy Rummel Wiger
Erickson Ropes Koch Olseen Saltzman

Fischbach Koering Olson, G. Saxhaug

Fobbe Kubly Olson, M. Scheid

So the bill, as amended, was passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED
Senator Pogemiller moved that Senate Resolution No. 198 be taken from the table. The motion

prevailed.

Senate Resolution No. 198A Senate resolution relating to rules; applying certain provisions of
permanent rule 7 to unofficial engrossments of House files; prohibiting certain persons from sitting
a the committee table; providing for debate on conference committee reports; amending permanent
rules 7, 12, and 36.

BE IT RESOLVED by the Senate of the State of Minnesota:
Permanent Rule 7 is amended to read:

7. BUDGET TARGETS

7.1 The Committees on Taxes and on Finance must hold hearings as necessary to determine state
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revenues and appropriations for the fiscal biennium.

7.2 At least 15 days before the deadline for divisions of the Committee on Finance to act
favorably on omnibus appropriations bills, targets for the general fund budget must be publicly
announced.

7.3 The omnibus tax and appropriation bills are:

(1) the omnibus tax hill;

(2) the E-12 education appropriations hill;

(3) the higher education appropriations bill;

(4) the hedlth and human services appropriations hill;

(5) the environment, energy, and natural resources appropriations bill;
(6) the agriculture and veterans appropriations bill;

(7) the economic development and housing appropriations bill;
(8) the public safety appropriations hill;

(9) the judiciary appropriations hill;

(10) the state government appropriations bill;

(11) the transportation appropriations bill; and

(12) the omnibus capital investment bill.

An omnibus appropriation or tax bill may not be divided.

7.4 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficia
engrossment of aHousefileisout of order if it will increase net appropriationsfrom afund for afiscal
biennium, compared to the bill asit was reported to the floor of the Senate, without a corresponding
increase in net revenue.

7.5 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficial
engrossment of aHousefileisout of order if it will reduce net revenueto afund for afiscal biennium,
compared to the bill asit was reported to the floor of the Senate, without a corresponding reduction
in net appropriations.

7.6 An amendment to an omnibus appropriation or tax bill that is a Senate file or an unofficial
engrossment of a House file is out of order if it will change appropriations, transfers, or revenues
to an agency that was not in the bill as it was reported to the floor of the Senate, or will create or
increase the amount of a tax expenditure by reducing appropriations, transfers, or revenues to an
agency that was not in the bill as it was reported to the floor of the Senate.

Permanent Rule 12 is amended by adding arule to read:

12.12 No Senate committee, division, or subcommittee shall permit any appointed officer or
employee of the executive branch, registered lobbyist, or lobbyist principal to be seated at the
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committee table with members of the Senate during an official meeting of acommittee of the Senate.

Permanent Rule 36 is amended by adding arule to read:

36.11 Debate on the report of a conference committee isin order at any time after the report
has been made available electronically or printed and placed on the desk of each member, or at an
earlier time agreed to by amajority of the whole Senate.

Senator Robling moved to amend Senate Resolution No. 198 as follows:
Page 2, after line 19, insert:
"Permanent Rule 12.4 is amended to read:

12.4 A Senate committee, subcommittee, or division shall adjourn no later than 10:00 p.m. each
day, unlesstwo-thirds of the members present voteto suspend thisrequirement. A Senate committee,
subcommittee, or division may not meet between the hours of 7:00 am. and 1:00 p.m. on a Sunday.”

Page 2, after line 24, insert:
"Permanent Rule 13 is amended to read:

13. HOUR OF CONVENING

13.1 If the Senate adjourns without setting a time to reconvene, the Senate shall convene on the
next legidative day at 10:00 am.

13.2 The Senate may not meet between the hours of 7:00 am. and 1:00 p.m. on a Sunday."

Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.
Senator Dille moved to amend Senate Resolution No. 198 as follows:
Page 2, after line 24, insert:

"Permanent Rule 23.4 is amended to read:

23.4 Fhree-members A member may reguest aroll call vote. The vote must be recorded in the
Journal along with the amendment.”

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Senator Ortman moved to amend Senate Resolution No. 198 as follows:
Page 2, after line 24, insert:

"Permanent Rule 13 is amended to read:
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13. HOUR OF CONVENING

13.1 If the Senate adjourns without setting a time to reconvene, the Senate shall convene on the
next legidative day at 10:00 am.

13.2 When the Senate is in recess to the call of the President, a call of the Senate may not be
imposed less than one hour after notice to return to the Senate has been sent to the members.”

Amend the title accordingly
The question was taken on the adoption of the amendment.
Theroll was called, and there were yeas 13 and nays 43, as follows:

Those who voted in the affirmative were:

Fischbach Ingebrigtsen Limmer Pariseau Vandeveer
Gerlach Jungbauer Michel Parry
Gimse Koch Ortman Robling

Those who voted in the negative were:

Anderson Erickson Ropes Latz Prettner Solon Skoe
Betzold Fobbe Lourey Rest Skogen
Bonoff Fol Lynch Rosen Sparks
Carlson Frederickson Metzen Rummel Tomassoni
Clark Higgins Moua Saltzman Torres Ray
Dahle Kelash Olseen Saxhaug Vickerman
Dibble Koering Olson, G. Scheid Wiger
Dille Kubly Olson, M. Sheran

Dall Langseth Pogemiller Sieben

The motion did not prevail. So the anendment was not adopted.
Senator Pogemiller moved the adoption of the foregoing resolution, as amended. The motion
prevailed. So the resolution, as amended, was adopted.
MOTIONS AND RESOLUTIONS - CONTINUED
Senator Skoe moved that S.F. No. 1603 be withdrawn from the Committee on State and Local
Government Operations and Oversight and returned to its author. The motion prevailed.
RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.



106TH DAY] SATURDAY, MAY 15, 2010 11843
MOTIONS AND RESOLUTIONS - CONTINUED
Senator Marty moved that his name be stricken as chief author, shown as a co-author and the
name of Senator Stumpf be added as chief author to S.F. No. 1907. The motion prevailed.
Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Messages From the House and First Reading of House Bills.
MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 2072.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

FIRST READING OF HOUSE BILLS

The following bill was read the first time.
H.F. No. 2072:A hill for an act relating to education finance; updating a reference; amending
Minnesota Statutes 2008, section 126C.05, subdivision 2.
SUSPENSION OF RULES

Senator Pogemiller moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 2072 and that the rules of the Senate
be so far suspended as to give H.F. No. 2072 its second and third reading and place it on its final
passage. The motion prevailed.

H.F. No. 2072 was read the second time.

Senator Stumpf moved to amend H.F. No. 2072 as follows:

Page 1, after line 4, insert:

"Section 1. Minnesota Statutes 2008, section 122A.16, is amended to read:
122A.16 HIGHLY QUALIFIED TEACHER DEFINED.

(a) A qualified teacher isone holding avalid license, under this chapter, to perform the particular
service for which the teacher is employed in a public school.

(b) For the purposes of the federal No Child Left Behind Act, ahighly qualified teacher is one
who holds avalid license under this chapter to perform the particular service for which the teacher
is employed in a public school or who meets the requirements of a highly objective uniform state
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standard of evaluation (HOUSSE).

All Minnesota teachers teaching in a core academic subject area, as defined by the federal No
Child Left Behind Act, in which they are not fully licensed may complete the following HOUSSE
process in the core subject area for which the teacher is requesting highly qualified status by
completing an application, in the form and manner described by the commissioner, that includes:

(1) documentation of student achievement as evidenced by norm-referenced test results that are
objective and psychometrically valid and reliable;

(2) evidence of local, state, or national activities, recognition, or awards for professional
contribution to achievement;

(3) description of teaching experience in the teachers core subject area in a public school
under a waiver, variance, limited license or other exception; nonpublic school; and postsecondary
institution;

(4) test results from the PraxisH-subject area content test;

(5) evidence of advanced certification from the National Board for Professional Teaching
Standards;

(6) evidence of the successful completion of course work or pedagogy courses; and
(7) evidence of the successful completion of high quality professional development activities.

Districts must assign a school administrator to serve as a HOUSSE reviewer to meet with
teachers under this paragraph and, where appropriate, certify the teachers' applications. Teachers
satisfy the definition of highly qualified when the teachers receive at least 100 of the total number
of points used to measure the teachers content expertise under clauses (1) to (7). Teachers may
acquire up to 50 points only in any one clause (1) to (7). Teachers may use the HOUSSE process
to satisfy the definition of highly qualified for more than one subject area.

(c) Achievement of the HOUSSE criteriais not equivalent to alicense. A teacher must obtain
permission from the Board of Teaching in order to teach in a public school."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

H.F. No. 2072 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.

Theroll was caled, and there were yeas 57 and nays O, as follows:

Those who voted in the affirmative were:

Anderson Dibble Frederickson Johnson Langseth
Betzold Dall Gerlach Jungbauer Latz
Bonoff Erickson Ropes Gimse Kelash Limmer
Carlson Fischbach Hann Koch Lourey
Clark Fobbe Higgins Koering Lynch

Dahle Foley Ingebrigtsen Kubly Marty
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Metzen Olson, M. Rest Scheid Stumpf
Michel Pappas Robling Senjem Vickerman
Moua Pariseau Rosen Sheran Wiger
Murphy Parry Rummel Sieben

Olseen Pogemiller Saltzman Skoe

Olson, G. Prettner Solon Saxhaug Skogen

So the bill, as amended, was passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2634 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2634

A hill for an act relating to public safety; making numerous changes to the controlled substance
forfeiture law; expanding the reporting requirements related to forfeiture; requiring model policies
on forfeiture; addressing the disposition of forfeiture proceeds; providing for a probable cause
determination for certain forfeitures; amending Minnesota Statutes 2008, sections 97A.221, by
adding a subdivision; 97A.223, by adding a subdivision; 97A.225, by adding a subdivision;
169A.63, by adding a subdivision; 491A.01, subdivision 3; 609.531, subdivisions 1a, 5, 5a, by
adding a subdivision; 609.5311, subdivision 3; 609.5313; 609.5314; 609.5315, subdivisions 5,
6, by adding a subdivision; 609.5318, subdivision 3; 609.762, by adding a subdivision; 609.905,
by adding a subdivision; Minnesota Statutes 2009 Supplement, section 84.7741, by adding a
subdivision; proposing coding for new law in Minnesota Statutes, chapters 388; 626.

May 15, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2634 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 2634 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2009 Supplement, section 84.7741, is amended by adding a
subdivision to read:

Subd. 13. Reporting. The appropriate agency and prosecuting authority shall report on
forfeitures occurring under this section as described in section 609.5315, subdivision 6.

Sec. 2. Minnesota Statutes 2008, section 97A.221, is amended by adding a subdivision to read:

Subd. 5. Reporting. The appropriate agency and prosecuting authority shall report on forfeitures
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subdivision 6.
Sec. 3. Minnesota Statutes 2008, section 97A.223, is amended by adding a subdivision to read:

Subd. 6. Reporting. The appropriate agency and prosecuting authority shall report on forfeitures
of firearms, bows, and motor vehicles occurring under this section as described in section 609.5315,
subdivision 6.

Sec. 4. Minnesota Statutes 2008, section 97A.225, is amended by adding a subdivision to read:

Subd. 10. Reporting. The appropriate agency and prosecuting authority shall report on
forfeitures occurring under this section as described in section 609.5315, subdivision 6.

Sec. 5. Minnesota Statutes 2008, section 169A.63, is amended by adding a subdivision to read:

Subd. 12. Reporting. The appropriate agency and prosecuting authority shall report on
forfeitures occurring under this section as described in section 609.5315, subdivision 6.

Sec. 6. Minnesota Statutes 2008, section 491A.01, subdivision 3, is amended to read:

Subd. 3. Jurisdiction; general. (a) Except as provided in subdivisions 4 and 5, the conciliation
court has jurisdiction to hear, conciliate, try, and determine civil claims if the amount of money or
property that isthe subject matter of the claim does not exceed $6,000-er—-or-and-afterduhyr-1-1994;-:
(1) $7,500-ex; (2) $4,000, if the claim involves aconsumer credit transaction; or (3) $15,000, if the
claim involves money or personal property subject to forfeiture under section 609.5311, 609.5312,
609.5314, or 609.5318. "Consumer credit transaction” means a sale of personal property, or aloan
arranged to facilitate the purchase of persona property, in which:

(1) credit is granted by a seller or alender who regularly engages as a seller or lender in credit
transactions of the same kind;

(2) the buyer is a natural person;
(3) the claimant is the seller or lender in the transaction; and

(4) the persona property is purchased primarily for a personal, family, or household purpose
and not for a commercial, agricultural, or business purpose.

(b) Except as otherwise provided in this subdivision and subdivisions 5 to 10, the territorial
jurisdiction of conciliation court is coextensive with the county in which the court is established.
The summons in a conciliation court action under subdivisions 6 to 10 may be served anywhere
in the state, and the summons in a conciliation court action under subdivision 7, paragraph (b),
may be served outside the state in the manner provided by law. The court administrator shall serve
the summons in a conciliation court action by first class mail, except that if the amount of money
or property that is the subject of the claim exceeds $2,500, the summons must be served by the
plaintiff by certified mail, and service on nonresident defendants must be made in accordance with
applicablelaw or rule. Subpoenasto secure the attendance of nonparty witnesses and the production
of documents at trial may be served anywhere within the state in the manner provided by law.

When a court administrator is required to summon the defendant by certified mail under this
paragraph, the summons may be made by personal service in the manner provided in the Rules of
Civil Procedure for personal service of a summons of the district court as an alternative to service
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by certified mail.
Sec. 7. Minnesota Statutes 2008, section 609.531, subdivision 4, is amended to read:

Subd. 4. Seizure.(a) Property subject to forfeiture under sections 609.531 to 609.5318 may
be seized by the appropriate agency upon process issued by any court having jurisdiction over the
property. Property may be seized without process if:

(1) the seizure isincident to a lawful arrest or a lawful search;

(2) the property subject to seizure has been the subject of a prior judgment in favor of the state
inacriminal injunction or forfeiture proceeding under this chapter; or

(3) the appropriate agency has probable cause to believe that the delay occasioned by the
necessity to obtain process would result in the removal or destruction of the property and that:

(i) the property was used or isintended to be used in commission of afelony; or
(i) the property is dangerous to health or safety.

If property is seized without process under item (i), the county attorney must institute aforfeiture
action under section 609.5313 as soon as is reasonably possible.

(b) When property is seized, the officer must provide areceipt to the person found in possession
of the property; or in the absence of any person, the officer must Ieave areceipt in the place where
the property was found, if reasonably possible.

EFFECTIVE DATE. Thissectioniseffective August 1, 2010, and appliesto seizures conducted
on or after that date.
Sec. 8. Minnesota Statutes 2008, section 609.531, subdivision 5, is amended to read:

Subd. 5. Right to possession vests immediately; custody of seized properl right, title, and
interest in property subject to forfeiture under sections 609.531 to 609.5318 vestsin the appropriate
agency upon commission of the act or omission giving rise to the forfeiture. Any property seized
under sections 609.531 to 609.5318 is not subject to replevin, but is deemed to be in the custody
of the appropriate agency subject to the orders and decrees of the court having jurisdiction over
the forfeiture proceedings. When property is so seized, the appropriate agency shall use reasonable
diligence to secure the property and prevent waste and may do any of the following:

(1) place the property under seal;
(2) remove the property to a place designated by it; and

(3) inthe case of controlled substances, require the state Board of Pharmacy to take custody of
the property and remove it to an appropriate location for disposition in accordance with laws-and.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to seized property
in possession on or after that date.

Sec. 9. Minnesota Statutes 2008, section 609.531, subdivision 5a, is amended to read:
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Subd. 5a. Bond by owner for possession(a) If the owner of property that has been seized
under sections 609.531 to 609. 5318 seeks pomssr on of the property before the forfeiture action is
determined, the owner ma t f-give security or post
bond payable to the appropriate agency in an amount equal to the retal | value of the seized property.
On posting the security or bond, the seized property must be returned to the owner and the forfeiture
action shall proceed against the security asif it were the seized property. This subdivision does not
apply to contraband property or property being held for investigatory purposes.

(b) If the owner of amotor vehicle that has been seized under this section seeks possession of the
vehicle before the forfeiture action is determined, the owner may surrender the vehicle's certificate
of titlein exchange for the vehicle. The motor vehicle must be returned to the owner within 24 hours
if the owner surrenders the motor vehicle's certificate of title to the appropriate agency, pending
resolution of the forfeiture action. If the certificate is surrendered, the owner may not be ordered to
post security or bond asacondition of release of the vehicle. When acertificate of titleissurrendered
under this provision, the agency shall notify the Department of Public Safety and any secured party
noted on the certificate. The agency shall aso notify the department and the secured party when it
returns a surrendered title to the motor vehicle owner.

Sec. 10. Minnesota Statutes 2008, section 609.531, is amended by adding a subdivision to read:

Subd. 7. Petition for remission or mitigation. Prior to the entry of a court order disposing
with the forfeiture action, any person who has an interest in forfeited property may file with the
county attorney a petition for remission or mitigation of the forfeiture. The county attorney may
remit or mitigate the forfetture upon terms and conditions the county attorney deems reasonable if

the county attorney finds that: (1) the forfeiture was incurred without willful negligence or without
any intention on the part of the petitioner to violate the law; or (2) extenuating circumstancesjustify
the remission or mitigation of the forfeiture.

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 11. Minnesota Statutes 2008, section 609.531, is amended by adding a subdivision to read:

Subd. 8. Forfeiture policies; statewide model policy required. (a) By December 1, 2010, the
Peace Officer Standards and Training Board, after consulting with the Minnesota County Attorneys
Association, the Minnesota Sheriffs' Association, the Minnesota Chiefs of Police Association, and
the Minnesota Police and Peace Officers Association, shall develop a model policy that articul ates

best practlcesfor forferture and is desi gned to encourage the unlform appllcatlon of forfetture Iaws
statewide. At a minimum, the policy shall address the following:

(1) best practices in pursuing, seizing, and tracking forfeitures;

(2) type and frequency of training for law enforcement on forfeiture laws; and

(3) situationsin which forfeitures should not be pursued.

(b) By December 1, 2010, the Minnesota County Attorneys Association, after consulting with
the attorney general, the Peace Officer Standards and Training Board, the Minnesota Sheriffs
Association, the Minnesota Chiefs of Police Association, and the Minnesota Police and Peace
Offlcers Assocratlon shall devel opa model pollcy that articul ates best practl ces for forferture and
is designed to encourage the uniform application of forfeiture laws statewide. At a minimum, the
policy shall address the following:
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(1) statutory role of prosecutors in forfeiture procedures,

(2) best practices for timely and fair resolution of forfeiture cases;

(3) type and frequency of training for prosecutors on forfeiture laws; and

(4) situations in which forfeitures should not be pursued.

(c) By December 1, 2010, the Minnesota County Attorneys Association and the Peace Officer
Standards and Training Board shall forward an electronic copy of its respective model policy to the
chairs and ranking minority members of the senate and house of representatives committees having
jurisdiction over criminal justice and civil law policy.

(d) By March 1, 2011, the chief law enforcement officer of every stateand local law enforcement
agency and every prosecution office in the state shall adopt and implement a written policy on
forfeiture that isidentical or substantialy similar to the model policies developed under paragraphs
(a) and (b). The written policy shall be made available to the public upon request.

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 12. Minnesota Statutes 2008, section 609.5311, subdivision 3, is amended to read:

Subd. 3. Limitations on forfeiture of certain property associated with controlled substances.
(a) A conveyance device is subject to forfeiture under this section only if the retail value of the
controlled substance is$25 $75 or more and the conveyance device is associated with afelony-level
controlled substance crime.

(b) Real property issubject to forfeiture under this section only if theretail value of the controlled
substance or contraband is $3;000 $2,000 or more.

(c) Property used by any person asacommon carrier in the transaction of business asacommon
carrier is subject to forfeiture under this section only if the owner of the property is a consenting
party to, or is privy to, the use or intended use of the property as described in subdivision 2.

(d) Property is subject to forfeiture under this section only if its owner was privy to the use or
intended use described in subdivision 2, or the unlawful use or intended use of the property otherwise
occurred with the owner's knowledge or consent.

(e) Forfeiture under this section of a conveyance device or rea property encumbered by a bona
fide security interest is subject to the interest of the secured party unless the secured party had
knowledge of or consented to the act or omission upon which the forfeiture is based. A person
claiming a security interest bears the burden of establishing that interest by clear and convincing
evidence.

(f) Forfeiture under thissection of real property issubject to theinterestsof agood faith purchaser
for value unless the purchaser had knowledge of or consented to the act or omission upon which the
forfeiture is based.

(g9) Notwithstanding paragraphs (d), (e), and (f), property isnot subject to forfeiture based solely
on the owner's or secured party's knowledge of the unlawful use or intended use of the property
if: (1) the owner or secured party took reasonable steps to terminate use of the property by the
offender; or (2) the property is real property owned by the parent of the offender, unless the parent
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actively participated in, or knowingly acquiesced to, aviolation of chapter 152, or the real property
constitutes proceeds derived from or traceable to a use described in subdivision 2.

(h) The Department of Corrections Fugitive Apprehension Unit shall not seize a conveyance
device or real property, for the purposes of forfeiture under paragraphs (@) to (g).

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to offenses
commltted on or after that date

Sec. 13. Minnesota Statutes 2008, section 609.5313, is amended to read:
609.5313 FORFEITURE BY JUDICIAL ACTION; PROCEDURE.

(a) Theforfeiture of property under sections 609.5311 and 609.5312 is governed by this section.
A separate complaint must be filed against the property stating the act, omission, or occurrence
giving rise to the forfeiture and the date and place of the act or occurrence. Within 60 days from
when the seizure occurs, the county attorney shall notify the owner or possessor of the property of
theaction, if known or readily ascertainable. The action must be captioned in the name of the county
attorney or the county attorney's designee as plaintiff and the property as defendant. Upon motion
by the county attorney, a court may extend the time period for sending notice for a period not to
exceed 90 days for good cause shown

(b) If noticeis not sent in accordance with paragraph (a), and no time extension is granted or the
extension period has expired, the appropriate agency shall return the property to the person from
whom the property was seized, if known. An agency's return of property dueto lack of proper notice
does not restrict the right of the agency to commence a forfeiture proceeding at a later time. The
agency shaII not be required to return contraband or other property that the person from Whom the
property was seized may not legally possess.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to offenses
committed on or after that date.

Sec. 14. Minnesota Statutes 2008, section 609.5314, subdivision 2, is amended to read:

Subd. 2. Administrative forfeiture procedure. (a) Forfeiture of property described in
subdivision 1 that does not exceed $50,000 in value is governed by this subdivision. Within 60
days from when seizure occurs, er-within-a-reasonable-time-afterthat-all persons known to have
an ownership, possessory, or security interest in seized property must be notified of the seizure
and the intent to forfeit the property. In the case of a motor vehicle required to be registered under
chapter 168, notice mailed by certified mail to the address shown in Department of Public Safety
records is deemed sufficient notice to the registered owner. The notification to a person known
to have a security interest in seized property required under this paragraph applies only to motor
vehicles required to be registered under chapter 168 and only if the security interest islisted on the
vehicle's title. Upon motion by the appropriate agency or county attorney, a court may extend the
time period for sending notice for a period not to exceed 90 days for good cause shown.

(b) Notice may otherwise be given in the manner provided by law for service of a summonsin
acivil action. The notice must be in writing and contain:

(1) adescription of the property seized;
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(2) the date of seizure;

(3) notice of the right to obtain judicial review of the forfeiture and of the procedure for
obtaining that judicial review, printed in English, Hmong, Somali, and Spanish. Substantially
the following language must appear conspicuoudy: “H—Y¥OU-BO-NOT-DBEMANBIUBICIAL
REVAEW-EXACTFLY-ASPRESCRIBEBIN-MINNESOTA-STATUTFESSECTHON-609:5314-
SUBBRISION—3—Y OU—L OSE—THE—RIGHT—TO-A—JUDICIAL—DETERMINATION—OF
FHSFORFEHURE-ANB—YOU-LOSE-ANYRIGHTYOU-M AYHAVEFO-FHE-ABOVE
BESCERIBEBPROPERTY-—YOU-MAY-NOFHAVYEFO-PAY-—TFHEFHINGFFEEFORFHE
BEM ANBH-DEFERMINEB-¥OU-AREUNABLEFOAFFORBFHEFEEH-TFHEPROPERTY
HSWORTH-$2500-O0R+E ESS—Y OU-M AY—HIL E=Y OUR-CLAIMAN-CONCHAATION-COURT-
Y OU-BONOTHAVYETOPAY-THECONCHAATHON-COURT-HLINGFEEH-THEPROPERTY
+SWORFH-EESSFHAN-$500--"If you do not demand judicia review exactly as prescribed in
Minnesota Statutes, section 609.5314, subdivision 3, you lose the right to a judicial determination
of this forfeiture and you lose any right you may have to the above described property. You may
not have to pay the filing fee for the demand if determined you are unable to afford the fee. If the
property isworth $15,000 or less, you may file your claim in conciliation court. You do not have to
pay the conciliation court filing fee if the property is worth less than $500."

(c) If noticeis not sent in accordance with paragraph (a), and no time extension is granted or the
extension period has expired, the appropriate agency shall return the property to the person from
whom the property was seized, if known. An agency'sreturn of property dueto lack of proper notice
does not restrict the right of the agency to commence a forfeiture proceeding at a later time. The
agency shall not be required to return contraband or other property that the person from whom the
property was seized may not legally possess.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to offenses
committed on or after that date.

Sec. 15. Minnesota Statutes 2008, section 609.5314, subdivision 3, is amended to read:

Subd. 3. Judicial determination. (a) Within 60 days following service of a notice of seizure
and forfeiture under this section, a claimant may file a demand for ajudicial determination of the
forfeiture. The demand must be in the form of a civil complaint and must be filed with the court
administrator in the county in which the seizure occurred, together with proof of service of a copy
of the complaint on the county attorney for that county, and the standard filing fee for civil actions
unless the petitioner has the right to sue in forma pauperis under section 563.01. If the value of the
seized property is$7,500 or |ess, the claimant may file an action in conciliation court for recovery of
the seized property. If the value of the seized property isless than $500, the claimant does not have
to pay the conciliation court filing fee. No responsive pleading is required of the county attorney and
no court fees may be charged for the county attorney's appearance in the matter. The hearing must
be held at the earliest practicable date, and in any event no later than 180 days following the filing
of the demand by the claimant. If arelated criminal proceeding is pending, the hearing shall not be
held until the conclusion of the criminal proceedings. The district court administrator shall schedule
the hearing as soon as practicable after adjudication in the criminal prosecution. The proceedings
are governed by the Rules of Civil Procedure.

(b) The complaint must be captioned in the name of the claimant as plaintiff and the seized
property as defendant, and must state with specificity the grounds on which the claimant allegesthe
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property was improperly seized and the plaintiff's interest in the property seized. Notwithstanding
any law to the contrary, an action for the return of property seized under this section may not be
maintai ned by or on behalf of any person who has been served with anotice of seizure and forfeiture
unless the person has complied with this subdivision.

(c) If the claimant makes a timely demand for judicial determination under this subdivision,
the appropriate agency must conduct the forfeiture under section 609.531, subdivision 6a
The limitations and defenses set forth in section 609.5311, subdivision 3, apply to the judicial
determination.

(d) If a demand for judicial determination of an administrative forfeiture is filed under this
subdivision and the court orders the return of the seized property, the court shall order that filing
fees be reimbursed to the person who filed the demand. In addition, the court may order sanctions
under section 549.211. If the court orders payment of these costs, they must be paid from forfeited
money or proceeds from the sale of forfeited property from the appropriate law enforcement and
prosecuting agencies in the same proportion as they would be distributed under section 609.5315,
subdivision 5.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to offenses
committed on or after that date.
Sec. 16. Minnesota Statutes 2008, section 609.5315, subdivision 1, is amended to read:

Subdivision 1. Disposition. (a) Subject to paragraph (b), if the court finds under section
609.5313, 609.5314, or 609.5318 that the property is subject to forfeiture, it shall order the
appropriate agency to do one of the following:

(1) unless a different disposition is provided under clause (3) or (4), either destroy firearms,
ammunition, and firearm accessoriesthat the agency decides not to usefor law enforcement purposes
under clause (8), or sell them to federally licensed firearms dealers, as defined in section 624.7161,
subdivision 1, and distribute the proceeds under subdivision 5 or 5b;

(2) sell property that is not required to be destroyed by law and is not harmful to the public and
distribute the proceeds under subdivision 5 or 5b;

(3) sall antiquefirearms, asdefined in section 624.712, subdivision 3, to the public and distribute
the proceeds under subdivision 5 or 5b;

(4) destroy or use for law enforcement purposes semiautomatic military-style assault weapons,
as defined in section 624.712, subdivision 7;

(5) take custody of the property and remove it for disposition in accordance with law;

(6) forward the property to the federal drug enforcement administration;

(7) disburse money as provided under subdivision 5 or 5b; or

(8) keep property other than money for official use by the agency and the prosecuting agency.

(b) Notwithstanding paragraph (a), the Hennepin or Ramsey County sheriff may not sell
firearms, ammunition, or firearms accessories if the policy is disapproved by the applicable county
board.
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(c) If property is sold under paragraph (@), the appropriate agency shall not sell property to an
officer or employee of the agency that seized the property or to a person related to the officer or
employee by blood or marriage.

(d) Salesof forfeited property under this section must be conducted in acommercially reasonable
manner.

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 17. Minnesota Statutes 2008, section 609.5315, subdivision 2, is amended to read:

Subd. 2. Disposition of administratively forfeited property. If property is forfeited
administratively under section 609.5314 or 609.5318 and no demand for judicial determination
is made, the appropriate agency shall provide the county attorney with a copy of the forfeiture
or evidence receipt, the notice of seizure and intent to forfeit, a statement of probable cause for
forfeiture of the property, and a description of the property and its estimated value. Upon review
and certification by the county attorney that (1) the appropriate agency provided a receipt in
accordance with sectlon 609.531, subd|V|S|on 4 or 626.16; (2) the approprlate agency served notice

cause for forfeiture exists based on the officer's statement the approprlate agency may dispose of
the property in any of the ways listed in subdivision 1.

EFFECTIVE DATE. This section is effective August 1, 2010, and applies to offenses
committed on or after that date.

Sec. 18. Minnesota Statutes 2008, section 609.5315, subdivision 6, is amended to read:

Subd. 6. Reporting requirement. (a) For each forfeiture occurring in the state regardless of
the authority for it, the appropriate agency and the prosecutor shall provide a written record of
eaeh the forfeiture incident to the state auditor. The record shall include the amount forfeited, the
statutory authority for the forfeiture, its date, and a brief description of the circumstancesinvolved,
and whether the forfeiture was contested. For controlled substance and driving while impaired
forfeitures, the record shall indicate whether the forfeiture was initiated as an administrative or a
judicial forfeiture. The record shall also list the number of firearms forfeited and the make, model,
and serial number of each firearm forfeited. The record shall indicate how the property was or isto
be disposed of.

(b) An appropriate agency or the prosecutor shall report to the state auditor all instancesin which
property seized for forfeiture is returned to its owner either because forfeiture is not pursued or for
any other reason.

(c) Reports shal be made on a monthly basis in a manner prescribed by the state auditor. The
state auditor shall report annually to the legidature on the nature and extent of forfeitures.

(d) For forfeitures resulting from the activities of multijurisdictional law enforcement entities,
the entity on its own behalf shall report the information required in this subdivision.

(e) The prosecutor is not required to report information required by this subdivision unless the
prosecutor has been notified by the state auditor that the appropriate agency has not reported it.

Sec. 19. Minnesota Statutes 2008, section 609.762, is amended by adding a subdivision to read:
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Subd. 6. Reporting. The law enforcement and prosecuting agencies shall report on forfeitures
occurring under this section as described in section 609.5315, subdivision 6.

Sec. 20. Minnesota Statutes 2008, section 609.905, is amended by adding a subdivision to read:
Subd. 3. Reporting. The prosecuting authority shall report on forfeitures occurring under this

Sec. 21. DEVELOPMENT OF ADMINISTRATIVE FORFEITURE NOTICE
LANGUAGE.

The commissioner of public safety, in consultation with the executive director of the Peace
Officer Standards and Training Board and the Minnesota County Attorneys Association, shall
recommend modifications to the noti ce language described in Minnesota Statutes, sections84.7741,
subdivision 8, paragraph (c), clause (3); 169A.63, subdivision 8, paragraph (c), clause (3); and
609.5314, subdivision 2, paragraph (b), clause (3). By January 15, 2011, the commissioner shall
submit the recommended language to the chairs and ranking minority members of the senate and
house of representatives committees having jurisdiction over criminal justice and civil law policy."

Delete the title and insert:

"A bill for an act relating to public safety; making numerous changes to the forfeiture law;
expanding the reporting requirements related to forfeiture; requiring model policies on forfeiture;
requiring officers to give forfeiture receipts upon seizure of property; implementing timelines
for forfeiture notice and hearings; placing a cap on the value of property that may be forfeited
administratively; authorizing petitions for remission and mitigation of seized property; requiring
certification by prosecutor before property may be forfeited administratively; prohibiting sale
of forfeited property to law enforcement officers, employees, and family members, amending
Minnesota Statutes 2008, sections 97A.221, by adding a subdivision; 97A.223, by adding a
subdivision; 97A.225, by adding a subdivision; 169A.63, by adding a subdivision; 491A.01,
subdivision 3; 609.531, subdivisions 4, 5, 5a, by adding subdivisions; 609.5311, subdivision
3; 609.5313; 609.5314, subdivisions 2, 3; 609.5315, subdivisions 1, 2, 6; 609.762, by adding
a subdivision; 609.905, by adding a subdivision; Minnesota Statutes 2009 Supplement, section
84.7741, by adding a subdivision."

We request the adoption of this report and repassage of the hill.
Senate Conferees; Mee Moua, Linda Higgins, Ron Latz
House Conferees: Joe Mullery, Debra Hilstrom, Tony Cornish

Senator Moua moved that the foregoing recommendations and Conference Committee Report
on S.F. No. 2634 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2634 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

Theroll was called, and there were yeas 63 and nays 0, as follows:
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Those who voted in the affirmative were:
Anderson Fol Langseth Ortman Senjem

Betzold Frederickson Latz Pappas Sheran
Bonoff Gerlach Limmer Pariseau Sieben
Carlson Gimse Lourey Parry Skoe
Chaudhary Hann Lynch Pogemiller Skogen
Clark Higgins Marty Prettner Solon Sparks
Dahle Ingebrigtsen Metzen Rest Tomassoni
Dibble Johnson Michel Robling Torres Ray
Dille Jungbauer Moua Rosen Vandeveer
Doll Kelash Murphy Rummel Vickerman
Erickson Ropes Koch Olseen Saltzman Wiger
Fischbach Koering Olson, G. Saxhaug

Fobbe Kubly Olson, M. Scheid

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2900 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2900

A bill for an act relating to natural resources; modifying aguaculture provisions, modifying
disposal restrictions for certain livestock taken by wild animals;, modifying provisions for
taking, possessing, and transporting wild animals, modifying requirements for fish and wildlife
management plans, modifying game and fish provisions, modifying game and fish license
requirements and fees for youths; increasing certain fishing license fees; modifying certain
requirements for invasive species control; modifying certain administrative accounts; modifying
electronic transaction provisions;, providing for certain registration exemptions, modifying
al-terrain vehicle definitions; modifying all-terrain vehicle operation restrictions; modifying state
trails and canoe and boating routes; modifying fees and disposition of certain receipts, modifying
certain competitive bidding exemptions; modifying horse trail pass provisions, modifying beaver
dam provisions; modifying the Water Law; modifying nongame wildlife check offs; modifying
method of determining value of acquired stream easements; providing for certain historic property
exemption; modifying adding to and deleting from state parks and state forests; authorizing
public and private sales, conveyances, and exchanges of certain state land; providing exemptions
from rulemaking and requiring rulemaking; providing crimina penalties; appropriating money;
amending Minnesota Statutes 2008, sections 17.4982, subdivision 12, by adding a subdivision;
17.4991, subdivision 3; 17.4994; 35.82, subdivision 2; 84.025, subdivision 9; 84.027, subdivision
15; 84.0272, subdivision 2; 84.0856; 84.0857; 84.82, subdivision 3, by adding a subdivision;
84.92, subdivisions 9, 10; 84.922, subdivision 5, by adding a subdivision; 84.925, subdivision
1; 84.942, subdivision 1; 84D.03, subdivision 3; 84D.13, subdivision 3; 85.012, subdivision 40;
85.015, subdivision 14; 85.22, subdivision 5; 85.32, subdivision 1; 85.43; 85.46, as amended,;
86B.101; 89.032, subdivision 2; 97A.015, subdivison 52, by adding a subdivision; 97A.055,
subdivision 4b; 97A.101, subdivision 3; 97A.145, subdivision 2; 97A.311, subdivision 5; 97A.331,
by adding subdivisions, 97A.420, subdivisions 2, 3, 4, 6, by adding a subdivision; 97A.421,
subdivision 4a, by adding a subdivision; 97A.433, by adding a subdivision; 97A.435, subdivision
1; 97A.445, subdivision 5; 97A.451, subdivision 3; 97A.475, subdivisions 3a, 4, 43, 44; 97A.535,
subdivision 2a; 97A.545, subdivision 5; 97B.015; 97B.020; 97B.021, subdivision 1; 97B.022,
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subdivision 2; 97B.031, subdivision 5; 97B.045, by adding a subdivision; 97B.075; 97B.106,
subdivision 1; 97B.211, subdivision 1; 97B.301, subdivisions 3, 6; 97B.325; 97B.405; 97B.515,
by adding a subdivision; 97B.601, subdivision 4; 97B.665, subdivision 2; 97B.711, by adding
a subdivision; 97B.803; 97C.005, subdivision 3; 97C.087, subdivision 2; 97C.205; 97C.341;
103A.305; 103G.271, subdivision 3; 103G.285, subdivision 5; 103G.301, subdivision 6; 103G.305,
subdivision 2; 103G.315, subdivision 11; 103G.515, subdivision 5; 290.431; 290.432; Minnesota
Statutes 2009 Supplement, sections 84.928, subdivision 1; 84.95, subdivision 2; 85.015, subdivision
13; 86A.09, subdivision 1; 97A.075, subdivision 1; 97A.445, subdivision 1a; 97A.451, subdivision
2; 97A.475, subdivisions 2, 3; 97B.055, subdivision 3; 97C.395, subdivision 1; 103G.201; Laws
2008, chapter 368, article 1, section 34, as amended; Laws 2009, chapter 176, article 4, section
9; proposing coding for new law in Minnesota Statutes, chapters 17; 84D; 85; 97B; 97C; 103G;
repealing Minnesota Statutes 2008, sections 84.02, subdivisions 1, 2, 3, 4, 5, 6, 7, 8; 84.942,
subdivisions 2, 3, 4; 97A.435, subdivision 5; 97A.451, subdivisions 3a, 4; 97A.485, subdivision
12; 97B.022, subdivision 1; 97B.511; 97B.515, subdivision 3; 97B.665, subdivision 1; 97C.346;
103G.295; 103G.650; Minnesota Statutes 2009 Supplement, sections 3.3006; 84.02, subdivisions
4a, 63, 6b; Laws 2009, chapter 172, article 5, section 8.

May 15, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2900 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 2900 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
GAME AND FISH

Section 1. Minnesota Statutes 2008, section 17.4982, is amended by adding a subdivision to
read:

Subd. 10a. Fish collector. "Fish collector" means an individual who has been certified under
section 17.4989 to oversee the collection of fish samples from afacility or awater body for disease
testing by a certified laboratory.

Sec. 2. Minnesota Statutes 2008, section 17.4982, subdivision 12, is amended to read:

Subd. 12. Fish health inspection.(a) "Fish health inspection” means an on-site, statistically
based sampling, collection, and testing of fish in accordance with processes in the Fish Health Blue
Book feraHetseHishinatacHity or the Diagnostic Manual for Aquatic Animal Diseases, published
by the International Office of Epizootics (OIE) to test for causative pathogens The samples for
inspection must be collected by a fish health inspector or a fish collector in cooperation with the
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producer. Testing of samples must be done by an approved laboratory.

(b) The inspection for viral hemorrhagic septicemia (VHS), infectious pancreatic necrosis
(IPN), and infectious hematopoietic necrosis (IHN) in sailmonids and for VHS in nonsalmonids

must |ncI ude at +east a m|n|mum vird testl ng of ovarlan fI uids at the 95 percent confi dence level

(c) The inspection for certifiable diseases for wild fish must follow the guidelines of the Fish
Health Blue Book or the Diagnostic Manual for Aquatic Animal Diseases.

Sec. 3. [17.4989] FISH SAMPLE COLLECTING.

Subdivision 1. Training. Fish collector training may be offered by any organization or agency
that has had its class and practicum syllabus approved by the commissioner. The class and practicum
must |ncI ude the fol |OWI ng components

(1) accurate identification of licensed water bodies listed according to section 17.4984 and
ensuring that collection is taking place at the correct site;

(2) identification of fish internal organs;

(3) fish dissection and sample preparation as identified by the Department of Natural Resources
based on specific testing requirements or as outlined in the Fish Health Blue Book or the Diagnostic
Manual for Aquatic Animal Diseases, published by the International Office of Epizootics (OIE),

(4) recording and reporting data;
(5) sample preparation and shipping;

(6) afield collection site test to demonstrate mastery of the necessary skills, overseen by a
certified fish health inspector; and

(7) acertificate of successful completion signed by a certified fish health inspector on a form
provided by the commissioner.

Subd. 2. Certification time period. Fish collector certification is valid for five years and is
not transferable. A person may renew certification only by successfully completing certification
training. Certification shall be revoked if the certified person is convicted of violating any of the
statutes or rules governing testi ng for aquatlc species diseases. Certification may be suspended
during aninvestigation associ ated with misconduct or violations of fish health testing and collection.
The commissioner shall notify the person that certification is being revoked or suspended.

Subd. 3. Conflict of interest. A fish collector may not oversee the collection of fish from a
facility or awater body when the collector has a conflict of interest in connection with the outcome
of the testing.

Sec. 4. Minnesota Statutes 2008, section 17.4991, subdivision 3, is amended to read:
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Subd. 3. Fish health inspection.(a) An aguatic farm propagating trewt-sahmen;- salmonids or
catfish and having an effluent discharge from the aguatic farm into public waters must have a fish
health inspection conducted at | east once every 12 months by a certified fish heal th inspector. Testing
must be conducted according to appreved the Fish Health Blue Book laboratory methods.

(b) An aguatic farm propagating any species on the viral hemorrhagic septicemia (VHS)
susceptible list and having an effluent discharge from the aquatic farm into public waters must
test for VHS virus using the guidelines of the Fish Health Blue Book or the Diagnostic Manual
for Aquatic Animal Diseases, published by the International Office of Epizootics (OIE). The
commissioner may, by written order published in the State Register, prescribe alternative testing
time periods and methods from those prescribed in the Fish Health Blue Book or the Ol E Diagnostic
Manual if the commissioner determines that biosecurity measures will not be compromised. These
aternatives are not subject to the rulemaking provisions of chapter 14 and section 14.386 does
not apply. The commissioner must provide reasonable notice to affected parties of any changes in
testing requirements.

(c) Resultsof fish healthinspections must be provided to the commissioner for all fish that remain
inthe state. AII data used to prepare and issue afish health certlfl cate must be maintained for three
years by the issuing fish health inspector, approved laboratory, or accredited veterinarian.

(d) A health inspection fee must be charged based on each lot of fish sampled. The fee by check
or money order payable to the Department of Natural Resources must be prepaid or paid at the time
ahill or notice is received from the commissioner that the inspection and processing of samplesis
completed.

{e) (e) Upon receipt of payment and completion of inspection, the commissioner shall notify
the operator and issue afish health certificate. The certification must be made according to the Fish
Health Blue Book by a person certified as a fish health inspector.

£eh-(f) All aguatic lifein transit or held at transfer stations within the state may be inspected by
the commissioner. Thisinspection may include the collection of stock for purposes of pathological
analysis. Sample size necessary for analysis will follow guidelines listed in the Fish Health Blue
Book.

e} (g) Salmonids and catfish must have a fish health inspection before being transported from
a containment facility, unless the fish are being transported directly to an outlet for processing or
other food purposes or unless the commissioner determines that an inspection is not needed. A fish
health inspection conducted for this purpose need only be done on the lot or lots of fish that will
be transported. The commissioner must conduct a fish health inspection requested for this purpose
within five working days of receiving written notice. Salmonids and catfish may be immediately
transported from a containment facility to another containment facility once a sample has been
obtained for a health inspection or once the five-day notice period has expired.

Sec. 5. Minnesota Statutes 2008, section 17.4994, is amended to read:
17.4994 SUCKER EGGS.

Sucker eggs may be taken from publlc waters with a sucker egg Ilcense endorsement—whieh
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quartsper-1,000-musketungefry-betngreared for the fee prescribed in section 97A.475, subdivision
29. Fhe Taking ef sucker eggs from public watersis subject to chapter 97C and may be supervised

by the commissioner. The commissioner may limit the amount of sucker eggs that a person with
a sucker egg license endorsement may take based on the number of sucker eggs taken historically
by the licensee, new requests for eggs, and the condition of the spawning runs at those historical
streams and rivers that have produced previous annual quotas.

Sec. 6. Minnesota Statutes 2008, section 35.82, subdivision 2, is amended to read:

Subd. 2. Disposition of carcasses(a) Except as provided in subdivision 1b and paregraph
paragraphs (d) and (f), every person owning or controlling any domestic animal that has died or
been killed otherwise than by being slaughtered for human or animal consumption, shall as soon
as reasonably possible bury the carcass at a depth adequate to prevent scavenging by other animals
in the ground or thoroughly burn it or dispose of it by another method approved by the board as
being effective for the protection of public health and the control of livestock diseases. The board,
through its executive director, may issue permitsto owners of rendering plantslocated in Minnesota
which are operated and conducted asrequired by law, to transport carcasses of domestic animalsand
fowl that have died, or have been killed otherwise than by being slaughtered for human or animal
consumption, over the public highways to their plants for rendering purposes in accordance with
the rules adopted by the board relative to transportation, rendering, and other provisions the board
considers necessary to prevent the spread of disease. The board may issue permits to owners of
rendering plants located in an adjacent state with which a reciprocal agreement is in effect under
subdivision 3.

(b) Carcasses collected by rendering plants under permit may be used for pet food or mink food
if the owner or operator meets the requirements of subdivision 1b.

(c) An authorized empl oyee or agent of the board may enter private or public property and inspect
the carcass of any domestic animal that has died or has been killed other than by being slaughtered
for human or animal consumption. Failure to dispose of the carcass of any domestic animal within
the period specified by this subdivisionisapublic nuisance. The board may petition the district court
of the county in which acarcassislocated for awrit requiring the abatement of the public nuisance.
A civil action commenced under this paragraph does not preclude a criminal prosecution under this
section. No person may sell, offer to sell, give away, or convey along a public road or on land the
person does not own, the carcass of a domestic animal when the animal died or was killed other
than by being slaughtered for human or animal consumption unlessit is done with a special permit
pursuant to this section. The carcass or parts of a domestic animal that has died or has been killed
other than by being slaughtered for human or animal consumption may be transported along apublic
road for amedical or scientific purposeif the carcassis enclosed in aleakproof container to prevent
spillage or the dripping of liquid waste. The board may adopt rules relative to the transportation
of the carcass of any domestic animal for a medical or scientific purpose. A carcass on a public
thoroughfare may be transported for burial or other disposition in accordance with this section.

No person who owns or controls diseased animals shall negligently or willfully permit them to
escape from that control or to run at large.

(d) A sheep producer may compost sheep carcasses owned by the producer on the producer's
land without a permit and is exempt from compost facility specifications contained in rules of the
board.



11860 JOURNAL OF THE SENATE [106TH DAY

(e) The board shall develop best management practices for dead animal disposal and the
Pollution Control Agency feedlot program shall distribute them to livestock producersin the state.

(f) Paragraph (a) does not apply to livestock killed by wild animals or domestic dogs and the
carcass is out-of-sight of the public, and will be used to attract the offending predators back to the
k|II sute

Sec. 7. Minnesota Statutes 2008, section 84.942, subdivision 1, is amended to read:

Subdivision 1. Preparation. The commissioner of natural resources shall prepare a
eomprehensive fish and wildlife management pLan plans deS|gned to accompllsh the pollcy of
sect|0n84941 Iheeem chenshve ‘ ! te

Sec. 8. Minnesota Statutes 2009 Supplement, section 84.95, subdivision 2, is amended to read:

Subd. 2. Purposes and expendituresMoney from the reinvest in Minnesota resources fund
may only be spent for the following fish and wildlife conservation enhancement purposes:

(1) development and implementation of the eerprehensive fish and wildlife management plar
plans under section 84.942,

(2) implementation of the reinvest in Minnesota reserve program established by section
103F.515;

(3) soil and water conservation practicesto improve water quality, reduce soil erosion and crop
surpluses;

(4) enhancement or restoration of fish and wildlife habitat on lakes, streams, wetlands, and public
and private forest lands;

(5) acquisition and development of public access sites and recreation easementsto lakes, streams,
and rivers for fish and wildlife oriented recreation;

(6) matching funds with government agencies, federally recognized Indian tribes and bands, and
the private sector for acquisition and improvement of fish and wildlife habitat;

(7) research and surveys of fish and wildlife species and habitat;
(8) enforcement of natural resource laws and rules;
(9) information and education;

(10) implementing the aspen recycling program under section 88.80 and for other forest wildlife
management projects; and

(12) necessary support services to carry out these purposes.
Sec. 9. Minnesota Statutes 2008, section 84D.03, subdivision 3, is amended to read:

Subd. 3. Bait harvest from infested waters. (a) Fhe Taking ef wild animals from infested
waters for bait or agquatic farm purposes is prohibited, except as provided in paragraph (b) and
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section 97C.341.

(b) In waters that are designated as infested waters, except those designated because they
contain prohibited invasive species of fish or certifiable diseases of fish as defined in section
17.4982, subdivision 6, the taking of wild animals may be permitted for:

(1) commercial taking of wild animals for bait and aguatic farm purposes according to a permit
issued under section 84D.11, subject to rules adopted by the commissioner; and

(2) bait purposes for noncommercial persona usein watersthat contain Eurasian water milfoil,
when the infested waters are designated solely because they contain Eurasian water milfoil and if
the equipment for taking is limited to cylindrical minnow traps not exceeding 16 inchesin diameter
and 32 inches in length.

(c) Equipment and gear authorized for minnow harvest in adesignated infested water by permit
issued under paragraph (b) may not be transported to, or used in, any waters other than waters
specified in the permit.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. [84D.105] COMMERCIAL DOCK AND BOAT LIFT INSTALLERS; INVASIVE
SPECIES TRAINING REQUIRED.

An individua installing or removing docks or boat lifts for a fee on more than one lake shall
attend at least one hour of training during the previous 36 months on the identification and methods
to prevent the spread of invasive species, if a training session is conducted within 50 miles of
the individual's place of business and the cost does not exceed $10. A person conducting invasive
species training of dock and boat lift installers, as provided in this section, must be approved for
invasive species training by the commissioner. A person conducting invasive species training of
dock and boat lift installers shall issue a certificate of training to an individual who attends invasive
species training for at least one hour. The certificate shall include the name, address, and phone
number of the person conducting the training, the location of the training, the date and time of the
training, the name of the individual receiving the training, and the name of the business employing
the installer, if applicable. An individual who is required to have training under this section shall
have avalid certificate of training in possession while theindividual isinstalling or removing docks
or boat lifts.

Sec. 11. Minnesota Statutes 2008, section 84D.11, subdivision 2a, is amended to read:

Subd. 2a. Harvest of bait from infested waters. The commissioner may issue a permit to allow
the harvest of bait:

(1) from waters that are designated as infested waters, except those designated because they
contain prohibited invasive species of fish or certifiable diseases of fish as defined in section 17.4982,
subdivision 6; and

(2) from infested waters as allowed under section 97C.341, paragraph (c).

The permit shall include conditions necessary to avoid spreading aguatic invasive species.
Before receiving a permit, a person annually must satisfactorily complete aguatic invasive
species-related training provided by the commissioner.
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EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 12. Minnesota Statutes 2008, section 84D.13, subdivision 3, is amended to read:

Subd. 3. Criminal penalties. (a) A person who violates a provision of seetier sections 84D .06
84DB-6+-84D-68;-er-t0 84D.10, or arule adopted under section 84D.12, is guilty of a misdemeanor.

(b) A person who possesses, transports, or introduces a prohibited invasive species in violation
of section 84D.05 isguilty of amisdemeanor. A person who imports, purchases, sells, or propagates
a prohibited invasive species in violation of section 84D.05 is guilty of a gross misdemeanor.

(c) A person who refuses to obey an order of a peace officer or conservation officer to remove
prohibited invasive species or aquatic macrophytes from any watercraft, trailer, or plant harvesting
eguipment is guilty of a gross misdemeanor.

Sec. 13. Minnesota Statutes 2008, section 97A.015, subdivision 52, is amended to read:

Subd. 52. Unprotected birds. "Unprotected birds' means English sparrow, blackbird, starling,
magpie, cormorant, common pigeon, Eurasian collared dove, chukar partridge, quail other than
bobwhite quail, and mute swan.

Sec. 14. Minnesota Statutes 2008, section 97A.055, subdivision 4b, is amended to read:

Subd. 4b. Citizen oversight subcommittees. (&) The commissioner shall appoint
subcommittees of affected persons to review the reports prepared under subdivision 4; review
the proposed work plans and budgets for the coming year; propose changes in policies,
activities, and revenue enhancements or reductions; review other relevant information; and make
recommendations to the legislature and the commissioner for improvements in the management
and use of money in the game and fish fund.

(b) The commissioner shall appoint the following subcommittees, each comprised of at |east
three affected persons.

(1) aFisheries Operations Subcommittee to review fisheriesfunding, excluding activitiesrelated
to trout and salmon stamp and walleye stamp funding;

(2) aWildlife Operations Subcommittee to review wildlife funding, excluding activities related
to migratory waterfowl, pheasant, and wild turkey management funding and excluding review of
the amounts available under section 97A.075, subdivision 1, paragraphs (b) and (c);

(3) a Big Game Subcommittee to review the report required in subdivision 4, paragraph (a),
clause (2);

(4) an Ecological Resources Subcommittee to review ecologica services funding;
(5) asubcommittee to review game and fish fund funding of enforcement and operations support;

(6) a subcommittee to review the trout and salmon stamp report and address funding issues
related to trout and salmon;

(7) asubcommittee to review the report on the migratory waterfowl stamp and address funding
issues related to migratory waterfowl;
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(8) asubcommitteeto review the report on the pheasant stamp and address funding issuesrelated
to pheasants;

(9) a subcommittee to review the report on the wild turkey management account and address
funding issues related to wild turkeys; and

(10) a subcommittee to review the walleye stamp and address funding issues related to walleye
stocking; and

(11) asubcommittee to review trapping license revenue and expenditures and trapping issues.

(c) The chairs of each of the subcommittees shall form a Budgetary Oversight Committee to
coordinate the integration of the subcommittee reports into an annual report to the legislature;
recommend changes on a broad level in policies, activities, and revenue enhancements or
reductions; provide aforum to address issues that transcend the subcommittees; and submit areport
for any subcommittee that fails to submit its report in a timely manner.

(d) The Budgetary Oversight Committee shall develop recommendations for a biennial budget
plan and report for expenditures on game and fish activities. By August 15 of each even-numbered
year, the committee shall submit the budget plan recommendations to the commissioner and to the
senate and house of representatives committees with jurisdiction over natural resources finance.

(e) Each subcommittee shall choose its own chair, except that the chair of the Budgetary
Oversight Committee shall be appointed by the commissioner and may not be the chair of any of
the subcommittees.

(f) The Budgetary Oversight Committee must make recommendations to the commissioner
and to the senate and house of representatives committees with jurisdiction over natural resources
finance for outcome goals from expenditures.

(9) Notwithstanding section 15.059, subdivision 5, or other law to the contrary, the Budgetary
Oversight Committee and subcommittees do not expire until June 30, 20468 2011.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 15. Minnesota Statutes 2008, section 97A.101, subdivision 3, is amended to read:

Subd. 3. Fishing may not be restricted.Seasons or methods of taking fish other than minnows
may not be restricted under this section.

Sec. 16. Minnesota Statutes 2008, section 97A.145, subdivision 2, is amended to read:

Subd. 2. Acquisition procedure. (a) Lands purchased or leased under this section must be
acquired in accordance with this subdivision.

(b) The commissioner must notify the county board and the town officers where the land is
located and furnish them a description of the land to be acquired. The county board must approve
or disapprove the proposed acquisition within 90 days after being notified. The commissioner may
extend the time up to 30 days. The soil and water conservation district supervisors shall counsel the
county board on drainage and flood control and the best utilization and capability of the land.

(c) If the county board approves the acquisition within the prescribed time, the commissioner
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may acquire the land.

(d) If the county board disapprovesthe acquisition, it must state valid reasons. The commissioner
may not purchase or lease the land if the county board disapproves the acquisition and states its
reasons within the prescribed time period. The landowner or the commissioner may appeal the
disapproval to the district court having jurisdiction where the land is located.

(e) For acquisitions north of U.S. Highway 2, the commissioner or the owner of the land may
submit the proposed acquisition to the Land Exchange Board if: (1) the county board does not give
reason for disapproval, or does not approve or disapprove the acquisition within the prescribed time
period; or (2) the court finds that the disapproval is arbitrary and capricious, or that the reasons
stated for disapproval are invalid.

(f) For acquisitions south of U.S. Highway 2, the commissioner or the owner of the land may
submit the proposed acquisition to the Land Exchange Board if: (1) the county board does not give
reason for disapproval, or does not approve or disapprove the acquisition within the prescribed time
period; or (2) the commissioner or the owner finds that the disapproval is arbitrary and capricious,
that the reasons stated for disapproval areinvalid, or that the acquisition isin the public interest.

£5-(g) The Land Exchange Board must conduct a hearing and make a decision on the acquisition
within 60 days after receiving the proposal. The Land Exchange Board must give notice of the
hearing to the county board, the commissioner, the landowner, and other interested parties. The
Land Exchange Board must consider the interests of the county, the state, and the landowner in
determining whether the acquisition is in the public interest. If a mgjority of the Land Exchange
Board members approves the acquisition, the commissioner may acquire the land. If a majority
disapproves, the commissioner may not purchase or lease the land.

Sec. 17. Minnesota Statutes 2008, section 97A.311, subdivision 5, is amended to read:

Subd. 5. Refunds. (@) The commissioner may issue a refund on a license, not including any
issuing fees paid under section 97A.485, subdivision 6, if the request is received within 90 days of
the original license purchase and:

(1) the licensee dies before the opening of the licensed season. The original license and a copy
of the death certificate must be provided to the commissioner;

(2) the licensee is unable to participate in the licensed activity because the licensee is called
to active military duty or military leave is canceled during the entire open season of the licensed
activity. Theoriginal license and acopy of the military orders or notice of cancellation of leave must
be provided to the commissioner; er

(3) the licensee purchased two licenses for the same license season in error; or

(4) the licensee was not legally required to purchase the license to participate in the activity.

(b) This subdivision does not apply to lifetime licenses.
Sec. 18. Minnesota Statutes 2008, section 97A.331, subdivision 4, is amended to read:

Subd. 4. Taking and possessing big game out of seasaof@) A person that takes or illegaly
possesses big game during the closed season is guilty of agross misdemeanor. The restitution value
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(b) to (d).

(b) The restitution value for trophy deer shall be determined based on the animal's trophy score.
Thetrophy score for deer shall be determined using the scoring system developed by the Boone and
Crockett Club.

(c) For typical trophy deer, the following restitution values, based on the Boone and Crockett
Club score, are:

(1) 135 or over and less than 160, $2,000;
(2) 160 or over and less than 180, $3,000;
(3) 180 or over and less than 200, $4,000; and

(d) For nontypical trophy deer, the following restitution values, based on the Boone and Crockett
Club score, are:

(1) 160 or over and less than 185, $2,000;

(2) 185 or over and less than 205, $3,000;

(3) 205 or over and less than 225, $4,000; and

Sec. 19. Minnesota Statutes 2008, section 97A.331, isamended by adding a subdivision to read:
Subd. 4b. Hunting big game while under revocation. Notwithstanding section 97A.421,

subdivision 7, a person who takes big game during the time the person is prohibited from obtaining
alicense to take big game under section 97A.421 is guilty of a gross misdemeanor.

Sec. 20. Minnesota Statutes 2008, section 97A.345, is amended to read:
97A.345 RESTITUTION VALUE OF WILD ANIMALS.

(a) Except for trophy deer restitution values provided under section 97A.331, subdivision 4,
the commissioner may, by rules adopted under chapter 14, prescribe the dollar value to the state of
species of wild animals. The value may reflect the value to other persons to legally take the wild
animal, the replacement cost, or the intrinsic value to the state of the wild animals. Species of wild
animals with similar values may be grouped together.

(b) The value of a wild animal under the rules adopted by the commissioner is prima facie
evidence of awild animal's value under section 97A.341.

(c) The commissioner shall report annually to the legislature the amount of restitution collected
under section 97A.341 and the manner in which the funds were expended.

Sec. 21. Minnesota Statutes 2008, section 97A.421, subdivision 43, is amended to read:

Subd. 4a. Suspension for failure to appear in court or pay a fine or surchargeWhen a court
reportsto the commissioner that a person (1) hasfailed to appear in court underthesummensissded
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in response to a notice to appear or fails to comply with other orders of the court regarding the
appearance or proceedings for a violation of the game and fish laws or (2) has been convicted of
violating a provision of the game and fish laws, has been sentenced to the payment of afine or had a
surcharge levied against them, and refused or failed to comply with that sentence or to pay the fine
or surcharge, the commissioner shall suspend the game and fish license and permit privileges of the
person until notified by the court that the person has appeared in court under clause (1) or that any
fine or surcharge due the court has been paid under clause (2).

Sec. 22. Minnesota Statutes 2008, section 97A.433, isamended by adding a subdivision to read:

Subd. 5. Mandatory separ ate selection. The commissioner must conduct a separate selection
for 20 percent of the elk licenses to be issued each year. Only individuals who have applied at |east
ten times for an ek license and who have never received a license are eligible for this separate
selection.

Sec. 23. Minnesota Statutes 2008, section 97A.435, subdivision 1, is amended to read:

Subdivision 1. Number—ef-Heensesto-beissaed License issuance. The commissioner shall
include in a-rule-setting-the-dates-for-a-turkey-season-the-rumber-ofteenses-to-be-issued rules

setting turkey seasons the methods for issuing licenses for those seasons.

Sec. 24. Minnesota Statutes 2009 Supplement, section 97A.445, subdivision 13, is amended to
read:

Subd. 1a. Angling in a state park. (a) A resident may take fish by angling without an angling
license:

(1) when shore fishing or wading on state-owned land within a state park=; or

(2) when angling from a boat or float-this-subdivisien-apphes-enly-tethese or through the ice
on water bodies completely encompassed within the statutory boundary of the state park.

(b) The exemption from an angling license does not apply to waters where a trout stamp is
required.

Sec. 25. Minnesota Statutes 2009 Supplement, section 97A.451, subdivision 2, is amended to
read:

Subd. 2. Residents under age-& 18; fishing. (a) A resident under the age of 46 18 years may
take fish without a license.

(b) A resident under the age of 46 18 may net ciscoes and whitefish for personal consumption
without the license required under section 97A.475, subdivision 13. A resident netting ciscoes and
whitefish under this paragraph must follow all other applicabl e requirementsfor netting ciscoes and
whitefish for personal consumption.

EFFECTIVE DATE. This section is effective March 1, 2011.

Sec. 26. Minnesota Statutes 2008, section 97A.502, is amended to read:
97A.502 DEER KILLED BY MOTOR VEHICLES.
(a) Deer killed by a motor vehicle on a public road must be removed by the road authority,
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as defined by section 160.02, subdivision 25, unless the driver of the motor vehicle is allowed to
possess the deer under paragraph (b). The commissioner of natural resources must provide to al
road authorities standard forms for statistical purposes and the tracking of wild animals.

(b) The driver of a motor vehicle that has collided with and killed a deer on a public road has
priority for a possession permit for the entire deer if the facts indicate that the deer was not taken

illegally.
Sec. 27. Minnesota Statutes 2008, section 97A.535, subdivision 2a, is amended to read:

Subd. 2a. Quartering of deer allowed. A deer that has been tagged as required in subdivision 1
may be quartered at the site of thekill. The animal's head or genitaliamust remain attached to one of
the quarters. When male deer aretakenin alottery deer areaor areaswith antler point restrictions, the
animal's head must remain attached to one of the quarters. The quarters must be presented together
for registration under subdivision 2 and must remain together until the deer is processed for storage.

Sec. 28. Minnesota Statutes 2008, section 97A.545, subdivision 5, is amended to read:

Subd. 5. Birds must be in undressed condition; exceptions(a) Except as provided in
paragraph (b), a person may ship or otherwise transport game birdsin an undressed condition only.

(b) Paragraph (@) does not apply if the birds being shipped or otherwise transported:

(1) were taken on a shooting preserve and are marked or identified in accordance with section
97A.121, subdivision 5;

(2) were taken, dressed, and lawfully shipped or otherwise transported in another state; er

(3) are migratory game birds that were lawfully tagged and packed by a federally permitted
migratory bird preservation facility=; or

(4) are doves shipped o transported in accordance with federal law.
Sec. 29. [97B.0215] PARENT OR GUARDIAN RESPONSIBILITY; VIOLATION.

A parent or guardian may not knowingly direct, allow, or permit a person under the age of 18 to
hunt without the required license, permit, training, or certification, or in violation of the game and
fish laws.

Sec. 30. Minnesota Statutes 2008, section 97B.022, subdivision 2, is amended to read:

Subd. 2. Apprentice hunter validation requirements. A resident born after December 31,
1979, who is age 32 13 or etder over and who does not possess a hunter education firearms safety
certificate may be issued an apprentice hunter validation. An apprentice hunter validation is valid
for only eretwo license yearyearsin alifetime. Anindividual in possession of an apprentice hunter
validation may hunt small game ard, deer, and bear only when accompanied by an adult licensed
to hunt in Minnesota whose license was not obtained using an apprentice hunter validation. An
apprentice hunter validation holder must obtain all required licenses and stamps.

Sec. 31. Minnesota Statutes 2008, section 97B.031, subdivision 5, is amended to read:

Subd. 5. Scopes; visually impaired hunters(a) Notwithstanding any other law to the contrary,
the commissioner may issue a special permit, without afee, to use a muzzlel oader with a scope to
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take deer during the muzzleloader season to a person who obtains the required licenses and who has
avisua impairment. The scope may not have magnification capabilities.

(b) Thevisua impairment must be to the extent that the applicant isunableto identify targetsand
therifle sights at the same time without a scope. The visual impairment and specific conditions must
be established by medical evidence verified in writing by (1) alicensed physician;-or acertified nurse
practitioner or certified physician assistant acting under the direction of alicensed physician; (2) a
licensed ophthalmologist; or (3) alicensed optometrist. The commissioner may request additional
information from the physician if needed to verify the applicant's eligibility for the permit.

(c) A permit issued under this subdivision may be valid for up to five years, based on the
permanence of the visual impairment as determined by the licensed physician, ophthalmologist, or
optometrist.

(d) The permit must be in the immediate possession of the permittee when hunting under the
special permit.

(e) The commissioner may deny, modify, suspend, or revoke a permit issued under this
subdivision for cause, including a violation of the game and fish laws or rules.

(f) A person who knowingly makes a false application or assists another in making a false
application for a permit under this subdivision is guilty of a misdemeanor. A physician, certified
nurse practitioner, certified physician assistant, ophthalmologist, or optometrist who fraudulently
certifies to the commissioner that a person is visually impaired as described in this subdivision is
guilty of a misdemeanor.

Sec. 32. Minnesota Statutes 2008, section 97B.045, isamended by adding a subdivision to read:

Subd. 4. Exception for livestock producer staking predators. Therestrictionsin subdivision 1
do not apply to alivestock producer or producer's employee while taking unprotected wild animals
or predatory domestic dogs on the person's farm when experiencing predatory loss of livestock from
wild animal or domestic dog predation and the firearm does not have around in the chamber while
the person is in the motor vehicle.

Sec. 33. Minnesota Statutes 2009 Supplement, section 97B.055, subdivision 3, is anended to
read:

Subd. 3. Hunting from vehicle by disabled hunters.(a) The commissioner may issue a special
permit, without afee, to discharge a firearm or bow and arrow from a stationary motor vehicleto a
person who obtains the required licenses and who has a permanent physical disability that is more
substantial than discomfort from walking. The permit recipient must be:

(1) unable to step from a vehicle without aid of a wheelchair, crutches, braces, or other
mechanical support or prosthetic device; or

(2) unable to walk any distance because of apermanent lung, heart, or other internal disease that
requires the person to use supplemental oxygen to assist breathing.

(b) The permanent physical disability must be established by medical evidence verified
in writing by a licensed physician er chiropractor, or certified nurse practitioner or certified
physician assistant acting under the direction of a licensed physician. The commissioner may
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request additional information from the physician or chiropractor if needed to verify the applicant's
eligibility for the permit. Notwithstanding section 97A.418, the commissioner may, in consultation
with appropriate advocacy groups, establish reasonable minimum standards for permits to be
issued under this section. In addition to providing the medical evidence of a permanent disability,
the applicant must possess a valid disability parking certificate authorized by section 169.345 or
license plates issued under section 168.021.

(c) A person issued a specia permit under this subdivision and hunting deer may take a deer
of either sex, except in those antlerless permit areas and seasons where no antlerless permits are
offered. This subdivision does not authorize another member of a party to take an antlerless deer
under section 97B.301, subdivision 3.

(d) A permit issued under this subdivision is valid for five years.

(e) The commissioner may deny, modify, suspend, or revoke a permit issued under this section
for cause, including a violation of the game and fish laws or rules.

(f) A person who knowingly makes a false application or assists another in making a false
application for a permit under this section is guilty of a misdemeanor. A physician, certified
nurse practitioner, certified physician assistant, or chiropractor who fraudulently certifies to the
commissioner that a person is permanently disabled as described in this section is guilty of a
misdemeanor.

(9) Notwithstanding paragraph (d), the commissioner may issue apermit valid for the entirelife
of the applicant if the commissioner determinesthat thereis no chance that an applicant will become
ineligible for a permit under this section and the applicant requests a lifetime permit.

Sec. 34. Minnesota Statutes 2008, section 97B.075, is amended to read:
97B.075 HUNTING RESTRICTED BETWEEN EVENING AND MORNING.

(& A person may not take protected wild animals, except raccoon and fox, with a firearm
between the evening and morning times established by commissioner's rule, except as provided in
this section.

(b) Big game may be taken from one-half hour before sunrise until one-half hour after sunset.

(c) Except as otherwise prescribed by the commissioner on or before the Saturday nearest
October 8, waterfowl may be taken from one-half hour before sunrise until sunset during the entire
season prescribed by the commissioner. On the opening day of the duck season, shooting hours for
migratory game birds, except woodcock and doves, begin at 9:00 am.

Sec. 35. Minnesota Statutes 2008, section 97B.106, subdivision 1, is amended to read:

Subdivision 1. Qualifications for crossbow permits.(a) The commissioner may issue a special
permit, without a fee, to take big game, smal game, or rough fish with a crossbow to a person
that is unable to hunt or take rough fish by archery because of a permanent or temporary physical
disability. A crossbow permit issued under this section also allows the permittee to use a bow with a
mechanical devicethat draws, releases, or holdsthe bow at full draw as provided in section 97B.035,
subdivision 1, paragraph (a).

(b) To qualify for a crossbow permit under this section, a temporary disability must render the
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person unable to hunt or fish by archery for a minimum of two years after application for the permit
is made. The permanent or temporary disability must be established by medical evidence, and the
inability to hunt or fish by archery for the required period of time must be verified in writing by
(1) alicensed physician or acertified nurse practitioner or certified physician assistant acting under
the direction of a licensed physician; or (2) alicensed chiropractor. A person who has received a
special permit under this section because of a permanent disability is eligible for subsequent special
permits without providing medical evidence and verification of the disability.

(c) The person must obtain the appropriate license.
Sec. 36. Minnesota Statutes 2008, section 97B.211, subdivision 1, is amended to read:

Subdivision 1. Possession of firearms prohibited(a) A person may not take deer by archery
while in possession of afirearm.

(b) Paragraph (a) does not apply to a handgun carried in compliance with section 624.714.
Sec. 37. Minnesota Statutes 2008, section 97B.325, is amended to read:
97B.325-EEER BIG GAME STAND RESTRICTIONS.

A person may not take deer, elk, or moose from a constructed platform or other structure that
is located within the right-of-way of an improved public highway or is higher than 16 feet above
the ground. The height restriction does not apply on private property or to a portable stand that is
chained, belted, clamped, or tied with rope.

Sec. 38. Minnesota Statutes 2008, section 97B.405, is amended to read:
97B.405 COMMISSIONER MAY LIMIT NUMBER OF BEAR HUNTERS.

(&) The commissioner may limit the number of persons that may hunt bear in an area, if it
is hecessary to prevent an overharvest or improve the distribution of hunters. The commissioner
may establish, by rule, amethod, including a drawing, to impartially select the hunters for an area.
The commissioner shall give preference to hunters that have previously applied and have not been
selected.

(b) In the case of adrawing, the commissioner shall allow aperson to apply for apermit in more
than one area at the same time and rank the person's choice of area.

(c) A person selected through a drawing must purchase a license by the Friday closest to
July 31. Any remaining available licenses not purchased shall be issued beginning the following
Wednesday to those who applied unsuccessfully. Any remaining available licenses not purchased
by unsuccessful applicants may then be issued the following week beginning on Wednesday to any
eligible person as prescribed by the commissioner on afirst-come, first-served basis.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 39. [97B.4251] BAITING BEAR; USE OF DRUM.

Notwithstanding section 97B.425, a private landowner or person authorized by the private
landowner may use a drum to bait bear on the person's private land. The drum must be securely
chained or cabled to atree so that it cannot be moved from the site by a bear and the drum may
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not include a mechanical device for dispensing feed. The drum must be marked with the name and
address of the person who registered the bait site. For purposes of this section, "drum" means a
30 gallon or larger drum.

Sec. 40. Minnesota Statutes 2008, section 97B.515, isamended by adding a subdivision to read:

Subd. 4. Taking elk causing damage or nuisance. The commissioner may authorize the taking
of elk that are causi ng damage or nuisance by Ilcensed hunters from August 15 to March 1 under
rules prescribed by the commissioner. The commissioner may issue licenses to hunters impartially
selected from a list of elk hunt applicants who indicated on their application that they would be
interested and available to respond to an elk damage or nuisance situation. Notwithstanding section

97A.433, subdivision 2, clause (2), a person receiving a license to hunt elk under this subdivision
does not lose digibility for future elk hunts.

Sec. 41. Minnesota Statutes 2008, section 97B.667, is amended to read:

97B.667 REMOVAL OF BEAVERS, BEAVER DAMS, AND LODGES BY ROAD
AUTHORITIES.

When adrainage watercourseisimpaired by abeaver dam and the water damages or threatensto
damage a public road, the road authority, as defined in section 160.02, subdivision 25, may remove
the impairment and any associated beaver lodge within 300 feet of the road. Notwithstanding any
law to the contrary, the road authority may remove or Kill or arrange to have removed or killed by
any lawful means a beaver associated with the lodge. A road authority that kills or arranges to have
killed a beaver under this section must notify a conservation officer or employee of the Wildlife
Division within ten days after the animal is killed. A road authority may, after consultation with
the Wildlife Division and the Board of Water and Soil Resources, implement alocal beaver control
program designed to reduce the number of incidents of beaver interfering with or damaging a public
road. Thelocal control program may include the offering of abounty for the lawful taking of beaver.

Sec. 42. Minnesota Statutes 2008, section 97B.711, isamended by adding a subdivision to read:

Subd. 4. Shooting grouse prohibited near motor vehicle. A person in the vicinity of a motor
vehicle may not discharge afirearm or an arrow from abow at agrouse, or at a decoy of a grouse
placed by an enforcement officer, unless the person is at least ten feet from the vehicle and the
vehicle's engine is shut off. This subdivision does not apply to a person with a disability permit
issued under section 97B.055, subdivision 3.

Sec. 43. Minnesota Statutes 2008, section 97B.803, is amended to read:
97B.803 MIGRATORY WATERFOWL SEASONS AND LIMITS.

2 The commissioner shall prescribe seasons, limits, and areas for taking migratory waterfowl
in accordance with federal law.

Sec. 44. Minnesota Statutes 2008, section 97C.005, subdivision 3, is amended to read:

Subd. 3. Seasons, limits, and other rulesThe commissioner may, in accordance with the
procedures in subdivision 2, paragraphs (c) and (€), or by rule under chapter 14, establish open
seasons, limits, methods, and other requirements for taking fish on special management waters. The
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commissioner may, by written order published in the State Register, amend daily, possession, or size
limits to make midseason adjustments based on available harvest, angling pressure, and population
data to manage the fisheries in the 1837 Ceded Territory in compliance with the court orders in
Mille Lacs Band of Chippewav. Minnesota, 119 S. Ct. 1187 (1999). The midseason adjustmentsin
daily, possession, or sizelimitsare not subject to the rulemaking provisionsof chapter 14 and section
14.386 does not apply. Before the written order is effective, the commissioner shall attempt to notify
persons or groups of persons affected by the written order by public announcement, posting, and
other appropriate means as determined by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 45. Minnesota Statutes 2008, section 97C.087, subdivision 2, is amended to read:

Subd. 2. Application for tag. Application for specia fish management tags must be
accompanied by a $5, nonrefundable application fee for each tag. A person may not make more
than one tag application each calendar year. If a person makes more than one application, the person
isineligible for a special fish management tag for that seaser calendar year after determination by
the commissioner, without a hearing.

Sec. 46. Minnesota Statutes 2008, section 97C.205, is amended to read:
97C.205 TRANSPORTING AND STOCKING FISH.

(a) Except on the water body where taken, a person may not transport alive fish in a quantity of
water sufficient to keep the fish aive, unless the fish:

(1) is being transported under an aquaculture license as authorized under sections 17.4985 and
17.4986;

(2) is being transported for a fishing contest weigh-in under section 97C.081,;
(3) isaminnow being transported under section 97C.505 or 97C.515;
(4) is being transported by a commercial fishing license holder under section 97C.821; or

(5) is being transported as otherwise authorized in this section or as prescribed for certifiable
diseases under sections 17.46 to 17.4999.

(b) The commissioner may adopt rules to allow and regulate:
(1) the transportation of fish and fish eggs; and
(2) the stocking of waters with fish or fish eggs.

(c) The commissioner must allow the possession of fish on special management or experimental
waters to be prepared as ameal on theice or on the shore of that water body if the fish:

(1) were lawfully taken;
(2) have been packaged by alicensed fish packer; and
(3) do not otherwise exceed the statewide possession limits.

(d) The commissioner shall prescribe rules designed to encourage local sporting organizations
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to propagate game fish by using rearing ponds. The rules must:

(2) prescribe methods to acquire brood stock for the ponds by seining public waters;

(2) dlow the sporting organizations to own and use seines and other necessary equipment; and

(3) prescribe methods for stocking the fish in public waters that give priority to the needs of the
community where the fish are reared and the desires of the organization operating the rearing pond.

(e) A person age 16 or under may, for purposes of display in a home aguarium, transport
largemouth bass, smallmouth bass, yellow perch, rock bass, black crappie, white crappie, bluegill
pumpkinseed, green sunfish, orange spotted sunfish, and black, yellow, and brown bullheads taken
by angling, except as otherwise ordered by the commissioner upon documentation of an emergency
fish disease in Minnesota waters, as defined in section 17.4982, subdivision 9. No more than four
of each species may be transported at any one time, and any individual fish can be no longer than
ten inchesin total length. The commissioner may, by written order published in the State Register,
prohibit transportation of live fish under this paragraph to help prevent spread of an emergency
fish disease documented to occur in Minnesota waters. The order is exempt from the rulemaking

provisions of chapter 14 and section 14.386 does not apply.

Sec. 47. Minnesota Statutes 2008, section 97C.315, subdivision 1, is amended to read:

Subdivision 1. Lines. (a) An angler may not use more than one line except as provided in
paragraph (b), and:

(1) two lines may be used to take fish through the ice; and

(2) the commissioner may, by rule, authorize the use of two lines in areas designated by the
commissioner in Lake Superior.

(b) During the open water period, an angler may use two lines if the angler purchases a second
line endorsement for $10 and the endorsement is purchased with theangling license. Anangler witha
two-line endorsement |sproh|b|ted from the use of two lineson experimental or speC|aI management
watersthat have reduced limitsfor any speciesthat are not based on size. Daily and possession limits
during the open water season for fish taken by a person with a two-line endorsement are one-half
the daily and possession limits for the corresponding fish taken under a standard angling license,
rounded down to the next whole number, if necessary. By March 1, 2011, the commissioner shall
provide for public education on the availability of and restrictions under a two-line endorsement.

EFFECTIVE DATE. This section is effective March 1, 2011.

Sec. 48.[97C.338] TRANSPORTATION AND BAIT USE OF LARGE BULLHEADSAND
WHITE SUCKERS.

Subdivision 1. L ar ge bullheads. (a) Notwithstanding section 97C.205, paragraph (a), up to 100
bullheads that are greater than seven inches and equal to or less than ten inches in length may be
taken, possessed, transported, and held for use as live bait as provided in this section.

(b) Bullheads taken under this section may be taken from the wild by:

(1) angling;
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(2) dip net; or

(3) seines used as authorized for noncommercial taking of minnows under sections 97C.505 and
97C.511, subdivision 1, and as prescribed by the commissioner.

(c) Bullheads taken and possessed under this section count towards the daily and possession
limits for bullheads prescribed by the commissioner.

(d) Bullheads taken and possessed under this section must be transported in a container with a
locking lid or other device to prevent escape, and live bullheads may not be released into the wild.

(€) A person transporting or holding bullheads under this section must allow inspection of the
bullheads by the commissioner at any time.

(f) A person may not transport live bullheads taken or possessed under this section across the
Minnesota state border without an appropriate commercial license and transportation permit.

Subd. 2. Bullhead transportation north of State Highway 210. Live bullheads, regardless of
size, may not be transported north of State Highway 210 except under an appropriate commercial
fishing, aquatic farm, private hatchery, or minnow dealer license or as specifically authorized by
permit.

Subd. 3. Large white suckers. Notwithstanding section 97C.205, paragraph (a), white suckers
that are over 12 inchesin length and have been legally purchased from alicensed commercial vendor
may be transported alive if the person transporting them has in personal possession a valid sales
receipt from the vendor. To be valid, the sales receipt must:

(1) show the number of fish purchased;

(2) show the date and time of the purchase; and

(3) have adate and time of purchase that is not more than 96 hours prior to the time the suckers
are being transported.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 49. Minnesota Statutes 2008, section 97C.341, is amended to read:
97C.341 CERTAIN AQUATIC LIFE PROHIBITED FOR BAIT.

(a) A person may not use live minnowsimported from outside of the state, gamefish, goldfish, or
carp for bait. The commissioner may authorize use of gamefish eggsasbait and prescriberestrictions
on their use.

(b) A person may not import or possesslive, frozen, or processed bait from known waters where
viral hemorrhagic septicemia has been identified as being present, except as provided in paragraph
(c). For purposes of this paragraph, "bait" includes fish, aguatic worms, amphibians, invertebrates,
and insects used for anghng taking wild animals.

(c) Cisco and rainbow smelt taken under rules adopted by the commissioner may be used as.

(1) fresh or frozen bait on Lake Superior; or

(2) bait that has been processed to inactivate viral hemorrhagic septicemiain amanner prescribed
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by rules adopted by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 50. Minnesota Statutes 2009 Supplement, section 97C.395, subdivision 1, is amended to
read:

Subdivision 1. Dates for certain species(a) The open seasons to take fish by angling are as
follows:

(1) for walleye, sauger, northern pike, muskellunge, largemouth bass, and smallmouth bass, the
Saturday two weeks prior to the Saturday of Memorial Day weekend to the last Sunday in February;

(2) for lake trout, from January 1 to October 31;

(3) for the winter season for lake trout on all lakes located outside or partialy within the
Boundary Waters Canoe Area, from January 15 to March 31,

(4) for the winter season for lake trout on all 1akes located entirely within the Boundary Waters
Canoe Area, from January 1 to March 31;

(5) for brown trout, brook trout, rainbow trout, and splake, between January 1 to October 31 as
prescribed by the commissioner by rule except as provided in section 97C.415, subdivision 2;

(6) for the winter season for brown trout, brook trout, rainbow trout, and splake on al lakes,
from January 15 to March 31; and

(7) for salmon, as prescribed by the commissioner by rule.

(b) The commissioner shall close the season in areas of the state where fish are spawning and
closing the season will protect the resource.

(C) The commissioner shall close the season for taking smallmouth bass until the Monday
following the third Sunday in June each year in the following areas:

(2) that part of the Rum River from the city of Anoka dam to the confluence with the Mississippi
River;

(2) that part of EIm Creek below the Mill Pond Falls to the confluence with the Mississippi
River;

(3) that part of the Mississippi River within 100 yards both upstream and downstream of the
shoreline of EIm Creek at its confluence with the Mississippi River; and

(4) that part of the Mississippi River from the Coon Rapids Dam to State Highway No. 610.

A county or town board may, by resolution, offer a bounty for the taking of coyotes (Canis
latrans) by al legal methods. The resolution may be made applicable to the whole or any part of the
county or town. The bounty must apply during the months specified in the resolution and be in an
amount determined by the board.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 52. ZONE 3 DEER SEASON AND RESTRICTIONS; 2010.

For the 2010 deer season, notwithstanding rules of the commissioner of natural resources under
Minnesota Statutes, section 97B.311, paragraph (&), the commissioner shall allow a nine-day early
A season in Zone 3 beginning the Saturday nearest November 6 and a nine-day late B season in
Zone 3 beginning the Saturday nearest November 20. Zone 3 is defined in rules of the Department
of Natural Resources. The penalty provisions under Minnesota Statutes, section 97A.301, apply to
specific restrictions under this section.

Sec. 53. LAKE FLORIDA FISHING RESTRICTIONS,

The commissioner shall prohibit fishing on Lake Florida in the area surrounding the outlet and
carp trap one month prior to the open season for walleye, sauger, northern pike, muskellunge,
largemouth bass, and smallmouth bass, as provided under Minnesota Statutes, section 97C.395,
subdivision 1, paragraph (a), clause (1).

Sec. 54. SPECIAL REGULATIONS; FISH LAKE RESERVOIR; ST. LOUISCOUNTY.

By March 1, 2011, the commissioner of natural resources shall adopt special regulations for
Fish Lake Reservoir in St. Louis County under Minnesota Statutes, section 97C.005. The special

regulations shall be effective beginning with the 2011 fishing season.
Sec. 55. RULEMAKING; SPEARING ON CASS LAKE.

The commissioner of natural resources shall amend Minnesota Rules, part 6264.0400, subpart
69, to allow aperson to take fish by spearing on Cass Lake and provide for double the restitution rate
under current rules for muskellunge taken illegally on Cass Lake. A person taking muskellunge by
spear on Cass L akeis subject to Minnesota Statutes, sections 97A.420 and 97A.421, subdivision 23,
paragraph (a) clause (2). The commissioner may use the good cause exemptl on under Minnesota
Statutes, section 14.388, to adopt rules under this section, and Minnesota Statutes, section 14.386,
does not apply except as provided under Minnesota Statutes, section 14.388.

Sec. 56. INCIDENTAL TAKINGS REPORT.

By January 15, 2011, the commissioner of natural resources shall report to thelegidative natural
resource policy committees on a process for reporting and tagging muskrat or otter incidentally
taken in a beaver trap during the beaver season.

Sec. 57. PILOT WALK-IN PUBLIC ACCESS PROGRAM; APPROPRIATION.
(@) $1,400,000 in fiscal year 2011 is appropriated from the game and fish fund to the

commissioner of natural resources for a two-year pilot walk-in public access program. The
commissioner shall work with the Board of Water and Soil Resources and other interested persons
to design a pilot program. The commissioner shall pursue addlrtlrornal funding and coordination with
the United States Department of Agriculture. The commissioner shall contract with landowners
a locations within the agricultural areas of the state for recreational access on lands containing
at least 40 contiguous acres of game habitat. At a minimum, all of the locations must be open to
the public for taking game during prescribed seasons from September 1 to the end of the small
game season each year. Land under contract pursuant to this section shall be treated the same as
land made available without charge for recreational purposes under Minnesota Statutes, sections

604A 20 to 604A 27. ThIS isaonetime approprlatl onandisavai Iable untll June 30, 2012.
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(b) By February 15, 2011, the commissioner shall provide a progress report to the house of
representatives and senate committees and divisionswith primary jurisdiction over natural resources
policy and budget on the pilot walk-in public access program. The report shall include:

(1) the number of acres and location of each pilot walk-in public access contract;
(2) information on landowner acceptance of the program,;

(3) information on the design of the program, including payments for landowner contracts and
other criteria for the program;

(4) acopy of the landowner contract used for the pilot program,

(5) potential concerns raised by interested parties regarding a walk-in public access program,
including:

(i) concerns from adjacent landowners and options for addressing those concerns; and

(ii) potential concerns from landowners that may participate, including property damage, and
options for addressing those concerns;

(6) a proposed source of revenue for continuation of the program and the leverage of federal
funds; and

(7) habitat criteria for the public access walk-in contracts, including any recommendations on
use of money from other sourcesfor restoratl on and enhancement of the walk-in access sutes

Sec. 58. REPEALER.

(a) Minnesota Statutes 2008, sections 84.942, subdivisions 2, 3, and 4; 97A.435, subdivision 5;
97B.511; and 97B.515, subdivision 3, are repealed.

(b) Minnesota Statutes 2009 Supplement, section 97C.346, is repeal ed.
ARTICLE 2
NATURAL RESOURCES POLICY
Section 1. Minnesota Statutes 2008, section 86B.101, is amended to read:
86B.101 WATERCRAFT SAFETY AND EDUCATION PROGRAM.

Subdivision 1. Safety and education program. The commissioner shall continue and expand
the comprehensive beatwatercraft safety and education program. The commissioner shall cooperate
with beaters watercraft owners, governmental subdivisions, state agencies, other states, and the
federal government in the operation of the program.

Subd. 2. Youth watercraft safety and education course.(a) The commissioner shall establish
an educational course and atesting program for personal watercraft and watercraft operators and for
persons age 12 or older but younger than age 18 required to take the watercraft safety and education
course. The course shall have an invasive species component that includes the identification of
invasive species and invasive species control requirements. The commissioner shall prescribe a
written test as part of the course. A personal watercraft educational course and testing program that
emphasizes safe and legal operation must be required for persons age 13 or older but younger than
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age 18 operating personal watercraft.

(b) The commissioner shall issue a watercraft operator's permit to a person age 12 or older but
younger than age 18 who successfully completes the educational program and the written test.

Subd. 3. Operator's permit. The commissioner shall issue a watercraft operator's permit to a
person who successfully qualifies for awatercraft operator's permit under the beat-watercraft safety
and education program.

Subd. 4. Beat Water cr aft safety and education program; reciprocity with other states. The
commissioner may enter into reciprocity agreements or otherwise certify beat watercraft safety
and education programs from other states that are substantially similar to in-state programs. The
commissioner shall issue awatercraft operator's permit to aperson who provides proof of completion
of aprogram subject to a reciprocity agreement or certified as substantially similar.

Sec. 2. REPORT ON PAYMENTS IN LIEU OF TAXES FOR STATE NATURAL
RESOURCE LANDS.

By October 1, 2010, the commissioner of natural resources, after consultation with the
commissioners of revenue and management and budget, shall use a stakeholder process that
includes representatlves from affected local units of government and other interested parties and
shall report to the senate and house of representatives natural resources and tax policy and finance
committees and divisions with recommended changes to payment in lieu of taxes for natural
resource lands under Minnesota Statutes, sections 97A.061 and 477A.11 to 477A.145. The report
shall include an analysis of the current payment and distribution system, and any recommended
changes to:

(2) the purpose of the payment system and the criteria for payments,

(2) the rate of payments for specific classes of natural resource lands; and

(3) the formulafor distribution of the payments to local units of government.
ARTICLE 3
STATE LANDS
Section 1. Minnesota Statutes 2008, section 84.0272, subdivision 2, is amended to read:

Subd. 2. Stream easementda) Notwithstanding subdivision 1, the commissioner may acquire
permanent stream easements for angler access, fish management, and habitat work for a onetime
payment based on a value attributed to both the stream and the easement corridor. The payment
shall equal:

(1) the per linear foot of stream within the easement corridor times $5; plus
(2) the easement corridor acres times the estimated market value.

(b) The estimated market value is equal to:

(1) thetetafarmmarketvalueplusthetimberandsyalue agricultural market value plustherural
vacant market value plus the managed forest market value; divided by
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(2) the acres of deeded-armtand-plus-the-aeres-of-timber agricultural land plus the rural vacant
land plus the managed forest land.

(c) The tetafarm—market-value—tm . 2!
tnber agricultural market value, rural vacant market vaI ue, and managed forest market vaI ue or
equivalent are determined from data collected by the Department of Revenue during its annual
spring mini abstract survey. If the Department of Revenue changes its property type groups for its
annual spring mini abstract survey, the agricultural market value, the rural vacant market value, and
the managed forest market value shaII be determined by the commissioner from data collected by
the Department of Revenue in amanner that provides the most reasonable substitute for the market
values as presently reported. The commissioner must use the most recent available data for the city
or township within which the easement corridor is located.

(d) The commissioner shall periodicaly review the easement payment rates under this
subdivision to determine whether the stream easement payments reflect current shoreland market
values. If the commissioner determines that the easements do not reflect current shoreland market
values, the commissioner shall report to the senate and house of representatives natural resources
policy committees with recommendations for changes to this subdivision that are necessary for the
stream easement payment rates to reflect current shoreland market values. The recommendations
may include an adjustment to the dollar amount in paragraph (@), clause (1).

Sec. 2. Minnesota Statutes 2008, section 85.012, subdivision 40, is amended to read:

Subd. 40. McCarthy Beach State Park, St. Louis Cedrty and Itasca Counties, which is hereby
renamed from McCarthy Beach Memoria State Park.

Sec. 3. Minnesota Statutes 2008, section 89.021, is amended by adding a subdivision to read:

Subd. 1a. Boundaries designated. The commissioner of natural resources may acquire by gift
or purchase land or interests in land adjacent to a state forest. The commissioner shall propose
legislation to change the boundaries of established state forests for the acquisition of land adjacent
to the state forests, provided that the lands meet the definition of forest land as defined in section
89.001, subdivision 4.

Sec. 4. Minnesota Statutes 2008, section 89.032, subdivision 2, is amended to read:

Subd. 2. Acquisition for state forests.The commissioner may acquire lands or interest in lands
for state forest purposes. The land or interestsin land may be subject to mineral reservations.

Sec. 5. Minnesota Statutes 2008, section 94.342, is amended by adding a subdivision to read:

Subd. 7. Exception for riparian land in Boundary Waters Canoe Area Wilderness.
Notwithstanding subdivision 3, any state-owned riparian land within the Boundary Waters Canoe
Area Wilderness may be given in exchange for nonriparian land outside the Boundary Waters
Canoe Area Wilderness.

Sec. 6. Laws 2008, chapter 368, article 1, section 34, as amended by Laws 2009, chapter 176,
article 4, section 2, is amended to read:

Sec. 34. PRIVATE SALE OF SURPLUS STATE LAND; HENNEPIN COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 to 94.16, the commissioner of natural
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resources shall seII to the crty of Wayzata the surpl us Iand that is descrlbed in paragraph (c) upeR

3 i VO

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy. The
commissioner may sell the land described in paragraph (c) to the city of Wayzata, for up to $75,000
plus transaction costs, but the conveyance must provide that the land described in paragraph (c) be
used for a public road and reverts to the state if the city of Wayzata fails to provide for public use
of the land as aroad or abandons the public use of the land.

(c) The land that may be sold is located in Hennepin County and is described as: Tract F,
Registered Land Survey No. 1168.

(d) The Department of Natural Resources has determined that the state's land management
interests would best be served if the land was conveyed to the city of Wayzata.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Laws 2009, chapter 176, article 4, section 9, is amended to read:
Sec. 9. PRIVATE SALE OF SURPLUS LAND; CLEARWATER COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell by private sale the surplus land that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy. The
commissioner may sell the land to the White Earth Band of Ojibwe for +ess-than-thevalue-of-the
+and-asdetermined-by-thecommissiener $1, but the conveyance must provide that the land be used
for the public and revertsto the state if the band failsto provide for public use or abandonsthe public
use of the land. The conveyance may reserve an easement for ingress and egress.

(c) Theland that may be sold islocated in Clearwater County and is described as: the West 400
feet of the South 750 feet of Government Lot 3, Section 31, Township 145 North, Range 38 West,
containing 6.89 acres, more or less.

(d) The Department of Natural Resources has determined that theland and building are no longer
needed for natural resource purposes.

Sec. 8. ADDITIONS TO STATE PARKS.
Subdivision 1. [85.012] [Subd. 19.] Forestville Mystery Cave State Park, Fillmore County.

The foIIOW| ng areas are added to Forestvi I Ie Mystery Cave State Park aII in F| Ilmore County

(1) commencing at the northeast corner of Section 14, Township 102 North, Range 12 West;
thence West 1,608.8 feet; thence South 2 degrees 50 minutes West 1,260.4 feet; thence North 89
degrees 57 minutes West 656 feet; thence South 0 degrees 39 minutes West 541.4 feet; thence North
89 degrees 57 minutes West 302.7 feet; thence South 0 degrees 39 minutes West 347.1 feet; thence
South 89 degrees 58 minutes East 132 feet; thence South 0 degrees 39 minutes West 496 feet; thence
South 89 degrees 58 minutes East 495 feet; thence South 54 degrees East 990 feet; thence South 39
degrees East 295 feet; thence South 84 degrees East 594 feet; thence South 64 degrees East 1485
feet; thence South 66 degrees East 462 feet; thence North O degrees 45 minutes East 3763 feet to
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beginning;

(2) that part of the East Half of the Southeast Quarter of Section 14, Township 102 North, Range
12 West, lying North of the south bank of the North Branch Creek, also known as Forestville Creek.
Said parcel of real estate being more fully described asfollows: commencing at the northeast corner
of Section 14, proceed West, a distance of 1,608.8 feet; thence South 2 degrees 50 minutes West a
distance of 1,260.4 feet; thence North 89 degrees 57 minutes West, a distance of 656 feet; thence
South 0 degrees 39 minutes West, a distance of 541.4 feet to the beginning corner. From the point
of beginning, Vorntl nue North 89 degrees 57 minutes West, a distance of 302.7 feet; thence South
0 degrees 39 minutes West a distance of 347.1 feet; thence South 89 degrees 58 minutes East, a
distance of 132 feet; thence South O degrees 39 minutes West, a distance of 496 feet; thence South
89 degrees 58 minutes East a distance of 363 feet; thence South 54 degrees East 990 feet; thence
South 39 degrees East 295 feet; thence South 84 degrees East 594 feet; thence South 64 degrees East
148.5 feet; thence South 66 degrees East 462 feet, to the section line; thence North on the section
line, a distance of 1,783 feet; thence North 85 degrees 34 minutes West a distance of 2,340.2 feet
to the beginning corner;

(3) the South Half of the Northeast Quarter of Section 23, Township 102, Range 12, Fillmore
County, Minnesota, except the South Half of the Southeast Quarter of the Southeast Quarter of said
Northeast Quarter, and also except that part thereof lying West of the center of County Road No. 12;

(4) that part of the North Half of the Southwest Quarter of Section 23, Township 102, Range
12, Fillmore County, Minnesota, lying northerly and easterly of the following described line:
commencing at a point 288.4 feet North of the southwest corner of the Northwest Quarter of the
Southwest Quarter of said Section 23; thence North 132 feet, to the point of beginning of the line
to be described; thence East 1,800 feet, to the center of river; thence South 6 degrees East 133 feet
to intersect the herer nafter described Line X; thence easterly anng said Line X to the herer nafter
described Point A; thence South, parallel Wlth the west line of said Southwest Quarter to the south
line of said North Half of said Southwest Quarter and said line there terminating. Said Line X and
Point A being described as follows: commencing at the southwest corner of the Northwest Quarter
of the Southwest Quarter of said Section 23; thence running North 4.37 chains; thence East, along
aline referred to as Line X in the above description, a distance of 27.25 chainsto a point referred
to as Point A in the above description,

(5) the East Half of the Southeast Quarter of the Southwest Quarter of Section 23, Township
102, Range 12, Fillmore County, Minnesota; and

(6) the Southeast Quarter of Section 23, Township 102, Range 12, Fillmore County, Minnesota,
except the North Half of the Northeast Quarter of the Northeast Quarter of said Southeast Quarter.
Subd. 2. [85.012] [Subd. 31.] Judge C. R. Magney State Park, Cook County. The following
areas are added to Judge C. R. Magney State Park, al in Cook County: the Northwest Quarter of

the Northwest Quarter, the Northeast Quarter of the Northwest Quarter, and the Northwest Quarter
of the Northeast Quarter aII in Sectlon 5, Townshlp 62 North Range 3 East.

Subd. 3. [85.012] [Subd. 54.] Split Rock Lighthouse State Park, L ake County. Thefollowing
areas are added to Split Rock Lighthouse State Park, all in Lake County: the Southeast Quarter of the
Northwest Quarter and the Southwest Quarter of the Northeast Quarter, all in Section 32, Township
55 North, Range 8 West.
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Subd. 4.[85.012] [Subd. 55a.] Tettegouche State Park, L ake County. Thefollowing areasare
added to Tettegouche State Park:

(2) that part of Government Lot 2, Section 15, Township 56, Range 7, Lake County, Minnesota,
described as follows: commencing at the quarter corner between said Section 15 and Section 22,
Township 56, Range 7; thence East, along the section line between said Sections 15 and 22, a
distance of 503.0 feet; thence northeasterly, deflecting to the left 75 degrees 00 minutes a distance
of 425.0 feet, to a point designated by a two-inch iron pipe, being the point of beginning; thence
northwesterly, to apoint on thewest line of said Lot 2 distant approxi mately 970.0feet North of sald
quarter corner between Sections 15 and 22; thence North along said west lineto the northwest corner
of said Lot 2; thence East, aong the north line of said Lot 2, approximately 240.0 feet; thencein a
southeasterly direction to a point on the east side of a point of rocks projecting into Lake Superior,
being marked by an X; thence in a southwesterly direction, along the shore of said Lake Superior
to the point of beginning. (X mark on rock being in line making a deflection angle of 45 degrees 51
minutes to the left with the east-west section line from a point on the section line 503.0 feet East
of the quarter corner between said Sections 15 and 22 and being approximately 830 feet from said
point on said section line.); and

(2) the Northeast Quarter of the Southwest Quarter of Section 15, Township 56, Range 7, Lake
County, Minnesota.

Sec. 9. DELETIONS FROM STATE PARKS.

Subdivision 1. [85.012] [Subd. 1a.] Afton State Park, Washington County. Thefollowing area
is deleted from Afton State Park: all that part of the Southwest Quarter of Section 3, Township 27,
Range 20 Washl ngton County, Mlnnesota, embraced W|th|n the recorded pIat of ALPS ESTATES.

Subd. 2. [85.012] [Subd. 14.] Crow Wing State Park, Crow Wing, Cass, and Morrison
Counties. The following areas are deleted from Crow Wing State Park:

(2) al that part of Government Lots 7 and 8, Section 24, Township 44, Range 32, Crow Wing
County, Minnesota, embraced within the recorded plat of RED RIVER TRAIL; and

(2) al that part of Government Lot 7, Section 24, Township 44, Range 32, Crow Wing County,
Minnesota, embraced within the recorded plat of LOGGER RUN.

Subd. 3. [85.012] [Subd. 21.] Frontenac State Park, Goodhue County. The following area
isde eted from Frontenac State Park: that part of the Southeast Quarter Section 11, Township 112
North, Range 13 West, being described as BLOCK P, GARRARD'S SOUTH EXTENSION TO
FRONTENAC according to the plat on file and of record in the Office of the Recorder for Goodhue

County, Mi i nnesota, including any portlons of vacated roadway WhICh have attached thereto

is deleted from Hayes Lake State Park: the West 45.00 feet of the North 160 7 feet of the South
263.58 feet of the Southwest Quarter of the Northeast Quarter of Section 32, Township 160, Range
38, Roseau County, Minnesota.

Subd. 5. [85.012] [Subd. 40.] McCarthy Beach State Park, St. Louis and Itasca Counties.
The followi ng area is deleted from McCarthy Beach State Park in Itasca County al that part of
the Northeast Quarter of the Southeast Quarter, Section 1, Township 60 North, Range 22 West,
embraced within the recorded plat of "TRUST," as depicted thereon.
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Subd. 6. [85.012] [Subd. 41.] Maplewood State Park, Otter Tail County. Thefollowing areas
are deleted from Maplewood State Park:

(1) that part of Government Lot 4, Section 9, Township 135, Range 42, Otter Tail County,
Minnesota, embraced within the recorded plat of South Lida Shores, according to the recorded plat
thereof;

(2) that part of Government Lot 4, Section 9, Township 135, Range 42, Otter Tail County,
Minnesota, embraced within the recorded plat of Greens Isle View Addition, according to the
recorded plat thereof,

(3) that part of Government Lot 4, Section 9, Township 135, Range 42, Otter Tail County,
Minnesota, described as follows: beginning at a point located by running West 401 feet from the
northeast corner of said Government Lot 4 in Section 9; thence South 47 degrees 10 minutes West
100 feet; thence South 52 degrees 19 minutes West along the lakeshore of Lake Lida a distance of
50 feet; thence South 42 degrees 50 minutes East 200 feet; thence North 52 degrees 19 minutes East
50 feet; thence North 42 degrees 50 minutes West 100 feet; thence North 47 degrees 10 minutes
East 100 feet; thence North 42 degrees 50 minutes West, 100 feet to the point of beginning;

(4) that part of Government Lot 5, Section 9, Township 135, Range 42, Otter Tail County,
Minnesota, described as follows. commencing at the northeast corner of Government Lot 4 in said
Section 9; thence on an assumed bearing of West, along the north line of said Government Lot 4, a
distance of 130 feet, to intersect the shore of South Lida Lake, said point of intersection being the
point of beginning of the tract of land to be described; thence return on a bearing of East, a distance
of 130 feet, to said northeast corner of Government Lot 4; thence North 03 degrees 46 minutes
00 seconds West 224.40 feet, along the centerline of a township road; thence North 08 degrees 31
minutes 00 seconds East 346.60 feet along said centerline; thence North 81 degrees 14 minutes 00
seconds West 34.00 feet to the westerly line of said township road; thence North 08 degrees 31
minutes 00 seconds East along said Westerly line 125.00 feet; thence North 36 degrees 09 minutes
00 seconds West 230.00 feet; thence South 71 degrees 21 minutes 00 seconds West 93.00 feet, more
or lessto the easterly shoreline of South Lida Lake; thence southeasterly along said shoreline to the

point of beginning; and

(5) that part of Government Lot 2, Section 33, Township 136, Range 42, Otter Tail County,
Mi nnesota, described as fol Iows commencing at the East Quarter corner of said Secti on 33; thence
on an assumed bearing of West, along the east-west quarter line of said Section 33, a distance of
3,994.0feet; thence North 25 degrees East, adistance of 308.3 feet to the southwesterly right-of-way
line of a public highway; thence North 40 degrees 00 minutes West, a distance of 169.0 feet, along
said right-of-way; thence South 74 degrees 43 minutes West, a distance of 70.0 feet, more or less,
to the shore of South Lida L ake; thence southwesterly, along said shoreline to the south line of said
Government Lot 2; thence on abearing of East, along the south line of said Government Lot 2, also
being said east-west quarter line to the point of beginning.

Subd. 7.[85.012] [Subd. 54.] Split Rock Lighthouse State Park, L ake County. Thefollowing
area is deleted from Split Rock Lighthouse State Park: the Southeast Quarter of the Southeast
Quarter, Section 31, Township 55 North, Range 8 West, Lake County.

Sec. 10. ADDITIONSTO STATE FORESTS.
[89.021] [Subd. 32.] Lyons State Forest. Thefollowing areais added to the Lyons State Forest:
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Section 16, Township 135 North, Range 32 West, Cass County.
Sec. 11. LAKE COUNTY LAND EXCHANGE.

Notwithstanding Minnesota Statutes, section 85.012, subdivision 1, the commissioner of natural
resources shall compensate Lake County or exchange state land of substantially equal value for
any tax-forfeited land administered by Lake County encompassed by the boundary change effected
under section 8, subdivision 3.

Sec. 12. PUBLIC SALE OF SURPLUS STATE LAND; ANTICIPATED SAVINGS TO
GENERAL FUND.

Notwithstanding Minnesota Statutes, section 94.10, the commissioner of natural resources may
offer and sell surplus land at public sale for not less than 75 percent of the estimated or appraised
value of the land or for not less than 75 percent of the minimum sale price prescribed in Minnesota
Statutes, section 94.10, provided the land is being sold to meet the requirements of Laws 2005,
chapter 156, article 2, section 45, as amended by Laws 2007, chapter 148, article 2, section 73, and
Laws 2009, chapter 37, article 1, section 59.

EFFECTIVE DATE. This section expires June 30, 2011.
Sec. 13. PRIVATE SALE OF SURPLUS STATE LAND; ANOKA COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell by private sale to a political subdivision the surplus land that is described in

paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) Theland that may be sold islocated in Anoka County and is described as: the East Half of the
Southeast Quarter of Section 25, Township 32 North, Range 22 West, Anoka County, Minnesota,
contal ning 80 acres, more or less.

(d) The Department of Natural Resources has determined that the state's land management
interests would best be served if the land was conveyed to a political subdivision. A palitical
subdivision would like to use this parcel as awetland mitigation site.

(e) This sale is the result of the intent expressed by the city of Columbus and Anoka County
to allow the commissioner of natural resources to replace the approximately 80 acres of land with
land adjacent to the Carlos Avery Wildlife Management Area from willing sellers as identified in
the November 19, 2007, Department of Natural Resources |and acquisition plan.

Sec. 14. PUBLIC SALE OF SURPLUS STATE LAND BORDERING PUBLIC WATER,;
BELTRAMI| COUNTY.

(a) Notwithstanding Minnesota Statutes, section 92.45, the commissioner of natural resources
may sell by public sale the surplus land bordering public water that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the Iegal description to correct errors and ensure accuracy. The
conveyance must include a reservation of perpetual road easements described in paragraph (c) to
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the state for ingress and egress for constructing, repairing, maintaining, and operating an adjacent
northern pike spawning and rearing area.

(c) The land that may be sold islocated in Beltrami County and is described as: All that part of
the Southwest Quarter of the Southwest Quarter and Government Lot 1, Section 21, Township 146
North, Range 31 West, bounded by the water's edge of Cass Lake and the followi ng described lines:
Commencing at the southwest corner of said section, thence North 00 degrees 07 minutes \West,
691.2 feet on and along the west line of said section to the point of beginning; thence South 58
degrees 27 minutes East, 177.64 feet; thence South 65 degrees 00 minutes East, 162.35 feet; thence
North 52 degrees 07 minutes East, 175.70 feet; thence North 86 degrees 05 minutes East, 232.35
feet; thence South 41 degrees 50 minutes East, 186.35 feet; thence South 25 degrees 59 minutes
East, 122.0 feet; thence South 33 degrees 47 minutes West, 176.13 feet; thence South 26 degrees 31
minutes West, 157.26 feet; thence South 50 degrees 19 minutes East, 142.34 feet; thence North 88
degrees 05 minutes East, 66.15 feet to point "A"; thence North 67 degrees 06 minutes East, 442.0
feet; thence North 76 degrees 24 minutes East, 113.86 feet; thence North 80 degrees 48 minutes
East, 88 96 feet to point "B"; thence South 17 degrees 17 minutes East, 138 feet more or |ess, to the
water's edge of Cass L ake and there terminating. And from the point of beginning; thence North 00
degrees 07 minutes West, 630.92 feet on and along the west line of said Section 21; thence South 75
degrees 27 minutes East, 206.01 feet; thence South 35 degrees 36 minutes East, 210.68 feet; thence
South 37 degrees 07 minutes East, 230.53 feet; thence South 51 degrees 18 minutes East, 124.95
feet; thence North 55 degrees 37 minutes East, 156.60 feet; thence South 48 degrees 10 minutes
East, 120.58 feet; thence South 89 degrees 59 minutes East, 197.76 feet; thence South 68 degrees
28 minutes East 195 O feet; thence South 38 degrees 25 minutes East 162.17 feet; thence South 56
degrees 38 minutes East, 410.58 feet; thence South 31 degrees 06 minutes West, 203.30 feet; thence
South 80 degrees 48 minutes West, 14.84 feet; thence South 17 degrees 17 minutes East, 133 feet,
more or less, to the Water S edge of Cass Lake and there termi nating. Including aII riparian rrghts to
the contained 18.0 acres, more or less and subject to all existing easements.

Subject to a perpetual road easement for ingress and egress over and across the following
described land in Government Lot 1 of said section described as follows: Beginning at point "B,"
said point being on the southerly boundary of the above described tract; thence North 80 degrees
48 minutes East, 20.2 feet; thence South 17 degrees 17 minutes East, 33.33 feet thence South 80
degrees 48 minutes West, 20.2 feet; thence North 17 degrees 17 minutes West, 33.33 feet to point

"B" and the point of beginning.

Except that part of Government Lot 1 of Section 21, Township 146 North, Range 31 West,
described as follows: Commencing at the southwest corner of said Section 21; thence North 00
degrees 07 minutes West, 1,322.12 feet along the west line of said Section 21; thence South 75
degrees 27 minutes East, 206.01 feet; thence South 35 degrees 36 minutes East, 210.68 feet; thence
South 37 degrees 07 minutes East, 230.53 feet; thence South 51 degrees 18 minutes East, 124.95
feet; thence North 55 degrees 37 minutes East, 156.60 feet; thence South 48 degrees 10 minutes
East, 120.58 feet; thence South 89 degrees 59 minutes East, 197.76 feet; thence South 68 degrees
28 minutes East, 195.0 feet; thence South 38 degrees 25 minutes East, 162.17 feet; thence South 56
degrees 38 minutes East, 383.52 feet, to the point of beginning; thence South 56 degrees 38 minutes
East, 27.06 feet; thence South 31 degrees 06 minutes West, 203.30 feet; thence South 80 degrees
48 minutes West, 2.52 feet; thence North 15 degrees 31 minutes West, 46.80 feet; thence North 32
degrees 31 minutes East, 18.96 feet; thence North 59 degrees 39 minutes East, 58.56 feet; thence
North 20 degrees 23 mlnutes East 105 29 feet to the point of begl nning; contar ning 0. 1 acres.
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Together with a perpetual road easement for ingress and egress over and across the Southwest
Quarter of the Southwest Quarter of said section being astrip of land 33 feet wide, lying 16.5 feet on
each side of the following described lines: Commencing at the southwest corner of said Section 21;
thence North 00 degrees 07 minutes West, 656.4 feet on and along the west line of said section to the
point of beginning; thence South 42 degrees 51 minutes East, 52.16 feet; thence South 70 degrees
04 minutes East, 214.3 feet; thence South 37 degrees 58 minutes East, 219.4 feet; thence South 49
degrees 02 minutes East, 252.6 feet; thence South 45 degrees 15 minutes East, 152.5 feet; thence
South 50 degrees 19 minutes East, 119.9 feet, to the south line of Section 21 and there terminating.

Together with aperpetual road easement for ingress and egress over and acrossthe northwesterly
16.5 feet of the following described land in Government Lot 1 and the Southwest Quarter of the
Southwest Quarter of said section described asfollows: Beginning at point "A," said point being on
the southern boundary of the above described tract; thence North 67 degrees 06 minutes East, 442.0
feet; thence North 76 degrees 24 minutes East, 113.86 feet; thence North 80 degrees 48 minutes
East, 88.96 feet; thence South 17 degrees 17 minutes East, 33.33 feet; thence South 80 degrees 48
minutes West 92.38 feet thence South 76 degrees 24 minutes West 109.91 feet; thence South 67
degrees 06 minutes West, 353.28 feet; thence South 88 degrees 05 minutes West, 92.15 feet to point
"A" and the point of beginning.

(d) Theland borders Cass Lake. Theland was acquired for anorthern pike spawning areabut has
not been used for such purpose for 30 years. The Department of Natural Resources has determined
that the land is not needed for natural resource purposes.

Sec. 15. PRIVATE SALE OF SURPLUS STATE LAND; CARLTON COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell by private sale to a political subdivision the surplus land that is described in

paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) The land that may be sold is located in Carlton County and is described as: the Northeast
Quarter of the Northwest Quarter of the Southeast Quarter, except state trunk highway right-of-way,
Section 26, Township 49 North, Range 17 West, containing 9.324 acres, more or less.

(d) The Department of Natural Resources has determined that the land is not needed for natural
resource purposes.

Sec. 16. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER;
CARLTON COUNTY.

(@ Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Carlton County may sell by private sale
the tax-forfeited land bordering public water that is described in paragraph (c), under the remaining
provisions of Minnesota Statutes, chapter 282.

may make changes to the land descriptions to correct errors and ensure accuracy

(c) The land to be sold is located in Carlton County and is described as:
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(1) part of Government Lot 1 commencing 42 rods 17 links East of the northwest corner of
Section 6, Township 46, Range 18; thence South 82 rods 11 links; thence West to Bear Lake; thence
West on the shoreline to the section line; thence North to the northwest corner; thence East to the
beginning; except the highway right-of-way and except the part northwest of Highway 35, Docket
214412 and except commencing at the northwest corner of said Government Lot 1; thence South O
degrees 5 minutes 51 seconds West on the west line thereof 1,176.49 feet to apoint on the southeast
right-of-way line of the Interstate Highway 35 frontage road; thence North 51 degrees 42 minutes 51
seconds East on said right-of-way line 209.76 feet; thence South 19 degrees 45 minutes East 120.0
feet to the point of beginning; thence North 19 degrees 45 minutes West 120.0 feet; thence North
51 degrees 42 minutes 51 seconds East 80.0 feet to the MNDOT right-of-way monument; thence
South 71 degrees 36 minutes 52 seconds East 216.61 feet; thence South 3 degrees 30 minutes West
195 feet, more or less, to the shore of Bear Lake; thence westerly on said shore 215 feet, more or
less, to a point which bears 2 degrees 55 minutes East from the point of beginning; thence North 2
degrees 55 mlnutes West 150 feet, more or less, to the poil nt of beg|nn| ng, on Docket 240622 and
except commencing at the northwest corner of said Government Lot 1; thence East along the north
line 704.22 feet; thence South parallel to the west line 1,360.26 feet to the actual point of beginning;
thence North 739.16 feet, more or |ess, to the southeast right-of-way line of the 1-35 frontage road;
thence southwest along said right-of-way line 608.48 feet, more or |ess, to the MNDOT monument;
thence South 71 degrees 36 minutes 52 seconds East 216.61 feet; thence South 3 degrees 30 minutes
West 195 feet, more or less, to the shore of Bear Lake; thence East on said shore 285 feet, more or
less, to a point which bears North 00 degrees West from the point of beglnnl ng; thence South 90
degrees East 15 feet, more or less, to the point of beginning, Docket 282721 (parcel identification
number 39-010-0920); and

(2) that part of Government Lot 2 lying North of Moose Horn River, Docket 262968, 272524,
and 272525 Sectlon 11, Townshlp 46, Range 19 (parcel |dent|f|cat| on number 39-030—1220)

(d) The county has determined that the county's land management interests would best be served
if the land was sold to adjoining landowners.

Sec. 17. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
CARLTON COUNTY.

() Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, Carlton
County may sell the tax-forfeited land bordering public water that is described in paragraph (c),
under the remaining provisions of Mlnnesota Statutes, chapter 282

(b) The conveyance must be in aform approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) Theland to be sold is located in Carlton County and is described as:

(1) the Northwest Quarter of the Southeast Quarter, Section 27, Township 48 North, Range 18
West (parcel number 33-010-6300);

(2) the Southwest Quarter of the Northeast Quarter, except that part East of the Kettle River,
Section 26, Township 48 North, Range 20 West (parcel number 90-010-4630); and

(3) the Northwest Quarter of the Southeast Quarter or Government Lot 5, Section 12, Township
49 North Range 19 West (parcel number 94-026 2020)
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(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 18. PRIVATE SALE OF SURPLUS STATE LAND BORDERING PUBLIC WATER,;
CASS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, and upon completion
of exchange of the school trust land for acqui red land, the commissioner of natural resources may

sell to a school district by private sale the surplus land bordering public water that is described in
paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy. The
commissioner may sell the land to a school district for less than the value of the land as determined
by the commissioner, but the conveyance must provide that the land described in paragraph (c) be
used for an educational unit managed forest and reverts to the state if the school district fails to
provide for or abandons the educational unit managed forest use of the land.

(c) Theland that may be sold is located in Cass County and is described as:

(1) the Southwest Quarter of the Southwest Quarter of Section 27;

(2) the Southeast Quarter of the Southeast Quarter of Section 28;

(3) Government Lot 11 of Section 33; and

(4) Government Lot 14 of Section 34,

al in Township 141 North, Range 28 West, containing atotal of 98.7 acres, more or |ess.

(d) The land borders Nellie Lake. Independent School District No. 118, Longville, has

madvertently trespassed upon the Iand for the establlshment of an educatlonal unlt managed forest
under Minnesota Statutes, section 89.41. The commissioner of natural resources has determined
that the state's land management interests would best be served if the land was managed as an
educatlonal unlt managed forest. Sincethelandis currently school trust Iand the commissioner of

natural resources shall first exchange the school trust land for acquired land prior to sale.

Sec. 19. PUBLIC OR PRIVATE SALE OF SURPLUS STATE LAND BORDERING
PUBLIC WATER; CASS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the commissioner of
natural resources may sell by public or private sale the surplus land bordering public water that is
described in paragraph (c).

(b) The conveyance must be in aform approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy. The
commissioner may sell to alocal unit of government for lessthan the value of theland, as determined
by the commissioner, but the conveyance must provide that the land be used for the public and
reverts to the state if the local unit of government fails to provide for public use or abandons the
public use of the land.

(c) The land that may be sold is located in Cass County and is described as. Lot 7, Block 1,
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Dell's Sleepy Hollow, Cass County, Minnesota, according to the recorded plat thereof, containing
0.54 acres, more or less.

(d) The land borders Woman Lake. The Department of Natural Resources has determined that
the state's land management interests would best be served if the land was conveyed to alocal unit
of government

Sec. 20. PRIVATE SALE OF SURPLUSSTATE LAND BORDERING PUBLIC WATER,;
GOODHUE COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the commissioner of
natural resources may sell by private sale the surplus land bordering public water that is described

in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy. The
conveyance must include the easement specified in paragraph (c). The purpose of the easement is
to:

(1) provide for the development of fish habitat, including tree planting, erosion control,

installation of mstream structures, posting of signs, and other |mprovements
(2) permit angling by the public; and

(3) provide ingress and egress through the property sold to the easement area.

Southwest Quarter of the Northeast Quarter and that part of the Northwest Quarter of the Southeast
Quarter of Section 7, Township 112, Range 15, Goodhue County, Minnesota, which lie westerly of
the centerline of County State-Aid Highway No. 6, containing 2.6 acres, more or |ess.

Reserving an easement over, under, and across that part of the above described property located
within astrrp of land 132 feet in width, and centered on the centerline of Sprlng Creek, asthe same
meanders through said Southwest Quarter of the Northeast Quarter and said Northwest Quarter of
the Southeast Quarter.

(d) The land borders Spring Creek. The Department of Natural Resources has determined that
the land is not needed for natural resource purposes provided that an easement right is retained.
Theland is separated from the wildlife management areaby a county road and has been subject to
inadvertent trespass by the adjacent landowner.

Sec. 21. PRIVATE SALE OF SURPLUS STATE LAND; HENNEPIN COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell to alocal unit of government by private sale the surplus land that is described in

paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy. The
commissioner may sell to alocal unit of government for lessthan the value of theland, as determined
by the commissioner, but the conveyance must provide that the land be used for the public and
reverts to the state |f the IocaI unit of government fails to provrde for publlc use or abandons the
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public use of the land.

(c) Theland that may be sold islocated in Hennepin County and is described as: Outlot A, Block
1, Schendel Woods, Hennepin County, Minnesota, according to the recorded plat thereof, containing
13.92 acres, more or less.

(d) The Department of Natural Resources has determined that the state's land management
interests would best be served if the land was conveyed to alocal unit of government. A local unit
of government would like to use this parcel for a storm water runoff project.

Sec. 22. CONVEYANCE OF TAX-FORFEITED LAND BORDERING PUBLIC
WATERS; ITASCA COUNTY.

() Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Itasca County may convey to the city
of Cohasset for consideration as determined by Itasca County the land described in paragraph (c),
under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must bein aform approved by the attorney general and provide that the land
revertsto the state if the city of Cohasset failsto provide for the public use described in paragraph
(d) or abandons the public use of the land. As a condition of conveyance, the city of Cohasset must
provide to Itasca County a survey of the property, at no cost to Itasca County. The conveyance
is subject to easements, restrictions, and reservations of record. The attorney general may make

necessary changes to the legal description to correct errors and ensure accuracy.

(c) The land to be conveyed is located in Itasca County and is described as: that part of
Government Lot 7, Section 23, Township 55 North, Range 26 West, described as follows:

Commencing at the southwest corner of the Northwest Quarter of the Southwest Quarter, Section
23, Township 55 North, Range 26 West; thence South 88 degrees 02 minutes 11 seconds East, along
the south line of said Northwest Quarter of Southwest Quarter and the south line of Government
Lot 7 according to the plat of HILLCREST PARK, 1,351.90 feet to the centerline of the Tioga
Beach Road and the point of beginning; thence northerly along the centerline of the Tioga Beach
Road 123.51 feet along a nontangential curve concave to the East, said curve having acentral angle
of 12 degrees 08 minutes 28 seconds, radius of 582.87 feet, a chord bearing of North 07 degrees
35 minutes 37 seconds West, chord distance 123.28 feet; thence North 01 degrees 31 minutes 24
seconds West, along the centerline of the Tioga Beach Road 167.83 feet; thence northerly along the
centerline of the Tioga Beach Road 139.95 feet along atangential curve concave to the West, said
curve having a central angle of 11 degrees 26 minutes 28 seconds, radius of 700.85 feet; thence
North 12 degrees 57 minutes 52 seconds West, along the centerline of the Tioga Beach Road 174.21
feet; thence northerly along the centerline of the Tioga Beach Road 70.93 feet, more or less, along a
tangential curve concave to the East, said curve having a central angle of 08 degrees 46 minutes 30
seconds, radius of 463.14 feet to intersect the north line of the South 665.00 feet of Government Lot
7; thence South 88 degrees 02 minutes 11 seconds East along the north line of the South 665.00 feet
of said Government Lot 7, adistance of 512.74 feet; thence South 65 degrees 39 minutes 08 seconds
East, 184 feet, more or |ess, to the waters edge of Pokegama L ake; thence southwesterly along the
waters edge of Pokegama Lake to intersect the south line of said Government Lot 7; thence North
88 degrees 02 minutes 11 seconds West, along the south line of Government Lot 7, 220 feet, more
or less, to the point of the beginning and there terminating. Parcel contains approximately 690 front
feet of shoreland on Pokegama L ake and 6.8 acres.
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(d) The county has determined that the county's land management interests would be best served
if the lands are managed for a public beach and other public recreational purposes by the city of
Cohasset.

Sec. 23. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER;
MAHNOM EN COUNTY

(@ Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Mahnomen County may sell by private
sale the tax-forfeited land bordering public water that is described in paragraph (c), under the
remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in aform approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy. The conveyance
must include a deed restriction that prohibits buildings, structures, tree cutting, removal of
vegetation, and shoreland alterations within an area 75 feet from the ordinary high water level. A
15-foot strip for Iake access and a dock is al Iowed

(c) Theland to be sold is located in Mahnomen County and is described as:

Beginning at the northeast corner of Lot 1; thence 28 rods West to the point of beginning; thence
West 7 rods; thence South to the shoreline of North Twin Lake 9 rods, more or | ess; thence southeast
on the shoreline to a point South of the point of beginning; thence North 16 rods, more or less, to
the point of beginning, all in Section 29, Township 144 North, Range 39 West (parcel number R16
029 0200).

(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 24. PRIVATE SALE OF SURPLUS STATE LAND; MARTIN COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell by private sale the surplus land that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) The land that may be sold is located in Martin County and is described as: the North 700
feet of a strip of land 100 feet in width extending over and across the West Half of the Northwest
Quarter and the Northwest Quarter of the Southwest Quarter of Section 25, Township 101 North,
Range 32 West, Martin County, Minnesota. The centerline of said strip being the centerline of the
main track (now removed) of the Minnesota and lowa Railway Company, as said centerline was

originally located and established over and across said Section 25. This parcel contains 1.6 acres,
more or |ess.

(d) The Department of Natural Resources has determined that the land is not needed for natural
resource purposes and that the state's land management interests would best be served if the land
were conveyed to the adj acent Iandowner to improve access to the Iandowner s property

Sec. 25. EXCHANGE OF STATE LAND WITHIN LAKE MARIA WILDLIFE
MANAGEMENT AREA; MURRAY COUNTY.
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(a) The commissioner of natural resources may, with the approval of the Land Exchange Board
asrequired under the Minnesota Constitution, article X1, section 10, and according to the provisions
of Minnesota Statutes, sections 94.343 to 94.347, exchange the land described in paragraph (b).

(b) The land that may be exchanged islocated in Murray County and is described as;

(1) the North 866 feet of the South 1555 feet of the Southwest Quarter of Section 7, Township
108, Range 41 lying West of the East 450 feet thereof

(2) the South 689 feet of the Southwest Quarter of Section 7, Township 108, Range 41; and

(3) that part of the Northeast Quarter of Section 18, Township 108, Range 41, described as
follows: Commencing at the northwest corner of said Section 7, Township 108, Range 41; thence
running easterly along the north line of said Section 7 adistance of 2,769.50 feet to the intersection
with the centerline of the township road; thence southerly along the centerline of said township road
adistance of 2,653.75 feet; thence deflecting 00 degrees 31 minutes right and continuing along the
centerline of said township road a distance of 2,051.75 feet; thence easterly and parallel to the south
line of the Southwest Quarter of the Southeast Quarter of said Section 7, a distance of 464 feet;
thence South and parallel to the west line of the Northeast Quarter of said Section 18, a distance of
3,198.00 feet, to the south line of the Northeast Quarter of said Section 18, and the point of beginning
of the land to be described; thence return northerly, along the last described course, a distance of
2,635 feet to the north line of said Northeast Quarter; thence southwesterly, a distance of 999 feet, to
apoint on thewest line of said Northeast Quarter, distant 421.5 feet South of the northwest corner of
said Northeast Quarter, thence South along said west line, to the southwest corner of said Northeast
Quarter; thence East, along the south line of said Northeast Quarter, a distance of 910 feet to the
point of begmnlng

(c) The land was acquired in part with bonding appropriations. The exchange with the adjacent
landowner will provide additional wildlife acres and additional water frontage to the state.

Sec. 26. CONVEYANCE OF SURPLUS STATE LAND; ACQUISITION; NICOLLET
COUNTY.

Subdivision 1. Conveyance of surplusland. (a) Notwithstanding Minnesota Statutes, sections
16B.281 to 16B.287, the commissioner of administration may upon recommendation of the
commissioner of human services, convey to the C|ty of St. Peter for no consderatlon the surpl us
land or any state interest in land that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy. The commissioner
of administration may grant utility easements for no consideration in conjunction with the
conveyances under this section.

(c) Theland to be sold is located in Nicollet County and is described as:

(2) al that part of the following described parcel lying westerly of the westerly right-of-way of
Freeman Drive, formerly the Saint Peter and Belgrade Road.

Said parcel described as follows:

That part of Government Lot 6 in Section 29, Township 110 North, Range 26 West, city of Saint
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Peter, Nicollet County, Minnesota, described as:

Commencing at the northeast corner of said Section 29; thence South 00 degrees 29 minutes 46
seconds East, an assumed bearing on the east line of said Northeast Quarter, a distance of 1317.06
feet to the southeast corner of the Northeast Quarter of said Northeast Quarter; thence South 89
degrees 30 minutes 18 seconds West, on the south line of said Northeast Quarter of the Northeast
Quarter, adistance of 918.73 feet to the point of beginning; thence South 64 degrees 37 minutes 16
seconds East, a distance of 178.6 feet, more or less, to the centerline of Freeman Drive, formerly
the Saint Peter and Belgrade Road; thence northeasterly, on said centerline, a distance of 98.3 feet,

more or less, to the north line of said Government Lot 6; thence South 89 degrees 30 minutes 18
seconds West, on said north line; adistance of 220.5 feet, more or less, to the point of beginning;

(2) dl that part of the following described parcel lying easterly of the westerly right-of-way of
Freeman Drive, formerly the Saint Peter and Belgrade Road.

Said parcel described as follows:

That part of Government Lot 6 in Section 29, Township 110 North, Range 26 West, city of Saint
Peter NlcoIIet County, Mlnnesota, descrl bed as.

Commencing at the northeast corner of said Section 29; thence South 00 degrees 29 minutes 46
seconds East, an assumed bearing on the east line of said Northeast Quarter, a distance of 1317.06
feet to the southeast corner of the Northeast Quarter of said Northeast Quarter; thence South 89
degrees 30 minutes 18 seconds West, on the south line of said Northeast Quarter of the Northeast
Quarter, a distance of 918.73 feet to the point of beginning; thence South 64 degrees 37 minutes 16
seconds East, a distance of 178.6 feet, more or less, to the centerline of Freeman Drive, formerly
the Saint Peter and Belgrade Road; thence northeasterly, on said centerline, a distance of 98.3 feet,
more or less, to the north line of said Government Lot 6; thence South 89 degrees 30 minutes 18
seconds West, on said north line; a distance of 220.5 feet, more or less, to the point of beginning;

and

(3) that part of the East 25.00 of a150.00 foot widerailroad right-of -way acquiredin Book R page
338, in the Northeast Quarter of the Northeast Quarter of Section 29, Township 110 North, Range
26 West, city of Saint Peter, Nicollet County, Minnesota, lying South of the southerly right-of-way
line of Minnesota Trunk Highway No. 99, per MN/DOT Right-of-Way Map 31-68 and North of the
following described line:

Commencing at the northeast corner of said Section 29; thence South 00 degrees 29 minutes 46
seconds East, an assumed bearlng on the east line of said Northeast Quarter adlstance of 1317.06
feet to the southeast corner of the Northeast Quarter of said Northeast Quarter; thence South 89
degrees 30 minutes 18 seconds West, on the south line of said Northeast Quarter of the Northeast
Quarter, adistance of 918.73 feet; thence North 64 degrees 37 minutes 16 seconds West, a distance
of 86.15 feet; thence northwesterly 127.21 feet on a tangential curve to the right, having a radius
of 280.00 feet and a central angle of 26 degrees 01 minutes 59 seconds to the point of beginning of
the line to be described; thence continuing northwesterly 31.24 feet on said tangential curve to the
right, having aradius of 280.00 feet and a central angle of 06 degrees 23 minutes 34 seconds and
there terminating.

(d) The commissioner has determined that the land is no longer needed for any state purpose
and that the state's land management interests would best be served if the land was conveyed to and
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used by the city of St. Peter.

Subd. 2. Acquisition authority. (a) Notwithstanding any law to the contrary, the commissioner
of administration, upon recommendation of the commissioner of human services, may acquire from
the city of St. Peter, without monetary consideration, land located in Nicollet County, described as
follows:

(1) that part of the Northeast Quarter of the Northeast Quarter of Section 29, Township 110
North, Range 26 West, city of Saint Peter, Nicollet County, Minnesota:

Lying East of the east line of the 150.007 foot wide railroad right-of-way acquired in Book R
page 338, in said Northeast Quarter of the Northeast Quarter of Section 29;

AND

Lying South of the following described line;

Commencing at the northeast corner of said Section 29; thence South 00 degrees 29 minutes 46
seconds East, an assumed bearing on the east line of said Northeast Quarter, a distance of 1317.06
feet to the southeast corner of the Northeast Quarter of sald Northeast Quarter thence South 89
degrees 30 minutes 18 seconds West, on the south line of said Northeast Quarter of the Northeast
Quarter, adistance of 918.73 feet to the point of beginning; thence North 64 degrees 37 minutes 16
seconds West adlstance of 86.15 feet; thence northwesterly 127.21 feet on atangentlal curveto the
right, having aradius of 280.00 feet and a central angle of 26 degrees 01 minutes 51 seconds to the
point of termination. Said point of termination being on the east line of the previously referenced
railroad right-of-way and there terminating; and

(2) that part of Government Lot 6 in Section 29, Township 110 North, Range 26 West, city of
Saint Peter Nicollet County, Mlnnesota descrl bed as.

Commencing at the northeast corner of said Section 29; thence South 00 degrees 29 minutes 46
seconds East, an assumed bearing on the east line of said Northeast Quarter, a distance of 1317.06
feet to the southeast corner of the Northeast Quarter of said Northeast Quarter; thence South 89
degrees 30 minutes 18 seconds West, on the south line of said Northeast Quarter of the Northeast
Quarter, a distance of 918.73 feet; thence South 64 degrees 37 minutes 16 seconds East, a distance
of 179 feet, more or less, to the centerline of Freeman Drive, formerly the Saint Peter and Belgrade
Road, and the point of beginning; thence continuing South 64 degrees 37 minutes 16 seconds East,
a distance of 25.8 feet, more or less, to the exrstlng rlght -of-way of U.S. Hrghway No 169, per
Map 14-80; thence southwesterly along said right-of-way a distance of 91.7 feet, more or less, to
the northerly line of a parcel recorded as Document No. 274882, Nicollet County records; thence
northwesterly along the northerly line of said parcel a distance of 27.5 feet, more or less, to the
centerline of said Freeman Drive; thence northeasterly along said centerline a distance of 93.2 feet,
more or less, to the point of beginning.

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to legal descriptionsto correct errors and ensure accuracy.

Sec. 27. CONVEYANCE OF SURPLUS STATE LAND; OLMSTED COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 to 94.16, the commissioner of natural

resources shall convey to the city of Oronoco for no consi deratl onthe surpI us Iand that is descrl bed
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in paragraph (c).

(b) The conveyance shall occur upon the operation of the reversion clause contained in the deed
for the land described in paragraph (c) in accordance with Minnesota Statutes 1965, section 85.188,
and after the passage of resolutions by the Olmsted County Board and the Oronoco City Council,
each acknowledging that the requirements set forth in the Agreement for Transfer of Oronoco Park
in the City of Oronoco to the City of Oronoco by Olmsted County have been sufficiently met to
proceed with the conveyance. The conveyance must bei in aform approved by the attorney general,

land reverts to the state if the city of Oronoco fails to mai ntaln and operate the land as a public
park. The attorney genera may make changes to the land description to correct errors and ensure
accuracy.

(c) The land to be conveyed is located in Olmsted County and is described as:

(1) the East Half of the West Half of the Southeast Quarter of the Southeast Quarter, Section 7,
Township 108 North, Range 14 West, subject to flowage rights in favor of Olmsted County; and

(2) the East Half of the Southeast Quarter of the Southeast Quarter, Section 7, Township 108
North, Range 14 West.

(d) The land is currently owned by Olmsted County and used as a public park, having been
conveyed by the state according to Laws 1965, chapter 810, section 9. The 1965 law and the
corresponding conveyance document require reversion to the state if the county stops operating the
land as a public park. Olmsted County no longer wishes to operate the public park, but the city of
Oronoco has agreed to pay consideration to Olmsted County to continue the park operation. The
commissioner has determined that the state's land management interests would best be served if,
upon the land's reversion to the state the Iand was conveyed to and used by the C|ty of Oronoco

as a public park.

Sec. 28. PRIVATE SALE OF TAX-FORFEITED LAND; PINE COUNTY.

(a) Notwithstanding the public sale provisions of Minnesota Statutes, chapter 282, or other law
to the contrary, Pine County may sell by private sale the tax-forfeited land described in paragraph

().

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) The land to be sold is located in Pine County and is described as: the East 132 feet of the
Northeast Quarter of the Southeast Quarter of Section 11, Township 42 North, Range 17 West,
Wilma Township, Pine County, Minnesota, subject to apublic road easement over, under, and across
the West 66 feet thereof, and the East 132 feet of the Southeast Quarter of the Northeast Quarter of
Section 11, Township 42 North, Range 17 West, Wilma Township, Pine County, Minnesota, subject
to a public road easement over, under, and across the West 66 feet thereof.

(d) The county has determined that the county's land management interests would best be
served if the lands were returned to private ownership. The county will be able to access adjacent
tax forfetted property by the publlc road easement

Sec. 29. PUBLIC SALE OF SURPLUS STATE LAND BORDERING PUBLIC WATER,;
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ROSEAU COUNTY.

(a) Notwithstanding Minnesota Statutes, section 92.45, the commissioner of natural resources
may sell by public sale the surplus land bordering public water that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) Theland that may be sold is located in Roseau County and is described as: Government L ot
9, Sectlon 30 Townshlp 163 North Range 36 West containing 0. 15 acres, more or Iess

(d) The land borders the Warroad River and is not contiguous to other state lands. The

Department of Natural Resources has determined that the land is not needed for natural resource
purposes.

Sec. 30. PUBLIC OR PRIVATE SALE OF CONSOLIDATED CONSERVATION LAND;
ROSEAU COUNTY.

(a) Notwithstanding the classification and public sale provisions of Minnesota Statutes, chapters

84A and 282, Roseau County may seII by public or pnvate &ale the consolldated conservatlon lands
that are described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy. The
consideration for the conveyance must be for no less than the appraised val ue of the land and timber
and survey costs. Proceeds shall be disposed of according to Minnesota Statutes, chapter 84A.

(c) Theland that may be sold is located in Roseau County and is described as:

(1) that part of Government Lot 1, Section 4, Township 162 North, Range 36 West, lying
southwesterly of the southwesterly right-of-way of the Canadian National Railway. Subject to the
right-of-way of State Highway 11. Contains 0.75 acres, more or less, and

(2) the South Half of the South Half of the Southeast Quarter of the Northwest Quarter, Section
34, Townshlp 159 North Range 39 West contal ning 10 acres, more or Iees

(d) The lands are not contiguous to other state lands. The Department of Natural Resources has

determined that the land is not needed for natural resource purposes.
Sec. 31. PRIVATE SALE OF TAX-FORFEITED LAND; ROSEAU COUNTY.

(a) Notwithstanding the public sale provisions of Minnesota Statutes, chapter 282, or other law
to the contrary, Roseau County may sell by private sale the tax-forfeited |and described in paragraph
(c) under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) Theland to be sold is located in Roseau County and is described as: the Northwest Quarter
of the Northeast Quarter and the Southeast Quarter of the Southeast Quarter, Section 20, Township
163, Range 36.

(d) The county has determined that the county's|and management interests would best be served
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if the lands were returned to private ownership.

Sec. 32. PRIVATE SALE OF TAX-FORFEITED LAND; ST. LOUIS COUNTY.

(a) Notwithstanding the public sal e provisions of Minnesota Statutes, chapter 282, or other law to
the contrary, St. Louis County may sell by private sale the tax-forfeited land described in paragraph

().

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) Theland to be soldislocated in St. Louis County and is adjacent to aparcel described as: that
part of the Northeast Quarter of the Southwest Quarter beginning on the east line at the southerly road
right-of-way; thence southerly along the east line 760.07 feet; thence South 89 degrees 3 minutes
23 seconds West 290 feet; thence North 1 degree 12 minutes 54 seconds East 764.79 feet; thence
East along the southerly road right-of-way 290 feet to the point of beginning, Section 20, Township
58 North, Range 15 West. St. Louis County shall sell an adjoining amount of land, determined by
the county to rectify an inadvertent trespass. The sale will ensure that the buildings causing the

inadvertent trespass will meet all setback requirements.

(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 33. PRIVATE SALE OF TAX-FORFEITED LAND; ST. LOUISCOUNTY.

(a) Notwithstanding the public sal e provisions of Minnesota Statutes, chapter 282, or other law to
the contrary, St. Louis County may sell by private sale the tax-forfeited land described in paragraph

().
(b) The conveyances must be in aform approved by the attorney general. The attorney general

may make changes to the land descriptions to correct errors and ensure accuracy.

(c) The land to be sold is located in St. Louis County and is described as:

(1) Lot 90, Block 75, Duluth Proper Third Division, except the West six feet of the South 50 feet
of the West Half, Section 28, Township 50 North, Range 14 West;

(2) the northerly 100 feet of the Southwest Quarter of the Southwest Quarter, except the westerly
233 feet, and except the easterly 1,037 feet, Section 14, Township 51 North, Range 13 West;

(3) the South 150 feet of the Northeast Quarter of the Southeast Quarter, Section 5, Township
55 North, Range 18 West;

(4) the West 33 feet of the North 208 feet of the South 1,040 feet of the Northwest Quarter of
the Northeast Quarter Sectlon 7, Townshlp 60 North Range 13 West

(5) the North 45.27 feet of the South 1,085.27 feet of the West 449 feet of the Northwest Quarter
of the Northeast Quarter, Section 7, Township 60 North, Range 13 West;

(6) the West 33 feet of the North 208 feet of the South 832 feet of the Northwest Quarter of the
Northeast Quarter, Section 7, Township 60 North, Range 13 West;

(7) the West 33 feet of the North 208 feet of the South 624 feet of the Northwest Quarter of the
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Northeast Quarter, Section 7, Township 60 North, Range 13 West;

(8) the West 33 feet of the South 416 feet of the Northwest Quarter of the Northeast Quarter,
Section 7, Township 60 North, Range 13 West; and

(9) part of the South Half of the Southwest Quarter, Section 20, Township 58 North, Range 15
West.

(d) The county has determined that the county's land management interests woul d best be served
if the Iands were returned to prlvate ownershlp

Sec. 34. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, St. Louis County may sell by private sale
the tax-forfeited land bordering public water that is described in paragraph (c), under the remaining
provisions of Minnesota Statutes, chapter 282.

may make changes to the land descriptions to correct errors and ensure accuracy

(c) Theland to be sold is located in St. Louis County and is described as:

(1) Lot 4, Block 4, Greenwood Beach, town of Duluth, Section 19, Township 51 North, Range
12 West;

(2) beginning at the southwest corner of Lot 4, running thence East 450 feet; thence North 200
feet; thence West 450 feet; thence South along the section line 200 feet to the point of beginning,
except the northerly 40 feet, Section 7, Township 54 North, Range 19 West;

(3) the South 560 feet of the East 300 feet of the Northeast Quarter of the Southeast Quarter,
except the highway right-of-way and except the North 315 feet, Section 22, Township 61 North,
Range 20 West;

(4) an undivided 1/24 interest in the Southeast Quarter of the Northwest Quarter, Section 8,
Township 50 North, Range 18 West;

(5) an undivided 2/15 interest in the Southwest Quarter of the Northwest Quarter, Section 20,
Township 50 North, Range 18 West;

(6) an undivided 1/3 interest in the Southwest Quarter of the Southeast Quarter, Section 21,
Township 50 North, Range 18 West;

(7) an undivided 1/45 interest in the Northeast Quarter of the Southeast Quarter, Section 29,
Township 50 North, Range 18 West;

(8) an undivided 1/12 interest in the Northeast Quarter of the Northwest Quarter, Section 25,
Township 50 North, Range 19 West;

(9) an undivided 1/12 interest in the Southeast Quarter of the Northwest Quarter, Section 25,
Township 50 North, Range 19 West;
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(10) an undivided 1369/68040 interest in Lot 8, except the railway right-of-way, Section 28,
Township 51 North, Range 18 West; and

(11) that part of the Southeast Quarter of the Northeast Quarter of Section 10, Township 63
North, Range 18 West, St. Louis County, Minnesota, described as follows:

Assuming the northeast line of Lot 9intheplat of MANNIKKO (PINE RIDGE) to bear North 54
degrees 11 minutes 00 seconds West, and COMMENCING from the most northerly corner of said
Lot 9 run North 28 degrees 12 minutes 30 seconds East, a distance of 107.39 feet; thence South 28
degrees 12 minutes 30 seconds West, a distance of 28.19 feet; thence South 86 degrees 24 minutes
10 seconds West, a distance of 82.17 feet; thence South 77 degrees 07 mi nutes 31 seconds West,
adistance of 77.70 feet; thence South 82 degrees 40 minutes 33 seconds West, a distance of 83.09
feet; thence South 71 degrees 26 minutes 45 seconds West, a distance of 190.55 feet; thence North
70 degrees 55 minutes 26 seconds West, adistance of 76.14 feet to a point on anontangential curve,
the center of WhICh bears North 35 degrees 10 mlnutes 49 seconds West, being also a point on the
east right-of-way of "Phillips Road" as it exists in January of 1995; thence northerly along said
east right-of-way, on said nontangential curve, concave to the West, central angle of 88 degrees
57 minutes 37 seconds, radius of 90.00 feet, a distance of 139.74 feet; thence North 34 degrees
08 minutes 26 seconds west, along said east right-of-way, a distance of 105.00 feet to a tangential
curve; thence northerly along said east right-of-way on said tangential curve, concave to the East,
central angle 69 degrees 38 minutes 31 seconds, radius 68.00 feet, adistance of 82.65 feet to apoint
of reverse curve; thence northerly along said east right-of-way, on said reverse curve, concave to
the West, central angle of 18 degrees, more or less, radius of 116.25 feet, a distance of 36.5 feet,
more or less, to the south line of said Southeast Quarter of the Northeast Quarter and the POINT OF
BEGINNI NG of theland bei ng described; thence northerly, continuing along said curve, adistance
of 96.2 feet; thence North 29 degrees 54 minutes 20 seconds West, tangent to said curve and along
said east right-of-way, adistance of 16.32 feet; thence South 89 degrees 42 minutes 44 seconds East,
a distance of 943.3 feet, more or less, to the east line of said Southeast Quarter of the Northeast
Quarter; thence southerly, along said east line, a distance of 30 feet, more or less, to the shore of
Lake Vermilion; thence southerly, along said shore, a distance of 100 feet, more or less, to the south
line of said Southeast Quarter of the Northeast Quarter; thence westerly, along said south line, a
distance of 880 feet, more or less, to the POINT OF BEGINNING. Containing 2.5 acres, more or
|ess.

(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 35. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
ST. LOUIS COUNTY.

(a8 Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Mi nnesota Statutes, chapter 282, St. Lows County may sell by private sale
the tax-forfeited land bordering public water that is described in paragraph (c), under the remaining
provisions of Minnesota Statutes, chapter 282.

may make changes to the land descriptions to correct errors and ensure accuracy Prior to the sales,
the commissioner of revenue shall grant permanent conservation easements according to Minnesota
Statutes, section 282.37. The easements shall be up to 200 feet in width, lying 100 feet, to the extent
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possible given the location of property lines, on each side of the centerline of the designated trout
stream to provide riparian protection and angler access.

(c) Theland to be sold islocated in St. Louis County and is described as:

(1) Lot 22, Block 1, Wonderland 1st Addition, town of Duluth, except the highway right-of-way
and including part of the adjacent vacated road, Section 17, Township 51 North, Range 12 West;
and

(2) that part of the southerly 135 feet of the northerly 543 feet of the Northwest Quarter of the
Southwest Quarter lying East of the westerly 968 feet and West of the Sucker River, Section 30,
Township 52 North, Range 12 West.

(d) The county has determined that the county's|and management interests would best be served
if the lands were returned to private ownership.

Sec. 36. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, St. Louis
County may sell the tax-forfeited land bordering public water that is described in paragraph (c),
under the remaining provisions of Minnesota Stafutes, chapter 282.

(b) The conveyances must be in aform approved by the attorney general. The attorney genera
may make changes to the land descriptions to correct errors and ensure accuracy.

(c) The land to be sold is located in St. Louis County and is described as:

(1) the East Half of the Northwest Quarter of the Northeast Quarter of the Northwest Quarter,
Section 25 Townshlp 51 North Range 14 West, subj ect to an eX|st| ng easement

(2) the North 407 feet of that part of Lot 4 lying South of the east and west centerline of Section
20, Section 20, Township 51 North, Range 16 West;

(3) Lots 1, 2, and 3, Childs Birch Grove Tracts, Grand Lake, Section 20, Township 51 North,
Range 16 West;

(4) Lots 28 and 29, Briar Lake Shores 3rd Addition, North Star, Section 15, Township 53 North,
Range 13 West; and

(5) the East Half of the Southeast Quarter of the Northwest Quarter, Section 26, Township 60
North, Range 17 West

(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 37. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, St. Louis
County may sell the tax-forfeited land bordering public water that is described in paragraph (c),
under the remaining provisions of Minnesota Statutes, chapter 282.
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(b) The conveyances must be in aform approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy. Prior to the sales,
the commissioner of revenue shall grant permanent conservation easements according to Minnesota
Statutes section 282.37. The easements shall be up to 200 feet in width, lying 100 feet, to the extent
possible given the location of property lines, on each side of the centerline of the designated trout
stream to provide riparian protection and angler access. For the parcels described in paragraph (c),
cI auses (6) and (7), a33-foot strip acrossthe easement shaII be allowed for road access and utilities.

(c) Theland to be sold is located in St. Louis County and is described as:

(1) the Southwest Quarter of the Southeast Quarter, except 4.56 acres for aroad and except that
part lying South and West of Highway 2, Section 8, Township 50 North, Range 16 West;

(2) the East Haf of the Northeast Quarter of the Northwest Quarter, except the railway
right-of-way and except the highway right-of-way, Section 17, Township 51 North, Range 12 We<t;

(3) the West Half of the Northwest Quarter of the Northeast Quarter of the Northwest Quarter,
Section 25, Township 51 North, Range 14 West;

(4) the West Half of the Southwest Quarter of the Northeast Quarter of the Northwest Quarter,
Section 25 Townshrp 51 North Range 14 West;

(5) the West five acres of the South 15 acres of the North 30 acres of the Northeast Quarter of
the Southeast Quarter, Section 27, Township 51 North, Range 14 West;

(6) the East Half of the Southeast Quarter of the Southeast Quarter of the Northwest Quarter,
Section 27, Township 51 North, Range 14 West; and

(7) the East Half of the Northwest Quarter of the Southeast Quarter of the Northwest Quarter,
except the West 25 feet, Section 27, Township 51 North, Range 14 West.

(d) The county has determined that the county's land management interests woul d best be served
if the Iands were returned to prlvate ownershlp

Sec. 38. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, St. Louis
County may sell the tax-forfeited land bordering public water that is described in paragraph (c),
under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyances must be in aform approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy. Prior to the sales,
the commissioner of revenue shall grant permanent conservation easements according to Minnesota
Statutes, section 282.37. The easements shall be 150 feet in width, lying 75 feet on each side of the
centerline of the stream to provide riparian protection and angler access. For the parcel describedin
paragraph (c), clause (4), a 33-foot strip across the easement shall be allowed for road access and

utilities.

(c) Theland to be sold islocated in St. Louis County and is described as:

(1) the Northwest Quarter of the Southeast Quarter, except the North Half, Section 15, Township
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50 North, Range 15 West;

(2) the Southeast Quarter of the Northeast Quarter, Section 19, Township 53 North, Range 20
West;

(3) the westerly 330 feet of the South Half of the Northwest Quarter of the Southwest Quarter,
Section 11, Township 56 North, Range 20 West; and

(4) the Southwest Quarter of the Southwest Quarter, except the South Half of the Southwest
Quarter of the Southwest Quarter and except the North ten acres, Sectlon 34, Townshlp 50 North
Range 15 West.

(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 39. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, St. Louis
County may sell the tax- forferted land borderlng publrc water that is descrrbed in paragraph (c)
under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyances must be in aform approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy. Prior to the sales,
the commissioner of revenue shall grant permanent conservation easements according to Minnesota
Statutes, section 282.37. For the parcel described in paragraph (c), clause (1), the easement must be
100 feet in width from the centerline of the designated trout stream to provide riparian protection
and angler access. For the parcel described in paragraph (c), clause (2), the easement must be 200
feet in wrdth from the centerllne of the stream to provide riparian protectlon and angler access.

(c) Theland to be sold is located in St. Louis County and is described as:
(1) Lots 511 through 515, Homecroft Park, town of Rice Lake, Section 34, Township 51 North,

Range 14 West; and

(2) that part of the Lot 2 lying East of aline parallel with and 150 feet East of the centerline of
the Duluth, Missabe and Iron Range Railway, Section 17, Township 51 North, Range 17 West.

(d) The county has determined that the county's|and management interests would best be served
if the lands were returned to private ownership.

Sec. 40. PUBLIC SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER;
ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, St. Louis
County may sell the tax-forfeited land bordering public water that is described in paragraph (c),
under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make changes to the land description to correct errors and ensure accuracy. The conveyance
must incl ude a deed restriction that prohr brts buildi ngs, structures tree cutting, removal of
vegetation, and shoreland alterations within an area 100 feet in width, lying 50 feet on each side of
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the centerline of streams that are tributaries to the Sand River.

(c) The land to be sold is located in St. Louis County and is described as: the North 416 feet
of the East 416 feet of the Southwest Quarter of the Southwest Quarter, Section 10, Township 59
North, Range 17 West.

(d) The county has determined that the county's land management interests woul d best be served
if the Iands were returned to prlvate ownershlp

Sec. 41. PRIVATE SALE OF SURPLUS STATE LAND; WASHINGTON COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell to a political subdivision by private sale the surplus land that is described in

paragraph (C).

(b) The conveyance must be in a form approved by the attorney general. The attorney genera
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) The land that may be sold is located in Washington County and is described as.

(1) that part of the Northwest Quarter of the Northwest Quarter of Section 19, Township 32,
Range 21, lying South of the centerline of Highway 97; and

(2) that part of the Southwest Quarter of Section 19, Township 32 North, Range 21 West,
Washington County, Minnesota, described as follows: beginning at the southwest corner of said
Southwest Quarter; thence on an assumed bearing of South 89 degrees 50 minutes 33 seconds East
along the south line of said Southwest Quarter 1555.59 feet; thence North 11 degrees 40 minutes
58 seconds East 720.70 feet; thence North 53 degrees 20 minutes 40 seconds West 436.77 feet;
thence North 45 degrees 10 minutes 18 seconds West 222.72 feet to the southerly boundary of
the recorded plat of BASSWOOD ESTATES, on file and of record in the Office of the County

southwesterly corner thereof; thence northerly along the westerly boundary of said BASSWOOD
ESTATES to the most northerly corner of Lot 2 of Block 3 of said BASSWOOD ESTATES;
thence westerly to a point on the west line of said Southwest Quarter 407.50 feet southerly of the
northwest corner of said Southwest Quarter; thence South 00 degrees 23 minutes 19 seconds East
aong the west line of said Southwest Quarter 2238.63 feet to the point of beginning.

These parcels contain 57.2 acres, more or less.

(d) The Department of Natural Resources has determined that the state's land management
interests would best be served if the land was conveyed to a political subdivision. A political
subdrwson Would I|ke to use these parcels aswetI and mitigation sites.

(e) Thissaleisthe result of the intent expressed by of the city of Columbus and Anoka County
to allow the commissioner of natural resources to replace the approximately 57 acres of land with
land adjacent to the Carlos Avery Wildlife Management Area from willing sellers as identified in
the November 19, 2007, Department of Natural Resources land acquisition plan.

Sec. 42. PRIVATE SALE OF SURPLUS STATE LAND; WASHINGTON COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may seII by prlvate &ale the surpl us Iand that is descrl bed in paragraph (c)
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(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make necessary changes to the legal description to correct errors and ensure accuracy.

(c) The land that may be sold is located in Washington County and is described as: the West
750 feet of the East 1,130.6 feet of the North 786.72 feet of the Northwest Quarter of the Northeast
Quarter of Sectlon 15 Townshlp 29 North Range 20 West contal ning 13. 5 acres, more or Iaes

(d) The Department of Natural Resources has determined that the land is not needed for natural
resource purposes. The state's land management interests would best be served if the land was sold
to an adjacent landowner, as the property described in paragraph (c) does not have legal accessto a
public road.

Sec. 43. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
WASHINGTON COUNTY.

(@ Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Washington County may sell by private
sale or convey for no consideration to the United States of America, acting through the United States

Natlonal Park Service, Department of the [ nterlor the tax- forferted land bordering publlc Water that
is described in paragraph (c), under the remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) Theland to be sold is located in Washington County and is described as:
(1) Parcel A (PIN 29.031.19.22.0001): Section 29, Township 31, Range 19, Government Lot 5;

(2) Parcel B (PIN 20.031.19.22.0001): Section 20, Township 31, Range 19, Government Lot 5;

(3) Parcel C (PIN 17.031.19.32.0001): Section 17, Township 31, Range 19, Government Lot 4;

(4) Parcel D (PIN 18.032.19.11.0001): Section 18, Township 32, Range 19, Government Lot 2;
and

(5) Parcel E (PIN 18.032.19.14.0001): Section 18, Township 32, Range 19, Government Lot 3.

(d) The county has determined that the county's|and management interests would best be served
if the lands were sold or conveyed to the United States of America and managed by the National
Park Service.

Sec. 44. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER,;
WASHINGTON COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Washington County may sell by private
sale the tax-forfeited land bordering public water that is described in paragraph (c), under the
remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) The land to be sold is located in Washington County and is described as. Parcel A (PIN
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09.032.21.43.0070): Lot 8, Block 3, excepting therefrom the East 200 feet thereof of Skoglund's
Park Addition, as surveyed and platted and now on file and of record in the Office of the Registrar
of Titles of said County of Washington, State of Minnesota.

(d) The sale would be to an adjacent landowner and the Department of Natural Resources has
determined that the land is not approprlatefor the department to manage. The county may spllt the
parcel described in paragraph (c), as allowed in Minnesota Statutes, section 282.01, and sell the
resulting parcels if the county finds a split to be advantageous for the purpose of sale.

Sec. 45. CONVEYANCE OF DRAINAGE DISTRICT LAND; WINONA COUNTY.

The Rushford Area Drainage and Conservancy District, established by order of the Tenth
Judicial District Court on February 20, 1953, was terminated on January 1, 1988, by Laws 1987,
chapter 239, section 140. The land that was owned by the Rushford Area Drainage and Conservancy
District in Winona County is now owned by the state of Minnesota and is hereby transferred to the
commissioner of natural resources for administration and management for conservation purposes.

Sec. 46. DEPOSIT OF PROCEEDS.

Notwithstanding Minnesota Statutes, section 97A.055, subdivision 2, the proceeds resulting
from the 2010 sale of a transportatlon road easement on the Lamprey Pass W|Id||fe Management
Areato construct a road overpass on County Road 83 in Washington County shall be deposited in
the land acquisition account established under Minnesota Statutes, section 94.165.

Sec. 47. EFFECTIVE DATE.

Sections 12 to 46 are effective the day following final enactment.”

Delete the title and insert:

"A bill for an act relating to natural resources; modifying aquaculture provisions, modifying
disposal restrictions for certain livestock taken by wild animals; modifying provisions for
taking, possessing, and transporting wild animals; modifying requirements for fish and wildlife
management plans, modifying penalty and license provisions; modifying invasive species control
provisions, modifying certain acquisition procedures; authorizing local coyote bounties; modifying
watercraft safety program; modifying certain committees, modifying method of determining
value of acquired stream easements; modifying state park and state forest provisions; providing
for disposition of certain proceeds;, adding to and deleting from state parks and state forests,
authorizing public and private sales, conveyances, and exchanges of certain state land; requiring
reports; requiring rulemaking; providing criminal penalties; appropriating money; amending
Minnesota Statutes 2008, sections 17.4982, subdivision 12, by adding a subdivision; 17.4991,
subdivision 3; 17.4994; 35.82, subdivision 2; 84.0272, subdivision 2; 84.942, subdivision 1;
84D.03, subdivision 3; 84D.11, subdivision 2a; 84D.13, subdivision 3; 85.012, subdivision 40;
86B.101; 89.021, by adding a subdivision; 89.032, subdivision 2; 94.342, by adding a subdivision;
97A.015, subdivision 52; 97A.055, subdivision 4b; 97A.101, subdivision 3; 97A.145, subdivision
2; 97A.311, subdivision 5; 97A.331, subdivision 4, by adding a subdivision; 97A.345; 97A.421,
subdivision 4a; 97A.433, by adding a subdivision; 97A.435, subdivision 1; 97A.502; 97A.535,
subdivision 2a; 97A.545, subdivision 5; 97B.022, subdivision 2; 97B.031, subdivision 5; 97B.045,
by adding a subdivision; 97B.075; 97B.106, subdivision 1; 97B.211, subdivision 1; 97B.325;
97B.405; 97B.515, by adding a subdivision; 97B.667; 97B.711, by adding a subdivision; 97B.803;
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97C.005, subdivision 3; 97C.087, subdivision 2; 97C.205; 97C.315, subdivision 1; 97C.341;
Minnesota Statutes 2009 Supplement, sections 84.95, subdivision 2; 97A.445, subdivision 1a;
97A.451, subdivision 2; 97B.055, subdivision 3; 97C.395, subdivision 1; Laws 2008, chapter 368,
article 1, section 34, as amended; Laws 2009, chapter 176, article 4, section 9; proposing coding
for new law in Minnesota Statutes, chapters 17; 84D; 97B; 97C; 348; repealing Minnesota Statutes
2008, sections 84.942, subdivisions 2, 3, 4; 97A.435, subdivision 5; 97B.511; 97B.515, subdivision
3; Minnesota Statutes 2009 Supplement, section 97C.346."

We request the adoption of this report and repassage of the hill.
Senate Conferees. Satveer Chaudhary, Dan Skogen, Bill Ingebrigtsen
House Conferees: David Dill, John Persell, Tony Cornish

Senator Chaudhary moved that the foregoing recommendations and Conference Committee
Report on S.F. No. 2900 be now adopted, and that the bill be repassed asamended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2900 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 61 and nays 4, as follows:

Those who voted in the affirmative were:

Anderson Fobbe Langseth Pappas Sieben
Betzold Fol Latz Parry Skogen
Bonoff Frederickson Limmer Pogemiller Sparks
Carlson Gerlach Lourey Prettner Solon Stumpf
Chaudhary Gimse Lynch Rest Tomassoni
Clark Hann Marty Robling Torres Ray
Cohen Higains Metzen Rosen Vandeveer
Dahle Ingebrigtsen Michel Rummel Vickerman
Dibble Johnson Moua Saltzman Wiger
Dille Jungbauer Murphy Saxhaug

Dall Kelash Olseen Scheid

Erickson Ropes Koch Olson, M. Senjem

Fischbach Kubly Ortman Sheran

Those who voted in the negative were:

Koering Olson, G. Pariseau Skoe

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 3134 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 3134

A bill for an act relating to government operations; describing how to fold the state flag;
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defining certain powers of the Council on Black Minnesotans; requiring fiscal notes to include
information about job creation; limiting requirements for approval by individua legislators in the
disposal processfor certain state-owned buildings; increasing threshold requirements for deposit of
agency receipts; imposing reguirements on agencies for contracts over a certain amount; requiring
state chief information officer to develop standards for enhanced public access to state electronic
records; clarifying use of fees in the combined charities campaign; transferring membership in
the Workers' Compensation Reinsurance Association from the commissioner of management and
budget to the commissioner of administration; eliminating and modifying fees for certain filings
with the secretary of state; authorizing grants to counties for voting equipment and vote-counting
equipment; establishing the Commission on Service Innovation; alowing contiguous counties
to establish a home rule charter commission; requiring reports; appropriating money; amending
Minnesota Statutes 2008, sections 1.141, by adding subdivisions; 3.9225, subdivision 5; 3.98,
subdivision 2; 16A.275; 16B.24, subdivision 3; 16E.04, subdivision 2; 16E.05, by adding a
subdivision; 43A.50, subdivision 2; 79.34, subdivision 1; 318.02, subdivision 1; 557.01; proposing
coding for new law in Minnesota Statutes, chapters 3; 16C; proposing coding for new law as
Minnesota Statutes, chapter 372A; repealing Laws 2005, chapter 162, section 34, subdivision 2,
as amended.

May 16, 2010
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 3134 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 3134 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
STATE GOVERNMENT
Section 1. Minnesota Statutes 2008, section 3.9225, subdivision 5, is amended to read:

Subd. 5. Powers.(a) The council may contract in its own name, but no money shall be accepted
or received as aloan nor indebtedness incurred except as otherwise provided by law. Contracts shall
be approved by amgjority of the members of the council and executed by the chair and the executive
director. The council may apply for, receive, and expend in its own name grants and gifts of money
consistent with the power and duties specified in subdivisions 1 to 7.

(b) The council may solicit and accept payments for advertising, use of exhibition space, or
commemorative videos or other items in connection with publications, events, media productions,
and informational programs that are sponsored by the council. These revenues must be deposited
in an account in the special revenue fund and are appropriated to the council to defray costs of
publications, events, media productions, or informational programs consistent with the powers and
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duties specified in subdivisions 1 to 7. The council may not publish advertising or provide exhibition
space for any elected official or candidate for elective office. The council must report by January
15 each year to the chairs and ranking minority members of the house of representatives and senate
funding divisions with jurisdiction over the council on the anount and source of each payment
received under this paragraph in the prior fiscal year.

(c) The council shall appoint an executive director who is experienced in administrative
activities and familiar with the problems and needs of Black people. The council may delegate to
the executive director powers and duties under subdivisions 1 to 7 which do not require council
approval. The executive director serves in the unclassified service and may be removed at any
time by the council. The executive director shall recommend to the council, and the council
may appoint the appropriate staff necessary to carry out its duties. Staff members serve in the
unclassified service. The commissioner of administration shall provide the council with necessary
administrative services.

Sec. 2. [16A.0561] MAPPED DATA ON EXPENDITURES.

(a) Data on expenditure of money from the funds as specified under sections 3.303, subdivision
10, and 116P.08, may, if practicable, be made available on the Web in amanner that allows the public
to obtain mformatlon about aproj ect receiving an approprlatlon by C|ICkI ng on amap. To the extent
feasible, the map should include or link to information about each project, including, but not limited
to, the location, the name of the entity receiving the appropriation, the source of the appropriation,
the amount of money received, and a general statement of the purpose of the appropriation.

(b) If requested, the Legislative Coordinating Commission may, to the extent practicable,
provide reI evant executive branch agencies with publlc geospatlal datathat it receives for its Web
site required under section 3.303, subdivision 10. The commissioner may make this information
availableto the public in a similar manner as information provided under paragraph (a).

(c) In creating plans for public expenditures from all geographically locatable or project based
appropriations, prospective budget and project planning should consider geographic and data
reporting that would facilitate the goals of this section.

Sec. 3. Minnesota Statutes 2008, section 16A.275, is amended to read:
16A.275 AGENCY RECEIPTS; DEPOSIT, REPORT, CREDIT.

Subdivision 1. H-$250-daHy-Deposit receipts. Except as otherwise provided by law, an agency
shall deposit recel ptstotaling $256 $1,000 or more in the state treasury daily. The depositing agency
shall send a report to the commissioner on the disposition of receipts since the last report. The
commissioner shall credit the deposits received during a month to the proper funds not later than
the first day of the next month.

Notwithstanding the general rule stated above, the commissioner of revenue is not required
to make daily deposits if (1) the volume of tax receipts cannot be processed daily with available
resources, or (2) receipts cannot be immediately identified for posting to accounts.

Subd. 2. Exception. The commissioner may authorize an agency to deposit receipts totaling
$250 $1,000 or more less frequently than daily for those locations where the agency furnishes
documentation to the commissioner that the cost of making daily deposits exceeds the lost interest
earnings and the risk of loss or theft of the receipts.
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Sec. 4. Minnesota Statutes 2008, section 16B.355, subdivision 1, asadded by L aws 2010, chapter
189, section 35, is amended to read:

Subdivision 1. Grants authorized. Within the limits of available appropriations, the
commissioner shall make grants to counties, cities, towns, and school districts to acquire, construct,
or renovate public land and buildings and other public improvements of a capital nature for
cooperative facilities to be owned and operated by the grantees.

Sec. 5. Minnesota Statutes 2008, section 16C.055, subdivision 2, is amended to read:

Subd. 2. Restriction. After July 1, 2002, an agency may not enter into a contract or otherwise
agree with anongovernmental entity to receive total nonmonetary consideration valued at more than
$100,000 annually in exchange for the agency providing nonmonetary consideration, unless such
an agreement is specifically authorized by law. This subdivision does not apply to the State L ottery.

Sec. 6. Minnesota Statutes 2009 Supplement, section 16C.16, subdivision 6a, as amended by
2010 S.F. No. 2737, article 2, section 3, if enacted, is amended to read:

Subd. 6a. Veteran-owned small businesseqa) The commissioner shall award up to a six
percent preference, but no less than the percentage awarded to any other group under this section
except when mandated by the federal government as a condition of receiving federal funds, in the
amount bid on state procurement to certified small businesses that are majority-owned and operated
by:

(1) recently separated veterans who have served in active military service, at any time on or
after September 11, 2001, and who have been discharged under honorable conditions from active
service, as indicated by the person's United States Department of Defense form DD-214 or by the
commissioner of veterans affairs,

(2) veterans with service-connected disabilities, as determined at any time by the United States
Department of Veterans Affairs; or

(3) any other veteran-owned small businesses certified under section 16C.19, paragraph (d).

(b) The purpose of this designation is to facilitate the transition of veterans from military to
civilian life, and to help compensate veterans for their sacrifices, including but not limited to their
sacrifice of health and time, to the state and nation during their military service, aswell asto enhance
economic development within Minnesota.

Sec. 7. Minnesota Statutes 2009 Supplement, section 16E.02, subdivision 1, isamended to read:

Subdivision 1. Office management and structure(a) The chief information officer isappointed
by the governor. The chief information officer servesin the unclassified service at the pleasure of the
governor. The chief information officer must have experience leading enterprise-level information
technology organizations. The chief information officer is the state's chief information officer and
information and telecommunications technology advisor to the governor.

(b) The chief information officer may appoint other employees of the office. The staff of the
office must include individual s knowledgeable in information and telecommunications technol ogy
systems and services and individuals with specialized training in information security and
accessibility.
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(c) The chief information officer may appoint a Webmaster responsible for the supervision and
development of state Web sites under the control of the office. The Webmaster, if appointed, shall
ensurethat these Web sitesare maintained in an easily accessibleformat that i s consistent throughout

subdivision 9. The Webmaster, if appointed, shall provide assistance and guidance consistent with
the requirements of this paragraph to other state agenciesfor the maintenance of other Web sites not
under the direct control of the office.

Sec. 8. Minnesota Statutes 2008, section 16E.04, subdivision 2, is amended to read:

Subd. 2. Responsibilities.(a) In addition to other activities prescribed by law, the office shall
carry out the duties set out in this subdivision.

(b) The office shall develop and establish a state information architecture to ensure:

(1) that state agency development and purchase of information and communications systems,
equipment, and services is designed to ensure that individual agency information systems
complement and do not needlessly duplicate or conflict with the systems of other agencies; and

(2) enhanced public access to data can be provided consistent with standards developed under
section 16E.05, subdivision 4.
When state agencies have need for the same or similar public data, the chief information officer, in
coordination with the affected agencies, shall manage the most efficient and cost-eff ective method
of producing and storing data for or sharing data between those agencies. The development of this

information architecture must include the establishment of standards and guidelines to be followed
by state agencies. The office shall ensure compliance with the architecture.

(c) The office shall assist state agencies in the planning and management of information
systems so that an individual information system reflects and supports the state agency's mission
and the state's requirements and functions. The office shall review and approve agency technology
plans to ensure consistency with enterprise information and telecommunications technology
strategy. By January 15 of each year, the chief information officer must report to the chairs and the
ranking minority members of the legidative committees and divisions with jurisdiction over the
office regarding the assistance provided under this paragraph. The report must include a listing of
agencies that have developed or are developing plans under this paragraph.

(d) The office shall review and approve agency requests for funding for the development or
purchase of information systems equipment or software before the requests may be included in the
governor's budget.

(e) The office shall review major purchases of information systems equipment to:

(1) ensure that the equipment follows the standards and guidelines of the state information
architecture;

(2) ensure the agency's proposed purchase reflects a cost-effective policy regarding volume
purchasing; and

(3) ensure that the equipment is consistent with other systems in other state agencies so that
data can be shared among agencies, unless the office determines that the agency purchasing the
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equipment has special needs justifying the inconsistency.

(f) The office shall review the operation of information systems by state agencies and ensure
that these systems are operated efficiently and securely and continually meet the standards and
guidelines established by the office. The standards and guidelines must emphasize uniformity
that is cost-effective for the enterprise, that encourages information interchange, open systems
environments, and portability of information whenever practicable and consistent with an agency's
authority and chapter 13.

(9) The office shall conduct acomprehensivereview at least every three years of theinformation
systems investments that have been made by state agencies and higher education institutions. The
review must include recommendations on any information systems applications that could be
provided in amore cost-beneficial manner by an outside source. The office must report the results
of its review to the legislature and the governor.

Sec. 9. Minnesota Statutes 2008, section 16E.05, is amended by adding a subdivision to read:

Subd. 4. Standards for transparency. The chief information officer, in consultation with the
Information Policy Analysis Division of the Department of Administration, shall develop standards
to enhance public access to eectronic data maintained by state government, consistent with the
requirements of chapter 13. The standards must ensure that:

(1) the state information architecture facilitates public access to agency data;

(2) publicly available data is managed using an approved state metadata model; and

(3) al geospatial data conform to an approved state geocode model.

Sec. 10. Minnesota Statutes 2008, section 43A.50, subdivision 2, is amended to read:

Subd. 2. Registration. (a) A federated funding organization shall apply to the commissioner by
March 1 in order to be eligible to participate in the state employee combined charities campaign for
that year.

(b) A federated funding organization must apply in the form prescribed by the commissioner
and shall provide the following:

(1) assurance of tax exempt status for the federated funding organization and each of the
charitable agencies identified by the federated funding organization as an affiliated agency;

(2) assurance of proper registration with the attorney general of Minnesota to solicit
contributions in the state of Minnesota for the federated funding organization and each of the
charitable agencies identified by the federated funding organization as an affiliated agency. A
copy of the registration letter in effect at the time of application for the state employee combined
charities campaign must be available upon request;

(3) an affidavit signed by aduly constituted officer of the federated funding organization attesting
to the fact that the federated funding organization and its affiliated agencies are in compliance with
each of the provisions of this section;

(4) alist of the board of directors or local advisory board for the federated funding organization
which identifies the members who live or work in Minnesota and contiguous counties;
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(5) alist of the name and business address of each affiliated agency the federated funding
organization supports;

(6) alist of any related organizations, as defined in section 317A.011, subdivision 18;

(7) the total contributions received in the organization's accounting year last reported and, from
those contributions, the amounts expended by the federated funding organization for management
and general costs and for fund-raising costs and the amount distributed to the affiliated agencies,
programs, and designated agencies it supports; and

(8) a fee of $100, or ten percent of the funds raised from state employees in the previous
campaign, whichever is less. The fee for an organization which did not participate in the previous
year's state employee campaign is $100. These fees must be credited to an account in the special

revenue fund and are appropriated to the commissioner to be expended with the approval of the
Combined Charities Board in section 43A.04 for costs associated with administering the annual

The commissioner may require submission of additional information needed to determine
compliance with the provisions of this chapter.

(c) The commissioner shall register or not register the application of an organization and shall
notify the organization of the decision by May 1. An organization whose application is denied has
ten calendar days after receiving notice of the denial to appeal the decision or file an amended
application correcting the deficiency. The commissioner shall register or not register the organization
within ten calendar days after receiving the appeal or amended application. If registration is denied
a second time, the organization may appeal within five calendar days after receiving notice of the
denial. A hearing shall be scheduled by the commissioner and shall be held within 15 calendar days
after receiving notice of the appeal. The parties may mutually agree to alater date. The provisions
of chapter 14 do not apply to the hearing. The hearing shall be conducted in a manner considered
appropriate by the commissioner. The commissioner shall make adetermination within five calendar
days after the hearing has been compl eted.

(d) Only organizations that are approved may participate in the state employee combined
charities campaign for the year of approval and only contributions to approved organizations may
be deducted from an employee's pay pursuant to section 16A.134.

Sec. 11. Minnesota Statutes 2008, section 103F.755, is amended to read:
103F.755 INTEGRATION OF DATA.

The data collected for the act|V|t|es of the clean water partnershl p program that have common

elata—eempaﬂ-ﬂ-l—rty—gwelel—wm made avai Iable us ng standards adopted by the Office of Enterprise

Technology and geospatial technology standards and guidelines published by the Minnesota
Geospatial Information Office. Costs associated with this data delivery must be borne by this
activity.

Sec. 12. Minnesota Statutes 2009 Supplement, section 103H.175, subdivision 2, is amended to
read:
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Subd. 2. Computerized database . Fhe-Minneseta-GeospatiaHrfermation-Office Agencies

monitoring groundwater shall maintain & computerized database databases of the results of
groundwater quality monitoring +r—a—manrer—thatl+s using standards adopted by the Office of
Enterprise Technology and geospatial technology standards and guidelines published by the
Minnesota Geospatial Information Office. The data base must be accessible to the Pollution Control
Agency, Department of Agrrculture Department of Health and Department of Natural R@ourc&

Sec. 13. [116W.035] INFORMATION TECHNOLOGY.

To the extent the projects or grants approved by the authority or other work of the authority
impact state information systems, these information systems are subject to the jurisdiction of the
Office of Enterprise Technology in chapter 16E, including, but not limited to:

(1) evaluation and approval as specified in section 16E.03, subdivisions 3 and 4,

(2) review to ensure compliance with security policies, guidelines, and standards as specified in
section 16E 03 subdrwson 7; and

(3) assurance of compliance with accessibility standards developed under section 16E.03,
subdivision 9.

Sec. 14. Minnesota Statutes 2008, section 307.08, subdivision 5, is amended to read:

Subd. 5. Cost; use of data.The cost of authentication, recording, surveying, and marking burial
grounds and the cost of identification, analysis, rescue, and reburial of human remains on public
lands or waters shall be the responsibility of the state or political subdivision controlling the lands
or waters. On private lands or waters these costs shall be borne by the state, but may be borne by the

Iandowner upon mutual agreement with thestate ¥hedataeel+eeteel—by—th+saetn+rty—thet—haseemmen

gutdelines- The State Archaeol ogist must make the data coI Iected for this activity avai Iable using

standards adopted by the Office of Enterprise Technology and geospatial technology standards and
guidelines published by the Minnesota Geospatial Information Office. Costs associated with this

data delivery must be borne by the state.

Sec. 15. Minnesota Statutes 2009 Supplement, section 379.05, is amended to read:
379.05 AUDITOR TO SUM UP REPORT FOR STATE, MAKE TOWN RECORD.

Each county auditor shall within 30 days after any such town is organized transmit by mail
or appropriate digital technology to the-eemmissionerefrevende-the secretary of state-the-state
demegrapher—the-Minneseta-GeospatiaHrfermation-Office-the-ehieadministrativelawtudge-of
thestate-Office-of-Administrative-Hearirgsand-the-commissionerof-transpertation an abstract of

such report, giving the name and boundaries of such town and record in abook kept for that purpose
afull description of each such town. The secretary of state shall distribute copies of the abstract to
the commissioner of revenue, state demographer, the Minnesota Geospatial Information Office, the
chief administrative law judge of the state Office of Administrative Hearings, and the commissioner
of transportation.
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Sec. 16. GOVERNMENT EFFICIENCY AND TRANSPARENCY STUDIES.

Subdivision 1. Data center study. (a) The state chief information officer, in consultation with
the commissioner of management and budget, must study and report to the chairs and ranking
minority members of the house and senate committees with jurisdiction over state government
finance by January 15, 2011, on the feasibility and estimated costs of entering into a lease
or lease-purchase agreement with a private nonprofit organization, involving a private sector
developer, to provide a centralized data center for state agencies, using state employees, or to
upgrade current facilities for purposes of daIa center consolidation, using state employees. The
report must include a potential schedule for consolidation of existing state agency data centers,
and an estimate of any savings, increased efficiencies, or performance improvements that would
be achieved through this consolidation.

(b) In conducting the study required under paragraph (a), the state chief information officer
shall consult with representatives of higher education and local government units to determine the
feasibility and desirability of creating a shared service contract for a data center.

Subd. 2. Transparency standards. By January 15, 2011, the chief information officer shall
report to the chairs and ranking minority members of the legislative committees with jurisdiction
over the Offlce of Enterprlse Technol ogy regardl ng the devel opment of the standards to enhance
public access to data required under Minnesota Statutes, section 16E.05, subdivision 4. The report
must describe the process for development of the standards, including the opportunity provided for
public comment, and specify the components of the standardsthat have been implemented, including
adescrl ptlon of the level of publlc use of the new opportunltles for data access under the standards

Sec. 17. BUSINESS INTELLIGENCE AND INFORMATION ANALYTICS.

The Legislative Coordinating Commission must ensure that the house of representatives and
the senate have improved ability to access and analyze public data contained in executive branch
accounting, procurement, and budget systems. The commission must i ssue arequest for information
for the legislature to obtain business intelligence and information analytics software or software
services.

Sec. 18. EFFECTIVE DATE.

Except as otherwise provided, the sectionsin article 1 are effective July 1, 2010.
ARTICLE 2
GOVERNMENT REFORM
Section 1. [3.9280] COMMISSION ON SERVICE INNOVATION.

Subdivision 1. Establishment. The Commission on Service Innovation is established to provide
thelegislature with astrategic plan to reengineer the delivery of state and local government services,
including the realignment of service delivery by region and proximity, the use of new technologies,
shared facilities, centralized information technologies, and other means of improving efficiency.

Subd. 2. Member ship. (a) The commission consists of 19 members, appointed as follows:

(1) one representative of the Minnesota Chamber of Commerce;
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(2) one representative of the Minnesota Business Partnership;

(3) one representative of the McKnight Foundation;

(4) one representative of the Wilder Foundation;

(5) one representative of the Bush Foundation;

(6) one representative of the Minnesota Council of Nonprofits;

(7) one representative of the Citizens League;

(8) one representative of the Minnesota Association of Townships;

(9) one representative of the Association of Minnesota Counties,

(10) one representative of the League of Minnesota Cities,

(11) one representative of the University of Minnesota,

(12) one representative of the Minnesota State Colleges and Universities;

(13) one representative of the Minnesota Association of School Administrators,

(14) two representatives of the American Federation of State, County, and Municipal Employees,
including one from council 5 and one from council 65;

(15) one representative of the Minnesota Association of Professional Employees;
(16) one representative of the Service Employees International Union,

(17) one representative of the Minnesota High Tech Association; and

(18) the state chief information officer.

(b) The appointments required by this section must be completed by June 30, 2010. Appointing
authorities shall notify the state chief information officer when making their appointments. The
members of the commission shall serve at the pleasure of the appointing authorities.

Subd. 3. Organization. (a) Within two weeks after completion of the appointments under
subdivision 2, the state chief information officer shall convene the first meeting of the commission.
The state chlef information officer shall prowde meeti ng spacefor the commission. The commission
shall select co-chairpersons from its appointed membership at the first meeting. Members of the
legislature may attend the meetings of the commission and participate as nonvoting members of
the commission.

(b) The commission shall provide notice of its meetings to the public and to interested members
of the Ieglslature Meeti ngs of the commission shall be open to the publlc The commission shall
post all reports required under this section on the Legislative Coordinating Commission Web site.

(c) The commission may solicit and receive private contributions. The commission must
designate one of its members to serve as a fiscal agent for the commission. No public money
may be used to prowde payment of per dlems or expenses for members of the commission. The
commission may hire staff to assist the commission in its work. Staff hired by the commission are
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not state employees.

(d) The commission shall solicit and coordinate public input. The commission must use its best
efforts to maximize public involvement in the work of the commission, including the use of best
practicesin social media. The commission may retain an expert in the use of social mediato assist
in public outreach and involvement.

Subd. 4. Reporting. (a) Beginning August 1, 2010, the commission shall publish electronic
monthly reports on its progress, including a description of upcoming agenda items.

(b) By January 15 of each year, beginning in 2011, the commission shall report to the chairs and
ranking minority members of the legislative committees and divisions with jurisdiction over state
government policy and finance regarding itswork under this section, with astrategic plan containing
findings and recommendations to improve state and local government delivery of public services.
The strategic plan must address:

(1) how to enhance the public involvement and input as the public uses state and local
government services and public schools;

(2) how technology can be leveraged to reduce costs and enhance quality;
(3) how service innovation will conserve substantial financial resources;

(4) atransition plan and governance structure that will facilitate high-quality innovation and
change in the future;

(5) how to improve public sector employee productivity;

(6) the security of individual data and government programs;
(7) data transparency and accountability;

(8) centralized and shared services; and

(9) data interoperability across jurisdictions.

The strategic plan shall aso provide aprocessto review and modify recommendations at regular
intervals in the future based on specific results measured at regular intervals.

The strategic plan shall also include any proposed legislation necessary to implement the
commission's recommendations.

Subd. 5. Expiration. This section expires June 30, 2012.

EFFECTIVE DATE. This section is effective the day following final enactment.”
Delete the title and insert:

"A bill for an act relating to government operations; defining certain powers of the Council on
Black Minnesotans; providing for mapped data on expenditures; increasing threshold requirements
for deposit of agency receipts; clarifying agency requirements for contracts over a certain amount;
permitting state chief information officer to appoint a state Webmaster and develop standards
for public access to electronic data; clarifying use of fees in the combined charities campaign;
requiring standards for data collected under the clean water partnership program; defining
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jurisdiction of the Office of Enterprise Technology that impact state information systems; requiring
the secretary of state to distribute copies of abstracts when town is organized; requiring areport on
government efficiency and transparency; providing legislature improved access to executive branch
accounting, procurement, and budget systems; establishing the commission on service innovation;
appropriating money; amending Minnesota Statutes 2008, sections 3.9225, subdivision 5; 16A.275;
16B.355, subdivision 1, as added; 16C.055, subdivision 2; 16E.04, subdivision 2; 16E.05, by
adding a subdivision; 43A.50, subdivision 2; 103F.755; 307.08, subdivision 5; Minnesota Statutes
2009 Supplement, sections 16C.16, subdivision 6a, as amended if enacted; 16E.02, subdivision 1;
103H.175, subdivision 2; 379.05; proposing coding for new law in Minnesota Statutes, chapters 3;
16A; proposing coding for new law as Minnesota Statutes, chapter 116W."

We request the adoption of this report and repassage of the bill.
Senate Conferees. Don Betzold, Claire Robling, Ann H. Rest, Rick Olseen, Gary Kubly
House Conferees. Phyllis Kahn, Ryan Winkler, Steve Simon, Jeremy Kalin, Steve Smith

Senator Betzold moved that the foregoing recommendati ons and Conference Committee Report
on S.F. No. 3134 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 3134 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The guestion was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was caled, and there were yeas 66 and nays O, as follows:

Those who voted in the affirmative were:

Anderson Fobbe Langseth Pappas Sieben
Berglin Fol Latz Pariseau Skoe
Betzold Frederickson Limmer Parry Skogen
Bonoff Gerlach Lourey Pogemiller Sparks
Carlson Gimse Lynch Prettner Solon Stumpf
Chaudhary Hann Marty Rest Tomassoni
Clark Higgins Metzen Robling Torres Ray
Cohen Ingebrigtsen Michel Rosen Vandeveer
Dahle Johnson Moua Rummel Vickerman
Dibble Jungbauer Murphy Saltzman Wiger
Dille Kelash Olseen Saxhaug

Doll Koch Olson, G. Scheid

Erickson Ropes Koering Olson, M. Senjem

Fischbach Kubly Ortman Sheran

So the bill, as amended by the Conference Committee, was repassed and itstitle was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.
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MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 2801, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 2801 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2801

A bill for an act relating to establishing complete streets program and requiring reports;
amending Minnesota Statutes 2008, sections 162.02, subdivision 3a; 162.09, subdivision 3a;
proposing coding for new law in Minnesota Statutes, chapter 174.

May 15, 2010
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 2801 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 2801 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
LICENSE PLATES

Section 1. [168.121] SPECIAL PLATES REMEMBERING VICTIMS OF IMPAIRED
DRIVERS.

Subdivision 1. | ssuance and design. Notwithstanding section 168.1293, the commissioner shall
issue special plates remembering victims of impaired drivers to an applicant who:

(1) is aregistered owner of a passenger automobile;

(2) pays afee of $10 for each set of license plates applied for; and

(3) complies with this chapter and rules governing registration of motor vehicles and licensing




106TH DAY] SATURDAY, MAY 15, 2010 11919
of drivers.

Subd. 2. Design. The commissioner shall design the special plate emblem so that it bears an
inscription "Remembering Victims of Impaired Drivers' and displays an image of a broken heart.

Subd. 3. Plates transfer. On payment of atransfer fee of $5, plates issued under this section
may betransferred to another passenger automobile registered to theindividual to whom the special
plates were issued.

Subd. 4. Record. The commissioner shall maintain a record of the number of specia plates
issued under this section.

Subd. 5. Feescredited. Fees collected under this section must be credited to the vehicle services
operating account in the special revenue fund.

EFFECTIVE DATE. This section is effective August 1, 2013.
Sec. 2. Minnesota Statutes 2008, section 168.1291, subdivision 1, is amended to read:

Subdivision 1. Definition. For purposes of this section "special plates’ means platesissued under
sections 168.12, subdivisions 2b and 2e; 168.121; 168.1235; and 168.129.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 3. Minnesota Statutes 2008, section 168.1291, subdivision 2, is amended to read:

Subd. 2. Uniform design of special plates(a) The commissioner shall design a single special
plate that will contain a unique number and a space for a unique emblem for plates issued under
sections 168.12, subdivisions 2b and 2e; 168.121; 168.1235; and 168.129. The commissioner shall
design a unique emblem related to the purpose of each special plate.

(b) Any provision of sections 168.12, subdivisions 2b to 2e; 168.121; 168.123; and 168.129,
that requires the placement of a specified letter or letters on a special plate applies to those plates
only to the extent that the commissioner includes the letter or lettersin the design.

(c) If alaw authorizing a special plate contains a specific requirement for graphic design of that
plate, that requirement applies to the appropriate unique emblem.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 2
ROAD CONSTRUCTION
Section 1. STATE ROAD CONSTRUCTION APPROPRIATION.

$30,000,000 is appropriated from the bond proceeds account in the trunk highway fund in
fiscal year 2011 to the commissioner of transportation for the actual construction, reconstruction,
and improvement of trunk highways, including design-build contracts and consultant usage to
support these activities. This includes the cost of actual payments to landowners for lands acquired
for highway rights-of-way, payments to lessees, interest subsidies, and relocation expenses. The
commissioner may use up to $5,100,000 of this amount for program delivery.

Sec. 2. INTERCHANGE ACCOUNT APPROPRIATION.
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$70,000,000 is appropriated from the bond proceeds account in the trunk highway fund in fiscal
year 2011 to the commissioner of transportation for construction of interchanges involving a trunk
highway, where the interchange will promote economic devel opment, increase employment, relieve
growing traffic congestion, and promote traffic safety. The amount under this paragraph must be
allocated 50 percent to the department's metropolitan district, and 50 percent to districts in greater

Minnesota.

Sec. 3. BOND SALE EXPENSES.

$100 000 is approprlated from the bond proceeds account in the trunk hlghway fund to the

subdivision 8, and 167.50, subdivision 4.
Sec. 4. TRUNK HIGHWAY BONDS AUTHORIZATION.

To provide the money appropriated in sections 1, 2, and 3 from the bond proceeds account in the
trunk highway fund, the commissioner of management and budget shall sell and issue bonds of the
state in an amount up to $100,100,000 in the manner, upon the terms, and with the effect prescribed
by Minnesota Statutes sections 167.50 to 167.52, and by the Minnesota Constltutlon article X1V,

section 11, at the times and in the amounts requested by the commissioner of transportation. The
proceeds of the bonds, except accrued interest and any premium received from the sale of the bonds,
must be deposited in the bond proceeds account in the trunk highway fund.

Sec. 5. EFFECTIVE DATE.

This article is effective the day following final enactment.
ARTICLE 3
TRANSPORTATION TAX COMPLIANCE
Section 1. Laws 2009, chapter 36, article 1, section 1, is amended to read:
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin thissection summarize direct appropriations, by fund, madeinthisarticle.

2010 2011 Total

95:885;,000 194-270.000
Generd $ 98,385,000 $ 95,897,000 $ 194,282,000
Airports 21,909,000 19,659,000 41,568,000
C.SA.H. 496,786,000 524,478,000 1,021,264,000
M.SA.S. 134,003,000 141,400,000 275,403,000
Special Revenue 49,038,000 49,088,000 98,126,000
H.U.T.D. 9,538,000 10,017,000 19,555,000
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1:372,684,000 2:634,608,000
Trunk Highway 1,264,921,000 1,372,496,000 2,637,417,000
2:212,985,000 4284565000
Total $ 2,074,580,000 $ 2,213,035,000 $ 4,287,615,000

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 2. Laws 2009, chapter 36, article 1, section 5, subdivision 1, is amended to read:

152.573.000
Subdivision 1. Total Appropriation $ 152,478,000 $ 152,628,000

Appropriations by Fund

2010 2011

+959;000

General 7,959,000 7,971,000
49,038,000

Specia Revenue 49,038,000 49,088,000
9713;000

H.U.T.D. 9,413,000 9,892,000
85.868;000

Trunk Highway 86,068,000 85,677,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

EFFECTIVE DATE. This section is effective July 1, 2010.
Sec. 3. Laws 2009, chapter 36, article 1, section 5, subdivision 3, is amended to read:
Subd. 3. State Patrol

71522000
(a) Patrolling Highways 71,522,000 71,331,000

Appropriations by Fund

Generd 37,000 37,000
H.U.T.D. 92,000 92,000

#1:393;000
Trunk Highway 71,393,000 71,202,000

The base appropriation from the trunk
highway fund in fiscal years 2012 and 2013
is $71,393,000 for each fiscal year.
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(b) Commercial Vehicle Enforcement

This appropriation is from the trunk highway
fund.

$800,000 the first year and $600,000 the
second year are for the Office of Pupil
Transportation Safety.

(c) Capitol Security

This appropriation is from the general fund.

The commissioner may not: (1) spend any
money from the trunk highway fund for
capitol security; or (2) permanently transfer
any statetrooper from the patrolling highways
activity to capitol security.

The commissioner may not transfer any
money: (1) appropriated for Department of
Public Safety administration, the patrolling of
highways, commercial vehicle enforcement,
or driver and vehicle services to capitol
security; or (2) from capitol security.

(d) Vehicle Crimes Unit

Genera -0-
H.U.T.D. -0-

This appropriation is to invedigate: (1)
registration tax and motor vehicle sales tax
liabilities from individuals and businesses
that currently do not pay all taxes owed; and
(2) illegal or improper activity related to sale,
transfer, titling, and registration of motor
vehicles.

This initiative is expected to result in new
revenues for the biennium as follows:

(1) $114,000 for the highway user tax
distribution fund;

(3) $13,000 for the general fund.

[106TH DAY

7,996,000 7,796,000
3,113,000 3,113,000
-0- 191,000
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The general fund appropriation for fiscal year
2011 is a onetime appropriation.

The base appropriation from the highway user
tax distribution fund in fiscal years 2012 and
2013 is $693,000 for each fiscal year.

By February 1, 2015, the commissioner shall
submit areport to the house of representatives
and senate committees having jurisdiction
over transportation finance on the revenues
generated by the Vehicle Crimes Unit. This
report must be made available electronically
and made availablein print only upon request.

SATURDAY, MAY 15, 2010

EFFECTIVE DATE. This section is effective July 1, 2010.

Sec. 4. Laws 2009, chapter 36, article 1, section 5, subdivision 4, is amended to read:

Subd. 4. Driver and Vehicle Services

(a) Vehicle Services

Appropriations by Fund

18,973,000
7,936,000

Special Revenue
H.U.T.D.

The special revenue fund appropriation is
from the vehicle services operating account.

Of the appropriation for fisca year 2011
from the specia revenue fund, $50,000 is
for assistance to the Vehicle Crimes Unit in
investigations as provided under subdivision
3, paragraph (d).

(b) Driver Services

Appropriations by Fund
Special Revenue 28,711,000
Trunk Highway 1,000

The specia revenue fund appropriation is
from the driver services operating account.

11923
27.209.000
26,909,000 27,259,000
18,973,000
19,023,000
8,236,000
28,712,000 28,712,000
28,711,000
1,000

EFFECTIVE DATE. This section is effective July 1, 2010."
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Delete the title and insert:

"A bill for an act relating to transportation; providing for certain specia license plates;
appropriating money for trunk highways; authorizing the sale of state bonds; appropriating money
and changing appropriations for certain transportation and public safety programs and activities;
amending Minnesota Statutes 2008, section 168.1291, subdivisions 1, 2; Laws 2009, chapter 36,
article 1, sections 1; 5, subdivisions 1, 3, 4; proposing coding for new law in Minnesota Statutes,
chapter 168."

We request the adoption of this report and repassage of the bill.
House Conferees. Mike Obermueller, Terry Morrow
Senate Conferees. Steve Murphy, Tony Lourey, Michagl Jungbauer

Senator Murphy moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 2801 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 2801 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The guestion was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was caled, and there were yeas 64 and nays 2, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Koering Olson, M. Scheid
Berglin Fobbe Kubly Ortman Senjem
Betzold Fol Langseth Pappas Sheran
Bonoff Frederickson Latz Pariseau Sieben
Carlson Gerlach Lourey Parry Skoe
Chaudhary Gimse Lynch Pogemiller Skogen
Clark Hann Marty Prettner Solon Sparks
Cohen Higgins Metzen Rest Stumpf
Dahle Ingebrigtsen Michel Robling Tomassoni
Dibble Johnson Moua Rosen Torres Ray
Dille Jungbauer Murphy Rummel Vickerman
Doll Kelash Olseen Saltzman Wiger
Erickson Ropes Koch Olson, G. Saxhaug

Those who voted in the negative were:

Limmer Vandeveer

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

Senator Pogemiller moved that H.F. No. 1680 be taken from the table. The motion prevailed.

H.F. No. 1680:A resolution apologizing on behalf of citizens of the state to al persons with
mental illness and developmental and other disabilities who have been wrongfully committed to
state institutions.
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SUSPENSION OF RULES

Senator Pogemiller moved that an urgency be declared within the meaning of Article IV, Section
19, of the Congtitution of Minnesota, with respect to H.F. No. 1680 and that the rules of the Senate
be so far suspended as to give H.F. No. 1680 its second and third reading and place it on its fina
passage. The motion prevailed.

H.F. No. 1680 was read the second time.

H.F. No. 1680 was read the third time and placed on its final passage.
The question was taken on the passage of the resolution.

The roll was caled, and there were yeas 58 and nays O, as follows:;

Those who voted in the affirmative were:

Anderson Erickson Ropes Kubly Pappas Sheran
Berglin Fischbach Langseth Pariseau Sieben
Betzold Fobbe Latz Pogemiller Skoe
Bonoff Foley Lourey Prettner Solon Skogen
Carlson Frederickson Lynch Rest Sparks
Chaudhary Gimse Marty Robling Stumpf
Clark Hann Metzen Rosen Tomassoni
Cohen Higgi)ns Moua Rummel Torres Ray
Dahle Ingebrigtsen Murphy Saltzman Vickerman
Dibble Jungbauer Olseen Saxhaug Wiger
Dille Kelash Olson, G. Scheid

Doll Koering Olson, M. Senjem

So the resolution passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Senator Ingebrigtsen introduced —
Sende Resolution No. 202A Senate resol ution honoring the life and work of Harvey Nelson.

Referred to the Committee on Rules and Administration.

Serator Stumpf introduced —
Senate Resolution No. 203A Senate resolution honoring Dave L undeen.

Referred to the Committee on Rules and Administration.

Senator Stumpf introduced —
Senate Resolution No. 204A Senate resolution honoring Norma Hanson.

Referred to the Committee on Rules and Administration.
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Senator Stumpf introduced —

Senate Resolution No. 205A Senate resolution honoring Velma LeAne Oakland on alifetime
of accomplishments.

Referred to the Committee on Rules and Administration.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Introduction and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bill was read the first time.

Senator Chaudhary introduced—

S.F. No. 3429:A hill for an act relating to natural resources; repealing the Lake Minnetonka
and White Bear Lake conservation districts; repealing Minnesota Statutes 2008, sections 103B.601;
103B.605; 103B.611; 103B.615; 103B.621; 103B.625; 103B.631; 103B.635; 103B.641; 103B.645;
103B.651; 103B.655; 103B.661; 103B.665; 103B.671; 103B.675; 103B.681; 103B.683; 103B.685;
103B.691.

Referred to the Committee on Environment and Natural Resources.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 3729, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 3729 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 15, 2010
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 3729

A bill for an act relating to the financing and operation of state and local government; making
policy, technical, administrative, payment, enforcement, collection, refund, and other changes
to individual income; corporate franchise, estate, sales and use, local taxes, gross receipts,
gross revenues, cigarette, tobacco, insurance, property, minerals, petroleum, and other taxes and
tax-related provisions; requiring sunset of new tax expenditures; property tax reform, accountability,
value, and efficiency provisions, modifying certain payment schedules; making changes to
tax-forfeited land, emergency debt certificate, local government aid, job opportunity building zone,
specia service district, agricultural preserve, tax increment financing, economic development
authority, and specia taxing district provisions; increasing and modifying certain borrowing
authorities; maodifying bond allocation provisions; specifying duties of assessors; requiring studies;
providing appointments; repealing political contribution refund; appropriating money; amending
Minnesota Statutes 2008, sections 60A.209, subdivision 1; 82B.035, subdivision 2; 103D.335,
subdivision 17; 270.075, subdivisions 1, 2; 270.41, subdivision 5; 270A.03, subdivision 7; 270C.11,
subdivision 4; 270C.34, subdivision 1; 270C.52, subdivision 2; 270C.87; 270C.94, subdivision
3; 272.0213; 272.025, subdivisions 1, 3; 272.029, subdivisions 4, 7; 273.061, subdivisions 7, 8;
273.113, subdivision 3; 273.1231, subdivision 1; 273.1232, subdivision 1; 273.124, subdivisions
1, 8, 14; 273.13, subdivision 34; 273.1392; 275.71, subdivisions 4, 5; 275.75; 276.02; 276.112;
279.01, subdivision 3; 279.025; 279.37, subdivision 1; 282.01, subdivisions 1, 1a, 1b, 1c, 1d, 2,
3, 4, 7, 7a, by adding subdivisions; 289A.08, subdivision 7; 289A.09, subdivision 2; 289A.10,
subdivision 1; 289A.12, subdivision 14; 289A.30, subdivision 2; 289A.50, subdivisions 1, 2, 4;
289A..60, subdivision 7, by adding a subdivision; 290.014, subdivision 2; 290.067, subdivision
1; 290.081; 290.0921, subdivision 3; 290.17, subdivision 2; 290.21, subdivision 4; 290A.04,
subdivision 2; 290B.03, by adding a subdivision; 290B.04, subdivisions 3, 4; 290B.05, subdivision
1; 291.03, by adding a subdivision; 295.55, subdivisions 2, 3; 297A.62, as amended; 297A.665;
297A.68, subdivision 39; 297A.70, subdivision 13; 297A.71, subdivisions 23, 39; 297A.995,
subdivisions 10, 11; 297F.01, subdivison 22a; 297F.04, by adding a subdivision; 297F.07,
subdivision 4; 297F.25, subdivision 1; 2971.01, subdivision 9; 2971.05, subdivision 7; 2971.30,
subdivisions 1, 2, 7, 8; 2971.40, subdivisons 1, 5; 2971.65, by adding a subdivision; 298.282,
subdivision 1; 428A.12; 428A.18, subdivision 2; 469.101, subdivision 1; 469.319, subdivision
5; 469.3193; 473.39, by adding a subdivision; 473H.05, subdivision 1; 474A.04, subdivision 6;
474A.091, subdivision 3; Minnesota Statutes 2009 Supplement, sections 134.34, subdivision 4;
137.025, subdivision 1; 273.114, subdivision 2; 273.124, subdivision 3a; 273.13, subdivisions 23,
25; 275.065, subdivision 3; 275.70, subdivision 5, as amended; 276.04, subdivision 2; 279.01,
subdivision 1; 289A.18, subdivision 1; 289A.20, subdivision 4, 290.01, subdivisions 19a, 19b, as
amended, 19d; 290.06, subdivision 2c; 290.0671, subdivision 1; 290.091, subdivision 2; 290B.03,
subdivision 1; 291.005, subdivision 1, as amended; 2971.35, subdivision 2; 475.755; 477A.011,
subdivision 36, as amended; 477A.013, subdivision 8; Laws 2001, First Special Session chapter 5,
article 3, section 50, as amended; Laws 2002, chapter 377, article 3, section 25, as amended; Laws
2009, chapter 88, article 2, section 49; article 4, sections 5; 23, subdivision 4; Laws 2010, chapter
216, sections 2, subdivision 3; 3, subdivision 6; by adding subdivisions; 4, subdivisions 1, 2, 4, 6,
7, 8; proposing coding for new law in Minnesota Statutes, chapters 3; 6; 270C; 273; 296A; 524;
645; repealing Minnesota Statutes 2008, sections 10A.322, subdivision 4; 13.4967, subdivision 2;
282.01, subdivisions 9, 10, 11; 290.06, subdivision 23; 2971.30, subdivisions 4, 5, 6; 383A.76.
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May 15, 2010
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 3729 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 3729 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
PROPERTY TAXES
Section 1. Minnesota Statutes 2008, section 270.075, subdivision 1, is amended to read:

Subdivision 1. Rate of tax. The commissioner shall determine the rate of tax to be levied
and collected against the net tax capacity as determined pursuant to section 270.074, subdivision
2 3, to generate revenues sufficient to fund the airflight property tax portion of each year's state
airport fund appropriation, as certified to the commissioner by the commissioner of transportation.
The certification shall be presented to the commissioner prior to December 31 of each year. The
property tax portion of the state airport fund appropriation is the difference between the total fund
appropriation and the estimated total fund revenues from other sources for the state fiscal year
in which the tax is payable and may include a portion of the balance in the state airports fund as

determined to be available by the commissioner of transportation. H-atewameunrt-has-het-been
certified-bySeptember—1-of a-levyyear—the-commissioner—shall-use-the-tast-previous—certified
ameunt-to-determine-the-rate-eftax The certification by the commissioner of transportation to
the commissioner shall state the total fund appropriation and shall list individually the estimated
fund revenues including the account carryover balance in the airport fund. The difference of these

amounts shall be shown as the property tax portion of the state airport fund appropriation.

If alevy amount has not been certified by December 31 of alevy year, the commissioner shall
use the last previous certified amount to determine the rate of tax, and shall notify the chairs and the
ranking minority members of the committees of the house of representatives and senate having
jurisdiction over the Department of Transportation that a certification was not made under this
subdivision.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.

Sec. 2. Minnesota Statutes 2008, section 270.075, subdivision 2, is amended to read:

Subd. 2. Notice of taxes; paymentAs soon as practicable and not later than BeeermberMarch 1
next following the levy of the tax, the commissioner shall give actual notice to the airline company
of the net tax capacity and of the tax. The taxes imposed under sections 270.071 to 270.079 shall
become due and payable on January April 1 following the levy thereof. If any tax is not paid on
the due date or, if an appeal is made pursuant to section 270.076, within 60 days after notice of an
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increased tax, alate payment penalty of five percent of the unpaid tax shall be assessed. If the tax
remains unpaid for more than 30 days, an additional penalty of five percent of the unpaid tax is
imposed for each additional 30 days or fraction of 30 days that the tax remains unpaid. The penalty
imposed under this section must not exceed the lesser of $25,000 or 25 percent of the unpaid tax.
The unpaid tax and penalty shall bear interest at the rate specified in section 270C.40 from the time
such tax should have been paid until paid. All interest and penalties shall be added to the tax and
collected as a part thereof.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.
Sec. 3. Minnesota Statutes 2008, section 272.02, subdivision 31, is amended to read:

Subd. 31. Business incubator property.Property owned by a nonprofit charitable organization
that qualifies for tax exemption under section 501(c)(3) of the Internal Revenue Code that is
intended to be used as a business incubator in a high-unemployment county, is exempt. As used
in this subdivision, a "business incubator” is a facility used for the development of nonretail
businesses, offering access to equipment, space, services, and advice to the tenant businesses, for
the purpose of encouraging economic development, diversification, and job creation in the area
served by the organization, and "high-unemployment county" is a county that had an average
annual unemployment rate of 7.9 percent or greater in 1997. Property that qualifies for the
exemption under this subdivision is limited to no more than two contiguous parcels and structures
that do not exceed in the aggregate 40,000 square feet. This exemption expires after taxes payable
in 2031 2016.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 4. Minnesota Statutes 2008, section 272.0213, is amended to read:
272.0213 LEASED SEASONAL-RECREATIONAL LAND.

(a) A county board may elect, by resolution, to exempt from taxation, including the tax under
section 273.19, qualified lands. "Qualified lands' for purposes of this section means property that:

(1) isowned by a county, city, town, or the state-er-the-federal-goveraments;

(2) is rented by the entity for noncommercia seasonal-recreational or noncommercia
seasonal-recreational residential use; and

(3) wasrented for the purposes specified in clause (2) and was exempt from taxation for property
taxes payable in 2008.

(b) Lands owned by thefederal government and rented for noncommercial seasonal-recreational
or noncommercial seasonal-recreational residential use is exempt from taxation, including the tax

under section 273.19.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2011.

Sec. 5. Minnesota Statutes 2009 Supplement, section 273.111, subdivision 3a, is amended to
read:

Subd. 3a. Property no longer eligible for deferment.(a) Real estate receiving thetax deferment
under this section for assessment year 2008, but that does not qualify for the 2009 assessment year
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dueto changesin qualification requirements under Laws 2008, chapter 366, shall continueto qualify
until: (1) thelandissold, transferred, or subdivided, or (2) the 2013 assessment, whichever isearlier,
provided that the property continues to meet the requirements of Minnesota Statutes 2006, section
273.111, subdivision 3.

(b) Except asprovided in paragraph (c), and subdivision 9, paragraph (b), when property assessed
under this subdivision is withdrawn from the program or becomes ineligible, the property shall be
subject to additional taxes as provided in subdivision 9.

(c) If land described in paragraph (a) is (1) sold or otherwise transferred to a son or daughter of
the owner, or (2) transferred from afamily farm limited liability company upon its termination to a
son or daughter of an individual who had an ownership interest in the company, it will continue to
qualify for treatment under this section aslong asit continuesto meet the requirements of Minnesota
Statutes 2006, section 273.111, subdivision 3, but no later than the 2013 assessment.

(d) When property assessed under this subdivision isremoved from the program and is enrolled
in the rural preserve property tax law program under section 273.114, the property is not subject to
the additional taxes required under this subdivision or subdivision 9.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.

Sec. 6. Minnesota Statutes 2009 Supplement, section 273.111, subdivision 4, isamended to read:

Subd. 4. Determination of value. (a) The vaue of any red estate described in subdivision 3
shall upon timely application by the owner, in the manner provided in subdivision 8, be determined
solely with reference to its appropriate agricultura classification and value notwithstanding
sections 272.03, subdivision 8, and 273.11. Furthermore, the assessor shall not consider any
added values resulting from nonagricultural factors. In order to account for the presence of
nonagricultural influences that may affect the value of agricultural land, the commissioner of
revenue shall, in consultation with the Department of Applied Economics at the University of
Minnesota, develop afair and uniform method of determining agriedHural-values the average value
of agricultural land for each county in the state-that-are consistent with this subdivision. The values
must be determined using appropriate sales data. When appropriate, the commissioner may make
reasonable adjustments to the values based on the most recent available county or regional data
for agricultural production, commodity prices, production expenses, rent, and investment return.
The commissioner shall annually assign the resulting values countywide average value to each
county, and these values shall be used as the basis for determining the agricultural value for all
properties in the county qualifying for tax deferment under this section. The county assessor, in
consultation with the Department of Revenue, shall determine the relative value of agricultural
land for each assessment district in comparison to the countywide average value, considering and
giving recognition to appropriate agricultural market and soil data available.

(b) In the case of property qualifying for tax deferment only under subdivision 3a, the assessor
shall not consider the presence of commercial, industrial, residential, or seasonal recreational land
use influences in determining the value for ad valorem tax purposes provided that in no case shall
the value exceed the value prescribed by the commissioner of revenue for class 2atillable property
in that county.

EFFECTIVE DATE. This section is effective for assessment year 2012 and thereafter.
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Sec. 7. Minnesota Statutes 2009 Supplement, section 273.114, subdivision 1, isamended to read:

Subdivision 1. Definitions. (a) In this section, the terms defined in this subdivision have the
meanings given them.

(b) "Conservation management assessment plan” means a written document approved by the
soil and water conservation district providing aframework for site-specific healthy, productive, and
sustainable conservation resources. A conservation management assessment plan must include at
least the following: -

(1) conservation manragementgoals for the land;

(2)a ‘-.=‘ teld EeRtoR—o .‘-=v=--\
States Department of Agriculture field map;

(3) adescription of the soil type and quality;

(4) an aeria photo or map of the vegetation and other natural features of the land clearly
indicating the boundaries of the conservation land;

(5) the proposed future conditions of the land,;

(6) prescriptions to meet proposed future conditions of the land,;

(7) arecommended timetable for implementing the prescribed practices; and

(8) alegal description of the land encompassing the parcels included in the plan.

(c) The Board of Water and Soil Resources shall develop and distribute guidance for
conservation maragement assessment plan preparation and approval.

(d) The commissioner of revenue is the final arbiter of disputes arising over plan approvals.
EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 8. Minnesota Statutes 2009 Supplement, section 273.114, subdivision 2, isamended to read:

Subd. 2. Requirements.Class 2aor 2b property that had been assessed under Minnesota Statutes
2006, section 273.111, or that is part of an agricultural homestead under Minnesota Statutes, section
273.13, subdivision 23, paragraph (a), is entitled to valuation and tax deferment under this section
if:

(1) the land consists of at least ten acres;

(2) a conservation managerment assessment plan for the land must be prepared by an approved
plan writer and implemented during the period in which the land is subject to valuation and
deferment under this section;

(3) the land must be enrolled for a minimum of ten eight years, and
(4) there are no delinquent property taxes on the land= and

Redl-estate-may (5) the property is not be also enrolled for valuation and deferment under this
seetien-and section 273.111-or 273.112, er-2#3-33+-0or chapter 290G-coneurrenthy or 473H.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2009 Supplement, section 273.114, subdivision 5, isamended to read:

Subd. 5. Application and covenant agreement.(a) Application for deferment of taxes and
assessment under this section shall be filed by May 1 of the year prior to the year in which the
taxes are payable. Any application filed under this subdivision and granted shall continue in effect
for subsequent years until the termination of the covenant agreement under paragraph (b). The
application must be filed with the assessor of the taxing district in which the real property islocated
on the form prescribed by the commissioner of revenue. The assessor may require proof by affidavit
or otherwise that the property qualifies under subdivision 2.

(b) The owner of the property must sign a covenant agreement that is filed with the county
recorder and recorded in the county where the property is located. The covenant agreement must
include all of the following:

(1) legal description of the area to which the covenant applies;
(2) name and address of the owner;

(3) astatement that the land described in the covenant must be kept asrural preserveland, which
meets the requirements of subdivision 2, for the duration of the covenant;

(4) astatement that the landowner may terminate the covenant agreement by notifying the county
assessor in writing five three yearsin advance of the date of proposed termination, provided that the
notice of intent to terminate may not be given at any time before the land has been subject to the
covenant for a period of five years,

(5) astatement that the covenant is binding on the owner or the owner's successor or assigns and
runs with the land; and

(6) awitnessed signature of the owner, agreeing by covenant, to maintain the land as described
in subdivision 2.

(c) After acovenant under this section has been terminated, the land that had been subject to the
covenant is ineligible for subsequent valuation under this section for a period of three years after
the termination.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2009 Supplement, section 273.124, subdivision 3a, is amended to
read:

Subd. 3a. Manufactured home park cooperative.(a) When a manufactured home park is
owned by a corporation or association organized under chapter 308A or 308B, and each person who
ownsashare or sharesin the corporation or association is entitled to occupy alot within the park, the
corporation or association may claim homestead treatment for each-et-eceupied-by-a-shareholder
the park. Each lot must be designated by legal description or number, and each lot is limited to not
more than one-half acre of |and fer-each-hemestead.

(b) The manufactured home park shall be valued-and-assessed-as+--were-hemestcadproperty
withir-elasst entitled to homestead treatment if all of the following criteria are met:
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(1) the-oeedpantisdsing-the-property-as-apermanentresidence-

2-the occupant or the cooperative corporation or association is paying the ad valorem property
taxes and any special assessments levied against the land and structure either directly, or indirectly
through dues to the corporation or association; and

{3} (2) the corporation or association organized under chapter 308A or 308B is wholly owned
by persons having aright to occupy alot owned by the corporation or association.

(c) A charitable corporation, organized under the laws of Minnesota with no outstanding stock,
and granted aruling by the Internal Revenue Service for 501(c)(3) tax-exempt status, qualifies for
homestead treatment with respect to member+esidents-ef-the a manufactured home park whe if its
members hold residential participation warrants entitling them to occupy a ot in the manufactured
home park.

(d) "Homestead treatment” under this subdivision means the class rate provided for class 4c
property classified under section 273.13, subdivision 25, paragraph (d), clause (5), item (ii). The
homestead market value credit under section 273.1384 does not apply and the property taxes
assessed against the park shall not be included in the determination of taxes payable for rent paid
under section 290A.03.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.

Sec. 11. Minnesota Statutes 2008, section 273.124, subdivision 8, is amended to read:

Subd. 8. Homestead owned by or leased to family farm corporation, joint farm venture,
limited liability company, or partnership. (@) Each family farm corporation; each joint family
farm venture; and each limited liability company or partnership which operates a family farm; is
entitled to class 1b under section 273.13, subdivision 22, paragraph (b), or class 2a assessment for
one homestead occupied by a shareholder, member, or partner thereof who is residing on the land,
and actively engaged in farming of the land owned by the family farm corporation, joint family
farm venture, limited liability company, or partnership. Homestead treatment applies even if legal
title to the property isin the name of the family farm corporation, joint family farm venture, limited
liability company, or partnership, and not in the name of the person residing on it.

"Family farm corporation,” "family farm," and "partnership operating a family farm" have the
meanings given in section 500.24, except that the number of allowable shareholders, members, or
partners under this subdivision shall not exceed 12. "Limited liability company” has the meaning
contained in sections 322B.03, subdivision 28, and 500.24, subdivision 2, paragraphs (I) and (m).
"Joint family farm venture" means a cooperative agreement among two or more farm enterprises
authorized to operate a family farm under section 500.24.

(b) In addition to property specified in paragraph (a), any other residences owned by family farm
corporations, joint family farm ventures, limited liability companies, or partnerships described in
paragraph (a) which are located on agricultural land and occupied as homesteads by its sharehol ders,
members, or partners who are actively engaged in farming on behalf of that corporation, joint farm
venture, limited liability company, or partnership must also be assessed as class 2a property or as
class 1b property under section 273.13.

(c) Agricultural property that is owned by a member, partner, or shareholder of a family farm
corporation or joint family farm venture, limited liability company operating a family farm, or by
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a partnership operating a family farm and leased to the family farm corporation, limited liability
company, partnership, or joint farm venture, as defined in paragraph (a), iseligible for classification
as class 1b or class 2a under section 273.13, if the owner is actualy residing on the property, and
is actually engaged in farming the land on behalf of that corporation, joint farm venture, limited
liability company, or partnership. This paragraph applies without regard to any legal possession
rights of the family farm corporation, joint family farm venture, limited liability company, or
partnership under the lease.

(d) Agricultural property that (1) is owned by a family farm corporation, joint farm venture,
limited liability company, or partnership and (2) is contiguous to aclass 2a homestead under section
273.13, subdivision 23, or if noncontiguous, is located in the same township or city, or not farther
than four townships or cities, or combination thereof from a class 2a homestead, and the class 2a
homestead is owned by one of the shareholders, members, or partners; is entitled to receive the first
tier homestead class rate up to the first tier maximum market value on any remaining market value
not received on the shareholder's, member's, or partner's homestead class 2a property. The owner
must notify the county assessor by July 1 that a portion of the market value under this subdivision
may be eligible for homestead classification for the current assessment year, for taxes payablein the
following year.

EFFECTIVE DATE. Thissectioniseffectivefor assessment year 2010 and thereafter, for taxes
payable in 2011 and thereafter.

Sec. 12. Minnesota Statutes 2008, section 273.124, subdivision 14, is amended to read:

Subd. 14. Agricultural homesteads; special provisions(a) Real estate of less than ten acres
that is the homestead of its owner must be classified as class 2a under section 273.13, subdivision

23, paragraph (a), if:

(2) the parcel on which the house islocated is contiguous on at least two sidesto (i) agricultural
land, (ii) land owned or administered by the United States Fish and Wildlife Service, or (iii) land
administered by the Department of Natural Resources on which in lieu taxes are paid under sections
477A.11 to 477A.14,

(2) its owner al'so owns a noncontiguous parcel of agricultural land that is at least 20 acres;

(3) the noncontiguous land is located not farther than four townships or cities, or a combination
of townships or cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildings is equa to at least
50 percent of the market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph shall remain
classified as class 2a, irrespective of subsequent changesin the use of adjoining properties, aslong
as the homestead remains under the same ownership, the owner owns a noncontiguous parcel
of agricultural land that is at least 20 acres, and the agricultural use value qualifies under clause
(4). Homestead classification under this paragraph is limited to property that qualified under this
paragraph for the 1998 assessment.

(b)(i) Agricultura property shall be classified as the owner's homestead, to the same extent as
other agricultural homestead property, if all of the following criteria are met:
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(1) the property consists of at |east 40 acresincluding undivided government lotsand correctional
40's,

(2) the owner, the owner's spouse, the son or daughter of the owner or owner's spouse, the brother
or sister of the owner or owner's spouse, or the grandson or granddaughter of the owner or the
owner's spouse, is actively farming the agricultura property, either on the person's own behalf as
an individual or on behalf of a partnership operating a family farm, family farm corporation, joint
family farm venture, or limited liability company of which the person is a partner, shareholder, or
member;

(3) both the owner of the agricultural property and the person who is actively farming the
agricultural property under clause (2), are Minnesota residents;

(4) neither the owner nor the spouse of the owner claims another agricultural homestead in
Minnesota; and

(5) neither the owner nor the person actively farming the property lives farther than four
townships or cities, or a combination of four townships or cities, from the agricultural property,
except that if the owner or the owner's spouse is required to live in employer-provided housing,
the owner or owner's spouse, whichever is actively farming the agricultural property, may live
more than four townships or cities, or combination of four townships or cities from the agricultural

property.
The relationship under this paragraph may be either by blood or marriage.

(ii) Real property held by a trustee under a trust is eligible for agricultura homestead
classification under this paragraph if the qualifications in clause (i) are met, except that "owner"
means the grantor of the trust.

(iii) Property containing the residence of an owner who owns qualified property under clause
(i) shall be classified as part of the owner's agricultural homestead, if that property is also used for
noncommercial storage or drying of agricultural crops.

(c) Noncontiguous land shall be included as part of a homestead under section 273.13,
subdivision 23, paragraph (a), only if the homestead is classified as class 2a and the detached land
is located in the same township or city, or not farther than four townships or cities or combination
thereof from the homestead. Any taxpayer of these noncontiguous lands must notify the county
assessor that the noncontiguous land is part of the taxpayer's homestead, and, if the homestead is
located in another county, the taxpayer must also notify the assessor of the other county.

(d) Agricultural land used for purposes of ahomestead and actively farmed by a person holding
avested remainder interest in it must be classified as a homestead under section 273.13, subdivision
23, paragraph (a). If agricultural land is classified class 2a, any other dwellings on the land used for
purposes of a homestead by persons holding vested remainder interests who are actively engaged
in farming the property, and up to one acre of the land surrounding each homestead and reasonably
necessary for the use of the dwelling as a home, must also be assessed class 2a.

(e) Agricultural land and buildings that were class 2a homestead property under section 273.13,
subdivision 23, paragraph (a), for the 1997 assessment shall remain classified as agricultural
homesteads for subsequent assessments if:
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(1) the property owner abandoned the homestead dwelling located on the agricultural homestead
as aresult of the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or Wilkin;

(3) the agricultural land and buildings remain under the same ownership for the current
assessment year as existed for the 1997 assessment year and continue to be used for agricultural
purposes;

(4) the dwelling occupied by the owner islocated in Minnesota and iswithin 30 miles of one of
the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the 1997 floods, and
the owner furnishes the assessor any information deemed necessary by the assessor in verifying the
change in dwelling. Further notifications to the assessor are not required if the property continues
to meet all the requirements in this paragraph and any dwellings on the agricultural land remain
uninhabited.

(f) Agricultural land and buildings that were class 2a homestead property under section
273.13, subdivision 23, paragraph (a), for the 1998 assessment shall remain classified agricultura
homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead
as aresult of damage caused by a March 29, 1998, tornado;

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, LeSueur, Nicollet,
Nobles, or Rice;

(3) the agricultural land and buildings remain under the same ownership for the current
assessment year as existed for the 1998 assessment year;

(4) the dwelling occupied by the owner is located in this state and is within 50 miles of one of
the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to a March 29, 1998,
tornado, and the owner furnishes the assessor any information deemed necessary by the assessor in
verifying the change in homestead dwelling. For taxes payable in 1999, the owner must notify the
assessor by December 1, 1998. Further notifications to the assessor are not required if the property
continues to meet all the requirements in this paragraph and any dwellings on the agricultural land
remain uninhabited.

(g) Agricultural property of afamily farm corporation, joint family farm venture, family farm
limited liability company, or partnership operating afamily farm as described under subdivision 8
shall be classified homestead, to the same extent as other agricultural homestead property, if al of
the following criteria are met:

(1) the property consistsof at |east 40 acresincluding undivided government lotsand correctional
40's,

(2) ashareholder, member, or partner of that entity is actively farming the agricultural property;
(3) that shareholder, member, or partner who is actively farming the agricultura property isa
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Minnesota resident;

(4) neither that shareholder, member, or partner, nor the spouse of that shareholder, member, or
partner claims another agricultural homestead in Minnesota; and

(5) that shareholder, member, or partner does not live farther than four townships or cities, or a
combination of four townships or cities, from the agricultural property.

Homestead treatment applies under this paragraph for property leased to a family farm
corporation, joint farm venture, limited liability company, or partnership operating afamily farm if
legal title to the property is in the name of an individual who is a member, shareholder, or partner
in the entity.

(h) To be eligible for the specia agricultural homestead under this subdivision, an initial full
application must be submitted to the county assessor where the property is located. Owners and
the persons who are actively farming the property shall be required to complete only a one-page
abbreviated version of the application in each subsequent year provided that none of the following
items have changed since the initial application:

(1) the day-to-day operation, administration, and financial risks remain the same;

(2) the owners and the persons actively farming the property continue to live within the four
townships or city criteria and are Minnesota residents;

(3) the same operator of the agricultural property is listed with the Farm Service Agency;
(4) a Schedule F or equivalent income tax form was filed for the most recent year;
(5) the property's acreage is unchanged; and

(6) none of the property's acres have been enrolled in afederal or state farm program since the
initial application.

The owners and any personswho are actively farming the property must include the appropriate
Social Security numbers, and sign and date the application. If any of the specified information has
changed since the full application was filed, the owner must notify the assessor, and must complete
a new application to determine if the property continues to qualify for the special agricultural
homestead. The commissioner of revenue shall prepare a standard reapplication form for use by
the assessors.

(i) Agricultural land and buildings that were class 2a homestead property under section
273.13, subdivision 23, paragraph (@), for the 2007 assessment shall remain classified agricultura
homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead
as aresult of damage caused by the August 2007 floods;

(2) the property islocated in the county of Dodge, Fillmore, Houston, Olmsted, Steele, Wabasha,
or Winong,

(3) the agricultural land and buildings remain under the same ownership for the current
assessment year as existed for the 2007 assessment year;
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(4) the dwelling occupied by the owner is located in this state and is within 50 miles of one of
the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the August 2007 floods,
and the owner furnishes the assessor any information deemed necessary by the assessor in verifying
the change in homestead dwelling. For taxes payable in 2009, the owner must notify the assessor
by December 1, 2008. Further notifications to the assessor are not required if the property continues
to meet al the requirements in this paragraph and any dwellings on the agricultural land remain
uninhabited.

(j) Agricultural land and buildings that were class 2a homestead property under section 273.13,

subdivision 23, paragraph (a), for the 2008 assessment shall remain classified as agricultural
homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead
as aresult of the March 2009 floods,

(2) the property is located in the county of Marshall;

(3) the agricultural land and buildings remain under the same ownership for the current
assessment year as existed for the 2008 assessment year and continue to be used for agricultural

pUrposes;

(4) the dwelling occupied by the owner is located in Minnesota and is within 50 miles of one of
the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the 2009 floods, and
the owner furnishes the assessor any information deemed necessary by the assessor in verifying the
change in dwelling. Further notifications to the assessor are not required if the property continues
to meet all the requirements in this paragraph and any dwellings on the agricultural land remain
uninhabited.

EFFECTIVE DATE. This section is effective for assessment years 2010 and 2011, for taxes
payable in 2011 and 2012.

Sec. 13. Minnesota Statutes 2008, section 273.13, subdivision 22, is amended to read:

Subd. 22. Class 1.(a) Except as provided in subdivision 23 and in paragraphs (b) and (c), rea
estate which is residential and used for homestead purposesis class 1a. In the case of a duplex or
triplex in which one of the units is used for homestead purposes, the entire property is deemed to
be used for homestead purposes. The market value of class 1a property must be determined based
upon the value of the house, garage, and land.

The first $500,000 of market value of class 1a property has a net class rate of one percent of its
market value; and the market value of class la property that exceeds $500,000 has a class rate of
1.25 percent of its market value.

(b) Class 1b property includes homestead real estate or homestead manufactured homes used
for the purposes of a homestead by:

(1) any person who is blind as defined in section 256D.35, or the blind person and the blind
person's spouse;



106TH DAY] SATURDAY, MAY 15, 2010 11939

(2) any person who ispermanently and totally disabled or by the disabled person and the disabled
person's spouse; or

(3) the surviving spouse of a permanently and totally disabled veteran homesteading a property
classified under this paragraph for taxes payable in 2008.

Property is classified and assessed under clause (2) only if the government agency or
income-providing source certifies, upon the request of the homestead occupant, that the homestead
occupant satisfies the disability requirements of this paragraph, and that the property is not eligible
for the valuation exclusion under subdivision 34.

Property is classified and assessed under paragraph (b) only if the commissioner of revenue or
the county assessor certifiesthat the homestead occupant sati sfiesthe requirements of this paragraph.

Permanently and totally disabled for the purpose of this subdivision means a condition which
is permanent in nature and totally incapacitates the person from working at an occupation which
brings the person an income. The first $50,000 market value of class 1b property has anet class rate
of .45 percent of its market value. The remaining market value of class 1b property has a class rate
using the rates for class 1a or class 2a property, whichever is appropriate, of similar market value.

(c) Class 1c property is commercial use real and personal property that abuts public water as
defined in section 103G.005, subdivision 15, and is devoted to temporary and seasonal residential
occupancy for recreational purposes but not devoted to commercial purposes for more than 250
days in the year preceding the year of assessment, and that includes a portion used as a homestead
by the owner, which includes a dwelling occupied as a homestead by a shareholder of a corporation
that owns the resort, a partner in a partnership that owns the resort, or a member of a limited
liability company that owns the resort even if the title to the homestead is held by the corporation,
partnership, or limited liability company. For purposes of this clause, property is devoted to a
commercia purpose on a specific day if any portion of the property, excluding the portion used
exclusively as a homestead, is used for residential occupancy and a fee is charged for residential
occupancy. Class 1c property must contain three or more rental units. A "rental unit” is defined
as a cabin, condominium, townhouse, sleeping room, or individual camping site equipped with
water and electrical hookups for recreational vehicles. Class 1c property must provide recreational
activities such as the rental of ice fishing houses, boats and motors, snowmobiles, downhill or
cross-country ski equipment; provide marina services, launch services, or guide services, or sell
bait and fishing tackle. Any unit in which theright to use the property istransferred to an individual
or entity by deeded interest, or the sale of shares or stock, no longer qualifies for class 1c even
though it may remain availablefor rent. A camping pad offered for rent by a property that otherwise
qualifiesfor class 1c is aso class 1c, regardless of the term of the rental agreement, as long as the
use of the camping pad does not exceed 250 days. If an owner of property that had been classified
as class 1c ceases to use that property as a homestead but retains ownership of that property and
continues to operate it as a resort, and begins to occupy a second property that is located in the
same township as the original class 1c property, both properties will be assessed as a single class
1c property, provided that the second property would separately qualify to be assessed as class 1c
property. The portion of the property used as a homestead is class 1a property under paragraph (a).
The remainder of the property is classified as follows: the first $600,000 of market value is tier I,
the next $1,700,000 of market value istier 1l, and any remaining market value istier 1l1. The class
rates for class 1c are: tier I, 0.50 percent; tier I1, 1.0 percent; and tier 111, 1.25 percent. Owners of
real and personal property devoted to temporary and seasonal residential occupancy for recreation
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purposes in which al or a portion of the property was devoted to commercial purposes for not
more than 250 days in the year preceding the year of assessment desiring classification as class 1c,
must submit a declaration to the assessor designating the cabins or units occupied for 250 days
or less in the year preceding the year of assessment by January 15 of the assessment year. Those
cabins or units and a proportionate share of the land on which they are located must be designated
as class 1c as otherwise provided. The remainder of the cabins or units and a proportionate share
of the land on which they are located must be designated as class 3a commercial. The owner of
property desiring designation as class 1c property must provide guest registers or other records
demonstrating that the units for which class 1c designation is sought were not occupied for more
than 250 days in the year preceding the assessment if so requested. The portion of a property
operated as a (1) restaurant, (2) bar, (3) gift shop, (4) conference center or meeting room, and (5)
other nonresidential facility operated on a commercia basis not directly related to temporary and
seasonal residential occupancy for recreation purposes does not qualify for class 1c.

(d) Class 1d property includes structures that meet all of the following criteria:

() the structure is located on property that is classified as agricultural property under section
273.13, subdivision 23;

(2) the structure is occupied exclusively by seasonal farm workers during the time when they
work on that farm, and the occupants are not charged rent for the privilege of occupying the property,
provided that use of the structure for storage of farm equipment and produce does not disqualify the
property from classification under this paragraph;

(3) the structure meets all applicable health and safety requirements for the appropriate season;
and

(4) the structure is not salable as residential property because it does not comply with local
ordinances relating to location in relation to streets or roads.

The market value of class 1d property has the same class rates as class 1a property under
paragraph (a).

EFFECTIVE DATE. This section is effective for taxes levied in 2010, payable in 2011, and
thereafter.

Sec. 14. Minnesota Statutes 2009 Supplement, section 273.13, subdivision 23, is amended to
read:

Subd. 23. Class 2.(a) An agricultural homestead consists of class 2a agricultural land that is
homesteaded, along with any class 2b rural vacant land that is contiguous to the class 2aland under
the same ownership. The market value of the house and garage and immediately surrounding one
acreof land hasthe same classrates as class 1laor 1b property under subdivision 22. Thevalue of the
remaining land including improvements up to thefirst tier valuation limit of agricultural homestead
property has a net class rate of 0.5 percent of market value. The remaining property over the first
tier has a class rate of one percent of market value. For purposes of this subdivision, the "first tier
valuation limit of agricultural homestead property” and "first tier" means the limit certified under
section 273.11, subdivision 23.

(b) Class 2a agricultural land consists of parcels of property, or portions thereof, that are
agricultural land and buildings. Class 2a property has a net class rate of one percent of market
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value, unless it is part of an agricultural homestead under paragraph (a). Class 2a property must
aso include any property that would otherwise be classified as 2b, but is interspersed with class
2a property, including but not limited to sloughs, wooded wind shelters, acreage abutting ditches,
ravines, rock piles, land subject to a setback requirement, and other similar land that isimpractical
for the assessor to value separately from the rest of the property or that is unlikely to be able to
be sold separately from the rest of the property.

An assessor may classify the part of a parcel described in this subdivision that is used for
agricultural purposes as class 2a and the remainder in the class appropriate to its use.

(c) Class 2b rural vacant land consists of parcels of property, or portions thereof, that are
unplatted real estate, rural in character and not used for agricultural purposes, including land
used for growing trees for timber, lumber, and wood and wood products, that is not improved
with a structure. The presence of a minor, ancillary nonresidentia structure as defined by the
commissioner of revenue does not disgualify the property from classification under this paragraph.
Any parcel of 20 acres or moreimproved with astructure that isnot aminor, ancillary nonresidential
structure must be split-classified, and ten acres must be assigned to the split parcel containing the
structure. Class 2b property has a net class rate of one percent of market value unlessit is part of
an agricultural homestead under paragraph (a), or qualifies as class 2¢ under paragraph (d).

(d) Class 2¢c managed forest land consists of no less than 20 and no more than 1,920 acres
statewide per taxpayer that is being managed under a forest management plan that meets the
requirements of chapter 290C, but is not enrolled in the sustainable forest resource management
incentive program. It has a class rate of .65 percent, provided that the owner of the property must
apply to the assessor in order for the property to initially qualify for the reduced rate and provide
the information required by the assessor to verify that the property qualifies for the reduced rate.
If the assessor receives the application and information before May 1 in an assessment year, the
property qualifies beginning with that assessment year. If the assessor receives the application
and information after April 30 in an assessment year, the property may not qualify until the next
assessment year. The commissioner of natural resources must concur that the land is qualified. The
commissioner of natural resources shall annually provide county assessors verification information
on atimely basis. The presence of a minor, ancillary nonresidential structure as defined by the
commissioner of revenue does not disqualify the property from classification under this paragraph.

(e) Agricultural land as used in this section means contiguous acreage of ten acres or more, used
during the preceding year for agricultural purposes. "Agricultural purposes’ as used in this section
means the raising, cultivation, drying, or storage of agricultural products for sale, or the storage
of machinery or equipment used in support of agricultural production by the same farm entity.
For a property to be classified as agricultural based only on the drying or storage of agricultural
products, the products being dried or stored must have been produced by the samefarm entity asthe
entity operating the drying or storage facility. "Agricultural purposes” aso includes enrollment in
the Reinvest in Minnesota program under sections 103F.501 to 103F.535 or the federal Conservation
Reserve Program as contained in Public Law 99-198 or a similar state or federa conservation
program if the property was classified as agricultural (i) under this subdivision for the assessment
year 2002 or (ii) in the year prior to its enrollment. Agricultural classification shall not be based
upon the market value of any residential structures on the parcel or contiguous parcels under the
same ownership.

(f) Real estate of less than ten acres, which is exclusively or intensively used for raising or
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cultivating agricultural products, shall be considered as agricultural land. To qualify under this
paragraph, property that includes a residential structure must be used intensively for one of the
following purposes:

(i) for drying or storage of grain or storage of machinery or equipment used to support
agricultural activities on other parcels of property operated by the same farming entity;

(i) as a nursery, provided that only those acres used to produce nursery stock are considered
agricultural land;

(i) for livestock or poultry confinement, provided that land that is used only for pasturing and
grazing does not qualify; or

(iv) for market farming; for purposes of this paragraph, "market farming" means the cultivation
of one or more fruits or vegetables or production of animal or other agricultural products for sale to
local markets by the farmer or an organization with which the farmer is affiliated.

(9) Land shall be classified as agricultural even if all or a portion of the agricultural use of that
property is the leasing to, or use by another person for agricultural purposes.

Classification under this subdivision is not determinative for qualifying under section 273.111.

(h) The property classification under this section supersedes, for property tax purposes only, any
locally administered agricultural policies or land use restrictions that define minimum or maximum
farm acreage.

(i) The term "agricultural products’ as used in this subdivision includes production for sale of:

(1) livestock, dairy animals, dairy products, poultry and poultry products, fur-bearing animals,
horticultural and nursery stock, fruit of all kinds, vegetables, forage, grains, bees, and apiary
products by the owner;

(2) fish bred for sale and consumption if the fish breeding occurs on land zoned for agricultural
use;

(3) the commercia boarding of horses, which may include related horse training and riding
instruction, if the boarding is done +h-eenjuretion-with on property that is also used for raising
pasture to graze horses or raising or cultivating other agricultural products as defined in clause (1);

(4) property which is owned and operated by nonprofit organizations used for equestrian
activities, excluding racing;

(5) game birds and waterfow! bred and raised for use on a shooting preserve licensed under
section 97A.115;

(6) insects primarily bred to be used as food for animals;

(7) trees, grown for sale as acrop, including short rotation woody crops, and not sold for timber,
lumber, wood, or wood products; and

(8) maple syrup taken from trees grown by a person licensed by the Minnesota Department of
Agriculture under chapter 28A as a food processor.
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(j) If aparcel used for agricultural purposesis also used for commercial or industrial purposes,
including but not limited to:

(1) wholesale and retail sales;

(2) processing of raw agricultural products or other goods,

(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses (1), (2), and (3),

the assessor shall classify the part of the parcel used for agricultural purposes as class 1b, 2a, or 2b,
whichever is appropriate, and the remainder in the class appropriate to its use. The grading, sorting,
and packaging of raw agricultural products for first sale is considered an agricultural purpose. A
greenhouse or other building where horticultural or nursery products are grown that is aso used for
the conduct of retail sales must be classified as agricultural if it is primarily used for the growing
of horticultural or nursery products from seed, cuttings, or roots and occasionally as a showroom
for the retail sale of those products. Use of a greenhouse or building only for the display of already
grown horticultural or nursery products does not qualify as an agricultural purpose.

(k) The assessor shall determine and list separately on the records the market value of the
homestead dwelling and the one acre of land on which that dwelling is located. If any farm
buildings or structures are located on this homesteaded acre of land, their market value shall not be
included in this separate determination.

() Class 2d airport landing area consists of a landing area or public access area of a privately
owned public use airport. It has a class rate of one percent of market value. To qualify for
classification under this paragraph, a privately owned public use airport must be licensed as a
public airport under section 360.018. For purposes of this paragraph, "landing area" meansthat part
of aprivately owned public use airport properly cleared, regularly maintained, and made available
to the public for use by aircraft and includes runways, taxiways, aprons, and sites upon which are
situated landing or navigational aids. A landing area also includes |and underlying both the primary
surface and the approach surfaces that comply with all of the following:

(i) theland is properly cleared and regularly maintained for the primary purposes of the landing,
taking off, and taxiing of aircraft; but that portion of the land that contains facilities for servicing,
repair, or maintenance of aircraft is not included as alanding areg;

(ii) the land is part of the airport property; and
(iii) the land is not used for commercial or residentia purposes.

The land contained in a landing area under this paragraph must be described and certified by the
commissioner of transportation. The certification is effective until it is modified, or until the airport
or landing area no longer meets the requirements of this paragraph. For purposes of this paragraph,
"public access ared’ means property used as an aircraft parking ramp, apron, or storage hangar, or
an arrival and departure building in connection with the airport.

(m) Class 2e consists of land with a commercial aggregate deposit that is not actively being
mined and isnot otherwise classified asclass2aor 2b, provided that theland isnot located in acounty
that has elected to opt-out of the aggregate preservation program as provided in section 273.1115,
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subdivision 6. It has a class rate of one percent of market value. To qualify for classification under
this paragraph, the property must be at | east ten contiguous acresin size and the owner of the property
must record with the county recorder of the county in which the property is located an affidavit
containing:

(1) alega description of the property;

(2) adisclosure that the property contains a commercia aggregate deposit that is not actively
being mined but is present on the entire parcel enrolled;

(3) documentation that the conditional use under the county or local zoning ordinance of this
property is for mining; and

(4) documentation that a permit has been issued by the local unit of government or the mining
activity isallowed under local ordinance. The disclosure must include a statement from aregistered
professional geologist, engineer, or soil scientist delineating the deposit and certifying that it is a
commercial aggregate deposit.

For purposes of this section and section 273.1115, "commercial aggregate deposit” means a
deposit that will yield crushed stone or sand and gravel that is suitable for use as a construction
aggregate; and "actively mined" means the removal of top soil and overburden in preparation for
excavation or excavation of a commercial deposit.

(n) When any portion of the property under this subdivision or subdivision 22 begins to be
actively mined, the owner must file a supplementa affidavit within 60 days from the day any
aggregate is removed stating the number of acres of the property that is actively being mined.
The acres actively being mined must be (1) valued and classified under subdivision 24 in the next
subsequent assessment year, and (2) removed from the aggregate resource preservation property
tax program under section 273.1115, if the land was enrolled in that program. Copies of the
origina affidavit and all supplemental affidavits must be filed with the county assessor, the local
zoning administrator, and the Department of Natural Resources, Division of Land and Minerals.
A supplemental affidavit must be filed each time a subsequent portion of the property is actively
mined, provided that the minimum acreage change is five acres, even if the actual mining activity
constitutes less than five acres.

(o) The definitions prescribed by the commissioner under paragraphs (c) and (d) are not rules
and are exempt from the rulemaking provisions of chapter 14, and the provisions in section 14.386
concerning exempt rules do not apply.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.

Sec. 15. Minnesota Statutes 2009 Supplement, section 273.13, subdivision 25, is amended to
read:

Subd. 25. Class 4.(a) Class4aisresidential real estate containing four or more units and used or
held for use by the owner or by the tenants or lessees of the owner as aresidence for rental periods
of 30 days or more, excluding property qualifying for class 4d. Class 4a also includes hospitals
licensed under sections 144.50 to 144.56, other than hospitals exempt under section 272.02, and
contiguous property used for hospital purposes, without regard to whether the property has been
platted or subdivided. The market value of class 4a property has a class rate of 1.25 percent.
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(b) Class 4b includes:

(2) residential real estate containing less than four units that does not qualify as class 4bb, other
than seasonal residential recreational property;

(2) manufactured homes not classified under any other provision;

(3) adwelling, garage, and surrounding one acre of property on a nonhomestead farm classified
under subdivision 23, paragraph (b) containing two or three units; and

(4) unimproved property that is classified residential as determined under subdivision 33.
The market value of class 4b property has a class rate of 1.25 percent.
(c) Class 4bb includes:

(1) nonhomestead residential real estate containing one unit, other than seasonal residentia
recreational property; and

(2) asingle family dwelling, garage, and surrounding one acre of property on a nonhomestead
farm classified under subdivision 23, paragraph (b).

Class 4bb property has the same class rates as class 1a property under subdivision 22.

Property that has been classified as seasonal residential recreational property at any time during
which it has been owned by the current owner or spouse of the current owner does not qualify for
class 4bb.

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real and personal property devoted to
temporary and seasonal residential occupancy for recreation purposes, including real and personal
property devoted to temporary and seasonal residential occupancy for recreation purposes and
not devoted to commercia purposes for more than 250 days in the year preceding the year of
assessment. For purposes of this clause, property is devoted to a commercial purpose on a specific
day if any portion of the property is used for residential occupancy, and a fee is charged for
residential occupancy. Class 4c property under this clause must contain three or more renta units.
A "rental unit" is defined as a cabin, condominium, townhouse, sleeping room, or individual
camping site equipped with water and electrical hookups for recreational vehicles. Class 4c
property under this clause must provide recreationa activities such as renting ice fishing houses,
boats and motors, snowmobiles, downhill or cross-country ski equipment; provide marina services,
launch services, or guide services; or sell bait and fishing tackle. A camping pad offered for
rent by a property that otherwise qualifies for class 4c under this clause is also class 4c under
this clause regardless of the term of the rental agreement, as long as the use of the camping pad
does not exceed 250 days. In order for a property to be classified as class 4c, seasonal residential
recreational for commercial purposes under this clause, at least 40 percent of the annual gross
lodging receipts related to the property must be from business conducted during 90 consecutive
days and either (i) at least 60 percent of all paid bookings by lodging guests during the year must
be for periods of at least two consecutive nights; or (ii) at least 20 percent of the annual gross
receipts must be from charges for rental of fish houses, boats and motors, snowmobiles, downhill
or cross-country ski equipment, or charges for marina services, launch services, and guide services,
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or the sale of bait and fishing tackle. For purposes of this determination, a paid booking of five or
more nights shall be counted as two bookings. Class 4c property classified under this clause also
includes commercial use real property used exclusively for recreational purposes in conjunction
with other class 4c property classified under this clause and devoted to temporary and seasonal
residential occupancy for recreational purposes, up to atotal of two acres, provided the property
is not devoted to commercial recreational use for more than 250 days in the year preceding the
year of assessment and is located within two miles of the class 4c property with which it is used.
Owners of real and personal property devoted to temporary and seasonal residential occupancy for
recreation purposes and all or aportion of which was devoted to commercia purposes for not more
than 250 days in the year preceding the year of assessment desiring classification as class 4c¢, must
submit a declaration to the assessor designating the cabins or units occupied for 250 days or lessin
the year preceding the year of assessment by January 15 of the assessment year. Those cabins or
units and a proportionate share of the land on which they are located must be designated class 4¢
under this clause as otherwise provided. The remainder of the cabins or units and a proportionate
share of the land on which they are located will be designated as class 3a. The owner of property
desiring designation as class 4c property under this clause must provide guest registers or other
records demonstrating that the units for which class 4c designation is sought were not occupied for
more than 250 days in the year preceding the assessment if so requested. The portion of a property
operated as a (1) restaurant, (2) bar, (3) gift shop, (4) conference center or meeting room, and (5)
other nonresidential facility operated on a commercia basis not directly related to temporary and
seasonal residential occupancy for recreation purposes does not qualify for class 4c;

(2) qualified property used as a golf course if:

(i) it is open to the public on a daily fee basis. It may charge membership fees or dues, but a
membership fee may not be required in order to use the property for golfing, and its green fees for
golfing must be comparable to green fees typically charged by municipal courses; and

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction with the gol f
course is classified as class 3a property;

(3) real property up to a maximum of three acres of land owned and used by a nonprofit
community service oriented organization and not used for residential purposes on either a
temporary or permanent basis, provided that:

(i) the property isnot used for arevenue-producing activity for more than six daysin the calendar
year preceding the year of assessment; or

(ii) the organization makes annual charitable contributions and donations at least equal to the
property's previous year's property taxes and the property is allowed to be used for public and
community meetings or events for no charge, as appropriate to the size of the facility.

For purposes of this clause,

(A) "charitable contributions and donations" has the same meaning as lawful gambling purposes
under section 349.12, subdivision 25, excluding those purposes relating to the payment of taxes,
assessments, fees, auditing costs, and utility payments,

(B) "property taxes" excludes the state general tax;
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(C) a "nonprofit community service oriented organization" means any corporation, society,
association, foundation, or institution organized and operated exclusively for charitable, religious,
fraternal, civic, or educational purposes, and which is exempt from federal income taxation
pursuant to section 501(c)(3), (8), (10), or (19) of the Internal Revenue Code; and

(D) "revenue-producing activities' shall include but not be limited to property or that portion of
the property that is used as an on-sale intoxicating liquor or 3.2 percent malt liquor establishment
licensed under chapter 340A, arestaurant open to the public, bowling aley, aretail store, gambling
conducted by organizations licensed under chapter 349, an insurance business, or office or other
space leased or rented to alessee who conducts a for-profit enterprise on the premises.

Any portion of the property not qualifying under either item (i) or (ii) is class 3a. The use of the
property for social events open exclusively to members and their guests for periods of less than 24
hours, when an admission is not charged nor any revenues are received by the organization shall not
be considered a revenue-producing activity.

The organization shall maintain records of its charitable contributions and donations and of
public meetings and events held on the property and make them available upon request any time
to the assessor to ensure eligibility. An organization meeting the requirement under item (ii) must
file an application by May 1 with the assessor for eligibility for the current year's assessment. The
commissioner shall prescribe a uniform application form and instructions;

(4) postsecondary student housing of hot more than one acre of land that is owned by a nonprofit
corporation organized under chapter 317A and isused exclusively by astudent cooperative, sorority,
or fraternity for on-campus housing or housing located within two miles of the border of a college
campus;

manufactured home parks described in section 273.124, subdivision 3a, and (ii) manufactured
home parks as defined in section 327.14, subdivision 3, that are described in section 273.124,
subdivision 3a;

(6) real property that is actively and exclusively devoted to indoor fithess, health, social,
recreational, and related uses, is owned and operated by a not-for-profit corporation, and is located
within the metropolitan area as defined in section 473.121, subdivision 2;

(7) aleased or privately owned noncommercia aircraft storage hangar not exempt under section
272.01, subdivision 2, and the land on which it is located, provided that:

(i) the land is on an airport owned or operated by a city, town, county, Metropolitan Airports
Commission, or group thereof; and

(ii) theland lease, or any ordinance or signed agreement restricting the use of the leased premise,
prohibits commercial activity performed at the hangar.

If ahangar classified under this clause is sold after June 30, 2000, a bill of sale must be filed by
the new owner with the assessor of the county where the property is located within 60 days of the
sale;

(8) aprivately owned noncommercial aircraft storage hangar not exempt under section 272.01,
subdivision 2, and the land on which it is located, provided that:
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(i) the land abuts a public airport; and

(ii) the owner of the aircraft storage hangar provides the assessor with a signed agreement
restricting the use of the premises, prohibiting commercia use or activity performed at the hangar;
and

(9) residential rea estate, a portion of which is used by the owner for homestead purposes, and
that is also a place of lodging, if all of the following criteria are met:

(i) rooms are provided for rent to transient guests that generally stay for periods of 14 or fewer
days,

(if) meals are provided to persons who rent rooms, the cost of which isincorporated in the basic
room rate;

(iii) meds are not provided to the genera public except for special events on fewer than seven
days in the calendar year preceding the year of the assessment; and

(iv) the owner is the operator of the property.

The market value subject to the 4c classification under this clause islimited to five rental units. Any
rental units on the property in excess of five, must be valued and assessed as class 3a. The portion of
the property used for purposes of a homestead by the owner must be classified as class 1a property
under subdivision 22;

(10) real property up to a maximum of three acres and operated as a restaurant as defined
under section 157.15, subdivision 12, provided it: (A) islocated on alake as defined under section
103G.005, subdivision 15, paragraph (a), clause (3); and (B) is either devoted to commercial
purposes for not more than 250 consecutive days, or receives at least 60 percent of its annual gross
receipts from business conducted during four consecutive months. Gross receipts from the sale of
alcoholic beverages must be included in determining the property's qualification under subitem
(B). The property's primary business must be as a restaurant and not as a bar. Gross receipts from
gift shop sales located on the premises must be excluded. Owners of real property desiring 4c
classification under this clause must submit an annual declaration to the assessor by February 1
of the current assessment year, based on the property's relevant information for the preceding
assessment year; and

(11) lakeshore and riparian property and adjacent land, not to exceed six acres, used asamarina,
as defined in section 86A.20, subdivision 5, which is made accessible to the public and devoted
to recreational use for marina services. The marina owner must annualy provide evidence to the
assessor that it provides services, including lake or river access to the public by means of an access
ramp or other facility that is either located on the property of the marina or at a publicly owned site
that abuts the property of the marina. No more than 800 feet of |akeshore may be included in this
classification. Buildings used in conjunction with a marina for marina services, including but not
limited to buildings used to provide food and beverage services, fuel, boat repairs, or the sale of bait
or fishing tackle, are classified as class 3a property.

Class 4c property has a class rate of 1.5 percent of market value, except that (i) each parcel of
seasonal residential recreational property not used for commercia purposes hasthe same classrates
as class 4bb property, (ii) manufactured home parks assessed under clause (5), item (i), have the
same class rate as class 4b property, and the market value of manufactured home parks assessed
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under clause (5), item (ii), has the same class rate as class 4d property if more than 50 percent of the
lotsinthe park are occupied by sharehol dersin the cooperative corporation or association and aclass
rate of one percent if 50 percent or less of the lots are so occupied, (iii) commercial-use seasonal
residential recreational property and marinarecreational land as described in clause (11), hasaclass
rate of one percent for the first $500,000 of market value, and 1.25 percent for the remaining market
value, (iv) the market value of property described in clause (4) has a class rate of one percent, (v)
the market value of property described in clauses (2), (6), and (10) has a class rate of 1.25 percent,
and (vi) that portion of the market value of property in clause (9) qualifying for class 4c property
has a class rate of 1.25 percent.

(e) Class 4d property is qualifying low-income rental housing certified to the assessor by the
Housing Finance Agency under section 273.128, subdivision 3. If only a portion of the unitsin the
building qualify as low-income rental housing units as certified under section 273.128, subdivision
3, only the proportion of qualifying unitsto thetotal number of unitsin the building qualify for class
4d. Theremaining portion of the building shall be classified by the assessor based uponitsuse. Class
4d also includes the same proportion of land asthe qualifying low-income rental housing unitsareto
the total unitsin the building. For all properties qualifying as class 4d, the market value determined
by the assessor must be based on the normal approach to value using normal unrestricted rents.

Class 4d property has a class rate of 0.75 percent.

EFFECTIVE DATE. This section is effective for taxes levied in 2010, payable in 2011 and
thereafter.

Sec. 16. Minnesota Statutes 2009 Supplement, section 275.065, subdivision 3, is amended to
read:

Subd. 3. Notice of proposed property taxes(a) The county auditor shall prepare and the county
treasurer shall deliver after November 10 and on or before November 24 each year, by first class
mail to each taxpayer at the address listed on the county's current year's assessment roll, a notice of
proposed property taxes. Upon written request by the taxpayer, the treasurer may send the noticein
electronic form or by electronic mail instead of on paper or by ordinary mail.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property taxes each taxing
authority proposes to collect for taxes payable the following year. In the case of a town, or in
the case of the state genera tax, the final tax amount will be its proposed tax. The notice must
clearly statefor each city, county, school district, regiona library authority established under section
134.201, and metropolitan taxing districts as defined in paragraph (i), the time and place of the
taxing authorities regularly scheduled meetings in which the budget and levy will be discussed and
the final budget and levy determined, which must occur after November 24. The taxing authorities
must provide the county auditor with the information to be included in the notice on or before the
time it certifies its proposed levy under subdivision 1. The public must be alowed to speak at the
meetings and the meetings shall not be held before 6:00 p.m. It must provide a telephone number
for the taxing authority that taxpayers may call if they have questions related to the notice and
an address where comments will be received by mail, except that no notice required under this
section shall be interpreted as requiring the printing of a personal telephone number or address as
the contact information for ataxing authority. If ataxing authority does not maintain public offices
where telephone calls can be received by the authority, the authority may inform the county of the
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lack of a public telephone number and the county shall not list a telephone number for that taxing
authority.

(d) The notice must state for each parcel:

(1) the market value of the property as determined under section 273.11, and used for computing
property taxes payablein thefollowing year and for taxes payablein the current year as each appears
in therecords of the county assessor on November 1 of the current year; and, in the case of residential
property, whether the property is classified as homestead or nonhomestead. The notice must clearly
inform taxpayers of the years to which the market values apply and that the values are final values;

(2) the items listed below, shown separately by county, city or town, and state general tax, net
of the residential and agricultural homestead credit under section 273.1384, voter approved school
levy, other local schoal levy, and the sum of the special taxing districts, and as atotal of all taxing
authorities:

(i) the actual tax for taxes payable in the current year; and
(if) the proposed tax amount.

If the county levy under clause (2) includes an amount for alake improvement district as defined
under sections 103B.501 to 103B.581, the amount attributable for that purpose must be separately
stated from the remaining county levy amount.

In the case of atown or the state general tax, the final tax shall also be its proposed tax unless
the town changes its levy at a special town meeting under section 365.52. If a school district has
certified under section 126C.17, subdivision 9, that areferendum will be held in the school district at
the November general election, the county auditor must note next to the school district's proposed
amount that a referendum is pending and that, if approved by the voters, the tax amount may be
higher than shown on the notice. In the case of the city of Minneapolis, the levy for Minneapolis
Park and Recreation shall be listed separately from the remaining amount of the city's levy. In the
case of the city of St. Paul, the levy for the St. Paul Library Agency must be listed separately from
the remaining amount of the city's levy. In the case of Ramsey County, any amount levied under
section 134.07 may be listed separately from the remaining amount of the county'slevy. In the case
of a parcel where tax increment or the fiscal disparities areawide tax under chapter 276A or 473F
applies, the proposed tax levy on the captured value or the proposed tax levy on the tax capacity
subject to the areawide tax must each be stated separately and not included in the sum of the special
taxing districts; and

(3) the increase or decrease between the total taxes payable in the current year and the total
proposed taxes, expressed as a percentage.

For purposes of this section, the amount of the tax on homesteads qualifying under the senior
citizens property tax deferral program under chapter 290B isthe total amount of property tax before
subtraction of the deferred property tax amount.

(e) The notice must clearly state that the proposed or final taxes do not include the following:
(1) specia assessments,

(2) levies approved by the voters after the date the proposed taxes are certified, including bond
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referenda and school digtrict levy referenda;

(3) alevy limit increase approved by the voters by the first Tuesday after the first Monday in
November of the levy year as provided under section 275.73;

(4) amounts necessary to pay cleanup or other costs due to anatural disaster occurring after the
date the proposed taxes are certified;

(5) amounts necessary to pay tort judgments against the taxing authority that become final after
the date the proposed taxes are certified; and

(6) the contamination tax imposed on properties which received market value reductions for
contamination.

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county
treasurer to deliver the notice asrequired in this section does not invalidate the proposed or final tax
levy or the taxes payable pursuant to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as nonhomestead,
and satisfactory documentation is provided to the county assessor by the applicable deadline, and
the property qualifies for the homestead classification in that assessment year, the assessor shall
reclassify the property to homestead for taxes payable in the following year.

(h) Inthe case of class 4 residential property used as aresidence for lease or rental periods of 30
days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or
lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the property.

The notice must be mailed or posted by the taxpayer by November 27 or within three days of
receipt of the notice, whichever islater. A taxpayer may notify the county treasurer of the address
of the taxpayer, agent, caretaker, or manager of the premises to which the notice must be mailed in
order to fulfill the requirements of this paragraph.

(i) For purposes of this subdivision and subdivision 6, "metropolitan special taxing districts"
means the following taxing districts in the seven-county metropolitan areathat levy a property tax
for any of the specified purposes listed below:

(1) Metropolitan Council under section 473.132, 473.167, 473.249, 473.325, 473.446, 473.521,
473.547, or 473.834;

(2) Metropoalitan Airports Commission under section 473.667, 473.671, or 473.672; and
(3) Metropolitan Mosquito Control Commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities in the county of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A shall be
included with the appropriate county's levy.

(j) The governing body of a county, city, or school district may, with the consent of the county
board, include supplemental information with the statement of proposed property taxes about
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the impact of state aid increases or decreases on property tax increases or decreases and on the
level of services provided in the affected jurisdiction. This supplemental information may include
information for the following year, the current year, and for as many consecutive preceding years
as deemed appropriate by the governing body of the county, city, or school district. It may include
only information regarding:

(1) the impact of inflation as measured by the implicit price deflator for state and local
government purchases;

(2) population growth and decline;
(3) state or federal government action; and

(4) other financial factors that affect the level of property taxation and local services that the
governing body of the county, city, or school district may deem appropriate to include.

The information may be presented using tables, written narrative, and graphic representations
and may contain instruction toward further sources of information or opportunity for comment.

EFFECTIVE DATE. This section is effective for notices prepared in 2010, for taxes payable
in 2011 and theresfter.

Sec. 17. Minnesota Statutes 2008, section 275.71, subdivision 4, is amended to read:

Subd. 4. Adjusted levy limit base. For taxes levied in 2008 through 2010, the adjusted levy
limit baseis equal to thelevy limit base computed under subdivision 2 or section 275.72, multiplied

by:

(1) one plusthetesser-of-3-0-pereent-or- the percentage growth in the implicit price deflator, but
the percentage shall not be less than zero or exceed 3.9 percent;

(2) one plus a percentage equa to 50 percent of the percentage increase in the number of
households, if any, for the most recent 12-month period for which datais available; and

(3) one plus a percentage equal to 50 percent of the percentage increase in the taxable market
value of the jurisdiction due to new construction of class 3 property, as defined in section 273.13,
subdivision 4, except for state-assessed utility and railroad property, for the most recent year for
which data is available.

EFFECTIVE DATE. This section is effective for taxes levied in 2010 and thereafter.

Sec. 18. Minnesota Statutes 2008, section 275.75, is amended to read:
275.75 CHARTER EXEMPTION FOR AID LOSS.

Notwithstanding any other provision of a municipal charter that limits ad valorem taxes to
a lesser amount, or that would require voter approval for any increase, the governing body of a

munici pallty may by resol utlon increase its Ievy#eHa;@-payable—m%@%and—ze%—em-y—by—an

year by an amount equal to its special levies under section 275.70, subdivision 5, clauses 22 and 25.

EFFECTIVE DATE. This section is effective for levies payable in calendar year 2011 and
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Sec. 19. Minnesota Statutes 2008, section 276.02, is amended to read:

276.02 TREASURER TO BE COLLECTOR.

The county treasurer shall collect all taxes extended on the tax lists of the county and the fines,
forfeitures, or penaltiesreceived by any person or officer for the use of the county. Thetreasurer shall
collect the taxes according to law and credit them to the proper funds. This section does not apply
to fines and penalties accruing to municipal corporations for the violation of their ordinances that
are recoverable before a city justice. Taxes, fines, interest, and penalties must be paid with United
States currency or by check er, money order, or electronic payments, including, but not limited
to, automated clearing house transactions and federal wires drawn on a bank or other financial
ingtitution in the United States. The county board may by resolution authorizethetreasurer toimpose
acharge for any dishonored checks or electronic payments. The charges for dishonored payment of
property taxes may be added to the tax, shall constitute alien on the property, and when collected
shall be distributed to the county.

The county board may, by resolution, authorize the treasurer and/or other designees to accept
payments of real property taxes by credit card provided that a fee is charged for its use. The fee
charged must be commensurate with the costs assessed by the card issuer. If acredit card transaction
under this section is subsequently voided or otherwise reversed, the lien of real property taxes under
section 272.31 isrevived and attaches in the manner and time provided in that section as though the
credit card transaction had never occurred, and the voided or reversed credit card transaction shall
not impair the right of alienholder under section 272.31 to enforce the lien in its favor.

EFFECTIVE DATE. Thissectioniseffectivefor property taxes payablein 2011 and thereafter.
Sec. 20. Minnesota Statutes 2009 Supplement, section 279.01, subdivision 1, isamended to read:

Subdivision 1. Due dates; penaltiesExcept as provided in subdivision 3 or 4, on May 16 or
21 days after the postmark date on the envel ope containing the property tax statement, whichever is
later, a penalty accrues and thereafter is charged upon all unpaid taxes on real estate on the current
lists in the hands of the county treasurer. The penalty is at a rate of two percent on homestead
property until May 31 and four percent on June 1. The penaty on nonhomestead property is at a
rate of four percent until May 31 and eight percent on June 1. This penalty does not accrue until
June 1 of each year, or 21 days after the postmark date on the envelope containing the property
tax statements, whichever is later, on commercia use real property used for seasonal residential
recreational purposes and classified as class 1c or 4c, and on other commercial use real property
classified as class 3a, provided that over 60 percent of the grossincome earned by the enterprise on
the class 3aproperty is earned during the months of May, June, July, and August. In order for thefirst
half of the tax due on class 3a property to be paid after May 15 and before June 1, or 21 days after
the postmark date on the envel ope containing the property tax statement, whichever islater, without
penalty, the owner of the property must attach an affidavit to the payment attesting to compliance
with the income provision of this subdivision. Thereafter, for both homestead and nonhomestead
property, on the first day of each month beginning July 1, up to and including October 1 following,
an additional penalty of one percent for each month accrues and is charged on all such unpaid taxes
provided that if the due date was extended beyond May 15 as the result of any delay in mailing
property tax statements no additional penalty shall accrueif thetax is paid by the extended due date.
If the tax is not paid by the extended due date, then all penalties that would have accrued if the due
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date had been May 15 shall be charged. When the taxes against any tract or lot exceed $256 $100,
one-half thereof may be paid prior to May 16 or 21 days after the postmark date on the envelope
containing the property tax statement, whichever is later; and, if so paid, no penalty attaches; the
remaining one-half may be paid at any time prior to October 16 following, without penalty; but,
if not so paid, then a penalty of two percent accrues thereon for homestead property and a penalty
of four percent on nonhomestead property. Thereafter, for homestead property, on the first day of
November an additiona penalty of four percent accrues and on thefirst day of December following,
an additional penalty of two percent accrues and is charged on al such unpaid taxes. Thereafter,
for nonhomestead property, on the first day of November and December following, an additional
penalty of four percent for each month accruesand is charged on all such unpaid taxes. If one-half of
suchtaxesare not paid prior to May 16 or 21 days after the postmark date on the envelope containing
the property tax statement, whichever is later, the same may be paid at any time prior to October
16, with accrued penalties to the date of payment added, and thereupon no penalty attaches to the
remaining one-half until October 16 following.

This section applies to payment of personal property taxes assessed against improvements to
leased property, except as provided by section 277.01, subdivision 3.

A county may provide by resolution that in the case of a property owner that has multiple tracts
or parcels with aggregate taxes exceeding $250 $100, payments may be made in installments as
provided in this subdivision.

The county treasurer may accept payments of more or less than the exact amount of a tax
installment due. Payments must be applied first to the oldest installment that is due but which
has not been fully paid. If the accepted payment is less than the amount due, payments must be
applied first to the penalty accrued for the year or the installment being paid. Acceptance of partial
payment of tax does not constitute a waiver of the minimum payment required as a condition for
filing an appeal under section 278.03 or any other law, nor does it affect the order of payment of
delinquent taxes under section 280.39.

EFFECTIVE DATE. This section is effective for taxes payable in 2011 and thereafter.
Sec. 21. Minnesota Statutes 2008, section 279.025, is amended to read:

279.025 PAYMENT OF DELINQUENT PROPERTY TAXES, SPECIAL
ASSESSMENTS.

Payment of delinquent property tax and related interest and penalties and special assessments
shall be paid with United States currency or by check er, money order, or electronic means,
including, but not limited to, automated clearing house transactions and federal wires drawn on a
bank or other financial institution in the United States.

EFFECTIVE DATE. Thissectioniseffective for property taxes payablein 2011 and thereafter.
Sec. 22. Minnesota Statutes 2008, section 428A.12, is amended to read:
428A.12 PETITION REQUIRED.

No action may be taken under sections 428A.13 and 428A.14 unless owners of 25 50 percent
or more of the housing units that would be subject to fees in the proposed housing improvement
areafile a petition requesting a public hearing on the proposed action with the city clerk. No action
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may be taken under section 428A.14 to impose a fee unless owners of 25 50 percent or more of the
housing units subject to the proposed fee file a petition requesting a public hearing on the proposed
fee with the city clerk or other appropriate official.

EFFECTIVE DATE. This section is effective for petitions filed beginning July 1, 2010.
Sec. 23. Minnesota Statutes 2008, section 428A.18, subdivision 2, is amended to read:

Subd. 2. Requirements for veto. If residents of 35 45 percent or more of the housing units
in the area subject to the fee file an abjection to the ordinance adopted by the city under section
428A .13 withthecity clerk beforethe effective date of the ordinance, the ordinance does not become
effective. If owners of 35 45 percent or more of the housing units' tax capacity subject to the fee
under section 428A.14 file an objection with the city clerk before the effective date of the resolution,
the resolution does not become effective.

EFFECTIVE DATE. This section is effective beginning July 1, 2010.

Sec. 24. Minnesota Statutes 2008, section 473H.05, subdivision 1, is amended to read:

Subdivision 1. Before Mareh June 1 for next year's taxes.An owner or owners of certified
long-term agricultural land may apply to the authority with jurisdiction over the land on forms
provided by the commissioner of agriculture for the creation of an agricultural preserve at any time.
Land for which application is received prior to Mareh June 1 of any year shall be assessed pursuant
to section 473H.10 for taxes payablein thefollowing year. Land for which applicationisreceived on
or after Mareh June 1 of any year shall be assessed pursuant to section 473H.10 in thefollowing year.
The application shall be executed and acknowledged in the manner required by law to execute and
acknowledge a deed and shall contain at |east the following information and such other information
as the commissioner deems necessary:

(a) Legal description of the area proposed to be designated and parcel identification numbersiif
so designated by the county auditor and the certificate of title number if the land is registered;

(b) Name and address of owner;

(c) An affidavit by the authority evidencing that the land is certified long-term agricultural land
a the date of application;

(d) A statement by the owner covenanting that the land shall be kept in agricultural use, and
shall be used in accordance with the provisions of sections 473H.02 to 473H.17 which exist on the
date of application and providing that the restrictive covenant shall be binding on the owner or the
owner's successor or assignee, and shall run with the land.

EFFECTIVE DATE. This section is effective the day following final enactment, except that in
2010 the application date in this section shall be extended to August 1.
Sec. 25. Minnesota Statutes 2008, section 477A.17, is amended to read:

477A.17 LAKE VERMILION STATE PARK AND SOUDAN UNDERGROUND MINE
STATE PARK; ANNUAL PAYMENTS.

(a) Beginning in fiscal year 2626 2012, in lieu of the payment amount provided under section
477A.12, subdivision 1, clause (1), the county shall receive an annual payment for land acquired
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for Lake Vermilion State Park, established in section 85.012, subdivision 38a, and land within the
boundary of Soudan Underground Mine State Park, established in section 85.012, subdivision 53a,
egual to 1.5 percent of the appraised value of the land.

(b) For the purposes of this section, the appraised value of the land acquired for Lake Vermilion
State Park for the first five years after acquisition shall be the purchase price of the land, plus
the value of any portion of the land that is acquired by donation. The appraised value must be
redetermined by the county assessor every five years after the land is acquired.

(c) The annua payments under this section shall be distributed to the taxing jurisdictions
containing the property as follows: one-third to the school districts; one-third to the town; and
one-third to the county. The payment to school districts is not a county apportionment under
section 127A.34 and is not subject to aid recapture. Each of those taxing jurisdictions may use the
payments for their general purposes.

(d) Except as provided in this section, the payments shall be made as provided in sections
477A.11 to 477A.13.

Sec. 26. Laws 2009, chapter 88, article 2, section 49, is amended to read:

Sec. 49. TAX ABATEMENT, NEWLY CONSTRUCTED RESIDENTIAL
STRUCTURES IN FLOOD-DAMAGED CITIES.

Subdivision 1. Eligibility. A residential structure qualifiesfor atax abatement under this section
if:

(1) the structure is located in a city that is eligible to designate a development zone under
Minnesota Statutes, section 469.1731;

(2) the structure is located in a county designated as an emergency area under presidential
declaration FEMA-3304-EM;

(3) the structure is located on property classified as class 1a, 1b, 2a, 44, 4b, 4bb, or 4d under
Minnesota Statutes, section 273.13;

(4) no part of the structure was in existence prior to January 1, 2009, unless (i) the structure
is located on property classified as 1a, 1b, 2a, 4b, or 4bb; (ii) a building permit was issued and
construction commenced in 2008; and (iii) as of March 26, 2009, the property was owned by the
original builder, was not subject to any form of purchase contract or agreement, and had never been
occupied; and

(5) construction of the structure is commenced prior to December 31, 2636 2011. For the
purposes of this clause, construction is deemed to have been commenced if a proper building
permit has been issued and the mandatory footing or foundation inspection has been completed.

Subd. 2. Application. Application for the abatement authorized under this section must befiled
by January 2 of the year following the year in which construction began, except that those qualifying
structures for which construction commenced in 2008 must file an application no later than January
2, 2010, for assessment years 2010 and 2011. The application must be filed with the assessor of the
county or city inwhich the property islocated on aform prescribed by the commissioner of revenue.

Subd. 3. Tax abated.(a) For a property qualifying under subdivision 1 and classified as either
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1a, 1b, 2a, 4b, or 4bb, the tax attributable to (1) $200,000 of market value, or (2) the entire market
value of the structure, whichever isless, shall be abated. For a property qualifying under subdivision
1 and classified as class 4a or 4d, the tax attributable to (1) $20,000 of market value per residential
unit, or (2) the entire market value of the structure, whichever isless, shall be abated.

(b) The abatement under paragraph (@) shal be in effect for two taxes payable years,
corresponding to the two assessment years after construction has begun. The abatement shall not
apply to any special assessments that have been levied against the property.

Subd. 4. Reimbursement.By May 1 of each taxes payable year in which an abatement has been
authorized under this section, the auditor shall report the amount of taxes abated for each jurisdiction
within the county to the commissioner of revenue, on aform prescribed by the commissioner. On
or before September 1 of each taxes payable year in which an abatement has been authorized under
this section, the commissioner of revenue shall reimburse each local jurisdiction for the amount of
taxes abated for the year under this section.

Subd. 5. Appropriation. The amount necessary to make the reimbursements required under this
section is annually appropriated to the commissioner of revenue from the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 27. Laws 2009, chapter 88, article 2, section 49, the effective date, is amended to read:

EFFECTIVE DATE. Thissectioniseffectivefor assessment years 2010 to 2042 2013, for taxes
payable in 2011 to 2043 2014.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 28. FISCAL DISPARITIES STUDY.

The commissioner of revenue shall conduct a study of the metropolitan revenue distribution
program contained in Minnesota Statutes, chapter 473F, commonly known as the fiscal disparities
program. By February 1, 2012, the commissioner shall submit a report to the chairs and ranking
minority members of the house of representatives and senate tax committees consisting of the
findings of the study and identification of issues for policy makers to consider. The study must
anayze:

(1) the extent to which the benefits of economic growth of the region are shared throughout the
region, especially for growth that results from state or regional decisions,
(2) the program's impact on the variability of tax rates across jurisdictions of the region;

(3) the program's impact on the distribution of homestead property tax burdens across
jurisdictions of the region; and

(4) the relationship between the impacts of the program and overburden on jurisdictions
containing properties that provide regional benefits, specifically the costs those properties impose
on their host jurisdictions in excess of their tax payments.

Thereport must include adescription of other property tax, aid, and local development programs
that interact with the fiscal disparities program.
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EFFECTIVE DATE. This section is effective January 1, 2011.

Sec. 29. FUND TRANSFER FROM FISCAL DISPARITIESLEVY.

For taxes payable in 2011 only, the Metropolitan Council must certify to the Ramsey County
auditor the amount of $100,000, to be certified by the Ramsey County auditor to the administrative
auditor as an addition to the Metropolitan Council's areawide levy under Minnesota Statutes, section
473F.08, SUdeVISIOh 5. Upon recei pt of the proceeds of thls levy, the Metropolltan CounC|I must
transfer this money to the commissioner of management and budget for deposit into the general
fund. One-half of the proceeds of the levy must be transferred prior to June 30, 2011.

Sec. 30. THIEF RIVER FALLS AIRPORT AUTHORITY; SPECIAL LEVY
AUTHORITY.

If an airport authority is established under Minnesota Statutes, section 360.042, that includesthe
city of Thief River Fallswithin itsboundaries, the authority may exerciseitslevy authority through a
levy on the referendum market value of the area, as defined in Minnesota Statutes, section 126C.01,
subdivision 3, in lieu of alevy on the net tax capacity of the area. If an authority exercisesits option
under this section, theintent to do so must be stated in the joint agreement establishing the authority.

EFFECTIVE DATE. This section is effective the day following final enactment, without local
approval, as provided by Minnesota Statutes, section 654.023, subdivision 1, paragraph (a).

Sec. 31. CITY OF ST. CHARLES; ADDITIONAL AID, 2010 ONLY.

$50,000 is appropriated in fiscal year 2011 from the genera fund to the commissioner of
revenue to make a payment to the city of St. Charles to compensate the city for aloss of a mgjor
manufacturing facility in the city due to afire in April 2009. The payment shall be made with the
December 2010 payment under an%ota Statutes sectlon 477A 015.

Sec. 32. APPROPRIATION.

The sum of $50,000 in fiscal year 2011 and $50,000 in fiscal year 2012 is appropriated from the
general fund to the commissioner of revenue to pay for the study required under section 28. These
are onetime appropriations.

ARTICLE 2

PROPERTY TAX REFORM, ACCOUNTABILITY, VALUE, AND EFFICIENCY
PROVISIONS

Section 1. [6.90] COUNCIL ON LOCAL RESULTS AND INNOVATION.

as follows:
(1) the state auditor;

(2) two persons appointed by the chair of the Property and Local Sales Tax Division of the house
of representatives Taxes Committee;

(3) two persons appointed by the designated lead member of the largest minority party of the
Property and Local Sales Tax Division of the house of representatives Taxes Committee;




106TH DAY] SATURDAY, MAY 15, 2010 11959

(4) four persons appointed by the Subcommittee on Committees of the Senate Rules and
Administration Committee;

(5) one person appointed by the Association of Minnesota Counties; and

(6) one person appointed by the League of Minnesota Cities.

Each appointment under clauses (2) to (4) must include one person with expertise or interest
in county government and one person with expertise or interest in city government. No members
appointed under clauses (2) to (4) may be members of the Ieglslature The appoi ntlng authorities
must use their best efforts to ensure that a majority of council members have experience with local
performance measurement systems. The membership of the council must include geographically
balanced representation as well as representation balanced between large and small jurisdictions.
The appointments under clauses (2) to (6) must be made within two months of the date of enactment.

Appointees to the council under clauses (2) to (4) serve terms of four years, except that
one of each of the initial appointments under clauses (2) to (4) shall serve a term of two years;
each appointing agent must designate which appointee is serving the two-year term. Subsequent
apporntments for members appointed under clauses (2 to (4) must be made by the council,
including appointments to replace any appointees who might resign from the council prior
to completion of their term. Appointees under clauses (2) to (4) are not eligible to vote on
appointing their successor, nor on the successors of other appointees whose terms are expiring
contemporaneously. In making appointments, the council shall make all possible efforts to reflect
the geographical distribution and meet the qualifications of appointees required of the initial
appointees. Subsequent appointments for members appointed under clauses (5) and (6) must be
made by the original appointing authorlty App0| ntees to the councrl under clauses (2) to (6) may
serve no more than two consecutive terms,

Subd. 2. Duties. (a) By February 15, 2011, the council shall develop a standard set of
approximately ten performance measures for counties and ten performance measures for cities
that will aid residents, taxpayers, and state and local elected officials in determining the efficacy
of counties and cities in providing services, and measure residents’ opinions of those services. In
developing its measures, the council must solicit input from private citizens. Counties and cities
that elect to participate in the standard measures system shall report their results to the state auditor
under section 6.91, Who shall compllethe results and make them available to all mterested partles
by publishing them on the auditor's Web site and report them to the legislative tax committees.
Each year after the initial designation of performance measures, the council shall evaluate the

usefulness of the standard set of performance measures and may revise the set by adding or
removing measures as it deems appropriate.

(b) By February 15, 2012, the council shall develop minimum standards for comprehensive
performance measurement systems, which may vary by size and type of governing jurisdiction.

(c) In addition to its specific duties under paragraphs (a) and (b), the council shall generally
promote the use of performance measurement for governmental entities across the state and shall
serveasaresourcefor all governmental entltlesseekl ngto |mplement asystem of Iocal performance
measurement. The council may highlight and promote systems that are innovative, or are ones that
it deems to be best practices of local performance measurement systems across the state and nation.
The council should give preferencein its recommendationsto systemsthat are results-oriented. The
council may, with the cooperation of the state auditor, establish and foster a collaborative network of
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practitioners of local performance measurement systems. The council may support the Association
of Minnesota Counties and the League of Minnesota Cities to seek and receive private funding
to provide expert technical assistance to local governments for the purposes of replicating best
practices.

Subd. 3. Reports. (a) The council shall report itsinitial set of standard performance measures
to the Property and Local Sales Tax Division of the house of representatives Taxes Committee and
the Taxes Division on Property Taxes of the senate Taxes Committee by February 28, 2011.

(b) By February 1 of each subsequent year, the council shall report to the committees with
jurisdiction over taxesin the house of representatives and the senate on participation in and results of
the performance measurement system, along with any revisions in the standard set of performance
measuresfor the upcoming year. These reports may be made by the state auditor in lieu of the council
if agreed to by the auditor and the council.

counC| .

(b) The chair of the council shall be elected by the members. Once elected, a chair shall servea
term of two years.

(c) Members of the council serve without compensation.

(d) Council members shall share and rotate responsibilities for administrative support of the
council.

(e) Chapter 13D does not apply to meetings of the council. M eetings of the council must be open
to the public and the council must provide notice of ameeting on the state auditor's Web site at | east
seven days before the meetl ng. A meeting of the counC|I occurs When aquorumis present

(f) The council must meet at least two times prior to the initial release of the standard set of
measurements. After the initial set has been developed, the council must meet a minimum of once
per year.

Subd. 5. Termination. The council expires on January 1, 2020.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. [6.91] LOCAL PERFORMANCE MEASUREMENT AND REPORTING.

Subdivision 1. Reports of local performance measures. (a) A county or city that elects to
participate in the standard measures program must report its results to its citizens annually through
publication, direct malllng postlng on the Jurlsdlctlons Web site, or through a public hearing at

which the budget and levy will be discussed and public input allowed.

(b) Each year, jurisdictions participating in the local performance measurement and
improvement program must file a report with the state auditor by July 1, in a form prescribed by
the auditor. All reports must include a declaration that the jurisdiction has complied with, or will
have complied with by the end of the year, the requirement in paragraph (a). For jurisdictions
participating in the standard measures program, the report shall consist of the jurisdiction's results
for the standard set of performance measures under section 6.90, subdivision 2, paragraph (a). In
2012, jurisdictions participating in the comprehensive performance measurement program must
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submit a resolution approved by its local governing body indicating that it either has implemented
or is in the process of implementing a local performance measurement system that meets the
minimum standards specified by the council under section 6.90, subdivision 2, paragraph (b). In
2013 and thereafter, jurisdictions participating in the comprehensive performance measurement
program must submit a statement approved by its local governing body affirming that it has
implemented alocal performance measurement system that meets the minimum standards specified

by the council under section 6.90, subdwrsron 2, paragraph (b)

Subd. 2. Benefits of participation. (a) A county or city that elects to participate in the standard
measures program for 2011 is: (1) eigible for per capita reimbursement of $0.14 per capita, but
not to exceed $25,000 for any government entity; and (2) exempt from levy limits under sections
275.70 to 275.74 for taxes payable in 2012, if levy limits are in effect.

(b) Any county or city that elects to participate in the standard measures program for 2012
is eligible for per capita reimbursement of $0.14 per capita, but not to exceed $25,000 for any
government entity. Any jurisdiction participating in the comprehensive performance measurement
program is exempt from levy limits under sections 275.70 to 275.74 for taxes payable in 2013 if
levy limits are in effect.

(c) Any county or city that elects to participate in the standard measures program for 2013 or
any year thereafter is eligible for per capita reimbursement of $0.14 per capita, but not to exceed
$25,000 for any government entity. Any jurisdiction participating in the comprehensive performance
measurement program for 2013 or any year thereafter is exempt from levy limits under sections
275. 70 to 275 74 for taxes payable inthe foIIOW| ng year, if levy Ilmlts arein effect

Subd. 3. Certification of participation. (a) The state auditor shall certify to the commissioner
of revenue by August 1 of each year the counties and cities that are participating in the standard
measures program and the comprehensive performance measurement program.

(b) The commissioner of revenue shall make per capita aid payments under this section on the
second payment date specified in section 477A.015, in the same year that the measurements were
reported.

(c) The commissioner of revenue shall notify each county and city that is entitled to exemption
from levy limits by August 10 of each levy year.

Subd. 4. Appropriation. (a) The amount necessary to fund obligations under subdivision 2 is
annually appropriated from the general fund to the commissioner of revenue.

(b) The sum of $6,000 in fiscal year 2011 and $2,000 in each fiscal year thereafter is annually
appropriated from the general fund to the state auditor to carry out the auditor's responsibilities
under sections 6.90 to 6.91.

EFFECTIVE DATE. This section is effective December 31, 2010.

Sec. 3. [270C.991] PROPERTY TAX SYSTEM BENCHMARKS AND CRITICAL
INDICATORS.

Subdivision 1. Purpose. State policy makers should be provided with the tools to create amore
accountable and efficient property tax system. This section provides the principles and available
tools necessary to Work toward achlew ng that goal
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Subd. 2. Property tax principles. To better eval uate the various property tax proposalsthat come
before the legidature, the following basic property tax principles should be taken into consideration.
The property taxes proposed should be:

(1) transparent and understandabl e,
(2) simple and efficient;

(3) equitable;

(4) stable and predictable;

(5) compliance and accountability;

(6) competitive, both nationally and globally; and

(7) responsive to economic conditions.

Subd. 3. Major indicators. There are many different types of indicators available to legislators
to evaluate tax legislation. Indicators are useful to have available as benchmarks when legislators
are contemplating changes. Each tool hasits own limitation, and no onetool is perfect or should be
used independently. Some of the tools measure the global characteristics of the entire tax system,
while others are only a measure of the property tax impacts and its administration. The following is
alist of the available major indicators:

(1) property tax principles scale, the components of which are listed in subdivision 2, as they
relate to the various features of the property tax system;

(2) price of government report, as required under section 16A.102;

(3) tax incidence report, as required under section 270C.13;

(4) tax expenditure budget and report, as required under section 270C.11;
(5) state tax rankings;

(6) property tax levy plusaid data, and market value and net tax capacity data, by taxing district
for current and past years,

(7) effective tax rate (tax as a percent of market value) and the equalized effective tax rate
(effective tax rate adjusted for assessment differences);

(8) assessment sales ratio study, as required under section 127A.48;

(9) "Voss' database, which matches homeowner property taxes and household income;

(10) revenue estimates under section 270C.11, subdivision 5, and state fiscal notes under section
477A.03, subdivision 2b; and

(11) local impact notes under section 3.987.

Subd. 4. Property tax working group. (&) A property tax working group is established &
provided in this subdivision. The goals of the working group are:

(1) toinvestigate waysto simplify the property tax system and make advisory recommendations
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on ways to make the system more understandabl e;

(2) to reexamine the property tax calendar to determine what changes could be made to shorten
the two-year cycle from assessment through property tax collection; and

(3) to determine the cost versus the benefits of the various property tax components, including
property classifications, credits, aids, exclusions, exemptions, and abatements, and to suggest ways
to achleve some of the goals ins mpler and more cost- eff|C| ent ways.

(b) The 13-member working group shall consist of the following members:

(1) two state representatives, both appointed by the chair of the house of representatives Taxes
Committee, one from the majority party and one from the largest minority party;

(2) two senators appointed by the Subcommittee on Committees of the Senate Rules and
Administration Committee, one from the majority party and one from the largest minority party;

(3) the commissioner of revenue, or designes;

(4) one person appointed by the Association of Minnesota Counties;

(5) one person appointed by the League of Minnesota Cities,

(6) one person appointed by the Minnesota Association of Townships;

(7) one person appointed by the Minnesota Chamber of Commerce;

(8) one person appointed by the Minnesota Association of Assessing Officers;

(9) two homeowners, one who is under 65 years of age, and one who is 65 years of age or older,
both appointed by the commissioner of revenue; and

(10) one person jointly appointed by the Minnesota Farm Bureau and the Minnesota Farmers
Union.

The commissioner of revenue shall chair the initial meeting, and the working group shall elect
achair at that initial meeting. The working group will meet at the call of the chair. Members of
the working group shall serve without compensation. The commissioner of revenue must provide
administrative support to the working group. Chapter 13D does not apply to meetings of theworking
group. Meetings of the working group must be open to the public and the working group must
provide notice of ameeting to potentially interested persons at least seven days before the meeting.
A meeting of the council occurs when a quorum is present.

(c) The working group shall make its advisory recommendations to the chairs of the house of
representatives and senate Taxes Committees on or before February 1, 2012, at which time the
working group shall befinished and this subdivision expires. The advisory recommendations should
be reviewed by the Taxes Committee under subdivision 5.

Subd. 5. Taxes Committee review and resolution. On or before March 1, 2012, and every
two years thereafter, the house of representatives and senate Taxes Committees must review the
major indicators as contained in subdivision 3, and ascertain the accountability and efficiency of
the property tax system. The house of representatives and senate Taxes Committees shall prepare a
resolution on targets and benchmarks for use during the current biennium.
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Subd. 6. Department of Revenue; revenue estimates. As provided under section 270C.11,
subdivision 5, the Department of Revenue is required to prepare an estimate of the effect on the
state's tax revenues which result from the passage of a legislative bill establishing, extending, or
restricting a tax expenditure. Beginning with the 2011 |egislative session, those revenue estimates
must also identify how the property tax principles contained in subdivision 2 apply to the proposed
tax changes. The commissioner of revenue shall develop a scale for measuring the appropriate
principles for each proposed change. The department shall quantify the effects, if possible, or at
aminimum, shall identify the relevant factors so that legislators are aware of possible outcomes,
including administrative difficulties and cost. The interaction of property tax shifting should be
identified and quantified to the degree possible.

Subd. 7. Appropriation. The sum of $30,000 in fiscal year 2011 and $25,000 in each fiscal year
thereafter is appropriated from the general fund to the commissioner of revenue to carry out the
commissioner's added responsibilities under subdivision 6.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 3
INCOME, CORPORATE FRANCHISE, AND ESTATE TAXES
Section 1. Minnesota Statutes 2008, section 289A.08, subdivision 7, is amended to read:

Subd. 7. Composite income tax returns for nonresident partners, shareholders, and
beneficiaries.(a) The commissioner may allow a partnership with nonresident partners to file a
composite return and to pay the tax on behalf of nonresident partners who have no other Minnesota
source income. This composite return must include the names, addresses, Social Security numbers,
income allocation, and tax liability for the nonresident partners electing to be covered by the
composite return.

(b) The computation of a partner's tax liability must be determined by multiplying the income
allocated to that partner by the highest rate used to determine the tax liability for individuals
under section 290.06, subdivision 2c. Nonbusiness deductions, standard deductions, or personal
exemptions are not allowed.

(c) The partnership must submit a request to use this composite return filing method for
nonresident partners. The requesting partnership must file acomposite return in the form prescribed
by the commissioner of revenue. The filing of a composite return is considered a request to use the
composite return filing method.

(d) The electing partner must not have any Minnesota source income other than theincome from
the partnership and other electing partnerships. If it is determined that the electing partner has other
Minnesota source income, the inclusion of the income and tax liability for that partner under this
provision will not constitute a return to satisfy the requirements of subdivision 1. The tax paid for
the individual as part of the composite return is allowed as a payment of the tax by the individual
on the date on which the composite return payment was made. If the electing nonresident partner
has no other Minnesota source income, filing of the composite return is a return for purposes of
subdivision 1.

(e) This subdivision does not negate the requirement that an individual pay estimated tax if
the individual's liability would exceed the requirements set forth in section 289A.25. A composite
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estimate may, however, befiled in amanner similar to and containing the information required under
paragraph (a).

(f) If an electing partner's share of the partnership's gross income from Minnesota sources is
less than the filing requirements for a nonresident under this subdivision, the tax liability is zero.
However, a statement showing the partner's share of gross income must be included as part of the
composite return.

(9) The election provided in this subdivision is only available to a partner who has no other
Minnesota source income and who is either (1) a full-year nonresident individual or (2) atrust or
estate that does not claim a deduction under either section 651 or 661 of the Internal Revenue Code.

(h) A corporation defined in section 290.9725 and its nonresident shareholders may make an
election under this paragraph. The provisions covering the partnership apply to the corporation and
the provisions applying to the partner apply to the shareholder.

(i) Estates and trusts distributing current income only and the nonresident individua
beneficiaries of the estates or trusts may make an election under this paragraph. The provisions
covering the partnership apply to the estate or trust. The provisions applying to the partner apply to
the beneficiary.

(j) For the purposes of this subdivision, "income" means the partner's share of federal adjusted
grossincome from the partnership modified by the additions provided in section 290.01, subdivision
194, clauses (6) to (10), and the subtractions provided in: (i) section 290.01, subdivision 19b, clause
{9} (8), to the extent the amount is assignable or allocable to Minnesota under section 290.17; and
(ii) section 290.01, subdivision 19b, clause{44)(13). The subtraction allowed under section 290.01,
subdivision 19b, clause{9)-(8), isonly all owed on the composite tax computation to the extent the
electing partner would have been allowed the subtraction.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. Minnesota Statutes 2008, section 289A.09, subdivision 2, is amended to read:

Subd. 2. Withholding statement. (a) A person required to deduct and withhold from an
employee a tax under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, or who
would have been required to deduct and withhold a tax under section 290.92, subdivision 2a or
3, or persons required to withhold tax under section 290.923, subdivision 2, determined without
regard to section 290.92, subdivision 19, if the employee or payee had claimed no more than one
withholding exemption, or who paid wages or made payments not subject to withholding under
section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, to an employee or person receiving
royaty payments in excess of $600, or who has entered into a voluntary withholding agreement
with a payee under section 290.92, subdivision 20, must give every employee or person receiving
royalty payments in respect to the remuneration paid by the person to the employee or person
receiving royalty payments during the calendar year, on or before January 31 of the succeeding
year, or, if employment is terminated before the close of the calendar year, within 30 days after
the date of receipt of awritten request from the employee if the 30-day period ends before January
31, awritten statement showing the following:

(1) name of the person;

(2) the name of the employee or payee and the employee's or payee's Social Security account
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(3) the total amount of wages as that term is defined in section 290.92, subdivision 1, paragraph
(1); the total amount of remuneration subject to withholding under section 290.92, subdivision 20;
the amount of sick pay as required under section 6051(f) of the Internal Revenue Code; and the
amount of royalties subject to withholding under section 290.923, subdivision 2; and

(4) the total amount deducted and withheld as tax under section 290.92, subdivision 2a or 3, or
290.923, subdivision 2.

(b) The statement required to be furnished by paragraph (a) with respect to any remuneration
must be furnished at those times, must contain the information required, and must be in the form
the commissioner prescribes.

(c) The commissioner may prescribe rules providing for reasonable extensions of time, not in
excess of 30 days, to employers or payers required to give the statements to their employees or
payees under this subdivision.

(d) A duplicate of any statement made under this subdivision and in accordance with rules
prescribed by the commissioner, along with areconciliation in the form the commissioner prescribes
of the statements for the calendar year, including a reconciliation of the quarterly returns required
to befiled under subdivision 1, must befiled with the commissioner on or before February 28 of the
year after the payments were made.

(e) If an employer cancels the employer's Minnesota withholding account number required by
section 290.92, subdivision 24, the information required by paragraph (d), must be filed with the
commissioner within 30 days of the end of the quarter in which the employer cancels its account
number.

(f) The employer must submit the statements required to be sent to the commissioner in the
same manner required to satisfy the federa reporting requirements of section 6011(e) of the
Internal Revenue Code and the regulations issued under it. Ferwages-paid--calendaryear2008-
An employer must submit statements to the commissioner required by this section by electronic
means if the employer is required to send more than 4806 25 statements to the commissioner,
even though the employer is not requrred to submlt the returns federally by electronic means. For

the—t-hr%held—re—redueed—te—%—and—ﬁer— statements issued for wages pald in 2011 and after the
threshold is redueed-te ten. All statements issued for withholding required under section 290.92
are aggregated for purposes of determl ning Whether the electronic submission threshold is met

(9) A "third-party bulk filer" as defined in section 290.92, subdivision 30, paragraph (a), clause
(2), must submit the returns required by this subdivision and subdivision 1, paragraph (a), with the
commissioner by electronic means.

EFFECTIVE DATE. Thissection iseffectivefor statements required to befiled after December
31, 2010.

Sec. 3. Minnesota Statutes 2008, section 289A.12, subdivision 14, is amended to read:

Subd. 14. Regulated investment companies; reporting exempt-interest dividendga) A
regulated investment company paying $10 or more in exempt-interest dividends to an individual
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who is a resident of Minnesota must make a return indicating the amount of the exempt-interest
dividends, the name, address, and Social Security number of the recipient, and any other
information that the commissioner specifies. The return must be provided to the shareholder re
tater-than-30-days—after-the-close-ef-the-taxable-year by February 15 of the year following the
year of the payment. The return provided to the shareholder must include a clear statement, in
the form prescribed by the commissioner, that the exempt-interest dividends must be included

in the computation of Minnesota taxable income. Fheregulated-vestment-company—s-reguired
+r-arrannerprescribed-by-the-commissionerte-file-a-copy—of-the-return-with-the-commissioner
By June 1 of each year, the regulated investment company must file a copy of the return with the
Ccommissioner.

(b) Thissubdivision appliesto regulated investment companiesrequired to register under chapter
80A.

(c) For purposes of this subdivision, the following definitions apply.

(1) "Exempt-interest dividends" mean exempt-interest dividends as defined in section 852(b)(5)
of the Internal Revenue Code, but does not include the portion of exempt-interest dividendsthat are
not required to be added to federal taxable income under section 290.01, subdivision 19a, clause
(D).

(2) "Regulated investment company" means regulated investment company as defined in section
851(a) of the Internal Revenue Code or a fund of the regulated investment company as defined in
section 851(g) of the Internal Revenue Code.

EFFECTIVE DATE. This section is effective for returns due after December 31, 2010.

Sec. 4. Minnesota Statutes 2009 Supplement, section 289A.18, subdivision 1, is amended to
read:

Subdivision 1. Individual income, fiduciary income, corporate franchise, and entertainment
taxes; partnership and S corporation returns; information returns; mining company returns.
The returns required to be made under sections 289A.08 and 289A.12 must be filed at the following
times:

(1) returns made on the basis of the calendar year must be filed on April 15 following the close
of the calendar year, except that returns of corporations must be filed on Mareh-t5+feHowing-the

clese-ef-the-ealendaryear-the due date for filing the federal income tax return;
(2) returns made on the basis of the fiscal year must be filed on the 15th day of the fourth month
following the close of the fiscal year, except that returns of corporations must be filed on the 45th

day-ef-the- thirdrenth-FeHewing-the-elose-ef-the-fisealrear due date for filing the federal income

tax return

(3) returns for a fractional part of a year must be filed on the }Seh—elay—ef—me—fveu#h—memh

due date for filing the federal income tax return;
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(4) in the case of afinal return of a decedent for a fractional part of a year, the return must be
filed on the 15th day of the fourth month following the close of the 12-month period that began with
the first day of that fractional part of a year;

(5) in the case of the return of a cooperative association, returns must be filed on or before the
15th day of the ninth month following the close of the taxable year;

(6) if acorporation has been divested from aunitary group and filesareturn for afractional part
of ayear in which it was a member of a unitary business that files a combined report under section
290.17, subdivision 4, the divested corporation's return must be filed on the 15th day of the third
month following the close of the common accounting period that includes the fractional year;

(7) returns of entertainment entities must be filed on April 15 following the close of the calendar
year;

(8) returns required to be filed under section 289A.08, subdivision 4, must be filed on the 15th
day of the fifth month following the close of the taxable year;

(9) returns of mining companies must befiled on May 1 following the close of the calendar year;
and

(20) returns required to be filed with the commissioner under section 289A.12, subdivision 2, 4
to 10, or 16 must be filed within 30 days after being demanded by the commissioner.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2009.

Sec. 5. Minnesota Statutes 2008, section 289A.30, subdivision 2, is amended to read:

Subd. 2. Estate tax. Where good cause exists, the commissioner may extend the time for
payment of estate tax for a period of not more than six months. If an extension to pay the federal
estate tax has been granted under section 6161 of the Internal Revenue Code, the time for payment
of the estate tax without penalty is extended for that period. A taxpayer who owes at least $5,000
in taxes and who, under section 6161 or 6166 of the Internal Revenue Code has been granted
an extension for payment of the tax shown on the return, may elect to pay the tax due to the
commissioner in equal amounts at the same time as required for federal purposes. A taxpayer
electing to pay the tax in installments shall defer a percentage of tax that does not exceed the
percentage of federal tax deferred and must notify the commissioner in writing no later than nine
months after the death of the person whose estate is subject to taxation. If the taxpayer fails to pay
an installment on time, unless it is shown that the failure is due to reasonable cause, the election is
revoked and the entire amount of unpaid tax plus accrued interest is due and payable 90 days after
the date on which the installment was payable.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 6. Minnesota Statutes 2008, section 289A.50, subdivision 4, is amended to read:

Subd. 4. Notice of refund. The commissioner shall determine the amount of refund, if any, that
is due, and notify the taxpayer of the determination as soon as practicable after a claim has been
filed.

If the commissioner determines that the address provided by the taxpayer to claim a refund
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isinvalid or is no longer the current address of the taxpayer, then the date of the mailing of the
notification provided under thissubdivision is considered the date that therefund is paid for purposes
of the payment of interest under section 289A.56 and is considered the date of issuance of theoriginal
warrant or check for purposes of issuing a new warrant or check under section 270C.347.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 7. Minnesota Statutes 2008, section 289A.60, subdivision 7, is amended to read:

Subd. 7. Penalty for frivolous return. If ataxpayer files what purports to be a tax return or a
claim for refund but which does not contain information on which the substantial correctness of the
purported return or claim for refund may be judged or contains information that on its face shows
that the purported return or claim for refund is substantially incorrect and the conduct is due to a
position that isfrivolous or adesire that appears on the purported return or claim for refund to delay
or impede the administration of Minnesotatax laws, then the+rdividual-taxpayer shall pay apenalty
of the greater of $1,000 or 25 percent of the amount of tax required to be shown on the return. In
aproceeding involving the issue of whether or not a perser taxpayer is liable for this penalty, the
burden of proof is on the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment and appliesto
returns filed after that date.

Sec. 8. Minnesota Statutes 2009 Supplement, section 290.01, subdivision 19a, is amended to
read:

Subd. 19a. Additions to federal taxable income.For individuals, estates, and trusts, there shall
be added to federa taxable income:

(2)(i) interest income on obligations of any state other than Minnesota or a political or
governmental subdivision, municipality, or governmental agency or instrumentality of any state
other than Minnesota exempt from federal income taxes under the Internal Revenue Code or any
other federal statute; and

(ii) exempt-interest dividends as defined in section 852(b)(5) of the Internal Revenue Code,
except:

(A) the portion of the exempt-interest dividends exempt from state taxation under the laws of
the United States; and

(B) the portion of the exempt-interest dividends derived from interest income on obligations of
the state of Minnesota or its political or governmental subdivisions, municipalities, governmental
agencies or instrumentalities, but only if the portion of the exempt-interest dividends from such
Minnesota sources paid to al shareholders represents 95 percent or more of the exempt-interest
dividends, including any dividends exempt under subitem (A), that are paid by the regulated
investment company as defined in section 851(a) of the Internal Revenue Code, or the fund of the
regulated investment company as defined in section 851(g) of the Internal Revenue Code, making
the payment; and

(iii) for the purposes of items (i) and (ii), interest on obligations of an Indian tribal government
described in section 7871(c) of the Internal Revenue Code shall be treated as interest income on
obligations of the state in which the tribe is located,;
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(2) the amount of income, sales and use, motor vehicle sales, or excise taxes paid or accrued
within the taxable year under this chapter and the amount of taxes based on net income paid, sales
and use, motor vehicle sales, or excise taxes paid to any other state or to any province or territory of
Canada, to the extent allowed as a deduction under section 63(d) of the Internal Revenue Code, but
the addition may not be more than the amount by which the itemized deductions as allowed under
section 63(d) of the Internal Revenue Code exceeds the amount of the standard deduction as defined
in section 63(c) of the Internal Revenue Code, disregarding the amounts allowed under sections
63(c)(1)(C) and 63(c)(1)(E) of the Internal Revenue Caode. For the purpose of this paragraph, the
disallowance of itemized deductions under section 68 of the Internal Revenue Code of 1986, income,
sales and use, motor vehicle sales, or excise taxes are the last itemized deductions disallowed;

(3) the capital gain amount of a lump-sum distribution to which the specia tax under section
1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law 99-514, applies;

(4) the amount of income taxes paid or accrued within the taxable year under this chapter and
taxes based on net income paid to any other state or any province or territory of Canada, to the
extent allowed as a deduction in determining federal adjusted gross income. For the purpose of
this paragraph, income taxes do not include the taxes imposed by sections 290.0922, subdivision 1,
paragraph (b), 290.9727, 290.9728, and 290.9729;

(5) the amount of expense, interest, or taxes disallowed pursuant to section 290.10 other than
expenses or interest used in computing net interest income for the subtraction allowed under
subdivision 19b, clause (1);

(6) the amount of a partner's pro rata share of net income which does not flow through to the
partner because the partnership elected to pay the tax on the income under section 6242(a)(2) of the
Internal Revenue Code;

(7) 80 percent of the depreciation deduction alowed under section 168(k) of the Internal
Revenue Caode. For purposes of this clause, if the taxpayer has an activity that in the taxable year
generates a deduction for depreciation under section 168(k) and the activity generates aloss for the
taxable year that the taxpayer is not allowed to claim for the taxable year, "the depreciation allowed
under section 168(k)" for the taxable year is limited to excess of the depreciation claimed by the
activity under section 168(k) over the amount of the loss from the activity that is not allowed in
the taxable year. In succeeding taxable years when the losses not allowed in the taxable year are
alowed, the depreciation under section 168(k) is allowed;

(8) 80 percent of the amount by which the deduction alowed by section 179 of the Internal
Revenue Code exceeds the deduction alowable by section 179 of the Internal Revenue Code of
1986, as amended through December 31, 2003;

(9) to the extent deducted in computing federal taxable income, the amount of the deduction
alowable under section 199 of the Internal Revenue Code;

(10) the exclusion allowed under section 139A of the Internal Revenue Codefor federal subsidies
for prescription drug plans;

(12) the amount of expenses disallowed under section 290.10, subdivision 2;

(12) the amount deducted for qualified tuition and related expenses under section 222 of the
Internal Revenue Code, to the extent deducted from gross income;
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(13) the amount deducted for certain expenses of elementary and secondary school teachers
under section 62(a)(2)(D) of the Internal Revenue Code, to the extent deducted from grossincome;

(14) the additional standard deduction for property taxes payable that is allowable under section
63(c)(1)(C) of the Internal Revenue Code;

(15) the additional standard deduction for qualified motor vehicle sales taxes allowable under
section 63(c)(1)(E) of the Internal Revenue Code;

(16) discharge of indebtednessincome resulting from reacquisition of businessindebtednessand
deferred under section 108(i) of the Internal Revenue Code; and

(17) the amount of unemployment compensation exempt from tax under section 85(c) of the
Internal Revenue Code.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2009 Supplement, section 290.01, subdivision 19b, as amended by
Laws 2010, chapter 187, section 2, is amended to read:

Subd. 19b. Subtractions from federal taxable income For individual s, estates, and trusts, there
shall be subtracted from federa taxable income:

(1) net interest income on obligations of any authority, commission, or instrumentality of the
United Statesto the extent includabl e in taxableincome for federal income tax purposes but exempt
from state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income tax to
Minnesota or to any other state, for any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year's income tax liability;

(3) the amount paid to others, less the amount used to claim the credit allowed under section
290.0674, not to exceed $1,625 for each qualifying child in grades kindergarten to 6 and $2,500
for each qualifying child in grades 7 to 12, for tuition, textbooks, and transportation of each
qualifying child in attending an elementary or secondary school situated in Minnesota, North
Dakota, South Dakota, lowa, or Wisconsin, wherein a resident of this state may legally fulfill the
state's compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 363A. For the purposes of this clause,
"tuition" includes fees or tuition as defined in section 290.0674, subdivision 1, clause (1). As
used in this clause, "textbooks' includes books and other instructional materials and equipment
purchased or leased for use in elementary and secondary schools in teaching only those subjects
legally and commonly taught in public elementary and secondary schools in this state. Equipment
expenses qualifying for deduction includes expenses as defined and limited in section 290.0674,
subdivision 1, clause (3). "Textbooks" does not include instructional books and materias used
in the teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such
tenets, doctrines, or worship, nor does it include books or materials for, or transportation to,
extracurricular activities including sporting events, musical or dramatic events, speech activities,
driver's education, or similar programs. No deduction is permitted for any expense the taxpayer
incurred in using the taxpayer's or the qualifying child's vehicle to provide such transportation for
a qualifying child. For purposes of the subtraction provided by this clause, "qualifying child" has
the meaning given in section 32(c)(3) of the Internal Revenue Code;
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(4) income as provided under section 290.0802;

(5) to the extent included in federal adjusted gross income, income realized on disposition of
property exempt from tax under section 290.491,

(6) to the extent not deducted or not deductible pursuant to section 408(d)(8)(E) of the Interna
Revenue Code in determining federal taxable income by an individual who does not itemize
deductions for federal income tax purposes for the taxable year, an amount equal to 50 percent
of the excess of charitable contributions over $500 allowable as a deduction for the taxable year
under section 170(a) of the Internal Revenue Code, under the provisions of Public Law 109-1 and
Public Law 111-126;

£8)(7) for individuals who are alowed afederal foreign tax credit for taxes that do not qualify
for a credit under section 290.06, subdivision 22, an amount equal to the carryover of subnational
foreign taxes for the taxable year, but not to exceed the total subnational foreign taxes reported
in claiming the foreign tax credit. For purposes of this clause, "federal foreign tax credit" means
the credit allowed under section 27 of the Internal Revenue Code, and "carryover of subnational
foreign taxes' equals the carryover allowed under section 904(c) of the Internal Revenue Code
minus national level foreign taxes to the extent they exceed the federal foreign tax credit;

€9} (8) in each of the five tax years immediately following the tax year in which an addition
is required under subdivision 19a, clause (7), or 19c¢, clause (15), in the case of a shareholder of
a corporation that is an S corporation, an amount equal to one-fifth of the delayed depreciation.
For purposes of this clause, "delayed depreciation" means the amount of the addition made by
the taxpayer under subdivision 19a, clause (7), or subdivision 19c, clause (15), in the case of a
shareholder of an S corporation, minus the positive value of any net operating loss under section
172 of the Internal Revenue Code generated for the tax year of the addition. The resulting delayed
depreciation cannot be less than zero;

26} (9) job opportunity building zone income as provided under section 469.316;

1) (10) to the extent included in federal taxable income, the amount of compensation paid to
members of the Minnesota National Guard or other reserve components of the United States military
for active service performed in Minnesota, excluding compensation for services performed under
the Active Guard Reserve (AGR) program. For purposes of this clause, "active service" means (i)
state active service as defined in section 190.05, subdivision 5a, clause (1); (ii) federally funded state
active service as defined in section 190.05, subdivision 5b; or (iii) federal active service as defined
in section 190.05, subdivision 5c, but "active service" excludes service performed in accordance
with section 190.08, subdivision 3;

2 (11) to the extent included in federal taxable income, the amount of compensation paid to
Minnesotaresidentswho are members of the armed forces of the United States or United Nationsfor
active duty performed outside Minnesota under United States Code, title 10, section 101(d); United
States Code, title 32, section 101(12); or the authority of the United Nations;

{43} (12) an amount, not to exceed $10,000, equal to qualified expenses related to a qualified
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donor's donation, while living, of one or more of the qualified donor's organs to another person for
human organ transplantation. For purposes of thisclause, "organ” meansall or part of anindividual's
liver, pancreas, kidney, intestine, lung, or bone marrow; "human organ transplantation" means the
medical procedure by which transfer of a human organ is made from the body of one person to the
body of another person; "qualified expenses’ means unreimbursed expenses for both the individual
and the qualified donor for (i) travel, (ii) lodging, and (iii) lost wages net of sick pay, except that such
expenses may be subtracted under this clause only once; and "qualified donor" meanstheindividual
or the individual's dependent, as defined in section 152 of the Internal Revenue Code. Anindividual
may claim the subtraction in this clause for each instance of organ donation for transplantation
during the taxable year in which the qualified expenses occur;

44} (13) in each of the five tax years immediately following the tax year in which an addition
is required under subdivision 19a, clause (8), or 19c, clause (16), in the case of a shareholder of
a corporation that is an S corporation, an amount equal to one-fifth of the addition made by the
taxpayer under subdivision 19a, clause (8), or 19c, clause (16), in the case of a shareholder of a
corporation that isan S corporation, minus the positive value of any net operating loss under section
172 of the Internal Revenue Code generated for the tax year of the addition. If the net operating loss
exceeds the addition for the tax year, a subtraction is not allowed under this clause;

5} (14) to the extent included in federal taxableincome, compensation paid to aservice member
as defined in United States Code, title 10, section 101(a)(5), for military service as defined in the
Servicemembers Civil Relief Act, Public Law 108-189, section 101(2);

{46)-(15) international economic development zone income as provided under section 469.325;

{4 (16) to the extent included in federal taxable income, the amount of national service
educational awards received from the National Service Trust under United States Code, title 42,
sections 12601 to 12604, for service in an approved Americorps National Service program; and

8} (17) to the extent included in federal taxable income, discharge of indebtedness income
resulting from reacquisition of business indebtedness included in federal taxable income under
section 108(i) of the Interna Revenue Code. This subtraction applies only to the extent that the
income was included in net income in a prior year as aresult of the addition under section 290.01,
subdivision 19a, clause (16).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2009 Supplement, section 290.01, subdivision 19d, is amended to
read:

Subd. 19d. Corporations; modifications decreasing federal taxable incomed-or corporations,
there shall be subtracted from federal taxableincome after theincreases provided in subdivision 19c:

(1) the amount of foreign dividend gross-up added to gross income for federal income tax
purposes under section 78 of the Internal Revenue Code;

(2) the amount of salary expense not alowed for federal income tax purposes due to claiming
the work opportunity credit under section 51 of the Internal Revenue Code;

(3) any dividend (not including any distribution in liquidation) paid within the taxable year by
anational or state bank to the United States, or to any instrumentality of the United States exempt
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from federal income taxes, on the preferred stock of the bank owned by the United States or the
instrumentality;

(4) amounts disallowed for intangible drilling costs due to differences between this chapter and
the Internal Revenue Code in taxable years beginning before January 1, 1987, asfollows:

(i) to the extent the disallowed costs are represented by physical property, an amount equal to the
allowance for depreciation under Minnesota Statutes 1986, section 290.09, subdivision 7, subject
to the modifications contained in subdivision 19¢; and

(i) to the extent the disallowed costs are not represented by physical property, an amount equal
to the allowance for cost depletion under Minnesota Statutes 1986, section 290.09, subdivision 8;

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of the Internal Revenue
Code, except that:

(i) for capital losses incurred in taxable years beginning after December 31, 1986, capital loss
carrybacks shall not be allowed;

(i) for capital lossesincurred in taxable years beginning after December 31, 1986, a capital loss
carryover to each of the 15 taxable years succeeding the loss year shall be alowed,;

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, a capital loss
carryback to each of the three taxable years preceding the loss year, subject to the provisions of
Minnesota Statutes 1986, section 290.16, shall be allowed; and

(iv) for capital lossesincurred in taxable years beginning before January 1, 1987, a capita loss
carryover to each of the five taxable years succeeding the loss year to the extent such loss was not
used inaprior taxable year and subject to the provisions of Minnesota Statutes 1986, section 290.16,
shall be alowed,;

(6) an amount for interest and expenses relating to income not taxable for federal income tax
purposes, if (i) the income is taxable under this chapter and (ii) the interest and expenses were
disallowed as deductions under the provisions of section 171(a)(2), 265 or 291 of the Internal
Revenue Code in computing federal taxable income;

(7) in the case of mines, oil and gas wells, other natural deposits, and timber for which
percentage depletion was disallowed pursuant to subdivision 19c, clause (9), a reasonable
allowancefor depletion based on actual cost. In the case of |eases the deduction must be apportioned
between the lessor and lessee in accordance with rules prescribed by the commissioner. In the
case of property held in trust, the allowable deduction must be apportioned between the income
beneficiaries and the trustee in accordance with the pertinent provisions of the trust, or if there is
no provision in the instrument, on the basis of the trust's income allocable to each;

(8) for certified pollution control facilities placed in service in a taxable year beginning before
December 31, 1986, and for which amortization deductions were elected under section 169 of the
Internal Revenue Code of 1954, as amended through December 31, 1985, an amount equal to the
allowance for depreciation under Minnesota Statutes 1986, section 290.09, subdivision 7,

(9) amounts included in federal taxable income that are due to refunds of income, excise, or
franchise taxes based on net income or rel ated minimum taxes paid by the corporation to Minnesota,
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another state, apolitical subdivision of another state, the District of Columbia, or aforeign country
or possession of the United States to the extent that the taxes were added to federal taxable income
under section 290.01, subdivision 19c, clause (1), in a prior taxable year;

(10) 80 percent of royalties, fees, or other like income accrued or received from a foreign
operating corporation or a foreign corporation which is part of the same unitary business as the
receiving corporation, unless the income resulting from such payments or accruals is income from
sources within the United States as defined in subtitle A, chapter 1, subchapter N, part 1, of the
Internal Revenue Code;

(12) income or gains from the business of mining as defined in section 290.05, subdivision 1,
clause (a), that are not subject to Minnesota franchise tax;

(12) the amount of disability access expenditures in the taxable year which are not allowed to
be deducted or capitalized under section 44(d)(7) of the Internal Revenue Code;

(13) the amount of qualified research expenses not alowed for federal income tax purposes
under section 280C(c) of the Internal Revenue Code, but only to the extent that the amount exceeds
the amount of the credit allowed under section 290.068;

(14) the amount of salary expenses not allowed for federal income tax purposes due to claiming
the Indian employment credit under section 45A (a) of the Internal Revenue Code;

{46) (15) for a corporation whose foreign sales corporation, as defined in section 922 of the
Internal Revenue Code, constituted a foreign operating corporation during any taxable year ending
before January 1, 1995, and a return was filed by August 15, 1996, claiming the deduction under
section 290.21, subdivision 4, for income received from the foreign operating corporation, an
amount equal to 1.23 multiplied by the amount of income excluded under section 114 of the
Internal Revenue Code, provided the income is not income of a foreign operating company;

74 (16) any decrease in subpart F income, as defined in section 952(a) of the Internal Revenue
Code, for the taxable year when subpart F income is cal culated without regard to the provisions of
Division C, title 11, section 303(b) of Public Law 110-343;

{48)(17) in each of the five tax yearsimmediately following the tax year in which an addition is
required under subdivision 19¢, clause (15), an amount equal to one-fifth of the delayed depreciation.
For purposes of this clause, "delayed depreciation” means the amount of the addition made by the
taxpayer under subdivision 19c, clause (15). The resulting delayed depreciation cannot be less than
zexro;

49} (18) in each of the five tax years immediately following the tax year in which an addition
is required under subdivision 19c, clause (16), an amount equal to one-fifth of the amount of the
addition; and

26} (19) to the extent included in federal taxable income, discharge of indebtedness income
resulting from reacquisition of business indebtedness included in federa taxable income under
section 108(i) of the Interna Revenue Code. This subtraction applies only to the extent that the
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income was included in net income in aprior year as aresult of the addition under section 290.01,
subdivision 19c, clause (25).

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 11. Minnesota Statutes 2008, section 290.014, subdivision 2, is amended to read:

Subd. 2. Nonresident individuals. Except as provided in section 290.015, a nonresident
individual is subject to the return filing requirements and to tax as provided in this chapter to the
extent that the income of the nonresident individual is:

(1) allocable to this state under section 290.17, 290.191, or 290.20;

(2) taxed to the individual under the Internal Revenue Code (or not taxed under the Internal
Revenue Code by reason of its character but of a character which is taxable under this chapter) in
theindividual's capacity asabeneficiary of an estate with income allocableto this state under section
290.17, 290.191, or 290.20 and the income, taking into account the income character provisions of
section 662(b) of the Internal Revenue Code, would be allocable to this state under section 290.17,
290.191, or 290.20 if realized by the individual directly from the source from which realized by the
estate;

(3) taxed to the individual under the Internal Revenue Code (or not taxed under the Interna
Revenue Code by reason of its character but of a character that is taxable under this chapter) in the
individual's capacity as a beneficiary or grantor or other person treated as a substantial owner of a
trust with income allocable to this state under section 290.17, 290.191, or 290.20 and the income,
taking into account the income character provisions of section 652(b), 662(b), or 664(b) of the
Internal Revenue Code, would be allocable to this state under section 290.17, 290.191, or 290.20 if
realized by the individual directly from the source from which realized by the trust;

(4) taxed to the individual under the Internal Revenue Code (or not taxed under the Internal
Revenue Code by reason of its character but of a character which is taxable under this chapter) in
the individual's capacity as alimited or general partner in a partnership with income alocable to
this state under section 290.17, 290.191, or 290.20 and the income, taking into account the income
character provisions of section 702(b) of the Internal Revenue Code, would be allocableto this state
under section 290.17, 290.191, or 290.20 if realized by the individual directly from the source from
which realized by the partnership; er

(5) taxed to the individual under the Internal Revenue Code (or not taxed under the Internal
Revenue Code by reason of its character but of a character which is taxable under this chapter)
in the individual's capacity as a shareholder of a corporation treated as an "S" corporation under
section 290.9725, and income allocable to this state under section 290.17, 290.191, or 290.20 and
the income, taking into account the income character provisions of section 1366(b) of the Internal
Revenue Code, would be allocable to this state under section 290.17, 290.191, or 290.20 if realized
by the individual directly from the source from which realized by the corporation; or

(6) taxed to the individual under the Internal Revenue Code (or not taxed under the Interna

federal income tax purposes, with income allocable to this state under section 290.17, 290.191, or
290.20, as though realized by the individual directly from the source from which it was realized by
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the limited liability company.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2009 Supplement, section 290.06, subdivision 2c, is amended to
read:

Subd. 2c. Schedules of rates for individuals, estates, and trustéa) Theincome taxesimposed
by this chapter upon married individuals filing joint returns and surviving spouses as defined in
section 2(a) of the Internal Revenue Code must be computed by applying to their taxable net income
the following schedule of rates:

(1) On the first $25,680, 5.35 percent;
(2) On all over $25,680, but not over $102,030, 7.05 percent;
(3) On all over $102,030, 7.85 percent.

Married individualsfiling separate returns, estates, and trusts must compute their income tax by
applying the above rates to their taxable income, except that the income brackets will be one-half
of the above amounts.

(b) Theincome taxesimposed by this chapter upon unmarried individuals must be computed by
applying to taxable net income the following schedule of rates:

(1) On thefirst $17,570, 5.35 percent;
(2) On al over $17,570, but not over $57,710, 7.05 percent;
(3) On al over $57,710, 7.85 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head
of household as defined in section 2(b) of the Internal Revenue Code must be computed by applying
to taxable net income the following schedule of rates:

(1) On the first $21,630, 5.35 percent;
(2) On all over $21,630, but not over $86,910, 7.05 percent;
(3) On dl over $86,910, 7.85 percent.

(d) In lieu of atax computed according to the rates set forth in this subdivision, the tax of
any individual taxpayer whose taxable net income for the taxable year is less than an amount
determined by the commissioner must be computed in accordance with tables prepared and issued
by the commissioner of revenue based on income brackets of not more than $100. The amount of
tax for each bracket shall be computed at the rates set forth in this subdivision, provided that the
commissioner may disregard a fractional part of a dollar unless it amounts to 50 cents or more, in
which case it may be increased to $1.

(e) An individual who is not a Minnesota resident for the entire year must compute the
individual's Minnesota income tax as provided in this subdivision. After the application of the
nonrefundabl e credits provided in this chapter, the tax liability must then be multiplied by afraction
in which:
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(1) the numerator isthe individual's Minnesota source federal adjusted gross income as defined
in section 62 of the Interna Revenue Code and increased by the additions required under section
290.01, subdivision 193, clauses (1), (5), (6), (7), (8), (9), (12), (13), (16), and (17), and reduced
by the Minnesota assignabl e portion of the subtraction for United States government interest under
section 290.01, subdivision 19b, clause (1), and the subtractions under section 290.01, subdivision

19D, clavses {910} (14)-(45)(16)-ane-18) (8), (9), (13), (14), (15), and (17), after applying the

alocation and assignability provisions of section 290.081, clause (a), or 290.17; and

(2) the denominator is the individual's federal adjusted gross income as defined in section
62 of the Internal Revenue Code of 1986, increased by the amounts specified in section 290.01,
subdivision 19a, clauses (1), (5), (6), (7), (8), (9), (12), (13), (16), and (17), and reduced by the
amounts specified in section 290.01, subdivision 19b, clauses (1), {9—20)—34)15)(16)—and
281 (8), (9), (13), (14), (15), and (17).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 2008, section 290.067, subdivision 1, is amended to read:

Subdivision 1. Amount of credit. (a) A taxpayer may take as a credit against the tax due from
the taxpayer and a spouse, if any, under this chapter an amount equal to the dependent care credit
for which the taxpayer is eligible pursuant to the provisions of section 21 of the Internal Revenue
Code subject to the limitations provided in subdivision 2 except that in determining whether the
child qualified as adependent, income received as a Minnesota family investment program grant or
alowance to or on behalf of the child must not be taken into account in determining whether the
child received more than half of the child's support from the taxpayer, and the provisions of section
32(b)(1)(D) of the Internal Revenue Code do not apply.

(b) If achild who has not attained the age of six years at the close of the taxable year is cared
for at a licensed family day care home operated by the child's parent, the taxpayer is deemed to
have paid employment-related expenses. If the child is 16 months old or younger at the close of the
taxable year, the amount of expenses deemed to have been paid equals the maximum limit for one
qualified individual under section 21(c) and (d) of the Internal Revenue Code. If the child is older
than 16 months of age but has not attained the age of six years at the close of the taxable year, the
amount of expenses deemed to have been paid equals the amount the licensee would charge for the
care of achild of the same age for the same number of hours of care.

(c) If amarried couple:
(1) has a child who has not attained the age of one year at the close of the taxable year;
(2) files ajoint tax return for the taxable year; and

(3) does not participate in a dependent care assistance program as defined in section 129 of the
Internal Revenue Code, in lieu of the actual employment related expenses paid for that child under
paragraph (a) or the deemed amount under paragraph (b), the lesser of (i) the combined earned
income of the couple or (ii) the amount of the maximum limit for one qualified individual under
section 21(c) and (d) of the Internal Revenue Code will be deemed to be the employment related
expense paid for that child. The earned income limitation of section 21(d) of the Internal Revenue
Code shall not apply to this deemed amount. These deemed amounts apply regardless of whether
any employment-related expenses have been paid.
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(d) If the taxpayer is not required and does not file afederal individual income tax return for the
tax year, no credit is alowed for any amount paid to any person unless:

(1) the name, address, and taxpayer identification number of the person areincluded on thereturn
claiming the credit; or

(2) if the person is an organization described in section 501(c)(3) of the Internal Revenue Code
and exempt from tax under section 501(a) of the Internal Revenue Code, the name and address of
the person are included on the return claiming the credit.

In the case of a failure to provide the information required under the preceding sentence, the
preceding sentence does not apply if it is shown that the taxpayer exercised due diligence in
attempting to provide the information required.

In the case of a nonresident, part-year resident, or a person who has earned income not subject
to tax under this chapter including earned income excluded pursuant to section 290.01, subdivision
19b, clause{26}(9) or{36}(15), the credit determined under section 21 of the Internal Revenue Code
must be allocated based on the ratio by which the earned income of the claimant and the claimant's
spouse from Minnesota sources bears to the total earned income of the claimant and the claimant's
Spouse.

For residents of Minnesota, the subtractions for military pay under section 290.01, subdivision
19b, clauses{33) (10) and{32)}(11), are not considered "earned income not subject to tax under this
chapter.”

For residents of Minnesota, the exclusion of combat pay under section 112 of the Internal
Revenue Code is not considered "earned income not subject to tax under this chapter.”

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 14. Minnesota Statutes 2009 Supplement, section 290.0671, subdivision 1, is amended to
read:

Subdivision 1. Credit allowed. (a) An individual is allowed acredit against the tax imposed by
this chapter equal to a percentage of earned income. To receive a credit, ataxpayer must be eligible
for a credit under section 32 of the Internal Revenue Code.

(b) For individuas with no qualifying children, the credit equals 1.9125 percent of the first
$4,620 of earned income. The credit is reduced by 1.9125 percent of earned income or adjusted
gross income, whichever is greater, in excess of $5,770, but in no case is the credit less than zero.

(c) For individuals with one qualifying child, the credit equals 8.5 percent of the first $6,920 of
earned income and 8.5 percent of earned income over $12,080 but |ess than $13,450. The credit is
reduced by 5.73 percent of earned income or adjusted gross income, whichever is greater, in excess
of $15,080, but in no case is the credit less than zero.

(d) For individuals with two or more qualifying children, the credit equalsten percent of thefirst
$9,720 of earned income and 20 percent of earned income over $14,860 but less than $16,800. The
credit is reduced by 10.3 percent of earned income or adjusted gross income, whichever is greater,
in excess of $17,890, but in no case is the credit less than zero.

(e) For anonresident or part-year resident, the credit must be allocated based on the percentage
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calculated under section 290.06, subdivision 2c, paragraph (€).

(f) For aperson who was aresident for theentire tax year and has earned income not subject to tax
under this chapter, including income excluded under section 290.01, subdivision 19b, clause{36)(9)
or {16} (15), the credit must be allocated based on the ratio of federal adjusted grossincome reduced
by the earned income not subject to tax under this chapter over federal adjusted gross income. For
purposes of this paragraph, the subtractions for military pay under section 290.01, subdivision 19b,
clauses {41} (10) and {42 (11), are not considered "earned income not subject to tax under this
chapter."

For the purposes of this paragraph, the exclusion of combat pay under section 112 of the Internal
Revenue Code is not considered "earned income not subject to tax under this chapter.”

(9) For tax years beginning after December 31, 2007, and before December 31, 2010, the $5,770
in paragraph (b), the $15,080 in paragraph (c), and the $17,890 in paragraph (d), after being adjusted
for inflation under subdivision 7, are each increased by $3,000 for married taxpayers filing joint
returns. For tax years beginning after December 31, 2008, the commissioner shall annually adjust
the $3,000 by the percentage determined pursuant to the provisions of section 1(f) of the Internal
Revenue Code, except that in section 1(f)(3)(B), the word "2007" shall be substituted for the word
"1992." For 2009, the commissioner shall then determine the percent change from the 12 months
ending on August 31, 2007, to the 12 months ending on August 31, 2008, and in each subsequent
year, from the 12 months ending on August 31, 2007, to the 12 months ending on August 31 of
the year preceding the taxable year. The earned income thresholds as adjusted for inflation must be
rounded to the nearest $10. If the amount ends in $5, the amount is rounded up to the nearest $10.
The determination of the commissioner under this subdivisionisnot arule under the Administrative
Procedure Act.

(h) The commissioner shall construct tables showing the amount of the credit at variousincome
levels and make them available to taxpayers. The tables shall follow the schedule contained in this
subdivision, except that the commissioner may graduate the transition between income brackets.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 15. Minnesota Statutes 2008, section 290.081, is amended to read:
290.081 INCOME OF NONRESIDENTS, RECIPROCITY.

(a) The compensation received for the performance of personal or professional services within
this state by an individual whose residence, place of abode, and place customarily returned to at
least once a month is in another state, shall be excluded from gross income to the extent such
compensation is subject to an income tax imposed by the state of residence; provided that such
state allows a similar exclusion of compensation received by residents of Minnesota for services
performed therein.

(b) When it is deemed to be in the best interests of the people of this state, the commissioner
may determine that the provisions of paragraph (a) shall not apply. As long as the provisions of
paragraph (a) apply between Minnesota and Wisconsin, the provisions of paragraph (a) shall apply
to any individual who is domiciled in Wisconsin.

(c) For the purposes of paragraph (a), whenever the Wisconsin tax on Minnesotaresidents which
would have been paid Wisconsin without paragraph (a) exceeds the Minnesota tax on Wisconsin
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residents which would have been paid Minnesotawithout paragraph (a), or vice versa, then the state
with the net revenueloss resulting from paragraph (a) shaH+eeehvefrem must be compensated by the
other statethe-ameunt-ef-suehdoss as provided in the agreement under paragraph (d). Thisprovision
shall be effective for al years beginning after December 31, 1972. The data used for computing the
loss to either state shall be determined on or before September 30 of the year following the close of
the previous calendar year.

(d) Interest is payable on al amounts calculated under paragraph (c) relating to taxable
years beginning after December 31, 2000. Interest accrues from July 1 of the taxable year. The
commissioner of revenue is authorized to enter into agreements with the state of Wisconsin
specifying the compensation required under paragraph (b), the reciprocity payment due date,
conditions constituting delinquency, interest rates, and a method for computing interest due.
Calculation of compensation under the agreement must specify if the revenue loss is determined
before or after the allowance of each state's credit for taxes paid to the other state.

(e) If an agreement cannot be reached as to the amount of the loss, the commissioner of revenue
and thetaxing official of the state of Wisconsin shall each appoint amember of aboard of arbitration
and these members shall appoint the third member of the board. The board shall select one of its
membersaschair. Such board may administer oaths, take testimony, subpoenawitnesses, and require
their attendance, require the production of books, papers and documents, and hold hearings at such
places as are deemed necessary. The board shall then make a determination as to the amount to be
paid the other state which determination shall be final and conclusive.

(f) The commissioner may furnish copies of returns, reports, or other information to the taxing
officia of the state of Wisconsin, a member of the board of arbitration, or a consultant under joint
contract with the states of Minnesota and Wisconsin for the purpose of making a determination as
to the amount to be paid the other state under the provisions of this section. Prior to the release of
any information under the provisions of this section, the person to whom the information is to be
released shall sign an agreement which provides that the person will protect the confidentiality of
the returns and information revealed thereby to the extent that it is protected under the laws of the
state of Minnesota.

Sec. 16. Minnesota Statutes 2009 Supplement, section 290.091, subdivision 2, is amended to
read:

Subd. 2. Definitions. For purposes of the tax imposed by this section, the following terms have
the meanings given:

(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:

(2) the taxpayer's federa alternative minimum taxable income as defined in section 55(b)(2) of
the Internal Revenue Code;

(2) the taxpayer's itemized deductions alowed in computing federal aternative minimum
taxable income, but excluding:

(i) the charitable contribution deduction under section 170 of the Internal Revenue Code;
(i) the medical expense deduction;
(iii) the casualty, theft, and disaster loss deduction; and



11982 JOURNAL OF THE SENATE [106TH DAY
(iv) the impairment-related work expenses of a disabled person;

(3) for depl etion all owances computed under section 613A (c) of the Internal Revenue Code, with
respect to each property (as defined in section 614 of the Internal Revenue Code), to the extent not
included in federal aternative minimum taxable income, the excess of the deduction for depletion
allowableunder section 611 of theInternal Revenue Code for the taxable year over the adjusted basis
of the property at the end of the taxable year (determined without regard to the depletion deduction
for the taxable year);

(4) to the extent not included in federal aternative minimum taxable income, the amount of
the tax preference for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code
determined without regard to subparagraph (E);

(5) to the extent not included in federal aternative minimum taxable income, the amount of
interest income as provided by section 290.01, subdivision 19a, clause (1); and

(6) the amount of addition required by section 290.01, subdivision 19a, clauses (7) to (9), (12),
(13), (16), and (17);

less the sum of the amounts determined under the following:
(1) interest income as defined in section 290.01, subdivision 19b, clause (1);

(2) an overpayment of state income tax as provided by section 290.01, subdivision 19b, clause
(2), to the extent included in federal aternative minimum taxable income;

(3) the amount of investment interest paid or accrued within the taxable year on indebtednessto
the extent that the amount does not exceed net investment income, as defined in section 163(d)(4)
of the Internal Revenue Code. Interest does not include amounts deducted in computing federal
adjusted gross income; and

(4) amounts subtracted from federal taxable income as provided by section 290.01, subdivision

19b, clauses (6), {9) (8) to {26 (15), and {48y (17).

In the case of an estate or trust, alternative minimum taxable income must be computed as
provided in section 59(c) of the Internal Revenue Code.

(b) "Investment interest" meansinvestment interest as defined in section 163(d)(3) of the Internal
Revenue Code.

(c) "Net minimum tax" means the minimum tax imposed by this section.

(d) "Regular tax" meansthe tax that would beimposed under this chapter (without regard to this
section and section 290.032), reduced by the sum of the nonrefundable credits allowed under this
chapter.

(e) "Tentative minimum tax" equals 6.4 percent of aternative minimum taxable income after
subtracting the exemption amount determined under subdivision 3.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 17. Minnesota Statutes 2008, section 290.0921, subdivision 3, is amended to read:
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Subd. 3. Alternative minimum taxable income. "Alternative minimum taxable income" is
Minnesota net income as defined in section 290.01, subdivision 19, and includes the adjustments
and tax preference items in sections 56, 57, 58, and 59(d), (e), (f), and (h) of the Internal Revenue
Code. If a corporation files a separate company Minnesota tax return, the minimum tax must be
computed on a separate company basis. If acorporation is part of atax group filing aunitary return,
the minimum tax must be computed on a unitary basis. The following adjustments must be made.

(1) For purposes of the depreciation adjustments under section 56(a)(1) and 56(g)(4)(A) of
the Internal Revenue Code, the basis for depreciable property placed in service in a taxable year
beginning before January 1, 1990, is the adjusted basis for federal income tax purposes, including
any modification made in a taxable year under section 290.01, subdivision 19e, or Minnesota
Statutes 1986, section 290.09, subdivision 7, paragraph (c).

For taxable years beginning after December 31, 2000, the amount of any remaining modification
made under section 290.01, subdivision 19e, or Minnesota Statutes 1986, section 290.09,
subdivision 7, paragraph (c), not previously deducted is a depreciation allowance in the first taxable
year after December 31, 2000.

(2) The portion of the depreciation deduction allowed for federal income tax purposes under
section 168(k) of the Internal Revenue Code that is required as an addition under section 290.01,
subdivision 19c, clause (15), is disallowed in determining alternative minimum taxable income.

(3) The subtraction for depreciation allowed under section 290.01, subdivision 19d, clause{18)
(17), isallowed as a depreciation deduction in determining alternative minimum taxable income.

(4) The alternative tax net operating loss deduction under sections 56(a)(4) and 56(d) of the
Internal Revenue Code does not apply.

(5) The specid rule for certain dividends under section 56(g)(4)(C)(ii) of the Internal Revenue
Code does not apply.

(6) The specia rule for dividends from section 936 companies under section 56(g)(4)(C)(iii)
does not apply.

(7) The tax preference for depletion under section 57(a)(1) of the Internal Revenue Code does
not apply.

(8 The tax preference for intangible drilling costs under section 57(a)(2) of the Interna
Revenue Code must be calculated without regard to subparagraph (E) and the subtraction under
section 290.01, subdivision 19d, clause (4).

(9) The tax preference for tax exempt interest under section 57(a)(5) of the Internal Revenue
Code does not apply.

(10) The tax preference for charitable contributions of appreciated property under section
57(a)(6) of the Internal Revenue Code does not apply.

(11) For purposes of calculating the tax preference for accelerated depreciation or amortization
on certain property placed in service before January 1, 1987, under section 57(a)(7) of the Internal
Revenue Code, the deduction allowable for the taxable year is the deduction allowed under section
290.01, subdivision 19e.
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For taxable years beginning after December 31, 2000, the amount of any remaining modification
made under section 290.01, subdivision 19e, not previousy deducted is a depreciation or
amortization allowance in the first taxable year after December 31, 2004.

(12) For purposes of calculating the adjustment for adjusted current earnings in section 56(g) of
the Internal Revenue Code, the term "alternative minimum taxable income" asit is used in section
56(g) of the Internal Revenue Code, means alternative minimum taxable income as defined in this
subdivision, determined without regard to the adjustment for adjusted current earnings in section
56(g) of the Internal Revenue Code.

(13) For purposes of determining the amount of adjusted current earnings under section 56(g)(3)
of the Internal Revenue Code, no adjustment shall be made under section 56(g)(4) of the Internal
Revenue Code with respect to (i) the amount of foreign dividend gross-up subtracted as provided in
section 290.01, subdivision 19d, clause (1), (ii) the amount of refunds of income, excise, or franchise
taxes subtracted as provided in section 290.01, subdivision 19d, clause (9), or (iii) the amount of
royalties, feesor other likeincome subtracted as provided in section 290.01, subdivision 19d, clause
(20).

(14) Alternative minimum taxable income excludes the income from operating in a job
opportunity building zone as provided under section 469.317.

(15) Alternative minimum taxable income excludes the income from operating in a
biotechnology and health sciences industry zone as provided under section 469.337.

(16) Alternative minimum taxable income excludes the income from operating in an
international economic development zone as provided under section 469.326.

Items of tax preference must not be reduced below zero as a result of the modifications in this
subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 18. Minnesota Statutes 2008, section 290.17, subdivision 2, is amended to read:

Subd. 2. Income not derived from conduct of a trade or businessThe income of ataxpayer
subject to the alocation rules that is not derived from the conduct of a trade or business must be
assigned in accordance with paragraphs (a) to (f):

(a)(1) Subject to paragraphs (a)(2) and (a)(3), income from wages as defined in section 3401(a)
and (f) of the Internal Revenue Code is assigned to this state if, and to the extent that, the work of
the employee is performed within it; all other income from such sources is treated as income from
sources without this state.

Severance pay shall be considered income from labor or persona or professional services.

(2) In the case of an individual who is a nonresident of Minnesota and who is an athlete or
entertainer, income from compensation for labor or personal services performed within this state
shall be determined in the following manner:

(i) The amount of income to be assigned to Minnesota for an individual who is a nonresident
salaried athletic team employee shall be determined by using a fraction in which the denominator
contains the total number of days in which the individua is under a duty to perform for the
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employer, and the numerator is the total number of those days spent in Minnesota. For purposes
of this paragraph, off-season training activities, unless conducted at the team's facilities as part of
ateam imposed program, are not included in the total number of duty days. Bonuses earned as a
result of play during the regular season or for participation in championship, play-off, or all-star
games must be allocated under the formula. Signing bonuses are not subject to allocation under the
formulaif they are not conditional on playing any games for the team, are payable separately from
any other compensation, and are nonrefundable; and

(if) The amount of income to be assigned to Minnesota for an individual who is a nonresident,
and who is an athlete or entertainer not listed in clause (i), for that person's athletic or entertainment
performance in Minnesota shall be determined by assigning to this state all income from
performances or athletic contests in this state.

(3) For purposes of this section, amounts received by a nonresident as "retirement income" as
defined in section (b)(1) of the State Income Taxation of Pension Income Act, Public Law 104-95,
are not considered income derived from carrying on a trade or business or from wages or other
compensation for work an employee performed in Minnesota, and are not taxable under this chapter.

(b) Income or gains from tangible property located in this state that is not employed in the
business of the recipient of the income or gains must be assigned to this state.

(c) Income or gains from intangible personal property not employed in the business of the
recipient of theincome or gains must be assigned to this state if the recipient of the income or gains
isaresident of this state or is aresident trust or estate.

Gain on the sale of a partnership interest is allocable to this state in the ratio of the original
cost of partnership tangible property in this state to the original cost of partnership tangible
property everywhere, determined at the time of the sale. If more than 50 percent of the value of
the partnership's assets consists of intangibles, gain or loss from the sale of the partnership interest
is allocated to this state in accordance with the sales factor of the partnership for its first full
tax period immediately preceding the tax period of the partnership during which the partnership
interest was sold.

Gain on the sale of an interest in a single member limited liability company that is disregarded
for federal income tax purposes is alocable to this state as if the single member limited liability

sole member.

Gain on the sale of goodwill or income from a covenant not to compete that is connected with
a business operating all or partially in Minnesota is allocated to this state to the extent that the
income from the business in the year preceding the year of sale was assignable to Minnesota under
subdivision 3.

When an employer pays an employee for acovenant not to compete, the income allocated to this
stateisin theratio of the employee's servicein Minnesotain the calendar year preceding leaving the
employment of the employer over the total services performed by the employee for the employer in
that year.

(d) Income from winnings on abet made by an individual whilein Minnesotais assigned to this
state. In this paragraph, "bet" has the meaning given in section 609.75, subdivision 2, as limited by
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section 609.75, subdivision 3, clauses (1), (2), and (3).

(e) All items of grossincome not covered in paragraphs (a) to (d) and not part of the taxpayer's
income from a trade or business shall be assigned to the taxpayer's domicile.

(f) For the purposes of this section, working as an employee shall not be considered to be
conducting atrade or business.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 19. Laws 2010, chapter 216, section 2, subdivision 3, is amended to read:

Subd. 3. Certification of qualified investors. (a) Investors may apply to the commissioner for
certification as a qualified investor for a taxable year. The application must be in the form and
be made under the procedures specified by the commissioner, accompanied by an application fee
of $350. Application fees are deposited in the small business investment tax credit administration
account inthe special revenuefund. Theapplication for certification for 2010 must be made available
on the department's Web site by August 1, 2010. Applications for subsequent years certification
must be made available on the department's Web site by November 1 of the preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the
commissioner must either certify the investor as satisfying the conditions required of a qualified
investor, request additional information from the investor, or reject the application for certification.
If the commissioner requests additional information from the investor, the commissioner must
either certify the investor or reject the application within 30 days of receiving the additional
information. If the commissioner neither certifies the investor nor rejects the application within 30
days of receiving the origina application or within 30 days of receiving the additional information
requested, whichever is |ater, then the application is deemed rejected, and the commissioner must
refund the $350 application fee. An investor who applies for certification and is rejected may

reapply.
(c) To receive certification, an investor must (1) be a natural person; and (2) certify to the

commissioner that the investor will only invest in a transaction that is exempt under section
80A .46, clause (13) or (14), or in a security registered under section 80A.50, paragraph (b).

(d) In order for aquadlified investment in aqualified small business to be eligible for tax credits,
aqualified investor who makes the investment must have applied for and received certification for
the calendar year prior to making the qualified investment, except in the case of an investor who
is not an accredited investor, within the meaning of Regulation D of the Securities and Exchange
Commission, Code of Federal Regulations, title 17, section 230.501, paragraph (a), application for
certification may be made within 30 days after making the qualified investment.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 4
SALES AND USE TAXES
Section 1. Minnesota Statutes 2008, section 289A.50, subdivision 2, is amended to read:

Subd. 2. Refund of sales tax to vendors; limitation.(a) If a vendor has collected from a
purchaser and remitted to the state a tax on a transaction that is not subject to the tax imposed by
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chapter 297A, the tax is refundable to the vendor only if and to the extent that the tax and any
interest earned on the tax is credited to amounts due to the vendor by the purchaser or returned to
the purchaser by the vendor.

(b) In addition to the requirements of subdivision 1, a claim for refund under this subdivision
must state in writing that the tax and interest earned on the tax has been or will be refunded or
credited to the purchaser by the vendor.

(c) Within 60 days after the date the commissioner issues the refund, any amount not refunded
or credited to the purchaser by the vendor, as required by paragraph (a), must be returned to the
commissioner by the vendor.

(d) After the commissioner refunds the tax and interest to the vendor, if the commissioner
determines that the vendor did not refund or credit the tax and interest as provided in this
subdivision, or did not return the amount required to be returned under paragraph (c), the
commissioner may assess the vendor for underpayment of tax and interest equal to that portion of
the amount that was not refunded or credited to the purchaser. The assessment bears interest which
is computed at the rate specified in section 270C.40, subdivision 5, on the unpaid amount from the
date the commissioner issues the refund until the date the amount is paid to the commissioner. The
assessment may be made at any time within 3-1/2 years after the commissioner refunds the tax and

fact, the assessment may be made at any time.

EFFECTIVE DATE. This section is effective for refunds issued after June 30, 2010.

Sec. 2. Minnesota Statutes 2008, section 297A.62, as amended by Laws 2009, chapter 88, article
4, section 4, is amended to read:

297A.62 SALES TAX IMPOSED; RATES.

Subdivision 1. Generally. Except as otherwise provided in subdivision 3 or in this chapter,
a sales tax of 6.5 percent is imposed on the gross receipts from retail sales as defined in section
297A.61, subdivision 4, madein this state or to adestination in this state by a person who isrequired
to have or voluntarily obtains a permit under section 297A.83, subdivision 1.

Subd. la. Constitutionally required sales tax increase.Except as otherwise provided in
subdivision 3 or in this chapter, an additional sales tax of 0.375 percent, as required under the
Minnesota Constitution, article X1, section 15, isimposed on the gross receipts from retail sales as
defined in section 297A.61, subdivision 4, made in this state or to a destination in this state by a
person who is required to have or voluntarily obtains a permit under section 297A.83, subdivision
1. This additional tax expires July 1, 2034.

Subd. 3. Manufactured housing and park trailers. For retail sales of manufactured homes
as defined in section 327.31, subdivision 6, for residential uses, the sales tax under subdivisior
subdivisions 1 and laisimposed on 65 percent of the dealer's cost of the manufactured home. For
retail sales of new or used park trailers, as defined in section 168.002, subdivision 23, the sales tax
under subdivisien subdivisions 1 and lais imposed on 65 percent of the sales price of the park
trailer.

Subd. 4. Combined rates. In this chapter, wherever there is a reference to the rate under
subdivision 1, or to a combined rate under subdivisions 1 and 1a, the rate to be applied is the
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combined rate under subdivisions 1 and l1a until the additional tax imposed by subdivision 1a
expires. This subdivision does not apply to section 297A.65.

EFFECTIVE DATE. This section is effective retroactively for sales and purchases made after
June 30, 2009, except for sales and purchases subject to subdivision 3. This section is effective for
sales and purchases subject to subdivision 3 made after June 30, 2010.

Sec. 3. Minnesota Statutes 2008, section 297A.665, is amended to read:
297A.665 PRESUMPTION OF TAX; BURDEN OF PROOF.

(a) For the purpose of the proper administration of this chapter and to prevent evasion of thetax,
until the contrary is established, it is presumed that:

(1) all gross receipts are subject to the tax; and

(2) al retail sales for delivery in Minnesota are for storage, use, or other consumption in
Minnesota.

(b) The burden of proving that asaleis not ataxableretail saleison the seller. However, aseller
is relieved of liability if:

(1) the seller obtains a fully completed exemption certificate or al the relevant information
required by section 297A.72, subdivision 2, at the time of the sale or within 90 days after the date
of the sale; or

(2) if the seller has not obtained a fully completed exemption certificate or al the relevant
information required by section 297A.72, subdivision 2, within the time provided in clause (1),
within 120 days after arequest for substantiation by the commissioner, the seller either:

(i) obtains in good faith a fully completed exemption certificate or al the relevant information
required by section 297A.72, subdivision 2, from the purchaser; or

(if) proves by other means that the transaction was not subject to tax.

(c) Notwithstanding paragraph (b), relief from liability does not apply to a seller who:
(1) fraudulently fails to collect the tax; or

(2) solicits purchasers to participate in the unlawful claim of an exemption.

(d) A certified service provider, as defined in section 297A.995, subdivision 2, is relieved of
liability under this section to the extent a seller who isits client is relieved of liability.

(e) A purchaser of tangible personal property or any items listed in section 297A.63 that are
shipped or brought to Minnesota by the purchaser has the burden of proving that the property was
not purchased from aretailer for storage, use, or consumption in Minnesota.

(f) If aseller claimsthat certain salesare exempt and does not providethe certificate, information,
or proof required by paragraph (b), clause (2), within 120 days after the date of the commissioner's
request for substantiation, then the exemptions claimed by the seller that required substantiation are
disallowed.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 4. Minnesota Statutes 2008, section 297A.68, subdivision 39, is amended to read:

Subd. 39. Preexisting bids or contracts.(a) The sale of tangible personal property or services
is exempt from tax or atax rate increase for a period of six months from the effective date of the
law change that results in the imposition of the tax or the tax rate increase under this chapter if:

(1) the act imposing the tax or increasing the tax rate does not have transitional effective date
language for existing construction contracts and construction bids; and

(2) the requirements of paragraph (b) are met.

(b) A saleistax exempt under paragraph (a) if it meets the requirements of either clause (1) or
2):

(1) For a construction contract:

(i) the goods or services sold must be used for the performance of a bona fide written lump sum
or fixed price construction contract;

(ii) the contract must be entered into before the date the goods or services become subject to the
sales tax or the tax rate was increased;

(iii) the contract must not provide for alocation of future taxes; and

(iv) for each qualifying contract the contractor must give-the-seler keep documentation of the
contract on which an exemption is to be claimed.

(2) For aconstruction bid:
(i) the goods or services sold must be used pursuant to an obligation of a bid or bids;

(ii) the bid or bids must be submitted and accepted before the date the goods or services became
subject to the sales tax or the tax rate was increased;

(iii) the bid or bids must not be able to be withdrawn, modified, or changed without forfeiting a
bond; and

(iv) for each qualifying bid, the contractor must ghve-the-seler keep documentation of the bid
on which an exemption is to be claimed.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2008, section 297A.70, subdivision 13, is amended to read:

Subd. 13. Fund-raising sales by or for nonprofit groups. (&) The following sales by the
specified organizations for fund-raising purposes are exempt, subject to the limitations listed in

paragraph (b):

(1) all sales made by an a nonprofit organization that exists solely for the purpose of providing
educational or social activities for young people primarily age 18 and under;

(2) all salesmade by an organization that isasenior citizen group or association of groupsif (i) in
generd it limits membership to persons age 55 or older; (ii) it is organized and operated exclusively
for pleasure, recreation, and other nonprofit purposes; and (iii) no part of its net earnings inures to
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the benefit of any private shareholders;

(3) the sale or use of tickets or admissions to a golf tournament held in Minnesota if the
beneficiary of the tournament's net proceeds qualifies as a tax-exempt organization under section
501(c)(3) of the Internal Revenue Code; and

(4) sales of candy sold for fund-raising purposes by a nonprofit organization that provides
educational and social activities primarily for young people age 18 and under.

(b) The exemptions listed in paragraph (a) are limited in the following manner:

(1) the exemption under paragraph (@), clauses (1) and (2), applies only if the gross annual
receipts of the organization from fund-raising do not exceed $10,000; and

(2) the exemption under paragraph (@), clause (1), does not apply if the sales are derived from
admission charges or from activities for which the money must be deposited with the school district
treasurer under section 123B.49, subdivision 2, or berecorded in the same manner as other revenues
or expenditures of the school district under section 123B.49, subdivision 4.

(c) Sales of tangible personal property are exempt if the entire proceeds, less the necessary
expenses for obtaining the property, will be contributed to a registered combined charitable
organization described in section 43A.50, to be used exclusively for charitable, religious, or
educational purposes, and the registered combined charitable organization has given its written
permission for the sale. Sales that occur over a period of more than 24 days per year are not exempt
under this paragraph.

(d) For purposes of this subdivision, a club, association, or other organization of e ementary or
secondary school students organized for the purpose of carrying on sports, educational, or other
extracurricular activities is a separate organization from the school district or school for purposes
of applying the $10,000 limit.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2008, section 297A.71, subdivision 23, is amended to read:

Subd. 23. Construction materials for qualified low-income housing projects.(a) Purchases
of materials and supplies used or consumed in and equipment incorporated into the construction,
improvement, or expansion of qualified low-income housing projects are exempt from the tax
imposed under this chapter if the owner of the qualified low-income housing project is:

(2) the public housing agency or housing and redevelopment authority of apolitical subdivision;

(2) an entity exercising the powers of a housing and redevelopment authority within a political
subdivision;

(3) alimited partnership in which the sole or managing general partner is an authority under
clause (1) or an entity under clause (2) ex, (4), or (5);

(4) a nonprofit corporation subject to the provisions of chapter 317A, and qualifying under
section 501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as amended; e+
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or

(6) an owner entity, as defined in Code of Federal Regulations, title 24, part 941.604, for a
qualified low-income housing project described in paragraph (b), clause (5).

Thisexemption appliesregardless of whether the purchases are made by the owner of the facility
or a contractor.

(b) For purposes of this exemption, "qualified low-income housing project” means:

(1) a housing or mixed use project in which at least 20 percent of the residential units are
qualifying low-income rental housing units as defined in section 273.126;

(2) afederaly assisted low-income housing project financed by a mortgage insured or held by
the United States Department of Housing and Urban Development under United States Code, title
12, section 1701s, 1715I(d)(3), 1715I(d)(4), or 1715z-1; United States Code, title 42, section 1437f;
the Native American Housing Assistance and Self-Determination Act, United States Code, title 25,
section 4101 et seq.; or any similar successor federal low-income housing program;

(3) aqualified low-income housing project as defined in United States Code, title 26, section
42(g), meeting al of the requirements for a low-income housing credit under section 42 of
the Interna Revenue Code regardless of whether the project actually applies for or receives a
low-income housing credit;

(4) a project that will be operated in compliance with Internal Revenue Service revenue
procedure 96-32; or

(5) ahousing or mixed use project in which al or aportion of the residential units are subject to
the requirements of section 5 of the United States Housing Act of 1937.

(c) For a project, a portion of which is not used for low-income housing units, the amount
of purchases that are exempt under this subdivision must be determined by multiplying the total
purchases, as specified in paragraph (a), by the ratio of:

(1) the total gross sguare footage of units subject to the income limits under section 273.126,
the financing for the project, the federal low-income housing tax credit, revenue procedure 96-32,
or section 5 of the United States Housing Act of 1937, as applicable to the project; and

(2) the total gross square footage of al unitsin the project.

(d) The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1,
applied, and then refunded in the manner provided in section 297A.75.

Sec. 7. Minnesota Statutes 2008, section 297A.71, subdivision 39, is amended to read:

Subd. 39. Hydroelectric generating facility. Materials and supplies used or consumed in the
construction of a 10.3 megawatt run-of-the-river hydroelectric generating facility that meets the
requirements of this subdivision are exempt. To qualify for the exemption under this subdivision, a
hydroel ectric generating facility must:

(1) utilize between 12 and 16 turbine generators at a dam site existing on March 31, 1994;



11992 JOURNAL OF THE SENATE [106TH DAY
(2) be located on land within 3,000 feet of a 13.8 kilovolt distribution circuit; and

(3) be digible to receive a renewable energy production incentive payment under section
216C.41.

Thisexemption appliesto materialsand supplies purchased after April 30, 2006, and on or before
December 31, 2010.

EFFECTIVE DATE. This section is effective retroactively for sales and purchases made after
December 31, 2009.

Sec. 8. Minnesota Statutes 2008, section 297A.71, is amended by adding a subdivision to read:
Subd. 42. Aerospace defense manufacturing facility. (a) Materials and supplies used or

consumed in, capital equipment incorporated into, and privately owned infrastructure in support of
the construction, improvement, or expansion of an aerospace defense manufacturing facility are

exempt if:

(1) the facility is used for the manufacturing of aerospace or defense-related sensors and the
production of micro-electro-mechanical systems; and

(2) the total capital investment made at the facility is at |east $59,000,000.

(b) The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1,
applied, and refunded in the manner provided in section 297A.75, only after the following criteria
have been met:

(1) arefund may not be issued until the owner of the aerospace defense manufacturing facility
has received certification from the Department of Employment and Economic Development that the
aerospace defense manufacturi ng facility employs no less than 1,653 full-time equwal ent workers
within the state, and has made a total capital investment of at least $59,000,000;

(2) for each year that the owner of the aerospace defense manufacturing facility receives
certification from the Department of Employment and Economic Development that no less than
1,653 full-time equivalent worker residents are employed workers within the state, the refund
may be issued to the owner of the aerospace defense manufacturing facility at a rate of 25 percent
of the total allowable refund payable to date, provided that the Department of Employment and
Economic Development continues to certify that no less than 1,653 full-time equivalent workers
are empl oyed workers within the state, the commissioner of revenue may make annual payments

of the remaining refund until all of the refund has been paid; and

(3) to receivetherefund, the owner of the aerospace defense manufacturing facility must initially
apply to the Department of Employment and Economic Development for certification no later than
one year from the final completion date of construction of the expansion of the aerospace defense
manufacturing facility.

EFFECTIVE DATE. This section is effective for sales and purchases made after July 1, 2010,
and before December 31, 2015.

Sec. 9. Minnesota Statutes 2009 Supplement, section 297A.75, subdivision 1, is amended to
read:
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Subdivision 1. Tax collected.Thetax on the gross recei ptsfrom the sal e of the foll owing exempt
items must be imposed and collected as if the sale were taxable and the rate under section 297A.62,
subdivision 1, applied. The exempt items include:

(1) capital equipment exempt under section 297A.68, subdivision 5;

(2) building materials for an agricultural processing facility exempt under section 297A.71,
subdivision 13;

(3) building materials for mineral production facilities exempt under section 297A.71,
subdivision 14;

(4) building materias for correctional facilities under section 297A.71, subdivision 3;

(5) building materials used in a residence for disabled veterans exempt under section 297A.71,
subdivision 11;

(6) elevators and building materials exempt under section 297A.71, subdivision 12;

(7) building materials for the Long Lake Conservation Center exempt under section 297A.71,
subdivision 17;

(8) materials and suppliesfor qualified low-income housing under section 297A.71, subdivision
23;

(9) materials, supplies, and equipment for municipal electric utility facilities under section
297A.71, subdivision 35;

(10) eguipment and material s used for the generation, transmission, and distribution of electrical
energy and an aerial camera package exempt under section 297A.68, subdivision 37;

(11) tangible persona property and taxable services and construction materials, supplies, and
eguipment exempt under section 297A.68, subdivision 41,

(12) commuter rail vehicle and repair parts under section 297A.70, subdivision 3, clause (11);

(13) materials, supplies, and equipment for construction or improvement of projectsand facilities
under section 297A.71, subdivision 40; ane

(14) materials, supplies, and equipment for construction or improvement of a meat processing
facility exempt under section 297A.71, subdivision 41; and

(15) materias, supplies, and equipment for construction, improvement, or expansion of an
aerospace defense manufacturing facility exempt under section 297A.71, subdivision 42.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2009 Supplement, section 297A.75, subdivision 2, is amended to
read:

Subd. 2. Refund; eligible persons.Upon application on forms prescribed by the commissioner,
arefund equal to the tax paid on the gross receipts of the exempt items must be paid to the applicant.
Only the following persons may apply for the refund:
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(2) for subdivision 1, clauses (1) to (3), the applicant must be the purchaser;
(2) for subdivision 1, clauses (4) and (7), the applicant must be the governmental subdivision;

(3) for subdivision 1, clause (5), the applicant must be the recipient of the benefits provided in
United States Code, title 38, chapter 21;

(4) for subdivision 1, clause (6), the applicant must be the owner of the homestead property;
(5) for subdivision 1, clause (8), the owner of the qualified low-income housing project;

(6) for subdivision 1, clause (9), the applicant must be a municipal electric utility or a joint
venture of municipal electric utilities;

(7) for subdivision 1, clauses (10), (11), ane (14), and (15), the owner of the qualifying business;
and

(8) for subdivision 1, clauses (12) and (13), the applicant must be the governmental entity that
owns or contracts for the project or facility.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 11. Minnesota Statutes 2008, section 297A.75, subdivision 3, is anended to read:

Subd. 3. Application. (a) The application must include sufficient information to permit the
commissioner to verify the tax paid. If the tax was paid by a contractor, subcontractor, or builder,
under subdivision 1, clause (4), (5), (6), (7), (8), (9), (10), (11), (12), (13), er (14), or (15), the
contractor, subcontractor, or builder must furnish to the refund applicant a statement including the
cost of the exempt items and the taxes paid on the items unless otherwise specifically provided
by this subdivision. The provisions of sections 289A.40 and 289A.50 apply to refunds under this
section.

(b) An applicant may not file more than two applications per calendar year for refunds for taxes
paid on capital equipment exempt under section 297A.68, subdivision 5.

(c) Total refunds for purchases of items in section 297A.71, subdivision 40, must not exceed
$5,000,000 in fiscal years 2010 and 2011. Applicationsfor refundsfor purchases of itemsin sections
297A.70, subdivision 3, paragraph (a), clause (11), and 297A.71, subdivision 40, must not be filed
until after June 30, 2009.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 12. Minnesota Statutes 2008, section 297A.995, subdivision 10, is amended to read:

Subd. 10. Relief from certain liability. (a) Notwithstanding subdivision 9, sellers and certified
serviceprovidersarerelieved from liability to the state for having charged and collected theincorrect
amount of sales or use tax resulting from the seller or certified service provider (1) relying on
erroneous data provided by the commissioner in the database files on tax rates, boundaries, or taxing
jurisdiction assignments, or (2) relying on erroneous dataprovided by the statein itstaxability matrix
concerning the taxability of products and services.

(b) Notwithstanding subdivision 9, sellers and certified service providers are relieved from
liability to the state for having charged and collected the incorrect amount of sales or use
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tax resulting from the seller or certified service provider relying on the certification by the
commissioner as to the accuracy of a certified automated system as to the taxability of product
categories. The relief from liability provided by this paragraph does not apply when the sellers or
certified service providers have incorrectly classified an item or transaction into a product category,
unless the item or transaction within a product category was approved by the commissioner or
approved jointly by the states that are signatories to the agreement. The sellers and certified service
providers must revise a classification within ten days after receipt of notice from the commissioner
that an item or transaction within a product category isincorrectly classified as to its taxability, or
they are not relieved from liability for the incorrect classification following the notification.

(c) Notwithstanding subdivision 9, if there are not at least 30 days between the enactment of a
new tax rate and the effective date of the new rate, sellers and certified service providers shall be
relieved from liability for failing to collect tax at the new rate during the first 30 days of the rate
change, beginning on the day after the date of enactment of the rate change, provided the seller or
certified service provider continued to impose and collect the tax at the immediately preceding tax
rate durlng thls period. Relief from I|ab|I|ty prowded by this paragraph shall not apply if thefallure
to collect at the newly effective rate extends beyond 30 days after the enactment of the new rate.
Therelief provided by this paragraph shall not apply if the commissioner determines that the seller
or certified service provider fraudulently failed to collect at the new rate or that the seller or certified
service provider solicited purchasers based on the immediately preceding tax rate.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 2008, section 297A.995, subdivision 11, is amended to read:

Subd. 11. Purchaser relief from certain liability. (&) Notwithstanding other provisionsin the
law, a purchaser is relieved from liability resulting from having paid the incorrect amount of sales
or use tax if a purchaser, whether or not heldirg—a the commissioner gave the purchaser direct
pay permit authorization, or a purchaser's seller or certified service provider relied on erroneous
data provided by this state in the database files on tax rates, boundaries, taxing jurisdiction
assignments, or in the taxability matrix. After providing an address-based database for assigning
taxing jurisdictions and their associated rates, no relief for errors resulting from the purchaser's
reliance on a database using zip codes is allowed.

(b) With respect to reliance on the taxability matrix provided by this state in paragraph (a),
relief is limited to erroneous classifications in the taxability matrix for items included within
the classifications as "taxable," "exempt,” "included in sales price,” "excluded from sales price,”
"included in the definition," and "excluded from the definition."

(c) Notwithstanding other provisions in the law, if there are not at least 30 days between the
enactment of anew tax rate and the effective date of the new rate, a purchaser shall berelieved from
liability resulting from failing to pay thetax at the new rate during thefirst 30 days of the rate change,
beginning on the day after the date of enactment of the rate change, whether or not the purchaser
has been given direct pay authorization by the commissioner. Relief from liability provided by this
paragraph shall not apply if the failure to pay at the newly effective rate extends beyond 30 days
after the enactment of the new rate, and shall not apply to a purchaser that did not continue to pay
the tax at the immediately preceding tax rate during the 30-day period. The relief provided by this
paragraph shall not apply if the commissioner determines that the purchaser fraudulently failed to
pay at the new rate.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 14. [645.025] SPECIAL LAWS; LOCAL TAXES.

Subdivision 1. Definitions. (a) If a specia law grants alocal government unit or group of units
the authority to impose a local tax other than sales tax, including but not limited to taxes such as
lodging, entertainment, admissions, or food and beverage taxes, and the Department of Revenue
either has agreed to or is required to administer the tax, such that the tax is reported and paid with
the chapter 297A taxes, then the local government unit or group of units must adopt each definition
used in the special law as follows:

(1) the definition must beidentical to the definition found in chapter 297A or in MinnesotaRules,
chapter 8130; or

(2) if the specific term is not defined either in chapter 297A or in Minnesota Rules, chapter 8130,
then the definition must be consistent with the position of the Department of Revenue asto the extent
of the tax base.

(b) This subdivision does not apply to termsthat are defined by the authorizing special 1aw.

Subd. 2. Application. This section appliesto a special law that is described in subdivision 1 that
was:

(1) originally enacted prior to 2010, and that was amended by special law in or after 2010, to
extend the time for imposing the tax or to modify the tax base; or

(2) first enacted in or after 2010.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 15. Laws 2009, chapter 88, article 4, section 5, the effective date, is amended to read:

EFFECTIVE DATE. Thissection is effective July 1, 2009, and applies to +egistrations |eases
or rentals made or renewed on or after that date.

EFFECTIVE DATE. This section is effective retroactively for leases or rentals made or
renewed after June 30, 20009.

ARTICLE 5
LOCAL SALES TAX

Section 1. Laws 1999, chapter 243, article 4, section 18, subdivision 3, as amended by Laws
2008, chapter 366, article 7, section 13, is amended to read:

Subd. 3. Use of revenues(a) Revenues received from taxes authorized by subdivisions 1 and
2 must be used by the city to pay the cost of collecting the taxes and to pay for construction and
improvement of the following city facilities:

(1) streets; and
(2) constructing and equipping the Proctor community activity center.

Authorized expensesinclude, but are not limited to, acquiring property, paying construction and
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operating expenses related to the devel opment of an authorized facility, and paying debt service on
bondsor other obligations, including lease obligations, issued to finance the construction, expansion,

or |mprovement of an authorlzed fa(:|I|ty Iheeaprtal—expen%ﬁemu—ppejeetsau&hen-zed-under—mls

(b) Additional revenues received from taxes authorized by subdivision 1, may be used by the
city to pay for the following capital improvement projects: public utilities, including water, sanitary
sewer, storm sewer, and electric; sidewalks; bikeways and trails; and parks and recreation.

EFFECTIVE DATE. This section is effective the day following final enactment, upon
compliance by the city of Proctor with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 2. Laws 1999, chapter 243, article 4, section 18, subdivision 4, is amended to read:

Subd. 4. Bonding authority. (a) The city may issue bonds under Minnesota Statutes, chapter
475, to finance the capital expenditure and improvement projects described in subdivision 3. An
election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

(b) The issuance of bonds under this subdivision is not subject to Minnesota Statutes, sections
275.60 and 279.61.

(c) The bonds are not included in computing any debt limitation applicable to the city, and the
levy of taxes under Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds
is not subject to any levy limitation.

(d) The aggregate principa amount of bonds, plusthe aggregate of the taxes used directly to pay
ei |g| ble capi taI expendltureﬁ and |mprovements may not exceed $8~699—999—p|—u5—an—am9um—equal—

(e) The sales and use and excise taxes authorized in this section may be pledged to and used for
the payment of the bonds and any bonds issued to refund them only if the bonds and any refunding
bonds are general obligations of the city.

EFFECTIVE DATE. This section is effective when approved by the voters at a genera or
special election held within two years after enactment of this section and upon compliance by the
city of Proctor with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 3. Laws 2002, chapter 377, article 3, section 25, as amended by Laws 2009, chapter 88,
article 4, section 19, is amended to read:

Sec. 25. ROCHESTER LODGING TAX.

Subdivision 1. Authorization. Notwithstanding Minnesota Statutes, section 469.190 or
477A.016, or any other law, the city of Rochester may impose an additional tax of one percent
on the gross receipts from the furnishing for consideration of lodging at a hotel, motel, rooming
house, tourist court, or resort, other than the renting or leasing of it for a continuous period of 30
days or more.

Subd. 1la. Authorization. Notwithstanding Minnesota Statutes, section 469.190 or 477A.016,
or any other law, and in addition to the tax authorized by subdivision 1, the city of Rochester may
impose an additional tax of one percent on the gross receipts from the furnishing for consideration



11998 JOURNAL OF THE SENATE [106TH DAY

of lodging at a hotel, motel, rooming house, tourist court, or resort, other than the renting or leasing
of it for a continuous period of 30 days or more only upon the approval of the city governing body
of atotal financia package for the project.

Subd. 2. Disposition of proceeds.(a) The gross proceeds from the tax imposed under
subdivision 1 must be used by the city to fund alocal convention or tourism bureau for the purpose
of marketing and promoting the city as atourist or convention center.

(b) The gross proceeds from the one percent tax imposed under subdivision 1a shall be used
to pay for (1) construction, renovation, improvement, and expansion of the Mayo Civic Center
and related skyway access, lighting, parking, or landscaping; and (2) for payment of any principal,
interest, or premium on bonds issued to finance the construction, renovation, improvement, and
expansion of the Mayo Civic Center Complex.

Subd. 2a. Bonds. The city of Rochester may issue, without an election, general obligation bonds
of the city, in one or more series, in the aggregate principal amount not to exceed $43,500,000,
to pay for capltal and administrative costs for the deS|gn construction, renovatl on, improvement,
and expansion of the Mayo Civic Center Complex, and related skyway, access, lighting, parking,
and landscaping. The city may pledge the lodging tax authorized by subdivision 1a and the food
and beverage tax authorized under Laws 2009, chapter 88, article 4, section 23, to the payment
of the bonds. The debt represented by the bonds is not included in computing any debt limitations
applicabletothe city, and thelevy of taxesrequired by Minnesota Statutes, section 475.61, to pay the
principal of and interest on the bonds is not subject to any levy limitation or included in computing

or applying any levy limitation applicable to the city.

Subd. 3. Expiration of taxing authority. The authority of the city to impose a tax under
subdivision lashall expire when the principal and interest on any bonds or other obligations issued
prior to December 31, 2014, to finance the construction, renovation, improvement, and expansion
of the Mayo Civic Center Complex and related skyway access, lighting, parking, or landscaping
have been paid, including any bonds issued to refund such bonds, or at an earlier time as the city
shall, by ordinance, determine. Any funds remaining after completion of the project and retirement
or redemption of the bonds shall be placed in the general fund of the city.

EFFECTIVE DATE. This section is effective the day after the governing body of the city
of Rochester and its chief clerical officer comply with Minnesota Statutes, section 645.021,
subdivisions 2 and 3.

Sec. 4. Laws 2009, chapter 88, article 4, section 23, subdivision 4, is amended to read:

Subd. 4. Expiration of taxing authority. The authority granted under subdivision 1 to the city
to impose a one percent tax on food and beverages shall expire when the principal and interest
on any bonds or other obligations issued prior to December 31, 2014, to finance the construction,
renovation, improvement, and expansion of the Mayo Civic Center Complex and related skyway
access, lighting, parking, or landscaping, and any bondsissued to refund such bonds, have been paid
or at an earlier timeasthe city shall, by ordinance, determine. Any funds remaining after completion
of the project and retirement or redemption of the bonds shall be placed in the general fund of the
City.

EFFECTIVE DATE. This section is effective the day after the governing body of the city
of Rochester and its chief clerical officer comply with Minnesota Statutes, section 645.021,
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subdivisions 2 and 3.

Sec. 5. CITY OF DETROIT LAKES; LOCAL TAXESAUTHORIZED.

Subdivision 1. Food and beverage tax authorized. Notwithstanding Minnesota Statutes,
section 477A.016, or any ordinance, city charter, or other provision of law, the city of Detroit
Lakes may, if approved by the voters at a general or special election held within two years of
enactment of this section, impose a sales tax of up to one percent on the gross receipts of al food
and beverages sold by arestaurant or place of refreshment, as defined by resolution of the city, that
is located within the city. For purposes of this section, "food and beverages' include retail on-sale

of intoxicating liquor and fermented malt beverages.

Subd. 2. Use of proceeds from authorized taxes. The proceeds of the taxes imposed under
subdivision 1 must be used by the city to pay al or a portion of the expenses of the following
projects:

(1) control of flowering rush infestation;

(2) construction and improvement of bike trail facilities,

(3) parking improvements near public facilities; and

(4) redevelopment of the area returned to the city as aresult of realignment of Highway 10.

Subd. 3. Expiration of taxing authority. The taxes authorized under subdivision 1 expire when
the governing body of the city determines that sufficient revenues have been raised to finance the
projectsin subdivision 2, including the amount to prepay to retire at maturity the principal, interest,
and premium due on any bonds issued for the projects.

Subd. 4. Collection, administration, and enforcement. The city may enter into an agreement
with the commissioner of revenue to administer, collect, and enforce the taxes under subdivision 1.
If the commissioner agreesto collect the tax, the provisions of Minnesota Statutes, section 297A.99,
related to collection, administration, and enforcement apply.

EFFECTIVE DATE. This section is effective the day after the governing body of the city
of Detroit Lakes and its chief clerical officer comply with Minnesota Statutes, section 645.021,
subdivisions 2 and 3.

Sec. 6. CITY OF MARSHALL; LOCAL TAXESAUTHORIZED.

Subdivision 1. Authorization. Notwithstanding Minnesota Statutes, section 297A.99,
subdivisions 1, 2, and 3, or 477A.016, or any other law, ordinance, or city charter, the city of
Marshall, if imposed within two years of the date of final enactment of this section, may impose
any or al of the taxes described in this section.

Subd. 2. Bonds. (@) The city of Marshall may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion of the costs of the new and existing facilities of the Minnesota
Emergency Response and Industry Training Center and all or part of the costs of the facilities of
the Southwest Minnesota Regional Amateur Sports Center, and may issue bonds to refund bonds
previously issued. Authorized expensesinclude, but are not limited to, acquiring property, predesign,
design, and paying construction, furnishing, and equipment costs related to these facilities. The
aggregate principal amount of bonds issued under this subdivision may not exceed $17,290,000,
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plus an amount to be applied to the payment of the costs of issuing the bonds. The bonds may be
paid from or secured by any funds available to the city of Marshall.

(b) The bonds are not included in computing any debt limitation applicable to the city of
Marshall, and any levy of taxes under Minnesota Statutes, section 475.61, to pay principal and
interest on the bonds, is not subject to any Ievy limitation. A separate electlon to approve the bonds
under Minnesota Statutes, section 475.58, is not required.

Subd. 3. Lodging tax. The city of Marshall may impose by ordinance a tax of up to 1-1/2
percent on the gross recei pts subject to the lodging tax under Minnesota Statutes, section 469.190,
for the purposes specmed in subdlvrson 4 Thislodging tax isin addition to any tax |mposed under
Minnesota Statutes, section 469.190, and may be imposed within a tax district defined by the city

council.

Subd. 4. Use of lodging tax revenues. The revenues derived from the tax imposed under
subdivision 3 must be used by the city of Marshall to pay the costs of collecting and administering
the lodging tax, to pay al or part of the operating costs of the new and existing facilities of the
Minnesota Emergency Response and Industry Training Center, including the payment of debt
service on bonds issued under subdivision 2, and to pay all or part of the operating costs of the
faC|I|t|es of the Southwest Minnesota Reglonal Amateur Sports Center, mcl uding the payment of
debt service on bonds issued under subdivision 2.

Subd. 5. Food and bever agestax. The city of Marshall may impose, if approved by thevotersat
ageneral or special el ection held within two years of enactment of thissection, an additional salestax
of upto 1-1/2 percent on gross recei pts of food and beverages sold primarily for consumption on the
premises by restaurants and pIaces of refreshment that occur in the ci ty of M arshall. The provisions
of Minnesota Statutes, section 297A.99, except subdivisions 1, 2, and 3, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivision.

Subd. 6. Use of food and beverages tax. The revenues derived from the tax imposed under
subdivision 5 must be used by the city of Marshall to pay the costs of collecting and administering
the food and beveragestax, to pay all or part of the operating costs of the new and existing facilities
of the Minnesota Emergency Response and Industry Training Center, including the payment of debt
service on bonds issued under subdivision 2, and to pay all or part of the operating costs of the
faC|I|t|es of the Southwest Minnesota Reglonal Amateur Sports Center, mcl uding the payment of
debt service on bonds issued under subdivision 2.

Subd. 7. Termination of taxes. The taxes imposed under subdivisions 3 and 5 expire at the
earlier of (1) 30 years after the tax is first imposed, or (2) when the city council determines that
the amount of revenues received from the taxes to pay for the capital, operating, and administrative
costs of the facilities under subdivisions 2, 4, and 6 first equal's or exceeds the amount authorized to
be spent for the facilities plus the additional amount needed to pay the costs related to issuance of
the bonds under subdivision 2, including interest on the bonds. Any funds remaining after payment
of al the costs and retirement or redemption of the bonds must be placed in the general fund of
the city. The taxes imposed under subdivisions 3 and 5 may expire at an earlier time if the city so
determines by ordinance.

EFFECTIVE DATE. This section is effective the day after compliance by the governing body
of the city of Marshall with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec. 7. GIANTS RIDGE RECREATION AREA TAXING AUTHORITY.

Subdivision 1. Additional taxes authorized. Notwithstanding Minnesota Statutes, section
477A.016, or any other law, ordinance, or charter provision to the contrary, the city of Biwabik,
upon approval both by its governing body and by the vote of at least seven members of the Iron

Range Resources and Rehabllltatl on Board, may impose any or aII of the taxes descrlbed in thls
section.

Subd. 2. Use of proceeds. The proceeds of any taxes imposed under this section, less refunds
and costs of collection, must be deposited into the Iron Range Resources and Rehabilitation Board
account enterprise fund created under the provisions of Minnesota Statutes, section 298.221,
paragraph (c), and must be dedicated and expended by the commissioner of the Iron Range
Resources and Rehabilitation Board, upon approval by the vote of at least seven members of the
Iron Range Resources and Rehabilitation Board, to pay costs for the construction, renovation,
improvement, expansion, and maintenance of public recreational facilities|ocated in those portions
of the city within the Giants Ridge Recreation Area as defined in Minnesota Statutes, section
298.22, subdivision 7, or to pay any principal, interest, or premium on any bond issued to finance

the construction, renovation, improvement, or expansion of such public recreational facilities.

Subd. 3. L odging tax. Thecity of Biwabik, upon approval both by its governing body and by the

vote of at |east seven members of the Iron Range Resources and Rehabilitation Board, may impose,
by ordinance, atax of not morethan five percent on the gross recei pts subject to thelodging tax under

Minnesota Statutes section 469.190. ThIS tax is in addition to any tax |mposed under Mlnneeota

Giants Rl dge Recreatlon Areaas defined in Minnesota Statutes, section 298.22, subdivision 7.

Subd. 4. Admissions and recreation tax. (a) The city of Biwabik, upon approval both by
its governing body and by the vote of at least seven members of the Iron Range Resources and
Rehabilitation Board, may impose, by ordinance, atax of not more than five percent on admission
receipts to entertainment and recreational facilities and on receipts from the rental of recreation
eguipment, at sites within the Giants Ridge Recreation Area as defined in Minnesota Statutes,
sectlon 298 22, subdivision 7. The prowsons of Mlnnesota Statut% section 297A.99, except for

authorized in this subd|V|S|on

(b) If the city imposesthe tax under paragraph (a), it must includein the ordinance an exemption
for purchases of season tickets or passes.

Subd. 5. Food and beverage tax. The city of Biwabik, upon approval both by its governing
body and by the vote of at least seven members of the Iron Range Resources and Rehabilitation
Board, may impose, by ordinance, an additional sales tax of not more than one percent on gross
receipts of food and beverages sold whether it is consumed on or off the premises by restaurants
and places of refreshment as defined by resolution of the city within the Giants Ridge Recreation
Area as defined in Minnesota Statutes, section 298.22, subdivision 7. The provisions of Minnesota

Statutes, section 297A.99, except for subdivisions 2 and 3, govern the imposition, administration,
collection, and enforcement of the tax authorized in this subdivision.

EFFECTIVE DATE. This section shall be effective the day after compliance with Minnesota
Statutes, section 645.021, subdivisions 2 and 3, by the governing body of the city of Biwabik.

Notwithstanding Minnesota Statutes, section 645.021, subdivision 3, the city may comply with
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Minnesota Statutes, section 645.021, at any time before January 1, 2012.
ARTICLE 6
SPECIAL TAXES
Section 1. Minnesota Statutes 2008, section 60A.209, subdivision 1, is amended to read:

Subdivision 1. Authorization; regulation. A resident of this state may obtain insurance from
an ingligible surplus lines insurer in this state through a surplus lines licensee. The licensee shall
first attempt to place the insurance with alicensed insurer, or if that is not possible, with an eligible
surpluslinesinsurer. If coverageisnot obtainable from alicensed insurer or an eligible surpluslines
insurer, the licensee shall certify to the commissioner, on a form prescribed by the commissioner,
that these attempts were made. Upon obtaining coverage from an ineligible surplus lines insurer,
the licensee shall:

() Have printed, typed, or stamped in red ink upon the face of the policy in not less than
10-point type the following notice: "THIS INSURANCE IS ISSUED PURSUANT TO THE
MINNESOTA SURPLUS LINES INSURANCE ACT. THIS INSURANCE IS PLACED WITH
AN INSURER THAT IS NOT LICENSED BY THE STATE NOR RECOGNIZED BY THE
COMMISSIONER OF COMMERCE ASAN ELIGIBLE SURPLUSLINESINSURER. IN CASE
OF ANY DISPUTE RELATIVE TO THE TERMS OR CONDITIONS OF THE POLICY OR THE
PRACTICES OF THE INSURER, THE COMMISSIONER OF COMMERCE WILL NOT BE
ABLE TO ASSIST IN THE DISPUTE. IN CASE OF INSOLVENCY, PAYMENT OF CLAIMS
ISNOT GUARANTEED." The notice may not be covered or concealed in any manner; and

(b) Collect from the insured appropriate premium taxes, as provided under chapter 2971, and
report the transaction to the commissioner of revenue on aform prescribed by the commissioner. If
the insured fails to pay the taxes when due, the insured shall be subject to a civil fine of not more
than $3,000, plus accrued interest from the inception of the insurance.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. Minnesota Statutes 2008, section 295.55, subdivision 2, is amended to read:

Subd. 2. Estimated tax; hospitals; surgical centers.(a) Each hospital or surgical center
must make estimated payments of the taxes for the calendar year in monthly installments to the
commissioner within 15 days after the end of the month.

(b) Estimated tax payments are not required of hospitals or surgical centersif: (1) thetax for the
current calendar year istessthar $500 or less; or (2) the tax for the previous calendar year istess

M%O&H%hﬁaepaye#m&a%a*kabmwdwasdemgbasﬂ%sﬂqe%eyeamr less.

(c) Underpayment of estimated installments bear interest at the rate specified in section 270C.40,
from the due date of the payment until paid or until the due date of the annual return whichever
comesfirst. An underpayment of an estimated installment isthe difference between the amount paid
and the lesser of (1) 90 percent of one-twelfth of the tax for the calendar year or (2) one-twelfth of
the total tax for the previous calendar year H-thetaxpayer-had-atax-HabHity-ang-was-dethg-busihress
the-entire-year

EFFECTIVE DATE. This section is effective for gross revenues received after December 31,
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Sec. 3. Minnesota Statutes 2008, section 295.55, subdivision 3, is amended to read:

Subd. 3. Estimated tax; other taxpayers.(a) Each taxpayer, other than a hospital or surgical
center, must make estimated payments of the taxes for the calendar year in quarterly installments to
the commissioner by April 15, July 15, October 15, and January 15 of the following calendar year.

(b) Estimated tax payments are not required if: (1) the tax for the current calendar year istess
tharn $500 or less; or (2) the tax for the previous calendar year istessthan $500-H-the-taxpayerhad

a%aaehabﬂ%y—and—weselemg—bus—n&es%heenme—year—or less.

(c) Underpayment of estimated installments bear interest at the rate specified in section 270C.40,
from the due date of the payment until paid or until the due date of the annual return whichever
comesfirst. An underpayment of an estimated installment isthe difference between the amount paid
and the lesser of (1) 90 percent of one-quarter of the tax for the calendar year or (2) one-quarter of
the total tax for the previous calendar year +Hthe-taxpayer-had-ataxHabHity-and-was-deirg-busHiess
the-entire-year

EFFECTIVE DATE. This section is effective for gross revenues received after December 31,
2010.

Sec. 4. [296A.061] CANCELLATION OR NONRENEWAL OF LICENSES.

The commissioner may cancel alicense or not renew alicenseif one of the following conditions
occurs:

(2) the license holder has not filed a petroleum tax return or report for at least one year;

(2) the license holder has not reported any petroleum tax liability on the license holder's returns
or reports for at least one year; or

(3) the license holder requests cancellation of the license.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2008, section 297F.01, subdivision 223, is amended to read:

Subd. 22a. Weighted average retail price."Weighted average retail price’ means (1) the
average retal price per pack of 20 cigarettes, with the average price weighted by the number of
packs sold at each price, (2) reduced by the sales tax included in the retail price, and (3) adjusted

onrthsthat-the-sates

for the expected inflation #em—the{-l-meef—thes&wey—te%heaf&ageef—t-he—}}m

E,F,F,E,C,T,l VE DATE,- TVhVIS section is effectl ve January 1, 2011.
Sec. 6. Minnesota Statutes 2008, section 297F.04, is amended by adding a subdivision to read:



12004 JOURNAL OF THE SENATE [106TH DAY

Subd. 2a. Cancellation or nonrenewal. The commissioner may cancel alicense or not renew a
license if one of the following conditions occurs:

(1) thelicense holder has not filed a cigarette or tobacco productstax return for at least one year;

(2) the license holder has not reported any cigarette or tobacco products tax liability on the
license holder's returns for at |least one year; or

(3) the license holder requests cancellation of the license.
EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 7. Minnesota Statutes 2008, section 297F.07, subdivision 4, is amended to read:

Subd. 4. Sales to nonqualified buyersA retailer who sells or otherwise disposes of unstamped
or untaxed stock other than to a qualified purchaser shall collect from the buyer or transferee the
tax imposed by section 297F.05, and remit the tax to the Department of Revenue at the same
time and manner as required by section 297F.09. If the retailer fails to collect the tax from the
buyer or transferee, or fails to remit the tax, the retailer is personaly responsible for the tax and
the commissioner may seize any product destined to be delivered to the retailer. The product so
seized shall be considered contraband and be subject to the procedures outlined in sectr on 297F.21,
subdrvrsron 3. y-tavHabitity

This section doesnot relievethe buyer or possessor of unstamped or untaxed stock from personal
liability for the tax.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2008, section 297F.25, subdivision 1, is amended to read:

Subdivision 1. Imposition. (a) A tax isimposed on distributors on the sale of cigarettes by a
cigarette distributor to aretailer or cigarette subjobber for resale in this state. Thetax isequal to 6.5
percent of theweighted averageretail price—rewetghted-averageretalpriee and must be expressed
in cents per pack whea rounded to the nearest one-tenth of a cent. The weighted average retail
price must be determined annually, with new rates published by May November 1, and effective
for sales on or after August January 1 of the following year. The weighted average retail price
must be established by surveying cigarette retailers statewide in a manner and time determined by
the commissioner. The commissioner shall make an inflation adjustment in accordance with the
Consumer Price Index for all urban consumers inflation indicator as published in the most recent
state budget forecast. The commissioner shall use the inflation factor for the calendar year in which
the new tax rate takes effect. If the survey indicates that the average retail price of cigarettes has not
increased relative to the average retail price in the previous year's survey, then the commissioner
shall not make an inflation adjustment. The determination of the commissioner pursuant to this
subdivisionisnot a"rule" and isnot subject to the Administrative Procedure Act contained in chapter

14. AsefF-August1-2005-thetaxts25-5-centsperpack-of 20-cigarettes-For packs of cigaretteswith
other than 20 cigarettes, the tax must be adjusted proportionally.

(b) Notwithstanding paragraph (a), and in lieu of a survey of cigarette retailers, the tax
calculation of the weighted average retail price for the sales of cigarettes from August 1, 2011,
through December 31, 2011, shall be caI cuI ated by (1) increasing the average retail price per pack
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of 20 cigarettes from the most recent survey by the percentage change in aweighted average of the
presumed legal pricesfor cigarettes during the year after completion of that survey, as reported and
published by the Department of Commerce under section 325D.371, (2) subtracting the sales tax
included in the retail price; and (3) adjusting for expected inflation. The rate must be published by
May 1 and is effective for sales after July 31. If the weighted average of the presumed legal prices
indicates that the average retail price of cigarettes has not increased relative to the average retail
pricein the most recent survey, then no inflation adjustment must be made For packs of ci garettes

with other than 20 cigarettes, the tax must be adjusted proportionally.
EFFECTIVE DATE. This section is effective January 1, 2011.

Sec. 9. Minnesota Statutes 2008, section 2971.01, subdivision 9, is amended to read:

Subd. 9. Gross premiums."Gross premiums' means total premiums paid by policyholders and
applicants of policies, whether received in the form of money or other valuable consideration, on
property, persons, lives, interestsand other riskslocated, resident, or to be performed in this state, but
excluding consideration and premiums for reinsurance assumed from other insurance companies.

Fheterm (a) "Gross premiums’ includes the total consideration paid to bail bond agents for bail
bonds.

(b) For title insurance companies, "gross premiums' means the charge for title insurance made
by atitle insurance company or its agents according to the company's rate filing approved by the
commissioner of commerce without a deduction for commissions paid to or retained by the agent.
Grosspremiumsof atitleinsurance company doesnot include any other chargeor feefor abstracting,
searching, or examining the title, or escrow, closing, or other related services.

Fheterm (c) "Gross premiums' includes any workers' compensation special compensation fund
premium surcharge pursuant to section 176.129.

(d) "Gross premiums" for surplus linesinsuranceincludes all related charges, commissions, and
feesreceived by the licensee. Gross premiums does not include the stampl ng fee, as prowded under
section 60A.2085, subdivision 7, nor the operating assessment, as provided under section 60A.208,
subdivision 8.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2008, section 2971.05, subdivision 7, is amended to read:

Subd. 7. Surplus lines tax. (a) A tax isimposed on surplus lines licensees. The rate of tax is
equal to three percent of the gross premlums Iess return premrumsreeewed—by—the%eensee—mmus

(b) If surplus linesinsurance placed by a surplus lines licensee and taxed under this subdivision
covers a subject of insurance residing, located, or to be performed outside this state, a proper pro
rata portion of the entire premium payable for all of that insurance must be allocated according to
the subjects of insurance residing, located, or to be performed in this state.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 11. Minnesota Statutes 2008, section 2971.30, subdivision 1, is amended to read:
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Subdivision 1. General rule. On or before March 1, every +asurertaxpayer subject to taxation
under section 2971.05, subdivisions 1to 6 5, and 9, 10, 12, paragraphs (a), clauses (1) to {5} (4),
and (b), (c), and (d), and 14, shall file an annual return for the preceding calendar year settingforth
such-information-asthecol

PARiSSHoRer-may-reasonably-reguire-on-forms in the form prescribed by

the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2008, section 2971.30, subdivision 2, is amended to read:

Subd. 2. Surplus lines licensees and purchasing group&n or before February 15 and August
15 of each year, every surplus lines licensee subject to taxation under section 2971.05, subdivision
7, and every purchasing group or member of a purchasing group subject to tax under section
2971.05, subdivision 12, paragraph (a), clause{6}(5), shall file a return with the commissioner for
the preceding six-month period ending December 31, or June 30, settirg-Ffoerth-any-Hhfermationthe
eommissiene—+easehablypreseribes-enforms in the form prescribed by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 13. Minnesota Statutes 2008, section 2971.30, subdivision 7, is amended to read:

Subd. 7. Surcharge. (a{%)y By April 30 of each year, every company required to pay the
surcharge under section 2971.10, subdivision 1, shall file areturn for the five-month period ending

March 31 settirg-ferth-any-irtormationthe-commissionerreasenablyrequiresenfermsin the form

prescribed by the commissioner.

2 (b) By June 30 of each year, every company required to pay the surcharge under section
2971.10, subdivision 1, shall file a return for the two-month period ending May 31 settirgferth

any-rtermation-the-commissioner—reasenably—regquires-enforms in the form prescribed by the

COMmMI SSione.

{3) (c) By November 30 of each year, every company required to pay the surcharge under
section 2971.10, subdivision 1, shall file a return for the five-month period ending October 31

settingforth-any-rformationthe-commissionerreasonably-requiresenfermsin the form prescribed

by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 14. Minnesota Statutes 2008, section 2971.30, subdivision 8, is amended to read:
Subd. 8. Fire insurance surcharge.On or before May 15, August 15, November 15, and

February 15 of each year, every insurer required to pay the surcharge under section 2971.06,
subdivisions 1 and 2, shall file areturn with the commissioner for the preceding three-month period

ending March 31, June 30, September 30, and December 31, settirg-ferth-anry—trfermation-the
eommissiene—+easehablyrequiresonfoerms in the form prescribed by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 15. Minnesota Statutes 2009 Supplement, section 2971.35, subdivision 2, is amended to
read:

Subd. 2. Electronic payments.If the aggregate amount of tax and surcharges due under this
chapter during aealendar-fiscal year ending June 30 isequal to or exceeds $10,000, or if the taxpayer
is required to make payment of any other tax to the commissioner by electronic means, then all tax
and surcharge payments in the subsequent calendar year must be paid by electronic means.

EFFECTIVE DATE. This section is effective for payments due in calendar year 2010 and
thereafter, based upon liabilitiesincurred in the fiscal year ending June 30, 2009, and in fiscal years
thereafter.

Sec. 16. Minnesota Statutes 2008, section 2971.40, subdivision 1, is amended to read:

Subdivision 1. Requirement to pay. On or before March 15, June 15, September 15, and
December 15 of the current year, every taxpayer subject to tax under section 2971.05, subdivisions

1to 65, and 12, paragraphs paragraph (a), clauses (1) to {5y—b)—and-(e) (4), and 14, must pay
to the commissioner an installment equal to one-fourth of the insurer's total estimated tax for the
current year.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 17. Minnesota Statutes 2008, section 2971.40, subdivision 5, is amended to read:

Subd. 5. Definition of tax. The term "tax" as used in this section means the tax imposed by
section 2971.05, subdivisions 1to 6 5, 11, and 12, paragraphs (a), clauses (1) to{5)-(4), (b), and (d),
and 14, less any offset in section 2971.20.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. Minnesota Statutes 2008, section 2971.65, is amended by adding a subdivision to read:

Subd. 4. Omission in excess of 25 percent. Additional taxes or surcharges may be assessed
within 6-1/2 years after the due date of the return or the date the return was filed, whichever islater,
if the taxpayer omits from a gross premiums tax or surcharge return an amount of tax in excess of
25 percent of the tax or surcharge reported in the return.

EFFECTIVE DATE. This section is effective for premium taxes due after December 31, 2010.
Sec. 19. Minnesota Statutes 2008, section 298.282, subdivision 1, is amended to read:

Subdivision 1. Distribution of taconite municipal aid account. The amount deposited with
the county as provided in section 298.28, subdivision 3, must be distributed as provided by this
section among: (1) the municipalities comprising atax+eHeftaconite assistance area under section
273134 paragraph-{b)- 273.1341; (2) atownship that contains a state park consisting primarily of
an underground iron ore mine; and (3) a city located within five miles of that state park, each being
referred to in this section as a qualifying municipality.

EFFECTIVE DATE. This section is effective for distributions made after the day following
final enactment.

Sec. 20. REPEALER.
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Minnesota Statutes 2008, section 2971.30, subdivisions 4, 5, and 6, are repeal ed.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 7
PUBLIC FINANCE
Section 1. Minnesota Statutes 2008, section 103D.335, subdivision 17, is amended to read:

Subd. 17. Borrowing funds. The managers may borrow funds from an agency of the federal
government, a state agency, a county where the watershed district is located in whole or in part, or
afinancial institution authorized under chapter 47 to do business in this state. A county board may
lend the amount requested by a watershed district. A watershed district may not have more than a
total of $6606;808 $2,000,000 in loans from counties and financial institutions under this subdivision
outstanding at any time.

Sec. 2. Minnesota Statutes 2008, section 373.40, subdivision 1, is amended to read:

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings
given.

(a) "Bonds" means an obligation as defined under section 475.51.

(b) "Capital improvement” means acquisition or betterment of public lands, buildings, or other
improvements within the county for the purpose of a county courthouse, administrative building,
health or social service facility, correctional facility, jail, law enforcement center, hospital, morgue,
library, park, qualified indoor ice arena, roads and bridges, and the acquisition of development rights
in the form of conservation easements under chapter 84C. An improvement must have an expected
useful life of five years or more to qualify. "Capital improvement" does not includetightraH-transit
erany-aetivityrelatedtoH-orF a recreation or sports facility building (such as, but not limited to, a
gymnasium, ice arena, racquet sports facility, swimming pool, exercise room or health spa), unless
the building is part of an outdoor park facility and is incidental to the primary purpose of outdoor
recreation.

(c) "Metropolitan county” means a county located in the seven-county metropolitan area as
defined in section 473.121 or a county with a population of 90,000 or more.

(d) "Population” means the population established by the most recent of the following
(determined as of the date the resolution authorizing the bonds was adopted):

(1) the federal decennial census,
(2) aspecia census conducted under contract by the United States Bureau of the Census, or

(3) a population estimate made either by the Metropolitan Council or by the state demographer
under section 4A.02.

(e) "Qualified indoor ice arena' means afacility that meets the requirements of section 373.43.
(f) "Tax capacity" meanstotal taxable market value, but does not include captured market value.

Sec. 3. Minnesota Statutes 2008, section 383B.79, subdivision 5, is amended to read:
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Subd. 5. Financing. Hennepin County may appropriate funds for any of the activities described
in subdivision 1, whether or not state funds are appropriated for the activity. Hennepin County
may include any part of the costs of a project described in section 469.002, subdivision 12, in a
capital improvement plan adopted under section 373.40, and may issue bonds for such purposes
pursuant to and subject to the procedures and limitations set forth in section 373.40, whether or not
the capital improvement to be financed is to be owned by the county or any other governmental
entity. Such purposes are in addition to the capital improvements described in section 373.40, but
shal not includetghtraH-transit-commuterraH-er-any-activityrelatedto-either-ofthese-er a sports
facility building designed or used primarily for professional sports. No funds appropriated under
this subdivision may be used to pay operating expenses.

Sec. 4. Minnesota Statutes 2009 Supplement, section 429.011, subdivision 2a, is amended to
read:

Subd. 2a. Municipality; certain counties. "Municipality” also includes the following:

(1) a county in the case of construction, reconstruction, or improvement of a county state-aid
highway;

(2) acounty in the case of construction, reconstruction, or improvement of a county highway as
defined in section 160.02 including curbs and gutters and storm sewers,

(3) acounty exercising its powers and duties under section 444.075, subdivision 1;

(4) acounty for expenses not paid for under section 403.113, subdivision 3, paragraph (b), clause
(3); and

(5) acounty in the case of the abatement of nuisances; and

(6) acounty operating an energy improvements financing program under section 216C.436.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 5. Minnesota Statutes 2008, section 469.101, subdivision 1, is amended to read:

Subdivision 1. Establishment. An economic development authority may create and define the
boundaries of economic development districts at any place or places within the city Hthe-distriet
satisfres-therequirerments-of-section-469-174—sdubdivisien—10, except that the district boundaries
must be contiguous, and may use the powers granted in sections 469.090 to 469.108 to carry out its
purposes. First the authority must hold a public hearing on the matter. At least ten days before the
hearing, the authority shall publish notice of the hearing in a daily newspaper of general circulation
inthecity. Also, theauthority shall find that an economic development district is proper and desirable
to establish and develop within the city.

EFFECTIVE DATE. Thissection is effective for economic development districts created after
the day following final enactment.

Sec. 6. Minnesota Statutes 2008, section 469.319, subdivision 5, is amended to read:

Subd. 5. Waiver authority. (a) The commissioner may waiveall or part of arepayment required
under subdivision 1, if the commissioner, in consultation with the commissioner of employment
and economic development and appropriate officials from the local government units in which
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the qualified business is located, determines that requiring repayment of the tax is not in the best
interest of the state or the local government units and the business ceased operating as a result of
circumstances beyond its control including, but not limited to:

(1) anatural disaster;
(2) unforeseen industry trends; or
(3) loss of a major supplier or customer.

(b)(1) The commissioner shall waive repayment required under subdivision la if the
commissioner has waived repayment by the operating business under subdivision 1, unless the
person that received benefits without having to operate a business in the zone was a contributing
factor in the qualified business becoming subject to repayment under subdivision 1,

(2) the commissioner shall waive the repayment required under subdivision 1a, even if the
repayment has not been waived for the operating business if:

(i) the person that received benefits without having to operate a business in the zone and the
business that operated in the zone are not related parties as defined in section 267(b) of the Internal
Revenue Code of 1986, as amended through December 31, 2007; and

(i) actions of the person were not acontributing factor in the qualified busi ness becoming subject
to repayment under subdivision 1.

(c) Requests for waiver must be made no later than 60 days after the notice date of an order
issued under subdivision 4, paragraph (d), or, in the case of property taxes, within 60 days of the
date of atax statement issued under subdivision 4, paragraph (c).

EFFECTIVE DATE. This section is effective for waivers requested in response to notices
issued after the day following final enactment.

Sec. 7. Minnesota Statutes 2008, section 469.3193, is amended to read:

469.3193 CERTIFICATION OF CONTINUING ELIGIBILITY FOR JOBZ BENEFITS.

() By Becember—t October 15 of each year, every qualified business must certify to the
commissioner of revenue, on a form prescribed by the commissioner of revenue, whether it is
in compliance with any agreement required as a condition for eligibility for benefits listed under
section 469.315. A business that fails to submit the certification, or any business, including those
still operating in the zone, that submits a certification that the commissioner of revenue later
determines materially misrepresents the business's compliance with the agreement, is subject to
the repayment provisions under section 469.319 from January 1 of the year in which the report is
due or the date that the business became subject to section 469.319, whichever is earlier. Any such
business is permanently barred from obtaining benefits under section 469.315. For purposes of
this section, the bar applies to an entity and also applies to any individuals or entities that have an
ownership interest of at least 20 percent of the entity.

(b) Before the sanctions under paragraph (@) apply to a business that fails to submit the
certification, the commissioner of revenue shall send notice to the business, demanding that the
certification be submitted within 30 days and advising the business of the consequences for failing
to do so. The commissioner of revenue shall notify the commissioner of employment and economic
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development and the appropriate job opportunity subzone administrator whenever notice is sent to
a business under this paragraph.

(c) The certification required under this section is public.

(d) The commissioner of revenue shall promptly notify the commissioner of employment and
economic development of all businesses that certify that they are not in compliance with the terms
of their business subsidy agreement and al businesses that fail to file the certification.

EFFECTIVE DATE. This section is effective for certifications required to be made in 2010
and thereafter.
Sec. 8. Minnesota Statutes 2008, section 473.39, is amended by adding a subdivision to read:

Subd. 1p. Obligations. After July 1, 2010, in addition to other authority in this section, the
council may issue certificates of indebtedness, bonds, or other obligations under this section in an
amount not exceeding $34,600,000 for capital expenditures as prescribed in the coundil's transit
capital improvement program and for related costs, including the costs of issuance and sale of the
obligations.

EFFECTIVE DATE. Thissection is effective the day following final enactment and appliesin
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

Sec. 9. Minnesota Statutes 2008, section 474A.04, subdivision 6, is amended to read:

Subd. 6. Entitlement transfers. An entitlement i ssuer may enter into an agreement with another
entitlement issuer whereby the recipient entitlement issuer issues obligations pursuant to bonding
authority allocated to the original entitlement issuer under this section. An entitlement issuer may
enter into an agreement with an issuer which isnot an entitlement i ssuer whereby the recipient i ssuer
issues qualified mortgage bonds, up to $100,000 of which are issued pursuant to bonding authority
alocated to the original entitlement issuer under this section. The agreement may be approved and
executed by the mayor of the entitlement issuer with or without approval or review by the city
council. Notwithstanding section 474A.091, subdivision 4, prior to December 1, the Minnesota
Housing Finance Agency, Minnesota Office of Higher Education, and Minnesota Rural Finance
Authority may transfer allocated bonding authority made available under this chapter to one another
under an agreement by each agency and the commissioner.

Sec. 10. Minnesota Statutes 2008, section 474A.091, subdivision 3, is amended to read:

Subd. 3. Allocation procedure. (a) The commissioner shall allocate available bonding authority
under this section on the Monday of every other week beginning with the first Monday in August
through and on the last Monday in November. Applications for allocations must be received by the
department by 4:30 p.m. on the Monday preceding the Monday on which allocations are to be made.
If aMonday falls on a holiday, the alocation will be made or the applications must be received by
the next business day after the holiday.

(b) Prior to October 1, only the following applications shall be awarded allocations from the
unified pool. Allocations shall be awarded in the following order of priority:

(1) applications for residential rental project bonds;

(2) applications for small issue bonds for manufacturing projects; and
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(3) applications for small issue bonds for agricultural development bond loan projects.

(c) On the first Monday in October through the last Monday in November, allocations shall be
awarded from the unified pool in the following order of priority:

(1) applications for student loan bondsissued by or on behalf of the Minnesota Office of Higher
Education;

(2) applications for mortgage bonds;

(3) applications for public facility projects funded by public facility bonds;

(4) applications for small issue bonds for manufacturing projects;

(5) applications for small issue bonds for agricultural development bond loan projects;
(6) applications for residential rental project bonds;

(7) applications for enterprise zone facility bonds;

(8) applications for governmental bonds; and

(9) applications for redevelopment bonds.

(d) If there are two or more applications for manufacturing projects from the unified pool and
there is insufficient bonding authority to provide allocations for all manufacturing projects in any
one alocation period, the available bonding authority shall be awarded based on the number of
points awarded a project under section 474A.045 with those projects receiving the greatest number
of points receiving alocation first. If two or more applications for manufacturing projects receive
an equal amount of points, available bonding authority shall be awarded by lot unless otherwise
agreed to by the respective issuers.

(e) If there are two or more applications for enterprise zone facility projects from the unified
pool and thereisinsufficient bonding authority to provide allocations for all enterprise zone facility
projects in any one alocation period, the available bonding authority shall be awarded based on
the number of points awarded a project under section 474A.045 with those projects receiving the
greatest number of points receiving allocation first. If two or more applications for enterprise zone
facility projects receive an equal amount of points, available bonding authority shall be awarded by
lot unless otherwise agreed to by the respective issuers.

(f) If there are two or more applications for residential rental projects from the unified pool and
thereisinsufficient bonding authority to provide allocations for all residential rental projectsin any
one alocation period, the available bonding authority shall be awarded in the following order of
priority: (1) projects that preserve existing federaly subsidized housing; (2) projects that are not
restricted to persons who are 55 years of age or older; and (3) other residential rental projects.

(9) From the first Monday in August through the last Monday in November, $20,000,000 of
bonding authority or an amount equal to the total annual amount of bonding authority allocated to
the small issue pool under section 474A.03, subdivision 1, less the amount allocated to issuers from
the small issue pool for that year, whichever is less, is reserved within the unified pool for small
issue bonds to the extent such amounts are avail able within the unified pool.
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(h) The total amount of alocations for mortgage bonds from the housing pool and the unified
pool may not exceed:

(1) $10,000,000 for any one city; or
(2) $20,000,000 for any number of cities in any one county.

(i) The total amount of allocations for student loan bonds from the unified pool may not exceed
$16,006;000 $25,000,000 per year.

() If thereisinsufficient bonding authority to fund all projectswithin any qualified bond category
other than enterprise zone facility projects, manufacturing projects, and residential renta projects,
allocations shall be awarded by lot unless otherwise agreed to by the respective issuers.

(k) If an application is rejected, the commissioner must notify the applicant and return the
application deposit to the applicant within 30 days unless the applicant requests in writing that the
application be resubmitted.

(1) The granting of an allocation of bonding authority under this section must be evidenced by
issuance of a certificate of allocation.

Sec. 11. Laws 2010, chapter 216, section 3, is amended by adding a subdivision to read:

Subd. 3a. Authority. "Authority” means a housing and redevelopment authority or economic
development authority created pursuant to section 469.003, 469.004, or 469.091, a port authority
pursuant to section 469.049, 469.1082, or special law, or another entity authorized by law to exercise
the powers of an authority created pursuant to one of those sections.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 12. Laws 2010, chapter 216, section 3, is amended by adding a subdivision to read:

Subd. 3b. Implementing entity. "Implementing entity” means the local government or an
authority designated by the local government by resolution to implement and administer programs
described in section 216C.436.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Laws 2010, chapter 216, section 3, subdivision 6, is amended to read:

Subd. 6. Qualifying real property. "Qualifying rea property” means a single-family or
multifamily residential dwelling, or acommercial or industria building, that the ey implementing
entity has determined, after review of an energy audit or renewable energy system feasibility study,
can be benefited by installation of energy improvements.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 14. Laws 2010, chapter 216, section 4, subdivision 1, is amended to read:

Subdivision 1. Program authority. A-eeal-geverament An implementing entity may establish
aprogram to finance energy improvements to enable owners of qualifying real property to pay for
cost-effective energy improvementsto the qualifying real property with the net proceeds and interest
earnings of revenue bonds authorized in this section. Adeeal-gevernment An implementing entity
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may limit the number of qualifying real propertiesfor which aproperty owner may receive program
financing.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 15. Laws 2010, chapter 216, section 4, subdivision 2, is amended to read:
Subd. 2. Program requirements. A financing program must:
(1) impose requirements and conditions on financing arrangements to ensure timely repayment;

(2) require an energy audit or renewable energy system feasibility study to be conducted on the
qualifying real property and reviewed by theteeal-geveramentimplementing entity prior to approval
of the financing;

(3) requiretheinspection of all installations and a performance verification of at |east ten percent
of the energy improvements financed by the program;

(4) require that all cost-effective energy improvements be made to a qualifying real property
prior to, or in conjunction with, an applicant's repayment of financing for energy improvements for
that property;

(5) have energy improvements financed by the program performed by licensed contractors as
required by chapter 326B or other law or ordinance;

(6) require disclosures to borrowers by the teeal-geverament implementing entity of the risks
involved in borrowing, including the risk of foreclosure if atax delinquency results from a default;

(7) provide financing only to those who demonstrate an ability to repay;

(8) not provide financing for a qualifying real property in which the owner is not current on
mortgage or real property tax payments;

(9) require a petition to the implementing entity by all owners of the qualifying real property
requesting collections of repayments as a special assessment under section 429.101;

(10) provide that payments and assessments are not accelerated due to a default and that a tax
delinquency exists only for assessments not paid when due; and

(11) requirethat liability for special assessmentsrelated to the financing runswith the qualifying
real property.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. Laws 2010, chapter 216, section 4, subdivision 4, is amended to read:
Subd. 4. Financing terms. Financing provided under this section must have:

(1) aterm-notto-exceed-the-weighted-average-ef weighted average maturity not exceeding
the useful life of the energy improvements installed, as determined by the {eeal-gevernment
implementing entity, but in no event may aterm exceed 20 years,

(2) a principal amount not to exceed the lesser of ten percent of the assessed value of the rea
property on which the improvements are to be installed or the actual cost of installing the energy
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improvements, including the costs of necessary equipment, materials, and labor, the costs of each
related energy audit or renewable energy system feasibility study, and the cost of verification of
installation; and

(3) an interest rate sufficient to pay the financing costs of the program, including the issuance of
bonds and any financing delinquencies.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 17. Laws 2010, chapter 216, section 4, subdivision 6, is amended to read:

Subd. 6. Certificate of participation. Upon completion of a project, atecal-goverament an
implementing entity shall provide a borrower with a certificate stating participation in the program
and what energy improvements have been made with financing program proceeds.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. Laws 2010, chapter 216, section 4, subdivision 7, is amended to read:

Subd. 7. Repayment. Aecal-gevernmentfinaneiig An implementing entity that finances an
energy improvement under this section must:

(1) secure payment with alien against the benefited qualifying real property; and
(2) collect repayments as a specia assessment as provided for in section 429.101 or by charter.

If the implementing entity is an authority, the local government that authorized the authority to
act asimplementing entity shall impose and collect special assessments necessary to pay debt service

on bonds issued by the implementing entity under subdivision 8, and shall transfer all collections
of the assessments upon receipt to the authority.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. Laws 2010, chapter 216, section 4, subdivision 8, is amended to read:

Subd. 8. Bond issuance; repayment(a) Ateea-gevernmentAn implementing entity may issue
revenue bonds as provided in chapter 475 for the purposes of this section.

(b) The bonds must be payable as to both principal and interest solely from the revenues from
the assessments established in subdivision 7.

(c) No holder of bonds issued under this subdivision may compel any exercise of the taxing
power of the implementing entity that issued the bonds to pay principal or interest on the bonds,
and if the implementing entity is an authority, no holder of the bonds may compel any exercise of
the taxing power of the local government tha 2
bends. Bonds issued under this subdivision are not adebt or obllgatlon of the issuer or any local
government that issued them, nor is the payment of the bonds enforceable out of any money other
than the revenue pledged to the payment of the bonds.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. Laws 2010, chapter 216, section 58, as amended by Laws 2010, chapter 347, article 7,
section 1, is amended to read:
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Sec. 58. 2010 DISTRIBUTIONS ONLY.

For distributions in 2010 only, a special fund is established to receive 31-463-centsper-ton the
sum of the following amounts that otherwise would be allocated under Minnesota Statutes, section
298.28, subdivision 6. The following amounts are alocated to St. Louis County acting as the fiscal
agent for the recipients for the specific purposes:

(1) 0.764 cent per ton must be paid to Northern Minnesota Dental to provide incentives for at
least two dentists to establish dental practicesin high-need areas of the taconite tax relief area;

(2) 0.955 cent per ton must be paid to the city of Virginiafor repairs and geothermal heat at the
Olcott Park Greenhouse/Virginia Commons project;

(3) 0.796 cent per ton must be paid to the city of Virginia for health and safety repairs at the
Miners Memorial;

(4) 1.114 cents per ton must be paid to the city of Eveleth for the reconstruction of Highway
142/Grant and Park Avenues,

(5) 0.478 cent per ton must be paid to the Greenway Joint Recreation Board for upgrades and
capital improvements to the public arenain Coleraine;

(6) 0.796 cent per ton must be paid to the city of Calumet for water treatment and pumphouse
modifications;

(7) 0.159 cent per ton must be paid to the city of Bovey for residential and commercial claims
for water damage due to water and flood-related damage caused by the Canisteo Pit;

(8) 0.637 cent per ton must be paid to the city of Nashwauk for a community and child care
center;

(9) 0.637 cent per ton must be paid to the city of Keewatin for water and sewer upgrades;
(10) 0.637 cent per ton must be paid to the city of Marble for the city hall and library project;

(11) 0.955 cent per ton must be paid to the city of Grand Rapidsfor extension of water and sewer
services for Lakewood Housing;

(12) 0.159 cent per ton must be paid to the city of Grand Rapids for exhibits at the Children's
Museum;

(13) 0.637 cent per ton must be paid to the city of Grand Rapidsfor Block 20/21 soil corrections.
This amount must be matched by loca sources;

(14) 0.605 cent per ton must be paid to the city of Aitkin for three water 1oops;

(15) 0.048 cent per ton must be paid to the city of Aitkin for signage;

(16) 0.159 cent per ton must be paid to Aitkin County for atrail;

(17) 0.637 cent per ton must be paid to the city of Cohasset for the Beiers Road railroad crossing;

(18) 0.088 cent per ton must be paid to the town of Clinton for expansion and striping of the
community center parking lot;
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(19) 0.398 cent per ton must be paid to the city of Kinney for water line replacement;

(20) 0.796 cent per ton must be paid to the city of Gilbert for infrastructure improvements,
milling, and overlay for Summit Street between Alaska Avenue and Highway 135;

(21) 0.318 cent per ton must be paid to the city of Gilbert for sanitary sewer main replacements
and improvements in the Northeast Lower Alley areg;

(22) 0.637 cent per ton must be paid to the town of White for replacement of the Stepetz Road
culvert;

(23) 0.796 cent per ton must be paid to the city of Buhl for reconstruction of Sharon Street and
associated infrastructure;

(24) 0.796 cent per ton must be paid to the city of Mountain Iron for site improvements at the
Park Ridge development;

(25) 0.796 cent per ton must be paid to the city of Mountain Iron for infrastructure and site
preparation for its renewable and sustainable energy park;

(26) 0.637 cent per ton must be paid to the city of Biwabik for sanitary sewer improvements;

(27) 0.796 cent per ton must be paid to the city of Aurorafor alley and road rebuilding for the
Summit Addition;

(28) 0.955 cent per ton must be paid to the city of Silver Bay for bioenergy facility improvements;

(29) 0.318 cent per ton must be paid to the city of Grand Maraisfor water and sewer infrastructure
improvements;

(30) 0.318 cent per ton must be paid to thecity of Orr for airport, water, and sewer improvements;

(31) 0.716 cent per ton must be paid to the city of Cook for street and bridge improvements
and land purchase, provided that if the city sells or otherwise disposes of any of the land purchased
with the money provided under this clause within a period of ten years after it was purchased, the
city must transfer a portion of the proceeds of the sale equal to the amount of the purchase price
paid from the money provided under this clause to the commissioner of Iron Range Resources and
Rehabilitation for deposit in the taconite environmental protection fund to be used for the purposes
of the fund under Minnesota Statutes, section 298.223;

(32) 0.955 cent per ton must be paid to the city of Ely for street, water, and sewer improvements;
(33) 0.318 cent per ton must be paid to the city of Tower for water and sewer improvements;

(34) 0.955 cent per ton must be paid to the city of Two Harbors for water and sewer
improvements;

(35) 0.637 cent per ton must be paid to the city of Babbitt for water and sewer improvements;
(36) 0.096 cent per ton must be paid to the township of Duluth for infrastructure improvements;
(37) 0.096 cent per ton must be paid to the township of Tofte for infrastructure improvements,

(38) 3.184 cents per ton must be paid to the city of Hibbing for sewer improvements;
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(39) 1.273 cents per ton must be paid to the city of Chisholm for NW Area Project infrastructure
improvements,

(40) 0.318 cent per ton must be paid to the city of Chisholm for health and safety improvements
at the athletic facility;

(41) 0.796 cent per ton must be paid to the city of Hoyt Lakesfor residential streetimprovements;

(42) 0.796 cent per ton must be paid to the Bois Forte Indian Reservation for infrastructure
related to a housing development;

(43) 0.159 cent per ton must be paid to Balkan Township for building improvements;

(44) 0.159 cent per ton must be paid to the city of Grand Rapids for a grant to a nonprofit for a
signage kiosk;

(45) 0.318 cent per ton must be paid to the city of Crane Lake for sanitary sewer lines and
adjacent development near County State-Aid Highway 24, and

(46) 0.159 cent per ton must be paid to the city of Chisholm to rehabilitate historic wall
infrastructure around the athletic compl ex--aneh.

H4A-2706-centspertor-musibe-pardte-the-Virgiria-Regrona-M edical-Centerfor-operatiig
room-eguiprent-and-renevations-

EFFECTIVE DATE. This section is effective retroactively from April 2, 2010.

Sec. 21.CITY OF LANDFALL VILLAGE; TAXINCREMENT FINANCING DISTRICT,;
SPECIAL RULES.

The requirement of Minnesota Statutes, section 469.1763, subdivision 3, that activities must
be undertaken within a five-year period from the date of certification of atax increment financing
district, is considered to be met for Tax Increment Financing District No. 1-1 in the city of Landfall
Vlllage |f the act|V|t|es were undertaken Wlthln e|ght years from the date of certlflcatlon of the
district.

EFFECTIVE DATE. This section is effective upon compliance by the governing body of the
city of Landfall Village with the requirements of Minnesota Statutes, section 645.021, subdivision
3.

Sec. 22. CITY OF RAMSEY; TAX INCREMENT FINANCING DISTRICT; SPECIAL
RULES.

(a) If the city of Ramsey or an authority of the city elects upon the adoption of atax increment
financing plan for a district, the rules under this section apply to a redevelopment tax increment
financing district established by the city or an authority of the city. The redevelopment tax
increment district includes parcelswithin the area bounded on the North by Bunker Lake Boulevard

as extended West to Llama Street, on the West by Llama Street, and on the south by a line running
parallel to and 600 feet south of the southerly right-of-way for U.S. Highway 10, but including
Parcels 28-32-25-43-0007 and 28-32-25-34-0002 in their entirety, and excluding the Anoka County

Regional Park property in its entirety. A parcel within this area that is included in atax increment
financing district that was certified before the date of enactment of this act may be included in the
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district created under this act if theinitial district is decertified.

(b) The requirements for qualifying a redevelopment tax increment district under Minnesota
Statutes, section 469.174, subdivision 10, do not apply to the parcels located within the district.

(c) In addition to the costs permitted by Minnesota Statutes, section 469.176, subdivision 4j,
eligible expenditures within the district include the city's share of the costs necessary to provide
for the construction of the Northstar Transit Station and related infrastructure, including structured
parking, a pedestrian overpass, and roadway improvements.

(d) The requirement of Minnesota Statutes, section 469.1763, subdivision 3, that activities must
be undertaken within a five-year period from the date of certification of atax increment financing
district, isconsidered to be met for the district if the activities were undertaken within ten yearsfrom
the date of certification of the district.

(e) Except for administrative expenses, the in-district percentage for purposes of the restriction
on pooling under Minnesota Statutes, section 469.1763, subdivision 2, for thisdistrict is 100 percent.

EFFECTIVE DATE. Thissection is effective upon approval by the governing body of the city
of Ramsey, and upon compliance by the city with Minnesota Statutes, section 645.021, subdivision
3.

Sec. 23. CITY OF WAYZATA; TAX INCREMENT FINANCING DISTRICT; SPECIAL
RULES.

Subdivision 1. First receipt extended. Notwithstanding Minnesota Statutes, section 469.175,
subdivision 1, paragraph (b), the city of Wayzata may modify the tax increment financing plan
for Redevelopment Tax Increment Financing District No. 5 to change the first year in which it
electsto receive increment, up to six yearsfoIIOW| ng the year of approval of the district. anesota
Statutes, section 469.175, subdivision 4, paragraph (b), does not apply to such modification of the
tax increment financing plan.

Subd. 2. Five-year rule. The requirement of Minnesota Statutes, section 469.1763, subdivision
3, that activities must be undertaken within afive-year period from the date of certification of atax
increment financing district, is considered to be met for Redevelopment Tax Increment Financing
District No. 5 in the city of Wayzataif the activities were undertaken within ten years from the date
of certification of the district.

Subd. 3. Parcels deemed occupied. Any parcel in Redevelopment Tax Increment Financing
District No. 5 in the city of Wayzata is deemed to meet the requirements of Minnesota Statutes,
section 469.174, subdivision 10, paragraph (d), clause (1), if the following conditions are met:

(1) a building on the parcel was demolished by a developer or the city after the city council
found the building to be structurally substandard upon approva of original tax increment financing
plan for the district; and

(2) the city decertifies Redevel opment Tax Increment Financing District No. 5, but filesarequest
with the county auditor for certification of the parcel as part of a subsequent redevel opment or
renewal and renovation district within ten years after the date of demolition.

EFFECTIVE DATE. This section is effective upon compliance by the governing body of the
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city of Wayzata with the requirements of Minnesota Statutes, section 645.021, subdivision 3.
Sec. 24. REVISOR INSTRUCTION.

Therevisor of statutes shall code section 20 as Minnesota Statutes, section 298.2961, subdivision
7.

ARTICLE 8
PROPERTY TAXES - TECHNICAL

Section 1. Minnesota Statutes 2009 Supplement, section 134.34, subdivision 4, is amended to
read:

Subd. 4. Limitation. (a) For calendar year 2010 and later, a regional library basic system
support grant shall not be made to aregional public library system for a participating city or county
which decreases the dollar amount provided for support for operating purposes of public library
service below the amount provided by it for the second, or third preceding year, whichever is less.
For purposes of this subdivision and subdivision 1, any funds provided under section 473.757,
subdivision 2, for extending library hours of operation shall not be considered amounts provided
by a city or county for support for operating purposes of public library service. This subdivision
shall not apply to participating cities or counties where the adjusted net tax capacity of that city
or county has decreased, if the dollar amount of the reduction in support is not greater than the
dollar amount by which support would be decreased if the reduction in support were made in direct
proportion to the decrease in adjusted net tax capacity.

(b) For calendar year 2009 and later, in any calendar year in which acity's or county's aid under
sections 477A.011 to 477A.014 or eredits credit reimbursement under section 273.1384 is reduced
after the city or county has certified its levy payable in that year, it may reduce its local support by
the lesser of:

(2) ten percent; or

(2) a percent equal to the ratio of the aid and credit reimbursement reductions to the city's
or county's revenue base, based on aids certified for the current calendar year. For calendar year
2009 only, the reduction under this paragraph shall be based on 2008 aid and credit reimbursement
reductions under the December 2008 unallotment, as well as any aid and credit reimbursement
reductionsin calendar year 2009. For pay 2009 only, the commissioner of revenue will calculate the
reductions under this paragraph and certify them to the commissioner of education within 15 days
of May 17, 2009.

(c) For taxes payable in 2010 and later, in any payable year in which the total amounts certified
for city or county aids under sections 477A.011 to 477A.014 are less than the total amounts paid
under those sections in the previous calendar year, a city or county may reduce its local support by
the lesser of:

(1) ten percent; or
(2) a percent equal to the ratio of:

(i) thedifference between (A) the sum of theaid it was paid under sections477A.011t0477A.014
and the eredits credit reimbursement it received under section 2733398 273.1384 in the previous
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calendar year and (B) the sum of the aid it is certified to be paid in the current calendar year under
sections 477A.011 to 477A.014 and the eredits credit reimbursement estimated to be paid under
section 2431398 273.1384; to

(ii) its revenue base for the previous year, based on aids actualy paid in the previous calendar
year. The commissioner of revenue shall calculate the percent aid cut for each county and city under
this paragraph and certify the percentage cuts to the commissioner of education by August 1 of the
year prior to the year in which the reduced aids and eredits credit reimbursements are to be paid.
The percentage of reduction related to reductions to eredits credit reimbursements under section
273.1384 shall be based on the best estimation available as of July 30.

(d) Notwithstanding paragraph (a), (b), or (c), no city or county shall reduceits support for public
libraries below the minimum level specified in subdivision 1.

(e) For purposes of this subdivision, "revenue base" means the sum of:

(1) its levy for taxes payable in the current calendar year, including the levy on the fiscal
disparities distribution under section 276A.06, subdivision 3, paragraph (a), or 473F.08, subdivision

3, paragraph (a);
(2) its aid under sections 477A.011 to 477A.014 in the current calendar year; and
(3) itstaconite aid in the current calendar year under sections 298.28 and 298.282.

EFFECTIVE DATE. This section is effective retroactively for support in calendar year 2009

and thereafter and for library grants paid in fiscal year 2010 and thereafter.
Sec. 2. Minnesota Statutes 2008, section 270C.87, is amended to read:
270C.87 REVISION OF MINNESOTA ASSESSORS' MANUAL.

In accordance with the provisions of section 270686 270C.85, the commissioner shall
periodically revise the Minnesota assessors manual.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2008, section 270C.94, subdivision 3, is amended to read:

Subd. 3. Failure to appraise. When an assessor hasfailed to properly appraise at least one-fifth
of the parcels of property in a district or county as provided in section 273.01, the commissioner
shaH-may appoint a special assessor and deputy assessor as necessary and cause areappraisal to be
made of the property due for reassessment in accordance with law.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 4. Minnesota Statutes 2008, section 272.025, subdivision 1, is amended to read:

eeml-naﬂes—ef—leam-ng— property owned by the state of M mnesota or any poI |t|cal subdmsuon
thereof, and property exempt from taxation under section 272.02, subdivisions 9, 10, 13, 15, 18, 20,
and 22 to 26 25, and at the times provided in subdivision 3, ataxpayer claiming an exemption from
taxation on property described in section 272.02, subdivisions 1 to 33, shalt-must file a statement
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of exemption with the assessor of the assessment district in which the property is located.

(b) A taxpayer claiming an exemption from taxation on property described in section 272.02,
subdivision 10, shal- must file a statement of exemption with the commissioner of revenue, on or
before February 15 of each year for which the taxpayer claims an exemption.

(c) In case of sickness, absence or other disability or for good cause, the assessor or the
commissioner may extend the time for filing the statement of exemption for a period not to exceed
60 days.

(d) The commissioner of revenue shall prescribe the form and contents of the statement of
exemption.

EFFECTIVE DATE. This section is effective for taxes payable in 2012 and thereafter.
Sec. 5. Minnesota Statutes 2008, section 272.025, subdivision 3, is amended to read:

Subd. 3. Filing dates. (a) The statement required by subdivision 1, paragraph (a), must be filed
with the assessor by February 1 of the assessment year, however, any taxpayer who has filed the
statement required by subdivision 1 more than 12 months prior to February 1, 1983, or February 1
of each third year after 1983, shall file a statement by February 1, 1983, and by February 1 of each
third year thereafter.

(b) For churches and houses of worship, and property solely used for educational purposes
by academies, colleges, universities, or seminaries of learning, no statement is required after the
statement filed for the assessment year in which the exemption began.

(c) This section does not apply to existing churches and houses of worship, and property solely
used for educational purposes by academies, colleges, universities, or seminaries of learning that
were exempt for taxes payable in 2011.

EFFECTIVE DATE. This section is effective for taxes payable in 2012 and thereafter.
Sec. 6. Minnesota Statutes 2008, section 272.029, subdivision 4, is amended to read:

Subd. 4. Reports. (a) An owner of a wind energy conversion system subject to tax under
subdivision 3 shall file areport with the commissioner of revenue annually on or before February
1 detailing the amount of electricity in kilowatt-hours that was produced by the wind energy
conversion system for the previous calendar year. The commissioner shall prescribe the form of
the report. The report must contain the information required by the commissioner to determine
the tax due to each county under this section for the current year. If an owner of a wind energy
conversion system subject to taxation under this section fails to file the report by the due date, the
commissioner of revenue shall determine the tax based upon the nameplate capacity of the system
multiplied by a capacity factor of 48 60 percent.

(b) On or before February 28, the commissioner of revenue shall notify the owner of the wind
energy conversion systems of the tax due to each county for the current year and shall certify to the
county auditor of each county in which the systems are located the tax due from each owner for the
current year.

EFFECTIVE DATE. This sectionis effective beginning with reports due on February 1, 2011,
and thereafter.



106TH DAY] SATURDAY, MAY 15, 2010 12023

Sec. 7. Minnesota Statutes 2008, section 272.029, subdivision 7, is amended to read:

Subd. 7. Exemption. The tax imposed under this section does not apply to electricity produced
by wind energy conversion systems located in a job opportunity building zone-destghated-dnrder
seetror469-314--for the duration of the zone. The exemption applies beginning for thefirst calendar
year after designation of thezone and appliesto each calendar year that beginsduring the designation
of the zone. The exemption only applies if the owner of the system is a qualified business under
section 469.310, subdivision 11, who has entered into a business subsidy agreement that covers the
Iand on WhICh the system is stuated

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 8. Minnesota Statutes 2008, section 273.113, subdivision 3, is amended to read:

Subd. 3. Reimbursement for lost revenueThe county auditor shall certify to the commissioner
of revenue, as part of the abstracts of tax lists required to be filed with the commissioner under
section 275.29, the amount of tax lost to the county from the property tax credit under subdivision
2. Any prior year adjustments must also be certified in the abstracts of tax lists. The commissioner
of revenue shall review the certifications to determine their accuracy. The commissioner may make
the changes in the certification that are considered necessary or return a certification to the county
auditor for corrections. The commissioner shall reimburse each taxing district, other than school
districts, for the taxes lost. The payments must be made at the time provided in section 473H.10
for payment to taxing jurisdictions in the same proportion that the ad valorem tax is distributed.
Reimbursements to school districts must be made as provided in section 273.1392. The amount
necessary to make the reimbursements under this section is annually appropriated from the general
fund to the commissioner of revenue.

EFFECTIVE DATE. This section is effective retroactively for taxes payable in 2009 and
thereafter.

Sec. 9. Minnesota Statutes 2008, section 273.1392, is amended to read:
273.1392 PAYMENT; SCHOOL DISTRICTS.

The amounts of bovine tuberculosis credit reimbursements under section 273.113; conservation
tax credits under section 273.119; disaster or emergency reimbursement under sections 273.1231 to
273.1235; homestead and agricultural credits under section 273.1384; aids and credits under section
273.1398; wetlands reimbursement under section 275.295; enterprise zone property credit payments
under section 469.171; and metropolitan agricultural preserve reduction under section 473H.10 for
school districts, shall be certified to the Department of Education by the Department of Revenue.
The amounts so certified shall be paid according to section 127A.45, subdivisions 9 and 13.

EFFECTIVE DATE. This section is effective retroactively for taxes payable in 2009 and
thereafter.

Sec. 10. Minnesota Statutes 2009 Supplement, section 275.065, subdivision 3, is amended to
read:

Subd. 3. Notice of proposed property taxes(a) The county auditor shall prepare and the county
treasurer shall deliver after November 10 and on or before November 24 each year, by first class
mail to each taxpayer at the address listed on the county's current year's assessment roll, a notice of
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proposed property taxes. Upon written request by the taxpayer, the treasurer may send the noticein
electronic form or by electronic mail instead of on paper or by ordinary mail.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property taxes each taxing
authority proposes to collect for taxes payable the following year. In the case of atown, or in the
case of the state general tax, the final tax amount will be its proposed tax. The notice must clearly
state for each city that has a population over 500, county, school district, regional library authority
established under section 134.201, and metropolitan taxing districts as defined in paragraph (i), the
time and place of the a meeting for each taxing autherities+egularhy-scheduted-meetings authority
in which the budget and levy will be discussed and public input allowed, prior to the final budget
and levy determined—which-must-eceurafteNoevember24 determination. The taxing authorities
must provide the county auditor with the information to be included in the notice on or before the
time it certifies its proposed levy under subdivision 1. The public must be allowed to speak at the
meetings-ang-the-meetings-shal-that meeting, which must occur after November 24 and must not
be held before 6:00 p.m. It must provide atelephone number for the taxing authority that taxpayers
may call if they have questionsrelated to the notice and an address where commentswill be received
by mail.

(d) The notice must state for each parcel:

(2) the market value of the property as determined under section 273.11, and used for computing
property taxes payableinthefollowing year and for taxes payablein the current year as each appears
intherecords of the county assessor on November 1 of the current year; and, inthe case of residential
property, whether the property is classified as homestead or nonhomestead. The notice must clearly
inform taxpayers of the years to which the market values apply and that the values are final values;

(2) the items listed below, shown separately by county, city or town, and state general tax, net
of the residential and agricultural homestead credit under section 273.1384, voter approved school
levy, other local schoal levy, and the sum of the special taxing districts, and as atotal of all taxing
authorities:

(i) the actual tax for taxes payable in the current year; and
(if) the proposed tax amount.

If the county levy under clause (2) includes an amount for alake improvement district as defined
under sections 103B.501 to 103B.581, the amount attributable for that purpose must be separately
stated from the remaining county levy amount.

In the case of atown or the state general tax, the final tax shall also be its proposed tax unless
the town changes its levy at a special town meeting under section 365.52. If a school district has
certified under section 126C.17, subdivision 9, that areferendum will be held in the school district at
the November general election, the county auditor must note next to the school district's proposed
amount that a referendum is pending and that, if approved by the voters, the tax amount may be
higher than shown on the notice. In the case of the city of Minneapolis, the levy for Minneapolis
Park and Recreation shall be listed separately from the remaining amount of the city's levy. In the
case of the city of St. Paul, the levy for the St. Paul Library Agency must be listed separately from
the remaining amount of the city's levy. In the case of Ramsey County, any amount levied under
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section 134.07 may be listed separately from the remaining amount of the county'slevy. In the case
of a parcel where tax increment or the fiscal disparities areawide tax under chapter 276A or 473F
applies, the proposed tax levy on the captured value or the proposed tax levy on the tax capacity
subject to the areawide tax must each be stated separately and not included in the sum of the special
taxing districts; and

(3) the increase or decrease between the total taxes payable in the current year and the total
proposed taxes, expressed as a percentage.

For purposes of this section, the amount of the tax on homesteads qualifying under the senior
citizens property tax deferral program under chapter 290B isthe total amount of property tax before
subtraction of the deferred property tax amount.

(e) The notice must clearly state that the proposed or final taxes do not include the following:
(1) special assessments,

(2) levies approved by the voters after the date the proposed taxes are certified, including bond
referenda and school district levy referenda;

(3) alevy limit increase approved by the voters by the first Tuesday after the first Monday in
November of the levy year as provided under section 275.73;

(4) amounts necessary to pay cleanup or other costs due to anatural disaster occurring after the
date the proposed taxes are certified;

(5) amounts necessary to pay tort judgments against the taxing authority that become final after
the date the proposed taxes are certified; and

(6) the contamination tax imposed on properties which received market value reductions for
contamination.

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county
treasurer to deliver the notice asrequired in this section does not invalidate the proposed or final tax
levy or the taxes payable pursuant to the tax levy.

(9) If the notice the taxpayer receives under this section lists the property as nonhomestead,
and satisfactory documentation is provided to the county assessor by the applicable deadline, and
the property qualifies for the homestead classification in that assessment year, the assessor shall
reclassify the property to homestead for taxes payable in the following year.

(h) Inthe case of class 4 residential property used as aresidence for lease or rental periods of 30
days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or
lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the property.

The notice must be mailed or posted by the taxpayer by November 27 or within three days of
receipt of the notice, whichever is later. A taxpayer may notify the county treasurer of the address
of the taxpayer, agent, caretaker, or manager of the premises to which the notice must be mailed in
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order to fulfill the requirements of this paragraph.

(i) For purposes of this subdivision and subdivision 6, "metropolitan special taxing districts"
means the following taxing districts in the seven-county metropolitan areathat levy a property tax
for any of the specified purposes listed below:

(1) Metropolitan Council under section 473.132, 473.167, 473.249, 473.325, 473.446, 473.521,
473.547, or 473.834;

(2) Metropolitan Airports Commission under section 473.667, 473.671, or 473.672; and
(3) Metropolitan Mosquito Control Commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities in the county of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A shall be
included with the appropriate county's levy.

(i) The governing body of a county, city, or school district may, with the consent of the county
board, include supplemental information with the statement of proposed property taxes about
the impact of state aid increases or decreases on property tax increases or decreases and on the
level of services provided in the affected jurisdiction. This supplemental information may include
information for the following year, the current year, and for as many consecutive preceding years
as deemed appropriate by the governing body of the county, city, or school district. It may include
only information regarding:

(1) the impact of inflation as measured by the implicit price deflator for state and local
government purchases;

(2) population growth and decline;
(3) state or federal government action; and

(4) other financial factors that affect the level of property taxation and local services that the
governing body of the county, city, or school district may deem appropriate to include.

The information may be presented using tables, written narrative, and graphic representations
and may contain instruction toward further sources of information or opportunity for comment.

EFFECTIVE DATE. This section is effective retroactively for taxes payable in 2010 and
thereafter.

Sec. 11. Minnesota Statutes 2009 Supplement, section 275.70, subdivision 5, as amended by
Laws 2010, chapter 215, article 13, section 3, is amended to read:

Subd. 5. Special levies!'Specia levies' means those portions of ad valorem taxes levied by a
local governmental unit for the following purposes or in the following manner:

(1) to pay the costs of the principal and interest on bonded indebtedness or to reimburse for the
amount of liquor store revenues used to pay the principal and interest due on municipal liquor store
bonds in the year preceding the year for which the levy limit is cal cul ated;

(2) to pay the costs of principal and interest on certificates of indebtedness issued for any
corporate purpose except for the following:
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(i) tax anticipation or aid anticipation certificates of indebtedness,
(i) certificates of indebtedness issued under sections 298.28 and 298.282;

(i) certificates of indebtedness used to fund current expenses or to pay the costs of extraordinary
expenditures that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an insufficiency
in other revenue sources, provided that nothing in this subdivision limits the special levy authorized
under section 475.755;

(3) to provide for the bonded indebtedness portion of payments made to another political
subdivision of the state of Minnesota;

(4) to fund payments made to the Minnesota State Armory Building Commission under section
193.145, subdivision 2, to retire the principal and interest on armory construction bonds,

(5) property taxes approved by voters which are levied against the referendum market value as
provided under section 275.61,

(6) to fund matching requirements needed to qualify for federal or state grants or programs to
the extent that either (i) the matching requirement exceeds the matching requirement in calendar
year 2001, or (ii) it is a new matching requirement that did not exist prior to 2002;

(7) to pay the expenses reasonably and necessarily incurred in preparing for or repairing the
effects of natural disaster including the occurrence or threat of widespread or severe damage, injury,
or loss of life or property resulting from natural causes, in accordance with standards formulated
by the Emergency Services Division of the state Department of Public Safety, as allowed by the
commissioner of revenue under section 275.74, subdivision 2;

(8) pay amounts required to correct an error in the levy certified to the county auditor by a city
or county in alevy year, but only to the extent that when added to the preceding year's levy it is not
in excess of an applicable statutory, special law or charter limitation, or the limitation imposed on
the governmental subdivision by sections 275.70 to 275.74 in the preceding levy year;

(9) to pay an abatement under section 469.1815;

(10) to pay any costs attributable to increases in the employer contribution rates under chapter
353, or locally administered pension plans, that are effective after June 30, 2001;

(11) to pay the operating or maintenance costs of acounty jail as authorized in section 641.01 or
641.262, or of a correctional facility as defined in section 241.021, subdivision 1, paragraph (f), to
the extent that the county can demonstrate to the commissioner of revenue that the amount has been
included in the county budget as adirect result of arule, minimum requirement, minimum standard,
or directive of the Department of Corrections, or to pay the operating or maintenance costs of a
regional jail as authorized in section 641.262. For purposes of this clause, a district court order is
not arule, minimum requirement, minimum standard, or directive of the Department of Corrections.
If the county utilizesthisspecial levy, except to pay operating or mai ntenance costs of anew regional
jail facility under sections 641.262 to 641.264 which will not replace an existing jail facility, any
amount levied by the county in the previous levy year for the purposes specified under this clause
and included in the county's previous year's levy limitation computed under section 275.71, shall
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be deducted from the levy limit base under section 275.71, subdivision 2, when determining the
county's current year levy limitation. The county shall provide the necessary information to the
commissioner of revenue for making this determination;

(12) to pay for operation of alake improvement district, as authorized under section 103B.555.
If the county utilizes this special levy, any amount levied by the county in the previous levy year for
the purposes specified under this clause and included in the county's previous year's levy limitation
computed under section 275.71 shall be deducted from the levy limit base under section 275.71,
subdivision 2, when determining the county's current year levy limitation. The county shall provide
the necessary information to the commissioner of revenue for making this determination;

(13) to repay a state or federal loan used to fund the direct or indirect required spending by
the local government due to a state or federal transportation project or other state or federal capital
project. This authority may only be used if the project is not alocal government initiative;

(14) to pay for court administration costs as required under section 273.1398, subdivision 4b,
less the (i) county's share of transferred fines and fees collected by the district courts in the county
for calendar year 2001 and (ii) the aid amount certified to be paid to the county in 2004 under section
273.1398, subdivision 4c; however, for taxes levied to pay for these costs in the year in which the
court financing is transferred to the state, the amount under this clause is limited to the amount of
aid the county is certified to receive under section 273.1398, subdivision 4a;

(15) to fund apolice or firefightersrelief association as required under section 69.77 to the extent
that the required amount exceeds the amount levied for this purpose in 2001,

(16) for purposes of a storm sewer improvement district under section 444.20;

(17) to pay for the maintenance and support of a city or county society for the prevention of
cruelty to animals under section 343.11, but not to exceed in any year $4,800 or the sum of $1 per
capita based on the county's or city's population as of the most recent federal census, whichever
is greater. If the city or county uses this special levy, any amount levied by the city or county in
the previous levy year for the purposes specified in this clause and included in the city's or county's
previousyear'slevy limit computed under section 275.71, must be deducted from thelevy limit base
under section 275.71, subdivision 2, in determining the city's or county's current year levy limit;

(18) for counties, to pay for theincreasein their share of health and human service costs caused
by reductions in federal health and human services grants effective after September 30, 2007;

(29) for a city, for the costs reasonably and necessarily incurred for securing, maintaining, or
demolishing foreclosed or abandoned residential properties, as allowed by the commissioner of
revenue under section 275.74, subdivision 2. A city must have either (i) aforeclosure rate of at least
1.4 percent in 2007, or (ii) aforeclosure rate in 2007 in the city or in a zip code area of the city that
isat least 50 percent higher than the average foreclosure rate in the metropolitan area, as defined in
section 473.121, subdivision 2, to use this special levy. For purposes of this paragraph, "foreclosure
rate" meansthe number of foreclosures, asindicated by sheriff salesrecords, divided by the number
of households in the city in 2007;

(20) for a city, for the unreimbursed costs of redeployed traffic-control agents and lost traffic
citation revenue due to the collapse of the Interstate 35W bridge, as certified to the Federal Highway
Administration;
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(21) to pay costsattributabl e to wages and benefitsfor sheriff, police, and fire personnel. If alocal
governmental unit did not use this special levy in the previous year its levy limit base under section
275.71 shall be reduced by the amount equal to the amount it levied for the purposes specified in
this clause in the previous year;

(22) an amount equal to any reductions in the certified aids or eredits credit reimbursements
payable under sections 477A.011 to 477A.014, and section 273.1384, due to unallotment under
section 16A.152 or reductions under another provision of law. The amount of thelevy allowed under
this clause for each year is-egual-limited to the amount unallotted or reduced+# from the aids and
credit reimbursements certified for payment in the year following the calendar year in which the tax
levy istewied certified unless the unallotment or reduction amount is not known by September 1 of
the levy certification year, and thelocal government has not adjusted itslevy under section 275.065,
subdivision 6, or 275.07, subdivision 6, in which case+he that unallotment or reduction amount may

be levied in the following year;

(23) to pay for the difference between one-half of the costs of confining sex offenders undergoing
the civil commitment process and any state paymentsfor this purpose pursuant to section 253B.185,
subdivision 5;

(24) for acounty to pay the costs of the first year of maintaining and operating a new facility or
new expansion, either of which contains courts, corrections, dispatch, criminal investigation labs,
or other public safety facilities and for which al or a portion of the funding for the site acquisition,
building design, site preparation, construction, and rel ated equi pment wasissued or authorized prior
to the imposition of levy limitsin 2008. The levy limit base shall then be increased by an amount
equal to the new facility'sfirst full year's operating costs as described in this clause; and

(25) for the estimated amount of reduction to market value credit reimbursements under section
273.1384 for credits payable in the year in which the levy is payable.

EFFECTIVE DATE. This section is effective retroactively for taxes payable in 2010 and
thereafter.

Sec. 12. Minnesota Statutes 2008, section 275.71, subdivision 5, is amended to read:

Subd. 5. Property tax levy limit. (a) For taxes levied in 2008 through 2010, the property tax
levy limit for alocal governmental unit is equa to its adjusted levy limit base determined under
subdivision 4 plus any additional levy authorized under section 275.73, which is levied against net
tax capacity, reduced by the sum of (i) the total amount of aids and reimbursements that the local
governmental unit is certified to receive under sections 477A.011 to 477A.014, (ii) taconite aids
under sections 298.28 and 298.282 including any aid which was required to be placed in a special
fund for expenditure in the next succeeding year, (iii) estimated payments to the local governmental
unit under section 272.029, adjusted for any error in estimation in the preceding year, and (iv) aids
under section 477A.16.

(b) If an aid, payment, or other amount used in paragraph (a) to reduce alocal government unit's
levy limit is reduced by an unallotment under section 16A.152, the amount of the aid, payment, or
other amount prior to the unallotment is used in the computations in paragraph (a). In order for a
local government unit to levy outside of its limit to offset the reduction in revenues attributable to
an unallotment, it must do so under, and to the extent authorized by, a special levy authorization.
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EFFECTIVE DATE. This section is effective retroactively for taxes payable in 2010 and
thereafter.

Sec. 13. Minnesota Statutes 2008, section 279.01, subdivision 3, is amended to read:

Subd. 3. Agricultural property. (a) In the case of class 1b agricultura homestead, class 2a
agricultural homestead property, and c@%@ﬁaagricultural nonhomestead property, no penalties
shall attach to the second one-half property tax payment as provided in this section if paid by
November 15. Thereafter for class 1b agricultural homestead and class 2a homestead property, on
November 16 following, a penalty of six percent shall accrue and be charged on all such unpaid
taxes and on December 1 following, an additional two percent shall be charged on all such unpaid
taxes. Thereafter for class2b{3) 2a agricultural nonhomestead property, on November 16 following,
apenalty of eight percent shall accrue and be charged on all such unpaid taxes and on December 1
following, an additional four percent shall be charged on all such unpaid taxes.

If the owner of class 1b agricultural homestead—etass2a-or class 263} 2a agricultural property
receives aconsolidated property tax statement that shows only an aggregate of the taxes and special
assessments due on that property and on other property not classified as class 1b agricultural

homestead—elass—2a- or class 2b{3) 2a agricultural property, the aggregate tax and special
assessments shown due on the property by the consolidated statement will be due on November 15.

(b) Notwithstanding paragraph (a), for taxes payablein 2010 and 2011, for any class 2b property
that was subject to a second-half due date of November 15 for taxes payable in 2009, the county
shall not impose, or if imposed, shall abate penaty amounts in excess of those that would apply as
if the second-half due date were November 15.

EFFECTIVE DATE. Paragraph (a) is effective for taxes payable in 2012 and thereafter.
Paragraph (b) is effective for taxes payable in 2010 and 2011 only.
Sec. 14. Minnesota Statutes 2008, section 279.37, subdivision 1, is amended to read:

Subdivision 1. Composition into one item.Delinquent taxes upon any parcel of real estate may
be composed into oneitem or amount by confession of judgment at any time prior to theforfeiture of
the parcel of land to the state for taxes, for the aggregate amount of all the taxes, costs, penalties, and
interest accrued against the parcel, as provided in this section. Taxes upon property which, for the
previousyear's assessment, was classified as mineral property, employment property, or commercial
or industrial property are only eligible to be composed into any confession of judgment under this
section as provided in subdivision l1a. Delinquent taxes for property that has been reclassified from
4bb to 4b under section 273.1319 may not be composed into a confession of judgment under this
subdivision. Delinquent taxes on unimproved land are eligible to be composed into a confession of
judgment only if theland isclassified under section 273.13 as homestead, agricultural, etiraberand
rural vacant land, or managed forest land, in the previous year or is eligible for installment payment
under subdivision 1la The entire parcel is eligible for the ten-year installment plan as provided in
subdivision 2 if 25 percent or more of the market value of the parcel is eligible for confession of
judgment under this subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 15. Minnesota Statutes 2009 Supplement, section 475.755, is amended to read:
475.755 EMERGENCY DEBT CERTIFICATES.
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(a) If at any time during afiscal year the receipts of alocal government are reasonably expected
to be reduced below the amount provided in the local government's budget when the final property
tax levy to be collected during the fiscal year was certified and the receipts are insufficient to meet
the expenses incurred or to be incurred during the fiscal year, the governing body of the local
government may authorize and sell certificates of indebtedness to mature within two years or less
from the end o