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Journal of the Senate
EIGHTY-FIFTH LEGISLATURE

ONE HUNDRED FIFTEENTH DAY

St. Paul, Minnesota, Tuesday, May 13, 2008

The Senate met at 10:30 a.m. and was called to order by the President.

CALL OF THE SENATE

Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

Prayer was offered by the Chaplain, Rev. Craig Richter.

The roll was called, and the following Senators answered to their names:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Chaudhary
Clark
Cohen
Dahle
Day
Dibble
Dille
Doll

Erickson Ropes
Fischbach
Foley
Frederickson
Gerlach
Gimse
Hann
Higgins
Ingebrigtsen
Johnson
Jungbauer
Koch
Koering
Kubly

Langseth
Larson
Latz
Limmer
Lourey
Lynch
Marty
Metzen
Michel
Moua
Murphy
Olseen
Olson, G.
Olson, M.

Ortman
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman
Saxhaug
Scheid
Senjem
Sheran

Sieben
Skoe
Skogen
Sparks
Stumpf
Tomassoni
Torres Ray
Vandeveer
Vickerman
Wergin
Wiger

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.

May 8, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

Please be advised that I have received, approved, signed and deposited in the Office of the
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Secretary of State, S.F. Nos. 2369, 2881, 3674, 2706, 3364, 2786, 3189, 3508, 3715 and 3213.

Sincerely,
Tim Pawlenty, Governor

May 8, 2008

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2008 Session of the State
Legislature have been received from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2008 2008

2369 275 9:47 a.m. May 8 May 8
2881 276 9:48 a.m. May 8 May 8
3674 277 9:49 a.m. May 8 May 8
2706 278 9:50 a.m. May 8 May 8
3364 280 9:51 a.m. May 8 May 8

3411 281 9:52 a.m. May 8 May 8
2786 282 9:53 a.m. May 8 May 8
3189 283 9:54 a.m. May 8 May 8
3508 284 9:55 a.m. May 8 May 8
3715 285 12:00 p.m. May 8 May 8
3213 286 12:01 p.m. May 8 May 8

3486 287 12:04 p.m. May 8 May 8
2553 288 10:15 a.m. May 8 May 8

Sincerely,
Mark Ritchie
Secretary of State

May 11, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

Please be advised that I have received, approved, signed and deposited in the Office of the
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Secretary of State, S.F. No. 3058.

Sincerely,
Tim Pawlenty, Governor

May 11, 2008

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

I have the honor to inform you that the following enrolled Act of the 2008 Session of the State
Legislature has been received from the Office of the Governor and is deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2008 2008

3058 306 4:53 p.m. May 11 May 11

Sincerely,
Mark Ritchie
Secretary of State

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 2965: A bill for an act relating to children; regulating gestational carrier arrangements;
establishing intended parents rights under assisted reproduction; amending Minnesota Statutes 2006,
section 257.56; proposing coding for new law in Minnesota Statutes, chapter 257.

Senate File No. 2965 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives

Returned May 12, 2008
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CONCURRENCE AND REPASSAGE

Senator Higgins moved that the Senate concur in the amendments by the House to S.F. No. 2965
and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 2965 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 41 and nays 22, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Chaudhary
Clark
Cohen

Dahle
Dibble
Doll
Erickson Ropes
Foley
Higgins
Jungbauer
Kubly
Langseth

Larson
Lourey
Lynch
Marty
Metzen
Moua
Olseen
Olson, M.
Pappas

Pogemiller
Prettner Solon
Rummel
Saltzman
Saxhaug
Scheid
Sheran
Sieben
Skoe

Skogen
Sparks
Tomassoni
Torres Ray
Wiger

Those who voted in the negative were:

Day
Dille
Fischbach
Frederickson
Gerlach

Gimse
Hann
Ingebrigtsen
Johnson
Koch

Limmer
Michel
Olson, G.
Pariseau
Rest

Robling
Rosen
Senjem
Stumpf
Vandeveer

Vickerman
Wergin

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 3193: A bill for an act relating to adoption; modifying provisions governing access
to adoption records and original birth certificates; amending Minnesota Statutes 2006, sections
13.465, subdivision 8; 144.218, subdivision 1; 144.225, subdivision 2; 144.2252; 144.226,
subdivision 1; 259.89, subdivision 1; 260C.317, subdivision 4; proposing coding for new law in
Minnesota Statutes, chapter 144; repealing Minnesota Statutes 2006, sections 259.83, subdivision
3; 259.89, subdivisions 2, 3, 4, 5.

Senate File No. 3193 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives

Returned May 12, 2008
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CONCURRENCE AND REPASSAGE

Senator Rest moved that the Senate concur in the amendments by the House to S.F. No. 3193
and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 3193 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 53 and nays 13, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Cohen
Day
Dille
Doll
Erickson Ropes

Foley
Frederickson
Gerlach
Gimse
Hann
Higgins
Ingebrigtsen
Koch
Koering
Kubly
Langseth

Larson
Latz
Lourey
Lynch
Marty
Metzen
Michel
Moua
Murphy
Olseen
Olson, G.

Olson, M.
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Rummel
Saltzman
Saxhaug
Scheid
Sheran

Sieben
Skoe
Skogen
Sparks
Tomassoni
Torres Ray
Vickerman
Wergin
Wiger

Those who voted in the negative were:

Clark
Dahle
Dibble

Fischbach
Johnson
Jungbauer

Limmer
Ortman
Robling

Rosen
Senjem
Stumpf

Vandeveer

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following House Files, herewith
transmitted: H.F. Nos. 3796, 3090 and 3082.

Albin A. Mathiowetz, Chief Clerk, House of Representatives

Transmitted May 12, 2008

FIRST READING OF HOUSE BILLS

The following bills were read the first time.

H.F. No. 3796: A bill for an act relating to state government; proposing an amendment to the
Minnesota Constitution, article IV, section 9; authorizing a council to establish salaries and per
diem for legislators; changing the composition of the Citizen Compensation Council; amending
Minnesota Statutes 2006, section 15A.082, subdivisions 1, 2, 3, 4.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 3793,
now on General Orders.



10172 JOURNAL OF THE SENATE [115TH DAY

H.F. No. 3090: A bill for an act relating to transportation; modifying provisions relating to
certain positions in Department of Transportation; amending Minnesota Statutes 2006, section
174.02, subdivision 2.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 2925,
now on General Orders.

H.F. No. 3082: A bill for an act relating to retirement; various retirement plans; adding two
employment positions to the correctional state employees retirement plan; including certain
departments of the Rice Memorial Hospital in Willmar and the Worthington Regional Hospital
in privatized public employee retirement coverage; providing for the potential dissolution of
the Minnesota Post Retirement Investment Fund; increasing teacher retirement plan reemployed
annuitant earnings limitations; temporarily exempting Metropolitan Airports Commission police
officers from reemployed annuitant earnings limits; mandating joint and survivor optional annuities
rather than single life annuities as basic annuity form; making various changes in retirement plan
administrative provisions; clarifying general state employee retirement plan alternative coverage
elections by certain unclassified state employees retirement program participants; clarifying direct
state aid for the teacher retirement associations; clarifying the handling of unclaimed retirement
accounts in the individual retirement account plan; providing for a study of certain Minnesota
State Colleges and Universities System tenure track faculty members; modifying the manner
in which official actuarial work for public pension plans is performed; allowing pension plans
greater latitude in setting salary and payroll assumptions; extending amortization target dates
for various retirement plans; making the number and identity of tax-sheltered annuity vendors a
mandatory bargaining item for school districts and their employees; allowing a certain firefighter
relief association certain benefit increases; providing for certain teacher retirement benefit and
contribution increases; allowing security broker-dealers to directly hold local pension plan assets;
increasing upmost flexible service pension maximum amounts for volunteer firefighters; creating
a voluntary statewide volunteer firefighter retirement plan advisory board within the Public
Employees Retirement Association; allowing various retirement plans to accept labor union
retired member dues deduction authorizations; authorizing various prior service credit purchases;
authorizing certain service credit and coverage transfers; authorizing a disability benefit application
to be rescinded; authorizing a retirement coverage termination; providing an additional benefit to
certain injured Minneapolis bomb squad officers; allowing certain Independent School District
No. 625 school board members to make back defined contribution retirement plan contributions;
revising post-2009 additional amortization state aid allocations; modifying PERA-P&F duty
disability benefit amounts; authorizing a PERA prior military service credit purchase; revising the
administrative duties of the board and the executive director of the Minnesota State Retirement
System; increasing pension commission membership; appropriating money; amending Minnesota
Statutes 2006, sections 3.85, subdivision 3; 6.67; 11A.18, subdivision 9, by adding subdivisions;
16A.055, subdivision 5; 43A.346, subdivisions 4, 5, 6, 7; 69.011, subdivision 1; 123B.02,
subdivision 15; 127A.50, subdivision 1; 352.03, subdivisions 4, 5; 352.12, subdivision 2; 352.22,
subdivision 10; 352.931, subdivision 1; 352.97; 352.98, subdivisions 1, 2, 3, 4, 5; 352D.075,
subdivision 2a; 353.01, subdivisions 10, 11a, by adding a subdivision; 353.27, by adding a
subdivision; 353.30, subdivision 3; 353.33, subdivision 5; 353.64, subdivision 11; 353.656,
subdivision 2; 353D.05, subdivision 2; 353D.12, subdivision 4; 353E.07, subdivision 7; 354.05,
subdivisions 37, 38; 354.33, subdivision 5; 354.42, subdivisions 2, 3; 354.44, subdivision 5;
354A.011, subdivision 15a; 354A.12, subdivisions 1, 2a, 3a; 354A.31, subdivisions 3, 4, 4a, 7;
354B.20, by adding a subdivision; 354B.25, subdivision 5, by adding a subdivision; 354C.165;



115TH DAY] TUESDAY, MAY 13, 2008 10173

356.20, subdivisions 1, 2, 3, 4, 4a; 356.214, subdivisions 1, 3, by adding a subdivision; 356.215,
subdivisions 1, 2, 3, 8, 11, 18; 356.24, subdivision 1; 356.315, by adding a subdivision; 356.41;
356.46, as amended; 356.47, subdivision 3; 356.551, subdivision 2; 356.611, subdivision 2, by
adding a subdivision; 356A.06, subdivisions 1, 7, 8b; 356B.10, subdivision 3; 363A.36, subdivision
1; 383B.914, subdivision 7; 423A.02, subdivision 1b; 424A.001, subdivision 6, by adding a
subdivision; 424A.02, subdivisions 3, 7, 9; 424A.05, subdivision 3; 518.003, subdivision 8;
Minnesota Statutes 2007 Supplement, sections 43A.346, subdivisions 1, 2; 352.01, subdivision 2a;
352.017, subdivision 2; 352.91, subdivision 3d; 352.955, subdivisions 3, 5; 352D.02, subdivisions
1, 3; 353.01, subdivision 2b; 353.0161, subdivision 2; 353.27, subdivision 14; 353.32, subdivision
1a; 353.656, subdivision 1; 353.657, subdivision 2a; 353F.02, subdivision 4; 354.096, subdivision
2; 354.44, subdivision 6; 354.72, subdivision 2; 354A.12, subdivision 3c; 354C.12, subdivision
4; 356.96, subdivision 1; 422A.06, subdivision 8; Laws 2002, chapter 392, article 2, section 4;
Laws 2006, chapter 271, article 5, section 5; proposing coding for new law in Minnesota Statutes,
chapters 11A; 352; 353D; 353F; 354; 354C; 356; 423A; repealing Minnesota Statutes 2006,
sections 352.96; 354.44, subdivision 6a; 354.465; 354.51, subdivision 4; 354.55, subdivisions 2, 3,
6, 12, 15; 354A.091, subdivisions 1a, 1b; 354A.12, subdivision 3a; 355.629; 356.214, subdivision
2; 356.215, subdivision 2a; Minnesota Statutes 2007 Supplement, section 354A.12, subdivisions
3b, 3c; Laws 1965, chapter 592, sections 3, as amended; 4, as amended; Laws 1967, chapter 575,
sections 2, as amended; 3; 4; Laws 1969, chapter 352, section 1, subdivisions 3, 4, 5, 6; Laws
1969, chapter 526, sections 3; 4; 5, as amended; 7, as amended; Laws 1971, chapter 140, sections
2, as amended; 3, as amended; 4, as amended; 5, as amended; Laws 1971, chapter 214, section 1,
subdivisions 1, 2, 3, 4, 5; Laws 1973, chapter 304, section 1, subdivisions 3, 4, 5, 6, 7, 8, 9; Laws
1973, chapter 472, section 1, as amended; Laws 1975, chapter 185, section 1; Laws 1985, chapter
261, section 37, as amended; Laws 1991, chapter 125, section 1; Laws 1993, chapter 244, article 4,
section 1; Laws 2005, First Special Session chapter 8, article 1, section 23; Minnesota Rules, parts
7905.0100; 7905.0200; 7905.0300; 7905.0400; 7905.0500; 7905.0600; 7905.0700; 7905.0800;
7905.0900; 7905.1000; 7905.1100; 7905.1200; 7905.1300; 7905.1400; 7905.1500; 7905.1600;
7905.1700; 7905.1800; 7905.1900; 7905.2000; 7905.2100; 7905.2200; 7905.2300; 7905.2400;
7905.2450; 7905.2500; 7905.2560; 7905.2600; 7905.2700; 7905.2800; 7905.2900.

SUSPENSION OF RULES

Senator Pogemiller moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 3082 and that the rules of the Senate
be so far suspended as to give H.F. No. 3082 its second and third reading and place it on its final
passage. The motion prevailed.

H.F. No. 3082 was read the second time.

Senator Betzold moved to amend H.F. No. 3082 as follows:

Delete everything after the enacting clause, and delete the title, of H.F. No. 3082, and insert the
language after the enacting clause, and the title, of S.F. No. 2720, the third engrossment.

The motion prevailed. So the amendment was adopted.

H.F. No. 3082 was read the third time, as amended, and placed on its final passage.

The question was taken on the passage of the bill, as amended.
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The roll was called, and there were yeas 50 and nays 16, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dibble

Dille
Doll
Foley
Frederickson
Gimse
Higgins
Ingebrigtsen
Koering
Kubly
Langseth

Larson
Latz
Lourey
Lynch
Marty
Metzen
Moua
Murphy
Olseen
Olson, G.

Olson, M.
Pappas
Pariseau
Pogemiller
Rest
Robling
Rosen
Rummel
Saltzman
Saxhaug

Scheid
Senjem
Sieben
Skoe
Skogen
Sparks
Stumpf
Torres Ray
Vickerman
Wergin

Those who voted in the negative were:

Berglin
Erickson Ropes
Fischbach
Gerlach

Hann
Johnson
Jungbauer
Koch

Limmer
Michel
Ortman
Prettner Solon

Sheran
Tomassoni
Vandeveer
Wiger

So the bill, as amended, was passed and its title was agreed to.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 12, Senator Koering moved that the following members be excused for a
Conference Committee on S.F. No. 2368 at 12:05 p.m.:

Senators Koering, Berglin and Cohen. The motion prevailed.

MOTIONS AND RESOLUTIONS

Senators Latz, Bonoff, Michel, Rest and Hann introduced –

Senate Resolution No. 207: A Senate resolution congratulating Carleen Gulstad on being
named 2008 Minnesota Teacher of the Year.

Referred to the Committee on Rules and Administration.

Senators Dibble, Pogemiller, Rosen, Pappas and Higgins introduced –

Senate Resolution No. 208: A Senate resolution congratulating the University of Minnesota
women's swimming and diving team for their outstanding 2008 season.

Referred to the Committee on Rules and Administration.

Senator Dille introduced –

Senate Resolution No. 209: A Senate resolution honoring Penn Township on the occasion of
its 150th anniversary.

Referred to the Committee on Rules and Administration.
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Senator Olson, M. introduced –

Senate Resolution No. 210: A Senate resolution relating to the sovereign status of federally
recognized American Indian tribes and bands.

Referred to the Committee on Rules and Administration.

Senator Betzold introduced –

Senate Resolution No. 211: A Senate resolution congratulating Phillip Scott Schippel for
receiving the Eagle Award.

Referred to the Committee on Rules and Administration.

Senator Koch introduced –

Senate Resolution No. 212: A Senate resolution congratulating Zachary Fernholz for receiving
the Eagle Award.

Referred to the Committee on Rules and Administration.

Senator Koch introduced –

Senate Resolution No. 213: A Senate resolution congratulating Jesse Slimmer for receiving the
Eagle Award.

Referred to the Committee on Rules and Administration.

Senator Koch introduced –

Senate Resolution No. 214: A Senate resolution congratulating Alexander Weeks for receiving
the Eagle Award.

Referred to the Committee on Rules and Administration.

Senator Koch introduced –

Senate Resolution No. 215: A Senate resolution congratulating Michael Panuska for receiving
the Eagle Award.

Referred to the Committee on Rules and Administration.

Senator Koch introduced –

Senate Resolution No. 216: A Senate resolution congratulating Joshua Edeen for receiving the
Eagle Award.

Referred to the Committee on Rules and Administration.
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Senator Stumpf introduced –

Senate Resolution No. 217: A Senate resolution recognizing the Minnesota Association of
Townships.

Referred to the Committee on Rules and Administration.

Senator Gimse introduced –

Senate Resolution No. 218: A Senate resolution congratulating Dana Thompson of Willmar,
Minnesota, for receiving the Girl Scout Gold Award.

Referred to the Committee on Rules and Administration.

Senator Skoe moved that his name be stricken as chief author, shown as a co-author, and the
name of Senator Murphy be added as chief author to S.F. No. 3502. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of Introduction and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time.

Senator Sheran introduced–

S.F. No. 3873: A bill for an act relating to public health; creating a public health improvement
account; proposing coding for new law in Minnesota Statutes, chapters 16A; 145.

Referred to the Committee on Health, Housing and Family Security.

Senators Ingebrigtsen, Hann, Wiger and Limmer introduced–

S.F. No. 3874: A bill for an act relating to public safety; establishing crime of disarming a
peace officer; providing criminal penalties; amending Minnesota Statutes 2006, section 609.50,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 609.

Referred to the Committee on Judiciary.

Senators Latz and Moua introduced–

S.F. No. 3875: A bill for an act relating to human rights; increasing punitive damages caps for
certain employers; amending Minnesota Statutes 2006, section 363A.29, subdivision 4, as amended.

Referred to the Committee on Judiciary.

MOTIONS AND RESOLUTIONS - CONTINUED

Senator Betzold moved that S.F. No. 914, No. 23 on General Orders, be stricken and re-referred
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to the Committee on Judiciary. The motion prevailed.

Senator Betzold moved that S.F. No. 3085, No. 8 on General Orders, be stricken and re-referred
to the Committee on Judiciary. The motion prevailed.

Remaining on the Order of Business of Motions and Resolutions, Senator Pogemiller moved
that the Senate take up the Calendar. The motion prevailed.

CALENDAR

SUSPENSION OF RULES

Senator Pogemiller moved that Rule 24.2 be suspended as to the lie-over requirement on the
Calendar. The motion prevailed.

H.F. No. 3783: A bill for an act relating to commerce; regulating insurance fees, coverages,
contracts, filings, and forms; regulating financial planners, motor vehicle retail installment sales,
service contracts, real estate appraisers, subdivided lands, domestic mutual insurance companies,
and collection agencies; merging certain joint underwriting associations; making technical and
clarifying changes; amending Minnesota Statutes 2006, sections 53C.01, subdivision 2; 59B.01;
59B.02, subdivision 11, by adding a subdivision; 59B.05, subdivision 5; 60A.71, subdivision 7;
61A.57; 62A.149, subdivision 1; 62A.152, subdivision 2; 62A.44, by adding a subdivision; 62E.10,
subdivision 2; 62F.02, by adding a subdivision; 62M.02, subdivision 21; 62Q.47; 62Q.64; 62S.01,
by adding subdivisions; 62S.13, subdivision 4; 62S.15; 62S.18, subdivision 2; 62S.20, subdivision
6, by adding subdivisions; 62S.26, subdivision 2; 62S.266, subdivisions 4, 10; 62S.29, by adding
subdivisions; 65A.37; 66A.02, subdivision 4; 66A.07, subdivision 2, by adding a subdivision;
66A.41, subdivision 1; 67A.31, subdivision 2; 72A.51, subdivision 2; 79A.06, subdivision 5;
79A.22, subdivisions 3, 4; 79A.23, subdivision 2; 82B.23, subdivision 1; 83.25, by adding a
subdivision; Minnesota Statutes 2007 Supplement, sections 61A.257, subdivision 1; 62A.30,
subdivision 2; 62S.23, subdivision 1; 72A.52, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 62S; 332; repealing Minnesota Statutes 2006, sections 62A.149,
subdivision 2; 65B.29; Laws 2006, chapter 255, section 26.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 57 and nays 7, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dibble
Dille

Doll
Erickson Ropes
Fischbach
Foley
Frederickson
Gimse
Hann
Higgins
Ingebrigtsen
Jungbauer
Kubly

Langseth
Larson
Latz
Lourey
Lynch
Marty
Metzen
Michel
Moua
Murphy
Olseen

Olson, G.
Olson, M.
Pappas
Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman
Saxhaug

Scheid
Senjem
Sheran
Sieben
Skoe
Skogen
Sparks
Stumpf
Tomassoni
Torres Ray
Vickerman
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Wergin Wiger

Those who voted in the negative were:

Gerlach
Johnson

Koch
Limmer

Ortman
Pariseau

Vandeveer

So the bill passed and its title was agreed to.

S.F. No. 3787: A bill for an act relating to transportation; establishing driver and vehicle services
technology account; imposing technology surcharge; appropriating money; amending Minnesota
Statutes 2006, sections 168.013, by adding a subdivision; 168A.29, as amended; 299A.705, by
adding a subdivision; Minnesota Statutes 2007 Supplement, section 171.06, subdivision 2.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 34 and nays 31, as follows:

Those who voted in the affirmative were:

Anderson
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle

Dibble
Erickson Ropes
Foley
Higgins
Kubly
Langseth
Larson

Latz
Lourey
Lynch
Marty
Metzen
Murphy
Olseen

Olson, M.
Pappas
Pogemiller
Rest
Rummel
Saltzman
Saxhaug

Sieben
Skoe
Sparks
Stumpf
Torres Ray
Wiger

Those who voted in the negative were:

Bakk
Berglin
Day
Dille
Doll
Fischbach
Frederickson

Gerlach
Gimse
Hann
Ingebrigtsen
Johnson
Jungbauer
Koch

Limmer
Michel
Moua
Olson, G.
Ortman
Pariseau
Prettner Solon

Robling
Rosen
Scheid
Senjem
Sheran
Skogen
Tomassoni

Vandeveer
Vickerman
Wergin

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated H.F. No. 3807 a Special Order to be heard immediately.

SPECIAL ORDER

H.F. No. 3807: A bill for an act relating to state government; providing additional whistleblower
protection to state executive branch employees; amending Minnesota Statutes 2007 Supplement,
section 181.932, subdivision 1.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
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motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

The Senate resumed consideration of H.F. No. 3807.

CALL OF THE SENATE

Senator Betzold imposed a call of the Senate for the balance of the proceedings on H.F. No.
3807. The Sergeant at Arms was instructed to bring in the absent members.

Senator Gimse moved to amend H.F. No. 3807, the unofficial engrossment, as follows:

Page 1, after line 3, insert:

"Section 1. Minnesota Statutes 2006, section 609.625, subdivision 1, is amended to read:

Subdivision 1. Making or altering writing or object. Whoever, with intent to defraud, falsely
makes or alters a writing or object of any of the following kinds so that it purports to have been made
by another or by the maker or alterer under an assumed or fictitious name, or at another time, or with
different provisions, or by authority of one who did not give such authority, is guilty of aggravated
forgery and may be sentenced to imprisonment for not more than t–e–n– 20 years or to payment of a
fine of not more than $–2–0–,–0–0–0– $40,000, or both:

(1) a writing or object whereby, when genuine, legal rights, privileges, or obligations are created,
terminated, transferred, or evidenced, or any writing normally relied upon as evidence of debt or
property rights, other than a check as defined in section 609.631 or a financial transaction card as
defined in section 609.821; or

(2) an official seal or the seal of a corporation; or

(3) a public record or an official authentication or certification of a copy thereof; or

(4) an official return or certificate entitled to be received as evidence of its contents; or

(5) a court order, judgment, decree, or process; or

(6) the records or accounts of a public body, office, or officer; o–r–

(7) the records or accounts of a bank or person, with whom funds of the state or any of its
agencies or subdivisions are deposited or entrusted, relating to such funds;

(8) an unexpired or expired United States passport;

(9) a driver's license;

(10) an identification card issued by federal, state, or local agencies or entities, provided it
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contains a photograph or information, such as name, date of birth, gender, height, eye color, and
address;

(11) a school identification card with a photograph;

(12) a voter registration card;

(13) a United States military identification card or draft record;

(14) a Native American tribal document;

(15) a social security card issued by the United States Social Security Administration;

(16) a Consular Report of Birth Abroad of a Citizen of the United States of America;

(17) United States Citizen Identification Card; or

(18) an identification card for use of resident citizen in the United States.

EFFECTIVE DATE. This section is effective August 1, 2008, and applies to crimes committed
on or after that date."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Betzold questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Senator Gimse moved to amend H.F. No. 3807, the unofficial engrossment, as follows:

Page 1, after line 3, insert:

"Section 1. Minnesota Statutes 2006, section 171.06, is amended by adding a subdivision to
read:

Subd. 2c. Fingerprint fee. The commissioner shall increase the fees in subdivision 2 to
recover the cost of obtaining fingerprints from applicants, displaying fingerprints on licenses and
identification cards, and filing the fingerprints under section 171.07, subdivision 1a.

EFFECTIVE DATE. This section is effective January 1, 2009, and applies to drivers' licenses
and identification cards issued on and after that date.

Sec. 2. Minnesota Statutes 2006, section 171.07, subdivision 1, as amended by Laws 2008,
chapters 227, section 7, and 239, article 1, section 64, is amended to read:

Subdivision 1. License; contents. (a) Upon the payment of the required fee, the department shall
issue to every qualifying applicant a license designating the type or class of vehicles the applicant
is authorized to drive as applied for. This license must bear a distinguishing number assigned to
the licensee; the licensee's full name and date of birth; either (1) the licensee's residence address,
or (2) the designated address under section 5B.05; the license class, endorsements, and restrictions
imposed, if any; a description of the licensee in a manner as the commissioner deems necessary;
and the usual signature of the licensee. No license is valid unless it bears the usual signature of the
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licensee. Every license must bear a colored photograph or an electronically produced image of the
licensee and a fingerprint of the licensee.

(b) If the United States Postal Service will not deliver mail to the applicant's residence address
as listed on the license, then the applicant shall provide verification from the United States Postal
Service that mail will not be delivered to the applicant's residence address and that mail will be
delivered to a specified alternate mailing address. When an applicant provides an alternate mailing
address under this subdivision, the commissioner shall use the alternate mailing address in lieu of
the applicant's residence address for all notices and mailings to the applicant.

(c) Every license issued to an applicant under the age of 21 must be of a distinguishing color
and plainly marked "Under-21."

(d) The department shall use processes in issuing a license that prohibit, as nearly as possible,
the ability to alter or reproduce a license, or prohibit the ability to superimpose a photograph or
electronically produced image on a license, without ready detection.

(e) A license issued to an applicant age 65 or over must be plainly marked "senior" if requested
by the applicant.

EFFECTIVE DATE. This section is effective January 1, 2009, and applies to drivers' licenses
and identification cards issued on and after that date.

Sec. 3. Minnesota Statutes 2007 Supplement, section 171.07, subdivision 1a, is amended to read:

Subd. 1a. Filing fingerprint, photograph, or image; data classification. The department shall
file, or contract to file, all fingerprints, photographs, or electronically produced images obtained
in the process of issuing drivers' licenses or Minnesota identification cards. The fingerprints,
photographs, or electronically produced images shall be private data pursuant to section 13.02,
subdivision 12. Notwithstanding section 13.04, subdivision 3, the department shall not be required
to provide copies of fingerprints, photographs, or electronically produced images to data subjects.
The use of the files is restricted:

(1) to the issuance and control of drivers' licenses;

(2) to criminal justice agencies, as defined in section 299C.46, subdivision 2, for the
investigation and prosecution of crimes, service of process, enforcement of no contact orders,
location of missing persons, investigation and preparation of cases for criminal, juvenile, and
traffic court, and supervision of offenders;

(3) to public defenders, as defined in section 611.272, for the investigation and preparation of
cases for criminal, juvenile, and traffic courts; and

(4) to child support enforcement purposes under section 256.978.

EFFECTIVE DATE. This section is effective January 1, 2009, and applies to drivers' licenses
and identification cards issued on and after that date.

Sec. 4. Minnesota Statutes 2006, section 171.07, subdivision 3, as amended by Laws 2008,
chapters 227, section 8, and 239, article 1, section 65, is amended to read:

Subd. 3. Identification card; fee. (a) Upon payment of the required fee, the department shall
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issue to every qualifying applicant a Minnesota identification card. The department may not issue a
Minnesota identification card to an individual who has a driver's license, other than a limited license.
The card must bear a distinguishing number assigned to the applicant; a colored photograph or an
electronically produced image of the applicant; the applicant's full name and date of birth; either
(1) the licensee's residence address, or (2) the designated address under section 5B.05; a description
of the applicant in the manner as the commissioner deems necessary; a fingerprint of the applicant;
and the usual signature of the applicant.

(b) If the United States Postal Service will not deliver mail to the applicant's residence address
as listed on the Minnesota identification card, then the applicant shall provide verification from the
United States Postal Service that mail will not be delivered to the applicant's residence address and
that mail will be delivered to a specified alternate mailing address. When an applicant provides an
alternate mailing address under this subdivision, the commissioner shall use the alternate mailing
address in lieu of the applicant's residence address for all notices and mailings to the applicant.

(c) Each identification card issued to an applicant under the age of 21 must be of a distinguishing
color and plainly marked "Under-21."

(d) Each Minnesota identification card must be plainly marked "Minnesota identification card -
not a driver's license."

(e) The fee for a Minnesota identification card is 50 cents when issued to a person who is
developmentally disabled, as defined in section 252A.02, subdivision 2; a physically disabled
person, as defined in section 169.345, subdivision 2; or, a person with mental illness, as described
in section 245.462, subdivision 20, paragraph (c).

EFFECTIVE DATE. This section is effective January 1, 2009, and applies to drivers' licenses
and identification cards issued on and after that date."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Betzold questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

H.F. No. 3807 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 50 and nays 16, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Chaudhary
Clark
Cohen
Dahle

Dibble
Doll
Erickson Ropes
Foley
Frederickson
Gerlach
Higgins
Jungbauer
Koering
Kubly

Langseth
Larson
Latz
Limmer
Lourey
Lynch
Marty
Metzen
Moua
Murphy

Olseen
Olson, M.
Pappas
Pogemiller
Prettner Solon
Rest
Rummel
Saltzman
Saxhaug
Scheid

Sheran
Sieben
Skoe
Sparks
Stumpf
Tomassoni
Torres Ray
Vandeveer
Vickerman
Wiger
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Those who voted in the negative were:

Day
Dille
Fischbach
Gimse

Hann
Ingebrigtsen
Johnson
Koch

Michel
Olson, G.
Ortman
Pariseau

Robling
Rosen
Senjem
Wergin

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated H.F. No. 4223 a Special Order to be heard immediately.

SPECIAL ORDER

H.F. No. 4223: A bill for an act relating to local government; establishing the Business Energy
Accountability Act; modifying subordinate service district provisions; providing for transfer of
certain drainage systems; providing for interim uses in zoning; modifying charter commission
provisions; modifying title registrars' fees; modifying Minnesota Common Interest Ownership Act;
modifying Minneapolis dedication fee provisions; amending Minnesota Statutes 2006, sections
365A.095; 394.26; 410.05, subdivision 5; 410.12, subdivision 7; 444.075, subdivision 3; 508.82,
subdivision 1; 515B.1-116; Laws 2006, chapter 269, section 2; proposing coding for new law in
Minnesota Statutes, chapters 216C; 383B; 394.

Senator Rest moved that the amendment made to H.F. No. 4223 by the Committee on Rules and
Administration in the report adopted May 12, 2008, pursuant to Rule 45, be stricken. The motion
prevailed. So the amendment was stricken.

H.F. No. 4223 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 55 and nays 7, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dibble

Dille
Erickson Ropes
Fischbach
Foley
Frederickson
Gimse
Higgins
Ingebrigtsen
Jungbauer
Koering
Kubly

Langseth
Larson
Latz
Lourey
Lynch
Marty
Metzen
Michel
Moua
Olseen
Olson, G.

Olson, M.
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman
Saxhaug

Scheid
Sheran
Sieben
Skoe
Sparks
Stumpf
Tomassoni
Torres Ray
Vickerman
Wergin
Wiger

Those who voted in the negative were:

Gerlach
Hann

Johnson
Koch

Limmer
Ortman

Vandeveer

So the bill passed and its title was agreed to.
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MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated H.F. No. 3034 a Special Order to be heard immediately.

SPECIAL ORDER

H.F. No. 3034: A bill for an act relating to construction professions; modifying provisions
relating to the electrical, plumbing, water conditioning, boiler, and high-pressure piping professions;
amending Minnesota Statutes 2006, sections 299F.011, subdivision 3; 326.244, subdivision 1;
327.32, subdivision 1; 327.33, by adding subdivisions; 327A.04, subdivision 2; 327A.07; 327B.06,
subdivision 1; Minnesota Statutes 2007 Supplement, sections 16B.64, subdivision 8; 181.723,
subdivision 2; 183.60, subdivision 2; 326.01, subdivisions 4b, 5; 326.2415, subdivisions 2, 6;
326.242, subdivisions 2, 3d, 5, 12, by adding subdivisions; 326.244, subdivision 5; 326.37,
subdivision 1a; 326.3705, subdivision 1; 326.40, subdivisions 2, 3, by adding a subdivision;
326.47, subdivision 2; 326.48, subdivisions 1, 2, 2a, 2b, 5; 326.50; 326.505, subdivisions 1, 2,
8; 326.62; 326.84, subdivision 1; 326.841; 326.86, subdivision 1; 326.87, subdivision 5; 326.93,
subdivision 4; 326.94, subdivision 2; 326.97, subdivision 1a; 326B.082, subdivisions 8, 10, 11, 12,
13; 326B.083, subdivision 3; 326B.42, by adding a subdivision; 326B.89, subdivisions 5, 6, 12,
14; 327B.04, subdivision 4; Laws 2007, chapter 140, article 4, section 12; repealing Minnesota
Statutes 2006, section 16B.69; Minnesota Statutes 2007 Supplement, sections 326.2411; 326.37,
subdivision 4; 326.372; 326.471; Laws 2007, chapter 9, section 1; Laws 2007, chapter 135, article
4, sections 2; 8; article 6, section 3; Laws 2007, chapter 140, article 12, section 9; Minnesota Rules,
part 3800.3510.

Senator Robling moved to amend H.F. No. 3034, the unofficial engrossment, as follows:

Page 15, delete section 20

Page 47, line 27, after the first semicolon, insert "326.37, subdivision 4;"

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 18 and nays 41, as follows:

Those who voted in the affirmative were:

Berglin
Day
Dille
Frederickson

Gerlach
Hann
Ingebrigtsen
Johnson

Jungbauer
Koering
Limmer
Michel

Olson, G.
Ortman
Pariseau
Robling

Senjem
Vandeveer

Those who voted in the negative were:

Anderson
Bakk
Betzold
Bonoff
Carlson

Clark
Cohen
Dahle
Dibble
Erickson Ropes

Fischbach
Foley
Gimse
Higgins
Koch

Kubly
Langseth
Larson
Latz
Lourey

Lynch
Marty
Metzen
Moua
Olseen
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Pappas
Pogemiller
Prettner Solon
Rest

Rummel
Saltzman
Scheid
Sheran

Sieben
Skoe
Sparks
Stumpf

Tomassoni
Torres Ray
Vickerman
Wiger

The motion did not prevail. So the amendment was not adopted.

H.F. No. 3034 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 57 and nays 5, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dibble
Dille

Erickson Ropes
Fischbach
Foley
Frederickson
Gimse
Hann
Higgins
Ingebrigtsen
Jungbauer
Koch
Koering
Kubly

Langseth
Larson
Latz
Limmer
Lourey
Lynch
Marty
Metzen
Michel
Moua
Olseen
Olson, G.

Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Rosen
Rummel
Saltzman
Saxhaug
Scheid
Senjem
Sheran

Sieben
Skoe
Sparks
Stumpf
Tomassoni
Torres Ray
Vickerman
Wergin
Wiger

Those who voted in the negative were:

Gerlach Johnson Ortman Robling Vandeveer

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the
Senate reverted to the Orders of Business of Executive and Official Communications, Reports of
Committees, Second Reading of Senate Bills and Second Reading of House Bills.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communication was received.

April 21, 2008

The Honorable James P. Metzen
President of the Senate

Dear Senator Metzen:

The following appointment is hereby respectfully submitted to the Senate for confirmation as
required by law:

MINNESOTA DEPARTMENT OF TRANSPORTATION
COMMISSIONER
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Thomas K. Sorel, 11397 Halstead Trl., Woodbury, in the county of Washington, effective April 27,
2008, to complete a term that expires on January 3, 2011.

Referred to the Committee on Transportation.

Sincerely,
Tim Pawlenty, Governor

REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Cohen from the Committee on Finance, to which was re-referred

S.F. No. 3535: A bill for an act relating to pupil transportation; creating an Office of Pupil
Transportation Safety; prescribing staffing and duties; requiring report; appropriating money;
amending Minnesota Statutes 2006, section 169.435.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, line 19, before the semicolon, insert ", in consultation with a stakeholder group
consisting of, but not limited to, representatives of the school boards association, school
superintendents, private bus contractors, directors of transportation, school bus employees or their
exclusive bargaining representatives, and parent organizations"

Page 1, line 21, before the comma, insert "and the stakeholder group described in clause (2)"

Page 1, line 22, before the semicolon, insert "and establishing best practices for private contracts"

Page 1, line 24, after "vehicles," insert "driver turnover rate,"

Page 2, line 2, delete "statutory requirements" and insert "federal law and state statute" and after
"driver" insert "requirements and driver"

Page 2, line 3, before the semicolon, insert ", including controlled substance and alcohol testing
requirements"

Page 2, line 15, after "REPORT" insert "ON OFFICE OF PUPIL TRANSPORTATION
SAFETY"

Page 2, line 16, after "commissioner" insert "of public safety"

Page 2, line 20, delete "section 1" and insert "Minnesota Statutes, section 169.435"

Page 2, line 25, delete "$......." and insert "$575,000"

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which was referred

H.F. No. 1875: A bill for an act relating to health; modifying board of directors for
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comprehensive health association; amending Minnesota Statutes 2006, section 62E.10, subdivision
2.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 13.203, is amended to read:

13.203 SERVICE COOPERATIVE AND SCHOOL EMPLOYEE INSURANCE BOARD
CLAIMS DATA.

(a) Claims experience and all related information received from carriers and claims
administrators participating in a group health or dental plan, including any long-term disability
plan, offered through the Minnesota service cooperatives to Minnesota school districts and other
political subdivisions or through the Minnesota School Employee Insurance Pool created under
section 179A.50, and survey information collected from employees and employers participating in
these plans and programs,–––e–x–c–e–p–t–––w–h–e–n–––t–h–e–––e–x–e–c–u–t–i–v–e–––d–i–r–e–c–t–o–r–––o–f–––a–––M– i–n–n–e–s–o–t–a–––s–e–r–v–i–c–e–––c–o–o–p–e–r–a–t–i–v–e–
d–e–t–e–r–m– i–n–e–s–––t–h–a–t–––r–e–l–e–a–s–e–––o–f–––t–h–e–––d–a–t–a–––w–i–l–l–––n–o–t–––b–e–––d–e–t–r–i–m– e–n–t–a–l–––t–o–––t–h–e–––p–l–a–n–––o–r–––p–r–o–g–r–a–m– ,– are classified as
nonpublic data n–o–t–––o–n–––i–n–d–i–v–i–d–u–a–l–s–.

(b) Data that are classified as nonpublic data under paragraph (a) may be disclosed if the
executive director of a Minnesota service cooperative or the Minnesota School Employee Insurance
Pool determines that release of the data will not be detrimental to the plan or program.

Sec. 2. [179A.50] SCHOOL EMPLOYEE INSURANCE PLAN.

Subdivision 1. Definitions. For purposes of this section:

(1) "board" or "board of directors" means the board of directors of the Minnesota School
Employee Insurance Pool;

(2) "eligible employee" means an individual who is insurance eligible under a collective
bargaining agreement or under the personnel policy of an eligible employer;

(3) "eligible employer" means a school district as defined in section 120A.05, a service
cooperative as defined in section 123A.21, an intermediate district as defined in section 136D.01, a
cooperative center for vocational education as defined in section 123A.22, a regional management
information center as defined in section 123A.23, an education unit organized under section 471.59,
or a charter school organized under section 124D.10;

(4) "health plan" means a health plan as defined in section 62A.011; and

(5) "pool" or "Minnesota School Employee Insurance Pool" means the Minnesota School
Employee Insurance Pool, a public corporation.

Subd. 2. Creation of pool. (a) The Minnesota School Employee Insurance Pool is created as
a public corporation that is governed by and subject to the provisions of chapter 317A, except
as otherwise provided in this section. As provided in section 15.082, the state is not liable for
obligations of this public corporation.

(b) The pool shall create and administer the Minnesota School Employee Insurance Plan as
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described in this section.

(c) Insurance plans and offerings must be effective no later than July 1, 2010.

Subd. 3. Board of directors. (a) The Minnesota School Employee Insurance Pool shall be
governed by a board of directors that consists of:

(1) seven members representing statewide affiliates of exclusive representatives of eligible
employees, appointed by exclusive representatives, as provided in paragraph (b); and

(2) seven members representing eligible employers, appointed by the Minnesota School Boards
Association.

(b) The seven members of the board who represent statewide affiliates of exclusive
representatives of eligible employees are appointed as follows: four members appointed by
Education Minnesota and one member each appointed by the Service Employees International
Union, the Minnesota School Employees Association, and the American Federation of State,
County, and Municipal Employees.

(c) Appointing authorities must make their initial appointments no later than August 1, 2008,
by filing a notice of the appointment with the executive director of the Legislative Coordinating
Commission. Notices of subsequent appointments must be filed with the board. An entity entitled
to appoint a board member may replace the board member at any time.

(d) Board members are eligible for compensation and expense reimbursement from the pool
under section 15.0575, subdivision 3.

(e) The board must arrange for one or more methods of dispute resolution so as to minimize the
likelihood of deadlocks.

(f) The board shall establish governance requirements, which may include staggered terms, term
limits, quorum, a plan of operation, and audit provisions.

Subd. 4. Design and nature of plan. (a) Health coverage offered through the Minnesota School
Employee Insurance Pool shall be made available by the pool to all eligible employees of eligible
employers, as defined in subdivision 1.

(b) If an eligible employer provides health coverage or money to purchase health coverage
to eligible employees, the coverage must be provided or purchased only through the health plans
offered by the pool.

(c) Nothing in this section affects the right of each eligible employer to determine, through
collective bargaining under the Public Employment Labor Relations Act:

(1) the employer's eligibility requirements regarding the terms and conditions under which
employees, dependents, retirees, and other persons are eligible for health coverage through the
employer;

(2) how much of the premium charged for the health coverage will be paid by the employer and
how much will be paid by the eligible person; and

(3) which health plans offered by the pool will be made available by the eligible employer.
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(d) The pool must initially offer at least six health plans. One plan must provide coverage
without a deductible and without other enrollee cost-sharing other than reasonable co-payments
for nonpreventive care. One plan must be a high-deductible health plan that qualifies under federal
law for use with a health savings account. The other four plans must have levels of enrollee
cost-sharing that are between the two plans just described. The pool may establish more than one
tier of premium rates for any specific plan. Plans and premium rates may vary across geographic
regions established by the pool. Any health plan purchased through the pool must comply with all
applicable insurance laws, and must provide the optimal combination of coverage, cost, choice,
and stability in the judgment of the pool. The pool shall investigate the feasibility of offering
coverage through more than one health plan company.

(e) The pool must offer only health plans that are fully insured through a health carrier, as defined
in section 62A.011, subdivision 2, licensed in this state.

(f) Any health plan offered through the pool must include disease management and consumer
education, including wellness programs and measures encouraging the wise use of health coverage,
to the extent determined to be appropriate by the pool.

(g) Upon request by the pool, entities that are providing or have provided coverage to employees
of eligible employers within two years before the effective date of this section, shall provide to
the pool at no charge nonidentifiable aggregate claims data for that coverage. The information
must include data relating to employee group benefit sets, demographics, and claims experience.
Notwithstanding section 13.203, Minnesota service cooperatives must also comply with this
paragraph.

(h) Effective July 1, 2010, a contract entered into between an eligible employer and an eligible
employee or the exclusive representative of an eligible employee may not contain provisions that
establish cash payment in lieu of health coverage to an eligible employee, unless the employee has
been receiving a cash-in-lieu payment on or before June 30, 2010. Nothing in this section prevents
an eligible employee who otherwise qualifies for payment of cash in lieu of insurance on June 30,
2009, from continuing to receive the payment.

(i) All premiums paid for health coverage provided through the pool must be used by the pool
solely for premiums for health plan coverage provided through the pool, the cost of operation of
the pool, and the benefit of eligible employees and eligible employers in connection with the health
coverage offered through the pool.

(j) The pool and the commissioner of finance may enter into an agreement whereby the pool's
health plans would be based upon the plan offered by the commissioner under section 43A.316 or
section 43A.23, included within its contracts, or administered by the commissioner. If an agreement
is entered into, persons covered through the pool must be rated separately for premium purposes
from other persons covered under section 43A.316 or section 43A.23. The agreement may contain
provisions that vary from those of paragraph (d) to conform to the terms of the plan under section
43A.316 or section 43A.23. An agreement under this paragraph must not result in the pool becoming
self-insured.

Subd. 5. Report. The pool shall submit a written report to the legislature by January 15,
2010, in compliance with sections 3.195 and 3.197, on a final design for the pool that complies
with subdivision 4 and on governance requirements for the board, which may include staggered
terms, term limits, quorum, a plan of operation, and audit provisions. The report must include any
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legislative changes necessary to ensure conformance with all applicable insurance and other laws.

Subd. 6. Periodic evaluation. (a) Beginning December 15, 2010, and for the next two years,
the pool must submit an annual written report to the legislature, in compliance with sections 3.195
and 3.197, summarizing and evaluating the performance of the pool during the previous fiscal year
of operation.

(b) Beginning in 2013 and in each odd-numbered year thereafter, the pool must submit to the
legislature a biennial written report summarizing and evaluating the performance of the pool during
the preceding two fiscal years.

Subd. 7. Applicability of data practices laws. The pool and its board are government entities
that are subject to chapter 13.

Sec. 3. INITIAL MEETING; MINNESOTA SCHOOL EMPLOYEE INSURANCE
POOL.

The executive director of the Legislative Coordinating Commission, or the executive director's
designee, shall convene the first meeting of the board of directors of the Minnesota School Employee
Insurance Pool no later than 30 days after all board members have been appointed. The board shall
elect a chair or cochairs from among its members at its first meeting.

Sec. 4. APPROPRIATION.

$4,000,000 is appropriated for fiscal year 2009 from the general fund to the commissioner of
finance to be disbursed as a loan for start-up costs to the Minnesota School Employee Insurance
Pool. The pool must repay the loan to the general fund in ten equal installments paid at the end of
each fiscal year, beginning with the 2011 fiscal year. On July 1, 2008, the commissioner of finance
shall cancel $4,000,000 of the balance in the budget reserve account in Minnesota Statutes, section
16A.152, to the general fund.

Sec. 5. EFFECTIVE DATE.

This act is effective July 1, 2008."

Delete the title and insert:

"A bill for an act relating to insurance; creating a statewide health insurance purchasing pool
for school district employees; appropriating money; amending Minnesota Statutes 2006, section
13.203; proposing coding for new law in Minnesota Statutes, chapter 179A."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which was referred

H.F. No. 1724: A bill for an act relating to occupations and professions; providing for registration
of naturopathic doctors; appropriating money; proposing coding for new law as Minnesota Statutes,
chapter 147E.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, line 10, after "medical" insert "education"
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Page 1, line 11, after the first "medical" insert "education"

Page 2, delete line 10 and insert "an individual registered under this chapter."

Page 2, line 23, after "services" insert ", procedures,"

Page 3, line 2, delete "all"

Page 3, line 4, delete "naturopathic"

Page 3, line 5, delete "physical medicine,"

Page 3, line 7, delete "and orificial"

Page 3, line 9, delete "and examinations,"

Page 3, line 12, delete "studies"

Page 3, line 13, before "bone" insert "and" and delete ", and referring the studies"

Page 3, line 14, delete "study" and insert "test"

Page 4, line 25, delete the second "Data" and insert "All records"

Page 4, line 26, delete "is" and insert "are"

Page 4, line 33, delete ""N.D.,"" and delete the second comma

Page 4, line 35, delete "eligible for registration by the state as a registered naturopath or"

Page 5, line 3, delete "2008" and insert "2009"

Page 5, line 23, delete "gross"

Page 12, after line 11, insert:

"Sec. 11. NATUROPATHY WORK GROUP.

Subdivision 1. Work group. By September 1, 2008, the commissioner of health shall convene
a work group to develop recommendations and proposed legislation, as necessary, on regulating
naturopathic practitioners who are practicing as naturopathic medical doctors or physicians and
who have postgraduate degrees in naturopathic medicine. The recommendations must ensure the
continued practice of traditional naturopathy by traditional naturopaths under Minnesota Statutes,
chapter 146A. The recommendations shall include the following issues:

(1) the appropriate level of regulation for practitioners with a postgraduate degree in naturopathic
medicine;

(2) the definitions to be used for the recommended regulatory scheme to ensure the distinction
between the practice of naturopathic medicine and the practice of traditional naturopathy;

(3) the level of education and training, including appropriate credentialing of educational
programs for the postgraduate degree level of practice;

(4) the scope of practice for naturopathic practitioners with a postgraduate degree in naturopathic
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medicine that would be exclusive to these practitioners and would reflect the level of education
and training. The scope of practice must acknowledge and ensure the continued practice of all
complementary and alternative health practices, including naturopathy, currently practiced under
Minnesota Statutes, chapter 146A;

(5) the appropriate regulatory authority, including the possible establishment of a new regulatory
board; and

(6) any other regulatory requirements for naturopathic medicine the work group deems
necessary.

Subd. 2. Membership and operation of work group. (a) The work group shall consist of the
following members:

(1) two members appointed by the American Association of Naturopathic Physicians, Minnesota
chapter;

(2) two members appointed by the Coalition for Natural Health, Minnesota chapter;

(3) one member appointed by the American Naturopathic Medical Association, Minnesota
chapter;

(4) one member appointed by the Minnesota Homeopathic Association;

(5) one member appointed by the Acupuncture Association of Minnesota;

(6) one member appointed by the Minnesota Chiropractic Association;

(7) one member appointed by the Minnesota Medical Association who is a practicing physician
trained in natural healing methods;

(8) one member appointed by the Office of Complementary and Alternative Medicine who is
practicing as a traditional naturopath; and

(9) one member who is a consumer of naturopathic treatment appointed by the Minnesota Natural
Health Legal Reform project.

(b) The appointing authorities under paragraph (a) must complete their appointments no later
than July 15, 2008. The commissioner's designee shall chair the meetings and provide staff support
and meeting space for the work group. The members serve without compensation or reimbursement
for any expenses.

Subd. 3. Research and recommendations. In developing its recommendations, the work group
shall review regulatory systems of the practice of naturopathy in other states. The work group shall
base its recommendations on regulatory strategies that protect the public. The work group shall
complete its recommendations by December 15, 2008, and the commissioner shall submit a report
containing the work group's recommendations and proposed legislation to the chairs and ranking
minority members of the legislative committees with jurisdiction over health care by January 15,
2009.

Subd. 4. Expiration. The work group shall expire on the date the report required under
subdivision 3 is submitted to the specified legislative members.
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EFFECTIVE DATE. This section is effective the day following final enactment."

Page 12, line 17, delete "11" and insert "12" and delete "2008" and insert "2009"

Renumber the sections in sequence

And when so amended the bill do pass. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.F. No. 3535 was read the second time.

SECOND READING OF HOUSE BILLS

H.F. Nos. 1875 and 1724 were read the second time.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Executive and Official Communications.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.

May 12, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

Please be advised that I have received, approved, signed and deposited in the Office of the
Secretary of State, S.F. Nos. 2468, 3158, 3323, 2980, 2533, 3337, 3683, 2942 and 3441.

Sincerely,
Tim Pawlenty, Governor
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May 12, 2008

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2008 Session of the State
Legislature have been received from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2008 2008

3493 289 1:05 p.m. May 12 May 12
2468 290 1:08 p.m. May 12 May 12
3158 291 1:09 p.m. May 12 May 12
3323 292 1:10 p.m. May 12 May 12
2980 293 1:12 p.m. May 12 May 12
2533 294 1:14 p.m. May 12 May 12

3172 295 1:20 p.m. May 12 May 12
3337 296 1:23 p.m. May 12 May 12
3683 297 11:50 a.m. May 12 May 12
2942 298 1:26 p.m. May 12 May 12

2996 299 1:28 p.m. May 12 May 12
3722 300 1:34 p.m. May 12 May 12

3441 302 1:36 p.m. May 12 May 12

Sincerely,
Mark Ritchie
Secretary of State

May 13, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

I have vetoed and am returning Chapter 310, Senate File 3001, the Omnibus K-12 Education Policy
Bill.

This bill represents a step backward for education accountability and high expectations, which are
essential for preparing Minnesota students for the opportunities and challenges of the 21st century.
Additionally, this bill features more unfunded mandates and it failed to garner significant bipartisan
support.
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I support the use of a "growth model" for measuring student achievement. It is important for such
a model to be benchmarked against world-class achievement expectations and current academic
standards enacted into law in Minnesota. S.F. 3001 creates a school "growth-to-the-norm" model
which measures school performance against statewide student performance averages. We need to
set high standards and expectations. This bill would mask underperformance of schools and students
compared to rigorous standards.

While the second growth model included in the bill has a greater "growth-to-the-standards" focus,
creating two separate reporting mechanisms for the school performance would serve to confuse
the public and inhibit transparency. Moreover, the Minnesota Department of Education (MDE)
previously submitted a growth-to-standards model to the U.S. Department of Education for
approval. Approval of that model would result in the use of three growth models in Minnesota and
data from all three would be reported on the school report card. Such a result would be cumbersome
and confusing.

The bill also contains a number of new unfunded mandates for school districts, MDE, and
other entities. Caution and restraint should be used when placing new requirements on already
overextended school district and agency staff. Examples of unfunded mandates in S.F. 3001
include:

A requirement the MDE complete an expedited rulemaking process to adopt state and district
technology standards. That process would require state resources that are not provided. Moreover,
MDE is already partnering with districts to develop technology guidelines for schools to utilize.

A provision requiring MDE to "encourage" schools and districts to submit individual plans for
closing the achievement gap.

A number of unfunded task forces and reporting requirements.

Raising the student drop-out age from 16 to 18 years old is a good idea, and sends an important
message to students regarding the value of staying in school. This provision does not address
potential impacts of schools such as disciplinary issues created by students required to stay in
school longer, additional space and material needs, added truancy enforcement, and additional
per-pupil funding. Since the Legislature has delayed implementation of this provision and its fiscal
costs until the 2011-12 school year, I am hopeful we will work together to address these issues in
future legislative sessions.

I am supportive of the reading and literacy language in this bill. It will help young Minnesotans read
at an early age and improve their chances of succeeding in school.

The opportunities and challenges our state and country face in a global economy are real and
demanding. Minnesota parents want their children to have the skills and knowledge needed to
succeed as they face this new reality. Parents, educators, policymakers, and the public deserve an
accurate picture of the progress our students are making toward world-class standards. This bill
misses an opportunity to work together to improve school accountability and transparency.

I hope the Legislature will join me in working to ensure Minnesota has a strong education
accountability system, strong teachers and school leaders, and a commitment to high standards. It
is my hope that we can work collaboratively to accomplish these worthy goals and to help ensure
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our students remain globally competitive.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 3001 and the veto message thereon be laid on the table.
The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2390 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2390

A bill for an act relating to consumer protection; modifying restrictions on the collection and
use of Social Security numbers; amending Minnesota Statutes 2006, section 325E.59, subdivision
3; Minnesota Statutes 2007 Supplement, section 325E.59, subdivision 1.

May 9, 2008
The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2390 report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendment and that S.F. No. 2390 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2007 Supplement, section 325E.59, subdivision 1, is amended
to read:

Subdivision 1. Generally. (a) A person or entity, not including a government entity, may not do
any of the following:

(1) publicly post or publicly display in any manner an individual's Social Security number.
"Publicly post" or "publicly display" means to intentionally communicate or otherwise make
available to the general public;

(2) print an individual's Social Security number on any card required for the individual to access
products or services provided by the person or entity;

(3) require an individual to transmit the individual's Social Security number over the Internet,
unless the connection is secure or the Social Security number is encrypted, except as required by
titles XVIII and XIX of the Social Security Act and by Code of Federal Regulations, title 42, section
483.20;
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(4) require an individual to use the individual's Social Security number to access an Internet Web
site, unless a password or unique personal identification number or other authentication device is
also required to access the Internet Web site;

(5) print a number that the person or entity knows to be an individual's Social Security number
on any materials that are mailed to the individual, unless state or federal law requires the Social
Security number to be on the document to be mailed. If, in connection with a transaction involving
or otherwise relating to an individual, a person or entity receives a number from a third party,
that person or entity is under no duty to inquire or otherwise determine whether the number is or
includes that individual's Social Security number and may print that number on materials mailed
to the individual, unless the person or entity receiving the number has actual knowledge that the
number is or includes the individual's Social Security number;

(6) assign or use a number as the primary account identifier that is identical to or incorporates an
individual's complete Social Security number, except in conjunction with an employee or member
retirement or benefit plan or human resource or payroll administration; or

(7) sell Social Security numbers obtained from individuals in the course of business.

(b) For purposes of paragraph (a), clause (7), "sell" does not include the release of an
individual's Social Security number if the release of the Social Security number is incidental to a
larger transaction and is necessary to identify the individual in order to accomplish a legitimate
business purpose. The release of a Social Security number for the purpose of marketing is not a
legitimate business purpose under this paragraph.

(c) Notwithstanding paragraph (a), clauses (1) to (5), Social Security numbers may be included
in applications and forms sent by mail, including documents sent as part of an application or
enrollment process, or to establish, amend, or terminate an account, contract, or policy, or to
confirm the accuracy of the Social Security number. Nothing in this paragraph authorizes inclusion
of a Social Security number on the outside of a mailing or in the bulk mailing of a credit card
solicitation offer.

(–b–)– (d) A person or entity, not including a government entity, must restrict access to individual
Social Security numbers it holds so that only its employees, agents, or contractors who require
access to records containing the numbers in order to perform their job duties have access to the
numbers, except as required by titles XVIII and XIX of the Social Security Act and by Code of
Federal Regulations, title 42, section 483.20.

(–c–)– (e) This section applies only to the use of Social Security numbers on or after July 1, 2008.

EFFECTIVE DATE. This section is effective July 1, 2008.

Sec. 2. Minnesota Statutes 2006, section 325E.59, subdivision 3, is amended to read:

Subd. 3. Coordination with other law. This section does not prevent:

(1) the collection, use, or release of a Social Security number as required by state or federal law;

(2) the collection, use, or release of a Social Security number for a purpose specifically
authorized or specifically allowed by a state or federal law that includes restrictions on the use and
release of information on individuals that would apply to Social Security numbers; or
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(3) the use of a Social Security number for internal verification or administrative purposes.

EFFECTIVE DATE. This section is effective July 1, 2008."

Delete the title and insert:

"A bill for an act relating to consumer protection; modifying restrictions on the collection and
use of Social Security numbers; amending Minnesota Statutes 2006, section 325E.59, subdivision
3; Minnesota Statutes 2007 Supplement, section 325E.59, subdivision 1."

We request the adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Don Betzold, Linda Scheid, Pat Pariseau

House Conferees: (Signed) Debra Hilstrom, Steve Simon, Mary Liz Holberg

Senator Betzold moved that the foregoing recommendations and Conference Committee Report
on S.F. No. 2390 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2390 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 54 and nays 3, as follows:

Those who voted in the affirmative were:

Anderson
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dille
Doll
Erickson Ropes

Fischbach
Foley
Frederickson
Gerlach
Gimse
Hann
Higgins
Ingebrigtsen
Johnson
Koch
Koering

Kubly
Langseth
Latz
Lourey
Lynch
Marty
Metzen
Michel
Murphy
Olseen
Olson, G.

Olson, M.
Ortman
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman

Saxhaug
Scheid
Senjem
Sheran
Sieben
Sparks
Stumpf
Torres Ray
Vickerman
Wergin

Those who voted in the negative were:

Jungbauer Limmer Vandeveer

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.
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MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 6, and repassed said bill in accordance with the report of
the Committee, so adopted.

House File No. 6 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives

Transmitted May 13, 2008

CONFERENCE COMMITTEE REPORT ON H. F. NO. 6

A bill for an act relating to education; providing for early childhood, family, adult, and
prekindergarten through grade 12 education including general education, education excellence,
special programs, facilities and technology, nutrition and accounting, libraries, state agencies,
forecast adjustments, technical and conforming amendments, pupil transportation standards, and
early childhood and adult programs; providing for task force and advisory groups; requiring school
districts to give employees who are veterans the option to take personal leave on Veteran's Day and
encouraging private employers to give employees who are veterans a day off with pay on Veteran's
Day; requiring reports; authorizing rulemaking; funding parenting time centers; funding lead hazard
reduction; appropriating money; amending Minnesota Statutes 2006, sections 13.32, by adding
a subdivision; 16A.152, subdivision 2; 119A.50, by adding a subdivision; 119A.52; 119A.535;
120A.22, subdivision 7; 120B.021, subdivision 1; 120B.023, subdivision 2; 120B.024; 120B.11,
subdivision 5; 120B.132; 120B.15; 120B.30; 120B.31, subdivision 3; 120B.36, subdivision 1;
121A.17, subdivision 5; 121A.22, subdivisions 1, 3, 4; 122A.16; 122A.18, by adding a subdivision;
122A.20, subdivision 1; 122A.414, subdivisions 1, 2; 122A.415, subdivision 1; 122A.60,
subdivision 3; 122A.61, subdivision 1; 122A.628, subdivision 2; 122A.72, subdivision 5; 123A.73,
subdivision 8; 123B.02, by adding a subdivision; 123B.10, subdivision 1, by adding a subdivision;
123B.143, subdivision 1; 123B.36, subdivision 1; 123B.37, subdivision 1; 123B.49, subdivision 4;
123B.53, subdivisions 1, 4, 5; 123B.54; 123B.57, subdivision 3; 123B.63, subdivision 3; 123B.77,
subdivision 4; 123B.79, subdivisions 6, 8, by adding a subdivision; 123B.81, subdivisions 2, 4, 7;
123B.83, subdivision 2; 123B.88, subdivision 12; 123B.90, subdivision 2; 123B.92, subdivisions 1,
3, 5; 124D.095, subdivisions 2, 3, 4, 7; 124D.10, subdivisions 4, 8, 23a, 24; 124D.11, subdivision
1; 124D.111, subdivision 1; 124D.128, subdivisions 1, 2, 3; 124D.13, subdivisions 1, 2, 11, by
adding a subdivision; 124D.135, subdivisions 1, 3, 5; 124D.16, subdivision 2; 124D.175; 124D.34,
subdivision 7; 124D.4531; 124D.454, subdivisions 2, 3; 124D.531, subdivisions 1, 4; 124D.55;
124D.56, subdivisions 1, 2, 3; 124D.59, subdivision 2; 124D.65, subdivisions 5, 11; 124D.84,
subdivision 1; 125A.11, subdivision 1; 125A.13; 125A.14; 125A.39; 125A.42; 125A.44; 125A.45;
125A.63, by adding a subdivision; 125A.75, subdivisions 1, 4; 125A.76, subdivisions 1, 2, 4, 5,
by adding a subdivision; 125A.79, subdivisions 1, 5, 6, 8; 125B.15; 126C.01, subdivision 9, by
adding subdivisions; 126C.05, subdivisions 1, 8, 15; 126C.10, subdivisions 1, 2, 2a, 2b, 4, 13a,
18, 24, 34, by adding a subdivision; 126C.126; 126C.13, subdivision 4; 126C.15, subdivision
2; 126C.17, subdivisions 6, 9; 126C.21, subdivisions 3, 5; 126C.41, by adding a subdivision;
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126C.44; 126C.48, subdivisions 2, 7; 127A.441; 127A.47, subdivisions 7, 8; 127A.48, by adding a
subdivision; 127A.49, subdivisions 2, 3; 128D.11, subdivision 3; 134.31, by adding a subdivision;
134.34, subdivision 4; 134.355, subdivision 9; 169.01, subdivision 6, by adding a subdivision;
169.443, by adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502,
subdivision 5; 169.4503, subdivisions 13, 20; 171.02, subdivisions 2, 2a; 171.321, subdivision 4;
205A.03, subdivision 1; 205A.05, subdivision 1; 205A.06, subdivision 1a; 272.029, by adding a
subdivision; 273.11, subdivision 1a; 273.1393; 275.065, subdivisions 1, 1a, 3; 275.07, subdivision
2; 275.08, subdivision 1b; 276.04, subdivision 2; 517.08, subdivision 1c; Laws 2005, First Special
Session chapter 5, article 1, sections 50, subdivision 2; 54, subdivisions 2, as amended, 4, 5, as
amended, 6, as amended, 7, as amended, 8, as amended; article 2, sections 81, as amended; 84,
subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended, 10, as amended; article
3, section 18, subdivisions 2, as amended, 3, as amended, 4, as amended, 6, as amended; article
4, section 25, subdivisions 2, as amended, 3, as amended; article 5, section 17, subdivision 3, as
amended; article 7, section 20, subdivisions 2, as amended, 3, as amended, 4, as amended; article
8, section 8, subdivisions 2, as amended, 5, as amended; article 9, section 4, subdivision 2; Laws
2006, chapter 263, article 3, section 15; Laws 2006, chapter 282, article 2, section 28, subdivision
4; article 3, section 4, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters
119A; 121A; 122A; 123B; 124D; 135A; repealing Minnesota Statutes 2006, sections 120B.233;
121A.23; 123A.22, subdivision 11; 123B.81, subdivision 8; 124D.06; 124D.081, subdivisions 1,
2, 3, 4, 5, 6, 9; 124D.454, subdivisions 4, 5, 6, 7; 124D.531, subdivision 5; 124D.62; 125A.10;
125A.75, subdivision 6; 125A.76, subdivision 3; 169.4502, subdivision 15; 169.4503, subdivisions
17, 18, 26.

May 11, 2008
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 6 report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 6 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

E-12 EDUCATION

Section 1. Minnesota Statutes 2006, section 121A.19, is amended to read:

121A.19 DEVELOPMENTAL SCREENING AID.

Each school year, the state must pay a district for each child or student screened by the district
according to the requirements of section 121A.17. The amount of state aid for each child or student
screened shall be: (1) $–5–0– $75 for a child screened at age three; (2) $–4–0– $50 for a child screened at
age four; (3) $–3–0– $40 for a child screened at age five or six prior to kindergarten; and (4) $30 for a
student screened within 30 days after first enrolling in a public school kindergarten if the student has
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not previously been screened according to the requirements of section 121A.17. If this amount of
aid is insufficient, the district may permanently transfer from the general fund an amount that, when
added to the aid, is sufficient. Developmental screening aid shall not be paid for any student who is
screened more than 30 days after the first day of attendance at a public school kindergarten, except
if a student transfers to another public school kindergarten within 30 days after first enrolling in a
Minnesota public school kindergarten program. In this case, if the student has not been screened,
the district to which the student transfers may receive developmental screening aid for screening
that student when the screening is performed within 30 days of the transfer date.

Sec. 2. Minnesota Statutes 2006, section 122A.21, is amended to read:

122A.21 TEACHERS' AND ADMINISTRATORS' LICENSES; FEES.

Subdivision 1. Licensure applications. Each application for the issuance, renewal, or extension
of a license to teach, including applications for licensure via portfolio under subdivision 2, must
be accompanied by a processing fee of $57. Each application for issuing, renewing, or extending
the license of a school administrator or supervisor must be accompanied by a processing fee in
the amount set by the Board of Teaching. The processing fee for a teacher's license and for the
licenses of supervisory personnel must be paid to the executive secretary of the appropriate board.
The executive secretary of the board shall deposit the fees with the commissioner of finance. The
fees as set by the board are nonrefundable for applicants not qualifying for a license. However, a fee
must be refunded by the commissioner of finance in any case in which the applicant already holds a
valid unexpired license. The board may waive or reduce fees for applicants who apply at the same
time for more than one license.

Subd. 2. Licensure via portfolio. (a) An eligible candidate may use licensure via portfolio to
obtain an initial licensure or to add a licensure field, consistent with the applicable Board of Teaching
licensure rules.

(b) A candidate for initial licensure must submit to the Educator Licensing Division at the
department one portfolio demonstrating pedagogical competence and one portfolio demonstrating
content competence.

(c) A candidate seeking to add a licensure field must submit to the Educator Licensing Division
at the department one portfolio demonstrating content competence.

(d) A candidate must pay to the executive secretary of the Board of Teaching a $300 fee for the
first portfolio submitted for review and a $200 fee for any portfolio submitted subsequently. The
fees must be paid to the executive secretary of the Board of Teaching. The revenue generated from
the fee must be deposited in an education licensure portfolio account in the special revenue fund.
The fees set by the Board of Teaching are nonrefundable for applicants not qualifying for a license.
The Board of Teaching may waive or reduce fees for candidates based on financial need.

Sec. 3. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 4. Basic alternative teacher compensation aid. (a) For fiscal year 2010 and later, the
basic alternative teacher compensation aid for a school district with a plan approved under section
122A.414, subdivision 2b, equals 65 percent of the alternative teacher compensation revenue under
subdivision 1. The basic alternative teacher compensation aid for an intermediate school district or
charter school with a plan approved under section 122A.414, subdivisions 2a and 2b, if the recipient
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is a charter school, equals $260 times the number of pupils enrolled in the school on October 1 of
the previous fiscal year, or on October 1 of the current fiscal year for a charter school in the first year
of operation, times the ratio of the sum of the alternative teacher compensation aid and alternative
teacher compensation levy for all participating school districts to the maximum alternative teacher
compensation revenue for those districts under subdivision 1.

(b) Notwithstanding paragraph (a) and subdivision 1, the state total basic alternative teacher
compensation aid entitlement must not exceed $47,485,000 for fiscal year 2010 and $76,067,000
for fiscal year 2011 and later. The commissioner must limit the amount of alternative teacher
compensation aid approved under this section so as not to exceed these limits.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2010 and later.

Sec. 4. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 5. Alternative teacher compensation levy. For fiscal year 2010 and later, the alternative
teacher compensation levy for a district receiving basic alternative teacher compensation aid equals
the product of: (1) the difference between the district's alternative teacher compensation revenue,
under subdivision 1, and the district's basic alternative teacher compensation aid, under subdivision
4; times (2) the lesser of one or the ratio of the district's adjusted net tax capacity per adjusted pupil
unit to $5,913.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2010 and later.

Sec. 5. Minnesota Statutes 2006, section 122A.415, is amended by adding a subdivision to read:

Subd. 6. Alternative teacher compensation aid. (a) For fiscal year 2010 and later, a
district's alternative teacher compensation equalization aid equals the district's alternative teacher
compensation revenue, minus the district's basic alternative teacher compensation aid, minus
the district's alternative teacher compensation levy. If a district does not levy the entire amount
permitted under subdivision 5, the alternative teacher compensation equalization aid must be
reduced in proportion to the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the district's basic
alternative teacher compensation aid and the district's alternative teacher compensation equalization
aid.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2010 and later.

Sec. 6. Minnesota Statutes 2007 Supplement, section 123B.54, is amended to read:

123B.54 DEBT SERVICE APPROPRIATION.

(a) $–1–4–,–8–1–3–,–0–0–0– $14,814,000 in fiscal year 2008, $–1–1–,–1–2–4–,–0–0–0– $9,109,000 in fiscal year 2009,
$–8–,–8–6–6–,–0–0–0– $7,286,000 in fiscal year 2010, and $–6–,–6–3–1–,–0–0–0– $6,878,000 in fiscal year 2011 and later
are appropriated from the general fund to the commissioner of education for payment of debt service
equalization aid under section 123B.53.

(b) The appropriations in paragraph (a) must be reduced by the amount of any money specifically
appropriated for the same purpose in any year from any state fund.

Sec. 7. Minnesota Statutes 2006, section 123B.59, subdivision 1, is amended to read:
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Subdivision 1. To qualify. (a) An independent or special school district qualifies to participate
in the alternative facilities bonding and levy program if the district has:

(1) more than 66 students per grade;

(2) over 1,850,000 square feet of space and the average age of building space is 15 years or older
or over 1,500,000 square feet and the average age of building space is 35 years or older;

(3) insufficient funds from projected health and safety revenue and capital facilities revenue to
meet the requirements for deferred maintenance, to make accessibility improvements, or to make
fire, safety, or health repairs; and

(4) a ten-year facility plan approved by the commissioner according to subdivision 2.

(b) An independent or special school district not eligible to participate in the alternative facilities
bonding and levy program under paragraph (a) qualifies for limited participation in the program if
the district has:

(1) one or more health and safety projects with an estimated cost of $500,000 or more per site
that would qualify for health and safety revenue except for the project size limitation in section
123B.57, subdivision 1, paragraph (b); and

(2) insufficient funds from capital facilities revenue to fund those projects.

(c) Notwithstanding the square footage limitation in paragraph (a), clause (2), a school district
that qualified for eligibility under paragraph (a) as of July 1, 2007, remains eligible for funding
under this section as long as the district continues to meet the requirements of paragraph (a), clauses
(1), (3), and (4).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2006, section 123B.62, is amended to read:

123B.62 BONDS FOR CERTAIN CAPITAL FACILITIES.

(a) In addition to other bonding authority, with approval of the commissioner, a district may
issue general obligation bonds for certain capital projects under this section. The bonds must be
used only to make capital improvements including:

(1) under section 126C.10, subdivision 14, total operating capital revenue uses specified in
clauses (4), (6), (7), (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving disability accessibility to school buildings; a–n–d–

(4) bringing school buildings into compliance with life and safety codes and fire codes; and

(5) modifying buildings and equipment for security.

(b) Before a district issues bonds under this subdivision, it must publish notice of the intended
projects, the amount of the bond issue, and the total amount of district indebtedness.

(c) A bond issue tentatively authorized by the board under this subdivision becomes finally
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authorized unless a petition signed by more than 15 percent of the registered voters of the district
is filed with the school board within 30 days of the board's adoption of a resolution stating the
board's intention to issue bonds. The percentage is to be determined with reference to the number of
registered voters in the district on the last day before the petition is filed with the board. The petition
must call for a referendum on the question of whether to issue the bonds for the projects under this
section. The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this section.

(d) The bonds must be paid off within t–e–n– 15 years of issuance. The bonds must be issued in
compliance with chapter 475, except as otherwise provided in this section. A tax levy must be made
for the payment of principal and interest on the bonds in accordance with section 475.61. The sum
of the tax levies under this section and section 123B.61 for each year must not exceed the limit
specified in section 123B.61. The levy for each year must be reduced as provided in section 123B.61.
A district using an excess amount in the debt redemption fund to retire the bonds shall report the
amount used for this purpose to the commissioner by July 15 of the following fiscal year. A district
having an outstanding capital loan under section 126C.69 or an outstanding debt service loan under
section 126C.68 must not use an excess amount in the debt redemption fund to retire the bonds.

(e) Notwithstanding paragraph (d), bonds issued by a district within the first five years following
voter approval of a combination according to section 123A.37, subdivision 2, must be paid off within
20 years of issuance. All the other provisions and limitation of paragraph (d) apply.

Sec. 9. Minnesota Statutes 2006, section 124D.04, subdivision 3, is amended to read:

Subd. 3. Pupils in adjoining states. Except as provided under an agreement with an adjoining
state under section 124D.041, a non-Minnesota pupil who resides in an adjoining state in a district
that borders Minnesota may enroll in a Minnesota district if either the board of the district in which
the pupil resides or state in which the pupil resides pays tuition to the district in which the pupil is
enrolled.

Sec. 10. Minnesota Statutes 2006, section 124D.04, subdivision 6, is amended to read:

Subd. 6. Tuition payments. (a) In each odd-numbered year, before March 1, the commissioner
must agree to rates of tuition for Minnesota elementary and secondary pupils attending in other states
for the next two fiscal years when the other state agrees to negotiate tuition rates. The commissioner
must negotiate equal, reciprocal rates with the designated authority in each state for pupils who
reside in an adjoining state and enroll in a Minnesota district. The rates must be at least equal to the
tuition specified in section 124D.05, subdivision 1. If the other state does not agree to negotiate a
general tuition rate, a Minnesota school district may negotiate a tuition rate with the school district
in the other state that sends a pupil to or receives a pupil from the Minnesota school district. The
tuition rate for a pupil with a disability must be equal to the actual cost of instruction and services
provided. The resident district of a Minnesota pupil attending in another state under this section
must pay the amount of tuition agreed upon in this section to the district of attendance, prorated on
the basis of the proportion of the school year attended.

(b) Notwithstanding paragraph (a) and subdivision 9, if an agreement is reached between the
state of Minnesota and an adjoining state pursuant to section 124D.041, the provisions of section
124D.041 and the agreement shall apply to all enrollment transfers between Minnesota and the
adjoining state, and provisions of paragraph (a) and subdivision 9 shall not apply.
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Sec. 11. Minnesota Statutes 2006, section 124D.04, subdivision 8, is amended to read:

Subd. 8. Effective if reciprocal. This section is effective with respect to S–o–u–t–h–––D–a–k–o–t–a–––u–p–o–n–
e–n–a–c–t–m– e–n–t–––o–f–––p–r–o–v–i–s–i–o–n–s–––b–y–––S–o–u–t–h–––D–a–k–o–t–a–––t–h–a–t–––t–h–e–––c–o–m– m– i–s–s–i–o–n–e–r–––d–e–t–e–r–m– i–n–e–s–––a–r–e–––e–s–s–e–n–t–i–a–l–l–y–––s–i–m– i–l–a–r–
t–o–––t–h–e–––p–r–o–v–i–s–i–o–n–s–––f–o–r–––M– i–n–n–e–s–o–t–a–––p–u–p–i–l–s–––i–n–––t–h–i–s–––s–e–c–t–i–o–n–.–––T–h–i–s–––s–e–c–t–i–o–n–––i–s–––e–f–f–e–c–t–i–v–e–––w–i–t–h–––r–e–s–p–e–c–t–––t–o– any
o–t–h–e–r– bordering state upon enactment of provisions by the bordering state that the commissioner
determines are essentially similar to the provisions for Minnesota pupils in this section.

Sec. 12. Minnesota Statutes 2006, section 124D.04, subdivision 9, is amended to read:

Subd. 9. Appeal to the commissioner. If a Minnesota school district cannot agree with an
adjoining state on a tuition rate for a Minnesota student attending school in that state and that state
has met the requirements in subdivision 8, then the student's parent or guardian may request that the
commissioner a–g–r–e–e–––o–n– set a tuition rate for the student. The Minnesota district must pay the amount
of tuition the commissioner a–g–r–e–e–s–––u–p–o–n– sets.

Sec. 13. [124D.041] RECIPROCITY WITH ADJOINING STATES.

Subdivision 1. Agreements. (a) The commissioner may enter into an agreement with the
designated authority from an adjoining state to establish an enrollment options program between
Minnesota and the adjoining state. Any agreement entered into pursuant to this section must
specify the following:

(1) for students who are not residents of Minnesota, the enrollment options program applies only
to a student whose resident school district borders Minnesota;

(2) the commissioner must negotiate equal, reciprocal rates with the designated authority from
the adjoining state;

(3) if the adjoining state sends more students to Minnesota than Minnesota sends to the adjoining
state, the adjoining state must pay the state of Minnesota the rate agreed upon under clause (2) for
the excess number of students sent to Minnesota;

(4) if Minnesota sends more students to the adjoining state than the adjoining state sends to
Minnesota, the state of Minnesota will pay the adjoining state the rate agreed upon under clause (2)
for the excess number of students sent to the adjoining state;

(5) the application procedures for the enrollment options program between Minnesota and the
adjoining state;

(6) the reasons for which an application for the enrollment options program between Minnesota
and the adjoining may be denied; and

(7) that a Minnesota school district is not responsible for transportation for any resident student
attending school in an adjoining state under the provisions of this section. A Minnesota school
district may, at its discretion, provide transportation services for such a student.

(b) Any agreement entered into pursuant to this section may specify additional terms relating
to any student in need of special education and related services pursuant to chapter 125A. Any
additional terms must apply equally to both states.

Subd. 2. Pupil accounting. (a) Any student from an adjoining state enrolled in Minnesota
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pursuant to this section is included in the receiving school district's average daily membership and
pupil units according to section 126C.05 as if the student were a resident of another Minnesota
school district attending the receiving school district under section 124D.03.

(b) Any Minnesota resident student enrolled in an adjoining state pursuant to this section is
included in the resident school district's average daily membership and pupil units according to
section 126C.05 as if the student were a resident of the district attending another Minnesota school
district under section 124D.03.

Subd. 3. Procedures. (a) The Department of Education must establish procedures relating to
the application process, the collection or payment of funds under the provisions of any agreement
established pursuant to this section, and the collection of data necessary to implement any agreement
established pursuant to this section.

(b) Notwithstanding sections 124A.04 and 124A.05, if an agreement is established between
Minnesota and an adjoining state pursuant to this section, the provisions of this section and the
agreement shall apply to all enrollment transfers between Minnesota and the adjoining state, and
provisions of sections 124D.04 and 124D.05 to the contrary, including provisions relating to tuition
payments, shall not apply.

(c) Notwithstanding paragraph (a), any payments to adjoining states under this section shall be
made according to section 127A.45, subdivision 16.

(d) Notwithstanding paragraph (b), sections 124D.04, subdivision 6, paragraph (b), and
124D.05, subdivision 2a, the provisions of this section and the agreement shall not apply to: (i)
enrollment transfers between Minnesota and a school district in an adjoining state enrolling fewer
than 150 pupils that is exempted from participation in the program under the laws of the adjoining
state; or (ii) enrollment transfers between Minnesota and a school district in an adjoining state
under a board agreement initiated in fiscal year 2009 to serve students in grade levels discontinued
by the resident district.

Sec. 14. Minnesota Statutes 2006, section 124D.05, is amended by adding a subdivision to read:

Subd. 2a. Exception. Notwithstanding subdivisions 1 and 2, if an agreement is reached between
the state of Minnesota and an adjoining state pursuant to section 124D.041, the provisions of section
124D.041 and the agreement shall apply to all enrollment transfers between Minnesota and the
adjoining state, and provisions of subdivisions 1 and 2 to the contrary, including provisions relating
to tuition payments, shall not apply.

Sec. 15. Minnesota Statutes 2006, section 124D.118, subdivision 4, is amended to read:

Subd. 4. Reimbursement. In accordance with program guidelines, the commissioner shall
reimburse each participating public or nonpublic school 1–4– 20 cents for each half-pint of milk that
is served to kindergarten students and is not part of a school lunch or breakfast reimbursed under
section 124D.111 or 124D.1158.

Sec. 16. [124D.141] STATE ADVISORY COUNCIL ON EARLY CHILDHOOD
EDUCATION AND CARE.

Subdivision 1. Membership; Duties. Two members of the house of representatives, one
appointed by the speaker and one appointed by the minority leader; and two members of the senate
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appointed by the Subcommittee on Committees of the Committee on Rules and Administration,
including one member of the minority; and two parents with a child under age six, shall be added
to the membership of the State Advisory Council on Early Education and Care. The council must
fulfill the duties required under the federal Improving Head Start for School Readiness Act of 2007
as provided in Public Law 110-134.

Subd. 2. Additional duties. The following duties are added to those assigned to the council
under federal law:

(1) make recommendations on the most efficient and effective way to leverage state and federal
funding streams for early childhood and child care programs;

(2) make recommendations on how to coordinate or colocate early childhood and child care
programs in one state Office of Early Learning;

(3) review program evaluations regarding high-quality early childhood programs; and

(4) make recommendations to the governor and legislature, including proposed legislation on
how to most effectively create a high quality early childhood system in Minnesota in order to
improve the educational outcomes of children so that all children are school-ready by 2020.

Subd. 3. Administration. An amount up to $12,500 from federal child care and development
fund administrative funds and up to $12,500 from prekindergarten exploratory project funds
appropriated under Laws 2007, chapter 147, article 19, section 3, may be used to reimburse the
parents on the council and for technical assistance and administrative support of the State Advisory
Council on Early Childhood Education and Care. This funding stream is for fiscal year 2009.
The council may pursue additional funds from state, federal, and private sources. If additional
operational funds are received, the council must reduce the amount of prekindergarten exploratory
project funds used in an equal amount.

Sec. 17. Minnesota Statutes 2007 Supplement, section 124D.531, subdivision 1, is amended to
read:

Subdivision 1. State total adult basic education aid. (a) The state total adult basic education
aid for fiscal year 2005 is $36,509,000. The state total adult basic education aid for fiscal year 2006
equals $36,587,000 plus any amount that is not paid for during the previous fiscal year, as a result
of adjustments under subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state
total adult basic education aid for fiscal year 2007 equals $37,673,000 plus any amount that is not
paid for during the previous fiscal year, as a result of adjustments under subdivision 4, paragraph
(a), or section 124D.52, subdivision 3. The state total adult basic education aid for fiscal year 2008
equals $40,650,000, plus any amount that is not paid during the previous fiscal year as a result of
adjustments under subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state total
adult basic education aid for later fiscal years equals:

(1) the state total adult basic education aid for the preceding fiscal year plus any amount that is
not paid for during the previous fiscal year, as a result of adjustments under subdivision 4, paragraph
(a), or section 124D.52, subdivision 3; times

(2) the lesser of:

(i) 1.03; or
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(ii) t–h–e–––g–r–e–a–t–e–r–––o–f–––1–.–0–0–––o–r–––t–h–e–––r–a–t–i–o–––o–f–––t–h–e–––s–t–a–t–e–––t–o–t–a–l–––c–o–n–t–a–c–t–––h–o–u–r–s–––i–n–––t–h–e–––fi–r–s–t–––p–r–i–o–r–––p–r–o–g–r–a–m–––y–e–a–r–
t–o–––t–h–e–––s–t–a–t–e–––t–o–t–a–l–––c–o–n–t–a–c–t–––h–o–u–r–s–––i–n–––t–h–e–––s–e–c–o–n–d–––p–r–i–o–r–––p–r–o–g–r–a–m–––y–e–a–r– the average growth in state total
contact hours over the prior 10 program years.

Beginning in fiscal year 2002, two percent of the state total adult basic education aid must be
set aside for adult basic education supplemental service grants under section 124D.522.

(b) The state total adult basic education aid, excluding basic population aid, equals the
difference between the amount computed in paragraph (a), and the state total basic population aid
under subdivision 2.

Sec. 18. Minnesota Statutes 2006, section 124D.55, is amended to read:

124D.55 GENERAL EDUCATION DEVELOPMENT (GED) TEST FEES.

The commissioner shall pay 60 percent of the fee that is charged to an eligible individual for
the full battery of a general education development (GED) test, but not more than $–2–0– $40 for an
eligible individual.

Sec. 19. Minnesota Statutes 2006, section 125A.65, is amended by adding a subdivision to read:

Subd. 11. Third-party reimbursement. The Minnesota State Academies must seek
reimbursement under section 125A.21 from third parties for the cost of services provided by the
Minnesota State Academies whenever the services provided are otherwise covered by a child's
public or private health plan.

EFFECTIVE DATE. This section is effective the day following final enactment for revenue in
fiscal years 2008 and later.

Sec. 20. Minnesota Statutes 2006, section 125A.76, is amended by adding a subdivision to read:

Subd. 4a. Adjustments for tuition reciprocity with adjoining states. (a) If an agreement is
reached between the state of Minnesota and an adjoining state pursuant to section 124D.041 that
requires a special education tuition payment from the state of Minnesota to the adjoining state, the
tuition payment shall be made from the special education aid appropriation for that year, and the
state total special education aid under subdivision 4 shall be reduced by the amount of the payment.

(b) If an agreement is reached between the state of Minnesota and an adjoining state pursuant
to section 124D.041 that requires a special education tuition payment from an adjoining state to the
state of Minnesota, the special education aid appropriation for that year and the state total special
education aid under subdivision 4 shall be increased by the amount of the payment.

(c) If an agreement is reached between the state of Minnesota and an adjoining state pursuant
to section 124D.041 that requires special education tuition payments to be made between the two
states and not between districts in the two states, the special education aid for a Minnesota school
district serving a student with a disability from the adjoining state shall be calculated according to
section 127A.47, subdivision 7, except that no reduction shall be made in the special education aid
paid to the resident district.

Sec. 21. Minnesota Statutes 2006, section 126C.10, subdivision 1, is amended to read:

Subdivision 1. General education revenue. (a) For fiscal y–e–a–r–––2–0–0–6–––a–n–d–––l–a–t–e–r– years 2008 and
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2009, the general education revenue for each district equals the sum of the district's basic revenue,
extended time revenue, gifted and talented revenue, basic skills revenue, training and experience
revenue, secondary sparsity revenue, elementary sparsity revenue, transportation sparsity revenue,
total operating capital revenue, equity revenue, alternative teacher compensation revenue under
section 122A.415, and transition revenue.

(b) For fiscal year 2010 and later, the general education revenue for each district equals the
sum of the district's basic revenue, extended time revenue, gifted and talented revenue, basic skills
revenue, training and experience revenue, secondary sparsity revenue, elementary sparsity revenue,
transportation sparsity revenue, total operating capital revenue, equity revenue, and transition
revenue.

Sec. 22. Minnesota Statutes 2006, section 126C.10, subdivision 31, is amended to read:

Subd. 31. Transition revenue. (a) A district's transition allowance equals the greater of zero or
the product of the ratio of the number of adjusted marginal cost pupil units the district would have
counted for fiscal year 2004 under Minnesota Statutes 2002 to the district's adjusted marginal cost
pupil units for fiscal year 2004, times the difference between: (1) the lesser of the district's general
education revenue per adjusted marginal cost pupil unit for fiscal year 2003 or the amount of general
education revenue the district would have received per adjusted marginal cost pupil unit for fiscal
year 2004 according to Minnesota Statutes 2002, and (2) the district's general education revenue for
fiscal year 2004 excluding transition revenue divided by the number of adjusted marginal cost pupil
units the district would have counted for fiscal year 2004 under Minnesota Statutes 2002.

(b) A district's transition revenue for fiscal y–e–a–r– years 2006 a–n–d–––l–a–t–e–r– through 2009 equals the
sum of the product of the district's transition allowance times the district's adjusted marginal cost
pupil units plus the district's transition for prekindergarten revenue under subdivision 31a.

(c) A district's transition revenue for fiscal year 2010 and later equals the sum of the product
of the district's transition allowance times the district's adjusted marginal cost pupil units plus the
district's transition for prekindergarten revenue under subdivision 31a plus the district's transition
for tuition reciprocity revenue under subdivision 31c.

Sec. 23. Minnesota Statutes 2006, section 126C.10, is amended by adding a subdivision to read:

Subd. 31c. Transition for tuition reciprocity revenue. For the first year that a tuition reciprocity
agreement with an adjoining state is in effect under section 124D.041 and later, a school district's
transition for tuition reciprocity revenue equals the greater of zero or the difference between the sum
of the general education revenue and net tuition revenue the district would have received for pupils
enrolled under section 124D.041 for the first year the agreement is in effect if the agreement had
not been in effect, and the sum of the district's general education revenue and net tuition revenue
for the first year the agreement is in effect.

Sec. 24. Minnesota Statutes 2007 Supplement, section 126C.10, subdivision 34, is amended to
read:

Subd. 34. Basic alternative teacher compensation aid. (a) For fiscal years 2–0–0–7–––––a–n–d–––––l–a–t–e–r–
2008 and 2009, the basic alternative teacher compensation aid for a school district with a plan
approved under section 122A.414, subdivision 2b, equals 6–5– 73.1 percent of the alternative teacher
compensation revenue under section 122A.415, subdivision 1. The basic alternative teacher
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compensation aid for an intermediate school district or charter school with a plan approved under
section 122A.414, subdivisions 2a and 2b, if the recipient is a charter school, equals $260 times
the number of pupils enrolled in the school on October 1 of the previous fiscal year, or on October
1 of the current fiscal year for a charter school in the first year of operation, times the ratio of the
sum of the alternative teacher compensation aid and alternative teacher compensation levy for all
participating school districts to the maximum alternative teacher compensation revenue for those
districts under section 122A.415, subdivision 1.

(b) Notwithstanding paragraphs (a) and (b) and section 122A.415, subdivision 1, the state total
basic alternative teacher compensation aid entitlement must not exceed $–7–5–,–6–3–6–,–0–0–0– $48,060,000
for fiscal year 2–0–0–7– 2008, and l–a–t–e–r– $53,267,000 for fiscal year 2009. The commissioner must limit
the amount of alternative teacher compensation aid approved under section 122A.415 so as not to
exceed these limits.

Sec. 25. Minnesota Statutes 2006, section 126C.10, subdivision 35, is amended to read:

Subd. 35. Alternative teacher compensation levy. For fiscal y–e–a–r–––2–0–0–7–––a–n–d–––l–a–t–e–r– years 2008
and 2009, the alternative teacher compensation levy for a district receiving basic alternative teacher
compensation aid equals the product of (1) the difference between the district's alternative teacher
compensation revenue and the district's basic alternative teacher compensation aid times (2) the
lesser of one or the ratio of the district's adjusted net tax capacity per adjusted pupil unit to $5,913.

Sec. 26. Minnesota Statutes 2006, section 126C.10, subdivision 36, is amended to read:

Subd. 36. Alternative teacher compensation aid. (a) For fiscal y–e–a–r–––––2–0–0–7–––––a–n–d–––––l–a–t–e–r– years
2008 and 2009, a district's alternative teacher compensation equalization aid equals the district's
alternative teacher compensation revenue minus the district's basic alternative teacher compensation
aid minus the district's alternative teacher compensation levy. If a district does not levy the entire
amount permitted, the alternative teacher compensation equalization aid must be reduced in
proportion to the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the district's basic
alternative teacher compensation aid and the district's alternative teacher compensation equalization
aid.

Sec. 27. Minnesota Statutes 2006, section 126C.17, subdivision 9, is amended to read:

Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10, subdivision
1, may be increased in the amount approved by the voters of the district at a referendum called
for the purpose. The referendum may be called by the board or shall be called by the board upon
written petition of qualified voters of the district. The referendum must be conducted one or two
calendar years before the increased levy authority, if approved, first becomes payable. Only one
election to approve an increase may be held in a calendar year. Unless the referendum is conducted
by mail under paragraph (g), the referendum must be held on the first Tuesday after the first Monday
in November. The ballot must state the maximum amount of the increased revenue per resident
marginal cost pupil unit. The ballot may state a schedule, determined by the board, of increased
revenue per resident marginal cost pupil unit that differs from year to year over the number of years
for which the increased revenue is authorized or may state that the amount shall increase annually
by the rate of inflation. For this purpose, the rate of inflation shall be the annual inflationary increase
calculated under subdivision 2, paragraph (b). The ballot may state that existing referendum levy
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authority is expiring. In this case, the ballot may also compare the proposed levy authority to the
existing expiring levy authority, and express the proposed increase as the amount, if any, over the
expiring referendum levy authority. The ballot must designate the specific number of years, not to
exceed ten, for which the referendum authorization applies. The ballot, including a ballot on the
question to revoke or reduce the increased revenue amount under paragraph (c), must abbreviate
the term "per resident marginal cost pupil unit" as "per pupil." The notice required under section
275.60 may be modified to read, in cases of renewing existing levies at the same amount per pupil
as in the previous year:

"BY VOTING "YES" ON THIS BALLOT QUESTION, YOU M– A–Y–––B–E–––V–O–T–I–N–G–––F–O–R–––A–
P–R–O–P–E–R–T–Y–––T–A–X–––I–N–C–R–E–A–S–E– ARE VOTING TO EXTEND AN EXISTING PROPERTY
TAX REFERENDUM THAT IS SCHEDULED TO EXPIRE."

The ballot may contain a textual portion with the information required in this subdivision and a
question stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ........., School District
No. .., be approved?"

If approved, an amount equal to the approved revenue per resident marginal cost pupil unit times
the resident marginal cost pupil units for the school year beginning in the year after the levy is
certified shall be authorized for certification for the number of years approved, if applicable, or until
revoked or reduced by the voters of the district at a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more than 30
days before the day of the referendum to each taxpayer a notice of the referendum and the proposed
revenue increase. The board need not mail more than one notice to any taxpayer. For the purpose of
giving mailed notice under this subdivision, owners must be those shown to be owners on the records
of the county auditor or, in any county where tax statements are mailed by the county treasurer,
on the records of the county treasurer. Every property owner whose name does not appear on the
records of the county auditor or the county treasurer is deemed to have waived this mailed notice
unless the owner has requested in writing that the county auditor or county treasurer, as the case
may be, include the name on the records for this purpose. The notice must project the anticipated
amount of tax increase in annual dollars for typical residential homesteads, agricultural homesteads,
apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring and project
the anticipated amount of increase over the existing referendum levy in the first year, if any,
in annual dollars for typical residential homesteads, agricultural homesteads, apartments, and
commercial-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will result in an
increase in your property taxes." However, in cases of renewing existing levies, the notice may
include the following statement: "Passage of this referendum m– a–y–––––r–e–s–u–l–t–––––i–n–––––a–n–––––i–n–c–r–e–a–s–e–––––i–n–––––y–o–u–r–
p–r–o–p–e–r–t–y–––––t–a–x–e–s– extends an existing operating referendum at the same amount per pupil as in the
previous year."

(c) A referendum on the question of revoking or reducing the increased revenue amount
authorized pursuant to paragraph (a) may be called by the board and shall be called by the board
upon the written petition of qualified voters of the district. A referendum to revoke or reduce the
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revenue amount must state the amount per resident marginal cost pupil unit by which the authority
is to be reduced. Revenue authority approved by the voters of the district pursuant to paragraph
(a) must be available to the school district at least once before it is subject to a referendum on its
revocation or reduction for subsequent years. Only one revocation or reduction referendum may be
held to revoke or reduce referendum revenue for any specific year and for years thereafter.

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number of qualified
voters in excess of 15 percent of the registered voters of the district on the day the petition is filed
with the board. A referendum invoked by petition must be held on the date specified in paragraph
(a).

(e) The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this subdivision.

(f) At least 15 days before the day of the referendum, the district must submit a copy of the notice
required under paragraph (b) to the commissioner and to the county auditor of each county in which
the district is located. Within 15 days after the results of the referendum have been certified by the
board, or in the case of a recount, the certification of the results of the recount by the canvassing
board, the district must notify the commissioner of the results of the referendum.

EFFECTIVE DATE. This section is effective for elections conducted on or after July 1, 2008.

Sec. 28. Minnesota Statutes 2006, section 126C.40, subdivision 1, is amended to read:

Subdivision 1. To lease building or land. (a) When an independent or a special school district
or a group of independent or special school districts finds it economically advantageous to rent
or lease a building or land for any instructional purposes or for school storage or furniture repair,
and it determines that the operating capital revenue authorized under section 126C.10, subdivision
13, is insufficient for this purpose, it may apply to the commissioner for permission to make an
additional capital expenditure levy for this purpose. An application for permission to levy under
this subdivision must contain financial justification for the proposed levy, the terms and conditions
of the proposed lease, and a description of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must include: the
reasonableness of the price, the appropriateness of the space to the proposed activity, the feasibility
of transporting pupils to the leased building or land, conformity of the lease to the laws and rules
of the state of Minnesota, and the appropriateness of the proposed lease to the space needs and the
financial condition of the district. The commissioner must not authorize a levy under this subdivision
in an amount greater than the cost to the district of renting or leasing a building or land for approved
purposes. The proceeds of this levy must not be used for custodial or other maintenance services.
A district may not levy under this subdivision for the purpose of leasing or renting a district-owned
building or site to itself.

(c) For agreements finalized after July 1, 1997, a district may not levy under this subdivision
for the purpose of leasing: (1) a newly constructed building used primarily for regular kindergarten,
elementary, or secondary instruction; or (2) a newly constructed building addition or additions used
primarily for regular kindergarten, elementary, or secondary instruction that contains more than 20
percent of the square footage of the previously existing building.

(d) Notwithstanding paragraph (b), a district may levy under this subdivision for the purpose
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of leasing or renting a district-owned building or site to itself only if the amount is needed by the
district to make payments required by a lease purchase agreement, installment purchase agreement,
or other deferred payments agreement authorized by law, and the levy meets the requirements of
paragraph (c). A levy authorized for a district by the commissioner under this paragraph may be
in the amount needed by the district to make payments required by a lease purchase agreement,
installment purchase agreement, or other deferred payments agreement authorized by law, provided
that any agreement include a provision giving the school districts the right to terminate the agreement
annually without penalty.

(e) The total levy under this subdivision for a district for any year must not exceed $–1–0–0– $150
times the resident pupil units for the fiscal year to which the levy is attributable.

(f) For agreements for which a review and comment have been submitted to the Department of
Education after April 1, 1998, the term "instructional purpose" as used in this subdivision excludes
expenditures on stadiums.

(g) The commissioner of education may authorize a school district to exceed the limit in
paragraph (e) if the school district petitions the commissioner for approval. The commissioner
shall grant approval to a school district to exceed the limit in paragraph (e) for not more than five
years if the district meets the following criteria:

(1) the school district has been experiencing pupil enrollment growth in the preceding five years;

(2) the purpose of the increased levy is in the long-term public interest;

(3) the purpose of the increased levy promotes colocation of government services; and

(4) the purpose of the increased levy is in the long-term interest of the district by avoiding over
construction of school facilities.

(h) A school district that is a member of an intermediate school district may include in its
authority under this section the costs associated with leases of administrative and classroom space
for intermediate school district programs. This authority must not exceed $–2–5– $43 times the adjusted
marginal cost pupil units of the member districts. This authority is in addition to any other authority
authorized under this section.

(i) In addition to the allowable capital levies in paragraph (a), a district that is a member of
the "Technology and Information Education Systems" data processing joint board, that finds it
economically advantageous to enter into a lease purchase agreement for a building for a group of
school districts or special school districts for staff development purposes, may levy for its portion
of lease costs attributed to the district within the total levy limit in paragraph (e).

Sec. 29. Minnesota Statutes 2007 Supplement, section 126C.44, is amended to read:

126C.44 SAFE SCHOOLS LEVY.

(a) Each district may make a levy on all taxable property located within the district for the
purposes specified in this section. The maximum amount which may be levied for all costs under
this section shall be equal to $30 multiplied by the district's adjusted marginal cost pupil units
for the school year. The proceeds of the levy must be reserved and used for directly funding the
following purposes or for reimbursing the cities and counties who contract with the district for the



10214 JOURNAL OF THE SENATE [115TH DAY

following purposes: (1) to pay the costs incurred for the salaries, benefits, and transportation costs
of peace officers and sheriffs for liaison in services in the district's schools; (2) to pay the costs for
a drug abuse prevention program as defined in section 609.101, subdivision 3, paragraph (e), in the
elementary schools; (3) to pay the costs for a gang resistance education training curriculum in the
district's schools; (4) to pay the costs for security in the district's schools and on school property;
(5) to pay the costs for other crime prevention, drug abuse, student and staff safety, voluntary opt-in
suicide prevention tools, and violence prevention measures taken by the school district; or (6) to pay
costs for licensed school counselors, licensed school nurses, licensed school social workers, licensed
school psychologists, and licensed alcohol and chemical dependency counselors to help provide
early responses to problems. For expenditures under clause (1), the district must initially attempt
to contract for services to be provided by peace officers or sheriffs with the police department of
each city or the sheriff's department of the county within the district containing the school receiving
the services. If a local police department or a county sheriff's department does not wish to provide
the necessary services, the district may contract for these services with any other police or sheriff's
department located entirely or partially within the school district's boundaries.

(b) A school district that is a member of an intermediate school district may include in its
authority under this section the costs associated with safe schools activities authorized under
paragraph (a) for intermediate school district programs. This authority must not exceed $10 times
the adjusted marginal cost pupil units of the member districts. This authority is in addition to
any other authority authorized under this section. Revenue raised under this paragraph must be
transferred to the intermediate school district.

(c) I–f– A school district s–p–e–n–d–s– must set aside at least $3 per adjusted marginal cost pupil unit
of the safe schools levy proceeds for the purposes authorized under paragraph (a), clause (6),–. The
district must annually certify that its total spending on services provided by the employees listed in
paragraph (a), clause (6), is not less than the sum of its expenditures for these purposes, excluding
amounts spent under this section, in the previous year plus the amount spent under this section.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2010.

Sec. 30. Minnesota Statutes 2006, section 126C.45, is amended to read:

126C.45 ICE ARENA LEVY.

(a) Each year, an independent school district operating and maintaining an ice arena, may levy
for the net operational costs of the ice arena. The levy may not exceed 9–0–––p–e–r–c–e–n–t–––o–f– the net actual
costs of operation of the arena for the previous year. Net actual costs are defined as operating costs
less any operating revenues.

(b) Any district operating and maintaining an ice arena must demonstrate to the satisfaction of
the Office of Monitoring in the department that the district will offer equal sports opportunities for
male and female students to use its ice arena, particularly in areas of access to prime practice time,
team support, and providing junior varsity and younger level teams for girls' ice sports and ice sports
offerings.

Sec. 31. Minnesota Statutes 2006, section 126C.51, is amended to read:

126C.51 APPLICATION OF LIMITING TAX LEGISLATION.

Notwithstanding the provisions of section 471.69 or 471.75, or of any other provision of law



115TH DAY] TUESDAY, MAY 13, 2008 10215

which by per capita limitation, local tax rate limitation, or otherwise, limits the power of a district to
incur any debt or to issue any warrant or order, a school district or intermediate school district has
the powers in sections 126C.50 to 126C.56 specifically conferred upon it and all powers incident
and necessary to carrying out the purposes of sections 126C.50 to 126C.56.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 32. Minnesota Statutes 2006, section 126C.52, subdivision 2, is amended to read:

Subd. 2. Limitations. The board of any school district may also borrow money in the manner and
subject to the limitations set forth in sections 126C.50 to 126C.56 in anticipation of receipt of state
aids for schools as defined in Minnesota Statutes and of federal school aids to be distributed by or
through the department. The aggregate of such borrowings under this subdivision shall never exceed
75 percent of such aids which are receivable by said school district in the s–c–h–o–o–l– fiscal year (–f–r–o–m–
J–u–l–y–––1–––t–o–––J–u–n–e–––3–0–)– in which the money is borrowed, as estimated and certified by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 33. Minnesota Statutes 2006, section 126C.52, is amended by adding a subdivision to read:

Subd. 3. Intermediate school districts. (a) The board of an intermediate school district may
borrow money in the manner and subject to the limitations set forth in sections 126C.50 to 126C.56
in anticipation of the receipt of:

(1) state aids for schools as defined in Minnesota Statutes;

(2) federal school aids to be distributed by or through the department; and

(3) membership fees and tuition payments from its member school districts.

The aggregate of such borrowings under this subdivision shall never exceed 75 percent of such
aids, fees, and tuition payments which are receivable by the intermediate school district in the fiscal
year in which the money is borrowed, as estimated and certified by the commissioner.

(b) The board of an intermediate school district may, upon receipt of a written resolution by
each of its member school districts, pledge the member district's full faith and credit and unlimited
taxing powers to repay each member district's pro rata share of any certificates issued or the amount
paid by the state under section 126C.55, subdivision 2, plus interest, if the revenues specified in
paragraph (a) and any other revenues of the intermediate school district are insufficient to do so.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. Minnesota Statutes 2006, section 126C.53, is amended to read:

126C.53 ENABLING RESOLUTION; FORM OF CERTIFICATES OF
INDEBTEDNESS.

The board of a school district or intermediate school district may authorize and effect such
borrowing, and may issue such certificates of indebtedness upon passage of a resolution specifying
the amount and purposes for which it deems such borrowing is necessary. The resolution must be
adopted by a vote of at least two-thirds of its members. The board must fix the amount, date, maturity,
form, denomination, and other details of the certificates of indebtedness, not inconsistent with this
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chapter. The board must fix the date and place for receipt of bids for the purchase of the certificates
when bids are required and direct the clerk to give notice of the date and place for bidding.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 35. Minnesota Statutes 2006, section 126C.55, is amended to read:

126C.55 STATE PAYMENT OF DEBT OBLIGATION UPON POTENTIAL DEFAULT;
REPAYMENT; STATE OBLIGATION NOT DEBT.

Subdivision 1. Definitions. For the purposes of this section, the term "debt obligation" means:

(1) a t–a–x–––o–r–––a–i–d–––a–n–t–i–c–i–p–a–t–i–o–n– certificate of indebtedness issued under section 126C.52;

(2) a certificate of participation issued under section 126C.40, subdivision 6; or

(3) a general obligation bond.

Subd. 2. Notifications; payment; appropriation. (a) If a school district or intermediate school
district believes that it may be unable to make a principal or interest payment on any outstanding
debt obligation on the date that payment is due, it must notify the commissioner as soon as possible,
but not less than 15 working days before the date that principal or interest payment is due. The notice
must include the name of the school district or intermediate school district, an identification of the
debt obligation issue in question, the date the payment is due, the amount of principal and interest
due on the payment date, the amount of principal or interest that the school district or intermediate
school district will be unable to repay on that date, the paying agent for the debt obligation, the
wire transfer instructions to transfer funds to that paying agent, and an indication as to whether a
payment is being requested by the school district or intermediate school district under this section.
If a paying agent becomes aware of a potential default, it shall inform the commissioner of that
fact. After receipt of a notice which requests a payment under this section, after consultation with
the school district or intermediate school district and the paying agent, and after verification of the
accuracy of the information provided, the commissioner shall notify the commissioner of finance
of the potential default. The notice must include a final figure as to the amount due that the school
district or intermediate school district will be unable to repay on the date due.

(b) Except as provided in subdivision 9, upon receipt of this notice from the commissioner, the
commissioner of finance shall issue a warrant and authorize the commissioner of education to pay to
the paying agent for the debt obligation the specified amount on or before the date due. The amounts
needed for the purposes of this subdivision are annually appropriated to the department from the
state general fund.

(c) The Departments of Education and Finance must jointly develop detailed procedures
for school districts and intermediate school districts to notify the state that they have obligated
themselves to be bound by the provisions of this section, procedures for school districts or
intermediate school districts and paying agents to notify the state of potential defaults and to
request state payment under this section, and procedures for the state to expedite payments to
prevent defaults. The procedures are not subject to chapter 14.

Subd. 3. School district bound; interest rate on state paid amount. If, at the request of a
school district or intermediate school district, the state has paid part or all of the principal or interest
due on a district's debt obligation on a specific date, the school district or intermediate school district
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is bound by all provisions of this section and the amount paid shall bear taxable interest from the
date paid until the date of repayment at the invested cash rate as it is certified by the commissioner
of finance. Interest shall only accrue on the amounts paid and outstanding less the reduction in aid
under subdivision 4 and other payments received from the district.

Subd. 4. Pledge of district's full faith and credit. If, at the request of a school district or
intermediate school district, the state has paid part or all of the principal or interest due on a district's
debt obligation on a specific date, the pledge of the full faith and credit and unlimited taxing powers
of the school district or the member districts of the intermediate district to repay the principal and
interest due on those debt obligations shall also, without an election or the requirement of a further
authorization, become a pledge of the full faith and credit and unlimited taxing powers of the school
district or the member districts of the intermediate district to repay to the state the amount paid, with
interest. Amounts paid by the state must be repaid in the order in which the state payments were
made.

Subd. 4a. Aid reduction for repayment. (a) Except as provided in this subdivision, the state
must reduce the state aid payable to the school district or intermediate school district under this
chapter and chapters 122A, 123A, 123B, 124D, 125A, 126C, and 273 by the amount paid by the
state under this section on behalf of the district, plus the interest due on it, and the amount reduced
must revert from the appropriate account to the state general fund. Payments from the school district
endowment fund or any federal aid payments shall not be reduced.

(b) For an intermediate school district, the state aid payable to the intermediate school district
must first be reduced, before any reduction is made to the state aids payable to the member districts.
If the state aid payable to the intermediate school district is not sufficient to repay the state, state
aid payable to member districts may be reduced proportionately based on the ratio of each member
district's adjusted net tax capacity to the total adjusted net tax capacity of all member districts.

(c) If, after review of the financial situation of the school district or intermediate school
district, the commissioner advises the commissioner of finance that a total reduction of aids would
cause an undue hardship on or an undue disruption of the educational program of the district, the
commissioner, with the approval of the commissioner of finance, may establish a different schedule
for reduction of aids to repay the state. The amount of aids to be reduced is decreased by any
amounts repaid to the state by the district from other revenue sources.

Subd. 6. Tax levy for repayment. (a) With the approval of the commissioner, a district may
levy in the year the state makes a payment under this section an amount up to the amount necessary
to provide funds for the repayment of the amount paid by the state plus interest through the date of
estimated repayment by the district. The proceeds of this levy may be used only for this purpose
unless they are in excess of the amount actually due, in which case the excess shall be used to repay
other state payments made under this section or shall be deposited in the debt redemption fund of the
school district. This levy shall be an increase in the levy limits of the district for purposes of section
275.065, subdivision 6. The amount of aids to be reduced to repay the state shall be decreased by
the amount levied. This levy by the district is not eligible for debt service equalization under section
123B.53.

(b) If the state is not repaid in full for a payment made under this section by November 30
of the calendar year following the year in which the state makes the payment, the commissioner
shall require the district to certify a property tax levy in an amount up to the amount necessary
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to provide funds for repayment of the amount paid by the state plus interest through the date of
estimated repayment by the school district. To prevent undue hardship, the commissioner may allow
the district to certify the levy over a five-year period. The proceeds of the levy may be used only
for this purpose unless they are in excess of the amount actually due, in which case the excess
shall be used to repay other state payments made under this section or shall be deposited in the
debt redemption fund of the district. This levy shall be an increase in the levy limits of the school
district for purposes of section 275.065, subdivision 6. If the commissioner orders the district to
levy, the amount of aids reduced to repay the state shall be decreased by the amount levied. This levy
by the district is not eligible for debt service equalization under section 123B.53 or any successor
provision. A levy under this subdivision must be explained as a specific increase at the meeting
required under section 275.065, subdivision 6.

(c) For an intermediate district, a levy made by a member district under paragraph (a) or (b) to
pay its pro rata share must be spread by the commissioner as a tax rate based on the total adjusted
net tax capacity of the member school districts. The proceeds of the levy must be remitted by the
member school district to the intermediate school district and must be used by the intermediate
district only to repay the state amounts owed. Any amount in excess of the amount owed to the
state must be repaid to the member school districts and the commissioner shall adjust each member
district's property tax levy in the next year.

Subd. 7. Election as to mandatory application. A school district or intermediate school district
may covenant and obligate itself, prior to the issuance of an issue of debt obligations, to notify the
commissioner of a potential default and to use the provisions of this section to guarantee payment
of the principal and interest on those debt obligations when due. If the district obligates itself to
be bound by this section, it must covenant in the resolution that authorizes the issuance of the debt
obligations to deposit with the paying agent three business days prior to the date on which a payment
is due an amount sufficient to make that payment or to notify the commissioner under subdivision 1
that it will be unable to make all or a portion of that payment. A district that has obligated itself must
include a provision in its agreement with the paying agent for that issue that requires the paying agent
to inform the commissioner if it becomes aware of a potential default in the payment of principal
or interest on that issue or if, on the day two business days prior to the date a payment is due on
that issue, there are insufficient funds to make the payment on deposit with the paying agent. Funds
invested in a refunding escrow account established under section 475.67 that are to become available
to the paying agent on a principal or interest payment date are deemed to be on deposit with the
paying agent three business days before the payment date. If a district either covenants to be bound
by this section or accepts state payments under this section to prevent a default of a particular issue
of debt obligations, the provisions of this section shall be binding as to that issue as long as any debt
obligation of that issue remain outstanding. If the provisions of this section are or become binding
for more than one issue of debt obligations and a district is unable to make payments on one or more
of those issues, the district must continue to make payments on the remaining issues.

Subd. 8. Mandatory plan; technical assistance. If the state makes payments on behalf of a
school district or intermediate school district under this section or the district defaults in the payment
of principal or interest on an outstanding debt obligation, it must submit a plan to the commissioner
for approval specifying the measures it intends to implement to resolve the issues which led to its
inability to make the payment and to prevent further defaults. The department must provide technical
assistance to the district in preparing its plan. If the commissioner determines that a district's plan
is not adequate, the commissioner shall notify the district that the plan has been disapproved, the
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reasons for the disapproval, and that the state shall not make future payments under this section
for debt obligations issued after the date specified in that notice until its plan is approved. The
commissioner may also notify the district that until its plan is approved, other aids due the district
will be withheld after a date specified in the notice.

Subd. 9. State bond rating. If the commissioner of finance determines that the credit rating of
the state would be adversely affected thereby, the commissioner of finance shall not issue warrants
under subdivision 2 for the payment of principal or interest on any debt obligations for which a
district did not, prior to their issuance, obligate itself to be bound by the provisions of this section.

Subd. 10. Continuing disclosure agreements. The commissioner of finance may enter into
written agreements or contracts relating to the continuing disclosure of information needed to
facilitate the ability of school districts or intermediate school districts to issue debt obligations
according to federal securities laws, rules, and regulations, including securities and exchange
commission rules and regulations, section 240.15c2-12. Such agreements or contracts may be in
any form the commissioner of finance deems reasonable and in the state's best interests.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 36. Minnesota Statutes 2006, section 127A.45, subdivision 16, is amended to read:

Subd. 16. Payments to third parties. Notwithstanding subdivision 3, the current year aid
payment percentage of the amounts under section 123A.26, subdivision 3 and section 124D.041,
shall be paid in equal installments on August 30, December 30, and March 30, with a final
adjustment payment on October 30 of the next fiscal year of the remaining amount.

Sec. 37. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 2, is amended to
read:

Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270C.86, 375.192, or
otherwise, the net tax capacity or referendum market value of any district for any taxable year is
changed after the taxes for that year have been spread by the county auditor and the local tax rate
as determined by the county auditor based upon the original net tax capacity is applied upon the
changed net tax capacities, the county auditor shall, prior to February 1 of each year, certify to
the commissioner of education the amount of any resulting net revenue loss that accrued to the
district during the preceding year. Each year, the commissioner shall pay an abatement adjustment
to the district in an amount calculated according to the provisions of this subdivision. This amount
shall be deducted from the amount of the levy authorized by section 126C.46. The amount of the
abatement adjustment must be the product of:

(1) the net revenue loss as certified by the county auditor, times

(2) the ratio of:

(i) the sum of the amounts of the district's certified levy in the third preceding year according to
the following:

(A) section 123B.57, if the district received health and safety aid according to that section for
the second preceding year;

(B) section 124D.20, if the district received aid for community education programs according
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to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education
aid according to section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization aid according
to that section for the second preceding year;

(–E–)–––s–e–c–t–i–o–n–––1–2–6–C–.–1–3–,–––i–f–––t–h–e–––d–i–s–t–r–i–c–t–––r–e–c–e–i–v–e–d–––g–e–n–e–r–a–l–––e–d–u–c–a–t–i–o–n–––a–i–d–––a–c–c–o–r–d–i–n–g–––t–o–––s–e–c–t–i–o–n–––1–2–6–C–.–1–3–,–
s–u–b–d–i–v–i–s–i–o–n–––4–,–––p–a–r–a–g–r–a–p–h–––(–b–)–,–––c–l–a–u–s–e–––(–1–)–,–––o–f–––t–h–a–t–––s–e–c–t–i–o–n–––i–n–––t–h–e–––s–e–c–o–n–d–––p–r–e–c–e–d–i–n–g–––y–e–a–r–;–

(–F–)– (E) section 126C.10, subdivision 13a, if the district received operating capital aid according
to section 126C.10, subdivision 13b, in the second preceding year;

(–G–)– (F) section 126C.10, subdivision 29, if the district received equity aid according to section
126C.10, subdivision 30, in the second preceding year;

(–H–)– (G) section 126C.10, subdivision 32, if the district received transition aid according to
section 126C.10, subdivision 33, in the second preceding year;

(–I–)– (H) section 123B.53, subdivision 5, if the district received debt service equalization aid
according to section 123B.53, subdivision 6, in the second preceding year;

(–J–)– (I) section 124D.22, subdivision 3, if the district received school-age care aid according to
section 124D.22, subdivision 4, in the second preceding year;

(–K–)– (J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

(–L–)–(K) section 126C.10, subdivision 35, if the district received alternative teacher compensation
equalization aid according to section 126C.10, subdivision 36, paragraph (a), in the second
preceding year; to

(ii) the total amount of the district's certified levy in the third preceding December, plus or minus
auditor's adjustments.

Sec. 38. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 3, is amended to
read:

Subd. 3. Excess tax increment. (a) If a return of excess tax increment is made to a district
pursuant to sections 469.176, subdivision 2, and 469.177, subdivision 9, or upon decertification of
a tax increment district, the school district's aid and levy limitations must be adjusted for the fiscal
year in which the excess tax increment is paid under the provisions of this subdivision.

(b) An amount must be subtracted from the district's aid for the current fiscal year equal to the
product of:

(1) the amount of the payment of excess tax increment to the district, times

(2) the ratio of:

(i) the sum of the amounts of the district's certified levy for the fiscal year in which the excess
tax increment is paid according to the following:
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(A) section 123B.57, if the district received health and safety aid according to that section for
the second preceding year;

(B) section 124D.20, if the district received aid for community education programs according
to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education
aid according to section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization aid according
to that section for the second preceding year;

(–E–)–––s–e–c–t–i–o–n–––1–2–6–C–.–1–3–,–––i–f–––t–h–e–––d–i–s–t–r–i–c–t–––r–e–c–e–i–v–e–d–––g–e–n–e–r–a–l–––e–d–u–c–a–t–i–o–n–––a–i–d–––a–c–c–o–r–d–i–n–g–––t–o–––s–e–c–t–i–o–n–––1–2–6–C–.–1–3–,–
s–u–b–d–i–v–i–s–i–o–n–––4–,–––p–a–r–a–g–r–a–p–h–––(–b–)–,–––c–l–a–u–s–e–––(–1–)–,–––o–f–––t–h–a–t–––s–e–c–t–i–o–n–––i–n–––t–h–e–––s–e–c–o–n–d–––p–r–e–c–e–d–i–n–g–––y–e–a–r–;–

(–F–)– (E) section 126C.10, subdivision 13a, if the district received operating capital aid according
to section 126C.10, subdivision 13b, in the second preceding year;

(–G–)– (F) section 126C.10, subdivision 29, if the district received equity aid according to section
126C.10, subdivision 30, in the second preceding year;

(–H–)– (G) section 126C.10, subdivision 32, if the district received transition aid according to
section 126C.10, subdivision 33, in the second preceding year;

(–I–)– (H) section 123B.53, subdivision 5, if the district received debt service equalization aid
according to section 123B.53, subdivision 6, in the second preceding year;

(–J–)– (I) section 124D.22, subdivision 3, if the district received school-age care aid according to
section 124D.22, subdivision 4, in the second preceding year;

(–K–)– (J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

(–L–)–(K) section 126C.10, subdivision 35, if the district received alternative teacher compensation
equalization aid according to section 126C.10, subdivision 36, paragraph (a), in the second
preceding year; to

(ii) the total amount of the district's certified levy for the fiscal year, plus or minus auditor's
adjustments.

(c) An amount must be subtracted from the school district's levy limitation for the next levy
certified equal to the difference between:

(1) the amount of the distribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If the aid and levy reductions required by this subdivision cannot be made to the aid for the fiscal
year specified or to the levy specified, the reductions must be made from aid for subsequent fiscal
years, and from subsequent levies. The school district must use the payment of excess tax increment
to replace the aid and levy revenue reduced under this subdivision.

(d) This subdivision applies only to the total amount of excess increments received by a district
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for a calendar year that exceeds $25,000.

Sec. 39. Laws 2007, chapter 146, article 2, section 46, subdivision 11, is amended to read:

Subd. 11. Statewide testing and reporting system. For the statewide testing and reporting
system under Minnesota Statutes, section 120B.30:

$ 15,150,000 ..... 2008

$
1–5–,–1–5–0–,–0–0–0–
12,900,000 ..... 2009

Any testing contracts awarded by the commissioner using appropriations in this subdivision
must include as part of that testing contract a method to vertically link testing questions across
grade levels for the purposes of working towards a statewide growth model.

Up to $1,150,000 each year is for the value-added index assessment model.

Any balance in the first year does not cancel but is available in the second year.

The base for fiscal year 2010 and later is $13,000,000.

Sec. 40. Laws 2007, chapter 146, article 2, section 46, subdivision 13, is amended to read:

Subd. 13. Preadvanced placement, advanced placement, international baccalaureate, and
concurrent enrollment programs. For preadvanced placement, advanced placement, international
baccalaureate, and concurrent enrollment programs under Minnesota Statutes, sections 120B.132
and 124D.091:

$ 6,500,000 ..... 2008

$ 6,500,000 ..... 2009

Of this amount, $2,500,000 each year is for concurrent enrollment program aid under
Minnesota Statutes, section 124D.091. If the appropriation is insufficient, the commissioner must
proportionately reduce the aid payment to each district. Any balance in the first year does not
cancel but is available in the second year.

The base appropriation for fiscal year 2010 and later is $2,000,000.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 41. Laws 2007, chapter 146, article 2, section 46, subdivision 14, is amended to read:

Subd. 14. Collaborative urban educator. For the collaborative urban educator g–r–a–n–t–s–––––u–n–d–e–r–
M– i–n–n–e–s–o–t–a–––S–t–a–t–u–t–e–s–,–––s–e–c–t–i–o–n–––1–2–2–A–.–6–4–1– program:

$ 528,000 ..... 2008

$ 528,000 ..... 2009

$210,000 each year is for the Southeast Asian teacher program at Concordia University, St. Paul;
$159,000 each year is for the collaborative urban educator program at the University of St. Thomas;
and $159,000 each year is for the Center for Excellence in Urban Teaching at Hamline University.
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Grant recipients must collaborate with urban and nonurban school districts.

Any balance in the first year does not cancel but is available in the second year.

Sec. 42. Laws 2007, chapter 146, article 2, section 46, subdivision 19, is amended to read:

Subd. 19. Educational Planning and Assessment System (EPAS) program. For the
Educational Planning and Assessment System (EPAS) program under Minnesota Statutes, section
120B.128:

$ 8–2–9–,–0–0–0– 600,000 ..... 2008

$ 8–2–9–,–0–0–0– 400,000 ..... 2009

Any balance in the first year does not cancel but is available in the second year. This is a onetime
appropriation.

Sec. 43. Laws 2007, chapter 146, article 2, section 46, subdivision 20, is amended to read:

Subd. 20. College-level examination program (CLEP). For the college-level examination
program (CLEP) under Minnesota Statutes, section 120B.131:

$
1–,–6–5–0–,–0–0–0–

850,000 ..... 2008

$
1–,–6–5–0–,–0–0–0–

500,000 ..... 2009

Any balance in the first year does not cancel but is available in the second year. This is a onetime
appropriation.

Sec. 44. Laws 2007, chapter 146, article 3, section 23, subdivision 2, is amended to read:

Subd. 2. Report. (a) The task force must submit to the education policy and finance committees
of the legislature by February 15, 2–0–0–8– 2009, a report that identifies and clearly and concisely
explains each provision in state law or rule that exceeds o–r–––––e–x–p–a–n–d–s–––––u–p–o–n– a minimum federal
requirement contained in law or regulation for providing special education programs and services
to eligible students. The report also must recommend which state p–r–o–v–i–s–i–o–n–s– statutes and rules
that exceed o–r–––––e–x–p–a–n–d–––––u–p–o–n– a minimum federal requirement may be amended to conform with
minimum federal requirements or made more effective as determined by a majority of the task force
members. The task force must recommend rules governing the use of aversive and deprivation
procedures by school district employees or persons under contract with a school district. The task
force expires when it submits its report to the legislature.

(b) Consistent with subdivision 1, the Department of Education member of the task force
representing regulators shall be replaced with a parent advocate selected by a statewide organization
that advocates on behalf of families with children with disabilities.

(c) The Department of Education must provide technical assistance at the request of the task
force.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 45. Laws 2007, chapter 146, article 3, section 24, subdivision 9, is amended to read:

Subd. 9. Special Education Task Force. For the task force to compare federal and state special
education requirements:

$ 2–0–,–0–0–0– 40,000 ..... 2008

Any balance in the first year does not cancel but is available in the second year.

This is a onetime appropriation.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 46. Laws 2007, chapter 146, article 5, section 11, subdivision 1, is amended to read:

Subdivision 1. Fiscal year 2007 replacement aid. Independent School District No. 2899,
Plainview-Elgin-Millville, is eligible for replacement a–i–d– revenue to offset its excess fund balance
penalty for fiscal year 2007. The aid adjustment must be made under Laws 2007, chapter 146,
article 5, section 13, subdivision 5. The levy adjustment of $6,600 must be included as part of the
district's property taxes for taxes payable in 2009.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 47. Laws 2007, chapter 146, article 5, section 13, subdivision 3, is amended to read:

Subd. 3. Traditional school breakfast; kindergarten milk. For traditional school breakfast aid
and kindergarten milk under Minnesota Statutes, sections 124D.1158 and 124D.118:

$
5–,–4–6–0–,–0–0–0–
5,583,000 ..... 2008

$
5–,–6–9–5–,–0–0–0–
6,396,000 ..... 2009

Sec. 48. Laws 2007, chapter 146, article 7, section 4, is amended to read:

Sec. 4. APPROPRIATIONS; DEPARTMENT OF EDUCATION.

Subdivision 1. Department of Education. Unless otherwise indicated, the sums indicated in
this section are appropriated from the general fund to the Department of Education for the fiscal
years designated.

Subd. 2. Department. (a) For the Department of Education:

$ 22,169,000 ..... 2008

$
2–2–,–6–5–3–,–0–0–0–
21,999,000 ..... 2009

Any balance in the first year does not cancel but is available in the second year.

(b) $7,000 in fiscal year 2008 is for GRAD test rulemaking.

(c) $7,000 in fiscal year 2008 is for rulemaking under section 3.
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(d) $40,000 each year is for an early hearing loss intervention coordinator under Minnesota
Statutes, section 125A.63, subdivision 5. If the department expends federal funds to employ
a hearing loss coordinator under Minnesota Statutes, section 125.63, subdivision 5, then the
appropriation under this paragraph is reallocated for purposes of employing a world languages
coordinator.

(e) $260,000 each year is for the Minnesota Children's Museum.

(f) $41,000 each year is for the Minnesota Academy of Science.

(g) $619,000 in fiscal year 2008 and $632,000 in fiscal year 2009 are for the Board of Teaching.

(h) $163,000 in fiscal year 2008 and $171,000 in fiscal year 2009 are for the Board of School
Administrators.

(i) $50,000 each year is for the Duluth Children's Museum.

(j) The expenditures of federal grants and aids as shown in the biennial budget document and its
supplements are approved and appropriated and shall be spent as indicated.

(k) None of the amounts appropriated under this subdivision may be used for Minnesota's
Washington, D.C., office.

(1) $50,000 in fiscal year 2009 is for an advisory task force for determining how the educational
achievement of low-income students and students of color is impacted by education issues
related to rigorous preparation and coursework, educators' professional development, English
language learners, special education, GRAD tests, and the use of valid and reliable data on student
preparation for postsecondary academic and career opportunities. This amount is not added to the
base appropriation for fiscal year 2010 and later. The department shall not expend any funds unless
a match of an equal amount of nonstate funds has been received for this purpose.

(m) $188,000 in fiscal year 2009 is for the administration of the school performance report card.

(n) The base for fiscal year 2010 and later is $21,761,000.

Sec. 49. Laws 2007, chapter 146, article 9, section 17, subdivision 4, is amended to read:

Subd. 4. Health and developmental screening aid. For health and developmental screening
aid under Minnesota Statutes, sections 121A.17 and 121A.19:

$
3–,–1–5–9–,–0–0–0–
2,624,000 ..... 2008

$
3–,–3–3–0–,–0–0–0–
3,592,000 ..... 2009

The 2008 appropriation includes $288,000 for 2007 and $–2–,–8–7–1–,–0–0–0– $2,336,000 for 2008.

The 2009 appropriation includes $–3–1–9–,–0–0–0– $259,000 for 2008 and $–3–,–0–1–1–,–0–0–0– $3,333,000 for
2009.

Sec. 50. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 1, is
amended to read:
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Subdivision 1. Total Appropriation $ 5–8–4–,–0–0–0– 148,000

The appropriations in this section are from the
general fund. The amounts that may be spent
for each purpose are specified in the following
subdivisions.

Sec. 51. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 2, is
amended to read:

Subd. 2. Independent School District No. 239,
Rushford-Peterson

(a) Flood Enrollment Impact Aid 89,000

The commissioner of education shall pay to
the school district flood enrollment impact aid
equal to $5,394 times the number of pupils
lost as a result of the floods of August 2007.
The district must provide to the commissioner
of education documentation of the number of
pupils in average daily membership lost as a
result of the flood.

(b) D–i–s–a–s–t–e–r–––R–e–l–i–e–f–––F–a–c–i–l–i–t–i–e–s–––G– r–a–n–t– 2–5–0–,–0–0–0–

F–o–r–––f–a–c–i–l–i–t–i–e–s–––c–l–e–a–n–u–p–,–––r–e–p–a–i–r–,–––a–n–d–––r–e–p–l–a–c–e–m– e–n–t–
c–o–s–t–s–––r–e–l–a–t–e–d–––t–o–––t–h–e–––fl–o–o–d–s–––o–f–––A–u–g–u–s–t–––2–0–0–7–––n–o–t–
c–o–v–e–r–e–d–––b–y–––t–h–e–––d–i–s–t–r–i–c–t–'–s–––i–n–s–u–r–a–n–c–e–––s–e–t–t–l–e–m– e–n–t–
o–r–––––t–h–r–o–u–g–h–––––F–e–d–e–r–a–l–––––E–m– e–r–g–e–n–c–y–––––M– a–n–a–g–e–m– e–n–t–
A–g–e–n–c–y–––––––––p–a–y–m– e–n–t–s–.–––––––––T–h–e–––––––––c–o–m– m– i–s–s–i–o–n–e–r–––––––––o–f–
e–d–u–c–a–t–i–o–n–––––––m– a–y–––––––r–e–q–u–e–s–t–––––––t–h–e–––––––s–c–h–o–o–l–––––––d–i–s–t–r–i–c–t–
t–o–––––––––p–r–o–v–i–d–e–––––––––n–e–c–e–s–s–a–r–y–––––––––i–n–f–o–r–m– a–t–i–o–n–––––––––b–e–f–o–r–e–
a–w–a–r–d–i–n–g–––a–––g–r–a–n–t–.–

(–c–)– Pupil Transportation Aid 40,000

For increased costs associated with
transporting students as a result of the floods
of August 2007.

Sec. 52. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 6, is
amended to read:

Subd. 6. Disaster Relief Facilities Grants to Other
Districts 9–0–,–0–0–0–14,000

For facilities cleanup, repair, and replacement
costs related to the floods of August 2007 not
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covered by the district's insurance settlement
or through Federal Emergency Management
Agency payments. The commissioner of
education may request the school district
to provide necessary information before
awarding a grant. School districts not
included in subdivisions 2 to 5 must be given
priority in the allocation of this appropriation.

Sec. 53. FUND TRANSFERS.

Subdivision 1. Capital account transfers. Notwithstanding any law to the contrary, on June
30, 2008, a school district may transfer money from its reserved for operating capital account to its
undesignated balance in the general fund. The amount transferred by any school district must not
exceed $51 times the district's adjusted marginal cost pupil units for fiscal year 2007. This transfer
may occur only after the school board has adopted a written resolution stating the amount of the
transfer and declaring that the school district's operating capital needs are being met.

Subd. 2. Balaton school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, or subdivision 1, on June 30, 2008, Independent School District No. 411, Balaton, may
transfer up to $70,000 from its reserved for operating capital account to its undesignated general
fund balance.

Subd. 3. East Central school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, or subdivision 1, on June 30, 2008, Independent School District No. 2580, East Central,
may transfer up to $300,000 from its reserved for operating capital account to its undesignated
general fund balance.

Subd. 4. Hills-Beaver Creek school district. (a) Notwithstanding Minnesota Statutes, section
123B.79 or 123B.80, on June 30, 2008, Independent School District No. 671, Hills-Beaver Creek,
may transfer up to $260,000 from its reserved for disabled accessibility account to its undesignated
general fund balance without making a levy reduction.

(b) Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, on June 30, 2008,
Independent School District No. 671, Hills-Beaver Creek, may transfer up to $100,000 from its
reserved for operating capital account to its undesignated general fund balance without making a
levy reduction.

Subd. 5. Rocori school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, on June 30, 2008, Independent School District No. 750, Rocori, may transfer up to
$82,000 from its reserved for disabled accessibility account to its undesignated general fund
balance without making a levy reduction.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 54. ONETIME GENERAL EDUCATION REVENUE INCREASE; FISCAL YEAR
2009 ONLY.

A school district's general education revenue under Minnesota Statutes, section 126C.10, is
increased for fiscal year 2009 only by an amount equal to $51 times the district's adjusted marginal
cost pupil units for that year.
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Sec. 55. LIMITATION ON NEW ALTERNATIVE COMPENSATION SCHOOL
DISTRICTS AND CHARTER SCHOOLS, FISCAL YEARS 2009 TO 2010.

Notwithstanding Minnesota Statutes, sections 122A.413; 122A.414; 122A.415; 122A.416; and
126C.10, subdivisions 34, 35, and 36, the Department of Education must limit the participation
in the alternative teacher pay program to those district sites and charter schools that received
alternative compensation revenue in fiscal year 2008 or those district sites and charter schools that
have submitted an application, under Minnesota Statutes, section 122A.414, by March 20, 2008,
for fiscal year 2009 alternative compensation participation. This limitation applies for fiscal years
2009 and 2010.

Sec. 56. VIRGINIA SCHOOL DISTRICT; EMERGENCY REPAIRS.

Independent School District No 701, Virginia may levy up to $100,000 for emergency facilities
repairs. This authority is in addition to any other levy authority granted to the district. The levy
proceeds received under this section must be recognized in fiscal year 2009.

EFFECTIVE DATE. This section is effective for taxes payable in 2009 only.

Sec. 57. EQUALIZING FACTORS.

The commissioner shall adjust each referendum market value equalizing factor established under
Minnesota Statutes, chapter 126C, by dividing the equalizing factor by the ratio of the statewide
referendum market value as calculated using the class rates in effect for assessment year 2007 to the
statewide referendum market value using the class rates for that assessment year.

Sec. 58. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are appropriated
from the general fund, unless otherwise indicated, to the Department of Education for the fiscal
years designated.

Subd. 2. Additional general education revenue. For additional general education aid:

$ 16,547,000 ..... 2009

This appropriation is in addition to any other appropriation for this purpose.

This 2009 appropriation includes $0 for 2008 and $16,547,000 for 2009.

Subd. 3. Independent School District No. 239, Rushford-Peterson. For school district flood
enrollment impact aid as a result of the floods of August 2007.

$ 158,000 ..... 2009

The base appropriation for fiscal year 2010 is $158,000. The base appropriation for later years
is zero.

The district must provide to the commissioner of education documentation of the additional
pupil transportation costs and the number of pupils in average daily membership lost as a result of
the flood.
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Up to $40,000 is for increased costs associated with transporting students as a result of the floods
of August 2007.

Subd. 4. Lancaster. For a grant to Independent School District No. 356, Lancaster, to replace
the loss of sparsity revenue:

$ 100,000 ..... 2009

The base appropriation for fiscal years 2010 and 2011 is $100,000 per year. The base
appropriation for later fiscal years is zero.

Subd. 5. Principal's Leadership Institute. For a grant to the Principal's Leadership Institute
under Minnesota Statutes, section 122A.74:

$ 275,000 ..... 2009

This is a onetime appropriation.

Subd. 6. Board of Teaching; licensure by portfolio. For the Board of Teaching for licensure
by portfolio:

$ 17,000 ..... 2009

This appropriation is from the educator licensure portfolio account of the special revenue fund.

Subd. 7. Minnesota Humanities Commission. For a grant to the Minnesota Humanities
Commission.

$ 275,000 ..... 2009

This is a onetime appropriation.

Sec. 59. REPEALER.

(a) Minnesota Statutes 2006, section 126C.10, subdivisions 35 and 36, are repealed for revenue
for fiscal year 2010 and later.

(b) Minnesota Statutes 2006, section 126C.21, subdivision 1, is repealed for revenue for fiscal
year 2010 and later.

(c) Minnesota Statutes 2006, section 127A.45, subdivision 7a, is repealed.

(d) Minnesota Statutes 2007 Supplement, section 126C.10, subdivision 34, is repealed for
revenue for fiscal year 2010 and later.

(e) Laws 2007, First Special Session chapter 2, article 1, section 11, subdivisions 3, and 4, are
repealed.

ARTICLE 2

EDUCATION FORECAST ADJUSTMENTS

Section 1. Laws 2007, chapter 146, article 1, section 24, subdivision 2, is amended to read:
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Subd. 2. General education aid. For general education aid under Minnesota Statutes, section
126C.13, subdivision 4:

$
5–,–6–1–8–,–3–4–2–,–0–0–0–
5,600,647,000 ..... 2008

$
5–,–6–1–8–,–3–4–2–,–0–0–0–
5,649,098,000 ..... 2009

The 2008 appropriation includes $–5–3–1–,–7–3–3–,–0–0–0– $536,251,000 for 2007 and $–5–,–0–7–3–,–2–5–0–,–0–0–0–
$5,064,396,000 for 2008.

The 2009 appropriation includes $–5–4–6–,–3–1–4–,–0–0–0– $543,752,000 for 2008 and $–5–,–0–7–2–,–0–2–8–,–0–0–0–
$5,105,346,000 for 2009.

Sec. 2. Laws 2007, chapter 146, article 1, section 24, subdivision 3, is amended to read:

Subd. 3. Referendum tax base replacement aid. For referendum tax base replacement aid
under Minnesota Statutes, section 126C.17, subdivision 7a:

$ 8–7–0–,–0–0–0– 861,000 ..... 2008

The 2008 appropriation includes $–8–7–0–,–0–0–0– $861,000 for 2007 and $0 for 2008.

Sec. 3. Laws 2007, chapter 146, article 1, section 24, subdivision 4, is amended to read:

Subd. 4. Enrollment options transportation. For transportation of pupils attending
postsecondary institutions under Minnesota Statutes, section 124D.09, or for transportation of
pupils attending nonresident districts under Minnesota Statutes, section 124D.03:

$ 9–5–,–0–0–0– 48,000 ..... 2008

$ 9–7–,–0–0–0– 50,000 ..... 2009

Sec. 4. Laws 2007, chapter 146, article 1, section 24, subdivision 5, is amended to read:

Subd. 5. Abatement revenue. For abatement aid under Minnesota Statutes, section 127A.49:

$
1–,–3–4–3–,–0–0–0–
1,333,000 ..... 2008

$
1–,–3–4–7–,–0–0–0–
1,629,000 ..... 2009

The 2008 appropriation includes $76,000 for 2007 and $–1–,–2–6–7–,–0–0–0– $1,257,000 for 2008.

The 2009 appropriation includes $–1–4–0–,–0–0–0– $139,000 for 2008 and $–1–,–2–0–7–,–0–0–0– $1,490,000 for
2009.

Sec. 5. Laws 2007, chapter 146, article 1, section 24, subdivision 6, is amended to read:

Subd. 6. Consolidation transition. For districts consolidating under Minnesota Statutes, section
123A.485:
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$ 5–6–5–,–0–0–0– 240,000 ..... 2008

$ 2–1–2–,–0–0–0– 339,000 ..... 2009

The 2008 appropriation includes $43,000 for 2007 and $–5–2–2–,–0–0–0– $197,000 for 2008.

The 2009 appropriation includes $–5–7–,–0–0–0– $21,000 for 2008 and $–1–5–5–,–0–0–0– $318,000 for 2009.

Sec. 6. Laws 2007, chapter 146, article 1, section 24, subdivision 7, is amended to read:

Subd. 7. Nonpublic pupil education aid. For nonpublic pupil education aid under Minnesota
Statutes, sections 123B.40 to 123B.43, and 123B.87:

$
1–6–,–2–9–0–,–0–0–0–
15,601,000 ..... 2008

$
1–6–,–6–2–0–,–0–0–0–
16,608,000 ..... 2009

The 2008 appropriation includes $–1–,–6–0–6–,–0–0–0– $1,214,000 for 2007 and $–1–4–,–6–8–4–,–0–0–0– $14,387,000
for 2008.

The 2009 appropriation includes $–1–,–6–3–1–,–0–0–0– $1,598,000 for 2008 and $–1–4–,–9–8–9–,–0–0–0– $15,010,000
for 2009.

Sec. 7. Laws 2007, chapter 146, article 1, section 24, subdivision 8, is amended to read:

Subd. 8. Nonpublic pupil transportation. For nonpublic pupil transportation aid under
Minnesota Statutes, section 123B.92, subdivision 9:

$
2–1–,–5–5–1–,–0–0–0–
20,755,000 ..... 2008

$
2–1–,–3–9–2–,–0–0–0–
21,007,000 ..... 2009

The 2008 appropriation includes $2,124,000 for 2007 and $–1–9–,–4–2–7–,–0–0–0– $18,631,000 for 2008.

The 2009 appropriation includes $–2–,–1–5–8–,–0–0–0– $2,070,000 for 2008 and $–1–9–,–2–3–4–,–0–0–0– $18,937,000
for 2009.

B. EDUCATION EXCELLENCE

Sec. 8. Laws 2007, chapter 146, article 2, section 46, subdivision 2, is amended to read:

Subd. 2. Charter school building lease aid. For building lease aid under Minnesota Statutes,
section 124D.11, subdivision 4:

$
3–1–,–8–7–5–,–0–0–0–
32,817,000 ..... 2008

$
3–6–,–1–9–3–,–0–0–0–
37,527,000 ..... 2009
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The 2008 appropriation includes $2,814,000 for 2007 and $–2–9–,–0–6–1–,–0–0–0– $30,003,000 for 2008.

The 2009 appropriation includes $–3–,–2–2–9–,–0–0–0– $3,333,000 for 2008 and $–3–2–,–9–6–4–,–0–0–0– $34,194,000
for 2009.

Sec. 9. Laws 2007, chapter 146, article 2, section 46, subdivision 3, is amended to read:

Subd. 3. Charter school startup cost aid. For charter school startup cost aid under Minnesota
Statutes, section 124D.11:

$
1–,–8–9–6–,–0–0–0–
1,801,000 ..... 2008

$
2–,–1–6–1–,–0–0–0–
1,987,000 ..... 2009

The 2008 appropriation includes $–2–4–1–,–0–0–0– $239,000 for 2007 and $–1–,–6–5–5–,–0–0–0– $1,562,000 for
2008.

The 2009 appropriation includes $–1–8–3–,–0–0–0– $173,000 for 2008 and $–1–,–9–7–8–,–0–0–0– $1,814,000 for
2009.

Sec. 10. Laws 2007, chapter 146, article 2, section 46, subdivision 4, is amended to read:

Subd. 4. Integration aid. For integration aid under Minnesota Statutes, section 124D.86,
subdivision 5:

$
6–1–,–7–6–9–,–0–0–0–
59,036,000 ..... 2008

$
6–1–,–0–0–0–,–0–0–0–
62,448,000 ..... 2009

The 2008 appropriation includes $5,824,000 for 2007 and $–5–5–,–9–4–5–,–0–0–0– $53,212,000 for 2008.

The 2009 appropriation includes $–6–,–2–1–6–,–0–0–0– $5,912,000 for 2008 and $–5–4–,–7–8–4–,–0–0–0– $56,536,000
for 2009.

Sec. 11. Laws 2007, chapter 146, article 2, section 46, subdivision 6, is amended to read:

Subd. 6. Interdistrict desegregation or integration transportation grants. For interdistrict
desegregation or integration transportation grants under Minnesota Statutes, section 124D.87:

$
9–,–6–3–9–,–0–0–0–
9,901,000 ..... 2008

$
1–1–,–5–6–7–,–0–0–0–
11,881,000 ..... 2009

Sec. 12. Laws 2007, chapter 146, article 2, section 46, subdivision 9, is amended to read:

Subd. 9. Tribal contract schools. For tribal contract school aid under Minnesota Statutes,
section 124D.83:
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$
2–,–2–3–8–,–0–0–0–
2,207,000 ..... 2008

$
2–,–4–2–2–,–0–0–0–
2,392,000 ..... 2009

The 2008 appropriation includes $204,000 for 2007 and $–2–,–0–3–4–,–0–0–0– $2,003,000 for 2008.

The 2009 appropriation includes $–2–2–6–,–0–0–0– $222,000 for 2008 and $–2–,–1–9–6–,–0–0–0– $2,170,000 for
2009.

C. SPECIAL PROGRAMS

Sec. 13. Laws 2007, chapter 146, article 3, section 24, subdivision 3, is amended to read:

Subd. 3. Aid for children with disabilities. For aid under Minnesota Statutes, section 125A.75,
subdivision 3, for children with disabilities placed in residential facilities within the district
boundaries for whom no district of residence can be determined:

$
1–,–5–3–8–,–0–0–0–
2,086,000 ..... 2008

$
1–,–7–2–9–,–0–0–0–
2,282,000 ..... 2009

If the appropriation for either year is insufficient, the appropriation for the other year is available.

Sec. 14. Laws 2007, chapter 146, article 3, section 24, subdivision 4, is amended to read:

Subd. 4. Travel for home-based services. For aid for teacher travel for home-based services
under Minnesota Statutes, section 125A.75, subdivision 1:

$ 2–5–4–,–0–0–0– 207,000 ..... 2008

$ 2–8–4–,–0–0–0– 227,000 ..... 2009

The 2008 appropriation includes $22,000 for 2007 and $–2–3–2–,–0–0–0– $185,000 for 2008.

The 2009 appropriation includes $–2–5–,–0–0–0– $20,000 for 2008 and $–2–5–9–,–0–0–0– $207,000 for 2009.

D. FACILITIES AND TECHNOLOGY

Sec. 15. Laws 2007, chapter 146, article 4, section 16, subdivision 2, is amended to read:

Subd. 2. Health and safety revenue. For health and safety aid according to Minnesota Statutes,
section 123B.57, subdivision 5:

$ 1–9–0–,–0–0–0– 254,000 ..... 2008

$ 1–7–9–,–0–0–0– 103,000 ..... 2009

The 2008 appropriation includes $20,000 for 2007 and $–1–7–0–,–0–0–0– $234,000 for 2008.

The 2009 appropriation includes $–1–8–,–0–0–0– $26,000 for 2008 and $–1–6–1–,–0–0–0– $77,000 for 2009.
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Sec. 16. Laws 2007, chapter 146, article 4, section 16, subdivision 3, is amended to read:

Subd. 3. Debt service equalization. For debt service aid according to Minnesota Statutes,
section 123B.53, subdivision 6:

$
1–4–,–8–1–3–,–0–0–0–
14,814,000 ..... 2008

$
1–1–,–1–2–4–,–0–0–0–
9,109,000 ..... 2009

The 2008 appropriation includes $–1–,–7–6–7–,–0–0–0– $1,766,000 for 2007 and $–1–3–,–0–4–6–,–0–0–0– $13,048,000
for 2008.

The 2009 appropriation includes $–1–,–4–5–0–,–0–0–0– $1,449,000 for 2008 and $–9–,–6–7–4–,–0–0–0– $7,660,000
for 2009.

Sec. 17. Laws 2007, chapter 146, article 4, section 16, subdivision 6, is amended to read:

Subd. 6. Deferred maintenance aid. For deferred maintenance aid, according to Minnesota
Statutes, section 123B.591, subdivision 4:

$
3–,–2–9–0–,–0–0–0–
3,232,000 ..... 2008

$
2–,–6–6–7–,–0–0–0–
2,627,000 ..... 2009

The 2008 appropriation includes $0 for 2007 and $–3–,–2–9–0–,–0–0–0– $3,232,000 for 2008.

The 2009 appropriation includes $–3–6–5–,–0–0–0– $359,000 for 2008 and $–2–,–3–0–2–,–0–0–0– $2,268,000 for
2009.

Sec. 18. Laws 2007, chapter 146, article 4, section 16, subdivision 8, is amended to read:

Subd. 8. School technology and operating capital aid grants. For school technology and
operating capital grants under section 11:

$
3–8–,–1–4–5–,–0–0–0–
38,236,000 ..... 2008

$
5–2–,–6–7–6–,–0–0–0–
52,454,000 ..... 2009

This is a onetime appropriation.

E. NUTRITION AND ACCOUNTING

Sec. 19. Laws 2007, chapter 146, article 5, section 13, subdivision 2, is amended to read:

Subd. 2. School lunch. For school lunch aid according to Minnesota Statutes, section 124D.111,
and Code of Federal Regulations, title 7, section 210.17:
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$
1–2–,–0–2–2–,–0–0–0–
12,094,000 ..... 2008

$
1–2–,–1–6–6–,–0–0–0–
12,394,000 ..... 2009

Sec. 20. Laws 2007, chapter 146, article 5, section 13, subdivision 4, is amended to read:

Subd. 4. Summer food service replacement aid. For summer food service replacement aid
under Minnesota Statutes, section 124D.119:

$ 1–5–0–,–0–0–0– 127,000 ..... 2008

$ 150,000 ..... 2009

F. EARLY CHILDHOOD AND ADULT PROGRAMS

Sec. 21. Laws 2007, chapter 146, article 9, section 17, subdivision 2, is amended to read:

Subd. 2. Early childhood family education aid. For early childhood family education aid under
Minnesota Statutes, section 124D.135:

$
2–1–,–1–0–6–,–0–0–0–
21,092,000 ..... 2008

$
2–9–,–6–0–1–,–0–0–0–
29,324,000 ..... 2009

The 2008 appropriation includes $1,796,000 for 2007 and $–1–9–,–3–1–0–,–0–0–0– $19,296,000 for 2008.

The 2009 appropriation includes $–2–,–1–4–5–,–0–0–0– $2,144,000 for 2008 and $–2–7–,–4–5–6–,–0–0–0– $27,180,000
for 2009.

Sec. 22. Laws 2007, chapter 146, article 9, section 17, subdivision 3, is amended to read:

Subd. 3. School readiness. For revenue for school readiness programs under Minnesota Statutes,
sections 124D.15 and 124D.16:

$
9–,–9–9–5–,–0–0–0–
9,987,000 ..... 2008

$ 10,095,000 ..... 2009

The 2008 appropriation includes $–9–0–9–,–0–0–0– $901,000 for 2007 and $9,086,000 for 2008.

The 2009 appropriation includes $1,009,000 for 2008 and $9,086,000 for 2009.

Sec. 23. Laws 2007, chapter 146, article 9, section 17, subdivision 8, is amended to read:

Subd. 8. Community education aid. For community education aid under Minnesota Statutes,
section 124D.20:
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$
1–,–3–0–7–,–0–0–0–
1,299,000 ..... 2008

$ 8–1–6–,–0–0–0– 796,000 ..... 2009

The 2008 appropriation includes $195,000 for 2007 and $–1–,–1–1–2–,–0–0–0– $1,104,000 for 2008.

The 2009 appropriation includes $–1–2–3–,–0–0–0– $122,000 for 2008 and $–6–9–3–,–0–0–0– $674,000 for 2009.

Sec. 24. Laws 2007, chapter 146, article 9, section 17, subdivision 9, is amended to read:

Subd. 9. Adults with disabilities program aid. For adults with disabilities programs under
Minnesota Statutes, section 124D.56:

$ 7–1–0–,–0–0–0– 709,000 ..... 2008

$ 710,000 ..... 2009

The 2008 appropriation includes $–7–1–,–0–0–0– $70,000 for 2007 and $639,000 for 2008.

The 2009 appropriation includes $71,000 for 2008 and $639,000 for 2009.

School districts operating existing adults with disabilities programs that are not fully funded
shall receive full funding for the program beginning in fiscal year 2008 before the commissioner
awards grants to other districts.

Sec. 25. Laws 2007, chapter 146, article 9, section 17, subdivision 13, is amended to read:

Subd. 13. Adult basic education aid. For adult basic education aid under Minnesota Statutes,
section 124D.531:

$
4–0–,–3–4–7–,–0–0–0–
40,344,000 ..... 2008

$
4–1–,–7–4–5–,–0–0–0–
41,712,000 ..... 2009

The 2008 appropriation includes $3,759,000 for 2007 and $–3–6–,–5–8–8–,–0–0–0– $36,585,000 for 2008.

The 2009 appropriation includes $4,065,000 for 2008 and $–3–7–,–6–8–0–,–0–0–0– $37,647,000 for 2009."

Delete the title and insert:

"A bill for an act relating to education finance; providing funding for prekindergarten
through grade 12 education; appropriating money; amending Minnesota Statutes 2006, sections
121A.19; 122A.21; 122A.415, by adding subdivisions; 123B.59, subdivision 1; 123B.62; 124D.04,
subdivisions 3, 6, 8, 9; 124D.05, by adding a subdivision; 124D.118, subdivision 4; 124D.55;
125A.65, by adding a subdivision; 125A.76, by adding a subdivision; 126C.10, subdivisions 1,
31, 35, 36, by adding a subdivision; 126C.17, subdivision 9; 126C.40, subdivision 1; 126C.45;
126C.51; 126C.52, subdivision 2, by adding a subdivision; 126C.53; 126C.55; 127A.45,
subdivision 16; Minnesota Statutes 2007 Supplement, sections 123B.54; 124D.531, subdivision 1;
126C.10, subdivision 34; 126C.44; 127A.49, subdivisions 2, 3; Laws 2007, chapter 146, article
1, section 24, subdivisions 2, 3, 4, 5, 6, 7, 8; article 2, section 46, subdivisions 2, 3, 4, 6, 9, 11,
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13, 14, 19, 20; article 3, sections 23, subdivision 2; 24, subdivisions 3, 4, 9; article 4, section 16,
subdivisions 2, 3, 6, 8; article 5, sections 11, subdivision 1; 13, subdivisions 2, 3, 4; article 7, section
4; article 9, section 17, subdivisions 2, 3, 4, 8, 9, 13; Laws 2007, First Special Session chapter 2,
article 1, section 11, subdivisions 1, 2, 6; proposing coding for new law in Minnesota Statutes,
chapter 124D; repealing Minnesota Statutes 2006, sections 126C.10, subdivisions 35, 36; 126C.21,
subdivision 1; 127A.45, subdivision 7a; Minnesota Statutes 2007 Supplement, section 126C.10,
subdivision 34; Laws 2007, First Special Session chapter 2, article 1, section 11, subdivisions 3, 4."

We request the adoption of this report and repassage of the bill.

House Conferees: (Signed) Mindy Greiling, Nora Slawik, Carlos Mariani, Robin Brown, Bud
Heidgerken

Senate Conferees: (Signed) LeRoy A. Stumpf, Kathy L. Saltzman, Sandy Rummel, Charles W.
Wiger

Senator Stumpf moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 6 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 6 was read the third time, as amended by the Conference Committee, and placed on its
repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 55 and nays 10, as follows:

Those who voted in the affirmative were:

Anderson
Bakk
Berglin
Betzold
Bonoff
Carlson
Clark
Cohen
Dahle
Day
Dibble

Dille
Doll
Erickson Ropes
Fischbach
Foley
Gerlach
Gimse
Higgins
Ingebrigtsen
Johnson
Koering

Kubly
Langseth
Larson
Latz
Limmer
Lourey
Lynch
Marty
Metzen
Moua
Murphy

Olseen
Olson, M.
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Rosen
Rummel
Saltzman
Saxhaug

Scheid
Sheran
Sieben
Skoe
Sparks
Stumpf
Tomassoni
Torres Ray
Vandeveer
Vickerman
Wiger

Those who voted in the negative were:

Frederickson
Hann

Jungbauer
Koch

Michel
Olson, G.

Ortman
Robling

Senjem
Wergin

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

RECONSIDERATION

Having voted on the prevailing side, Senator Frederickson moved that the vote whereby his
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motion to not concur in the House amendments to S.F. No. 3056, was adopted by Senate on May
12, 2008, be now reconsidered. The motion prevailed.

Senator Frederickson moved that the Senate do not concur in the amendments by the House to
S.F. No. 3056, and that a Conference Committee of 5 members be appointed by the Subcommittee
on Conference Committees on the part of the Senate, to act with a like Conference Committee
appointed on the part of the House. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

APPOINTMENTS

Senator Pogemiller from the Subcommittee on Conference Committees recommends that the
following Senators be and they hereby are appointed as a Conference Committee on:

S.F. No. 3056: Senators Frederickson, Anderson, Chaudhary, Saxhaug and Rummel.

Senator Pogemiller moved that the foregoing appointments be approved. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated S.F. No. 2809 a Special Order to be heard immediately.

SPECIAL ORDER

S.F. No. 2809: A bill for an act relating to health; increasing the penalty for smoking in a
nonsmoking hotel room; providing for civil and criminal penalties; amending Minnesota Statutes
2006, section 327.742, subdivisions 2, 3, by adding subdivisions.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 46 and nays 16, as follows:

Those who voted in the affirmative were:

Anderson
Berglin
Betzold
Bonoff
Carlson
Chaudhary
Clark
Cohen
Dahle
Dibble

Erickson Ropes
Fischbach
Foley
Frederickson
Gerlach
Gimse
Hann
Higgins
Koch
Kubly

Langseth
Larson
Latz
Lourey
Lynch
Metzen
Moua
Murphy
Olseen
Pappas

Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman
Saxhaug
Sheran
Sieben

Skoe
Stumpf
Torres Ray
Vickerman
Wergin
Wiger
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Those who voted in the negative were:

Day
Doll
Ingebrigtsen
Johnson

Jungbauer
Koering
Limmer
Marty

Olson, G.
Ortman
Pariseau
Scheid

Senjem
Sparks
Tomassoni
Vandeveer

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated S.F. No. 3322 a Special Order to be heard immediately.

SPECIAL ORDER

S.F. No. 3322: A bill for an act relating to human services; improving management of state health
care programs; modifying managed care contracting; modifying county-based purchasing; requiring
reports; amending Minnesota Statutes 2006, sections 13.461, by adding a subdivision; 256B.69,
subdivision 5a, by adding subdivisions; 256B.692, subdivision 2, by adding a subdivision; 256L.12,
subdivision 9; Laws 2005, First Special Session chapter 4, article 8, section 84, as amended.

Senator Prettner Solon moved to amend S.F. No. 3322 as follows:

Page 3, line 11, before "The" insert "Within the limit of available appropriations,"

Page 3, after line 18, insert:

"EFFECTIVE DATE. This section is effective July 1, 2009."

Page 5, line 20, before the semicolon, insert ", to be paid by June 15 of each calendar year,
beginning in calendar year 2009"

Page 5, line 21, before the period, insert ", based on the number of enrollees as of December 31,
2008"

Page 5, delete line 22

Page 5, line 23, delete everything before "All"

The motion prevailed. So the amendment was adopted.

S.F. No. 3322 was read the third time, as amended, and placed on its final passage.

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 58 and nays 5, as follows:

Those who voted in the affirmative were:

Anderson
Berglin
Betzold
Bonoff
Carlson

Chaudhary
Clark
Cohen
Dahle
Day

Dibble
Doll
Erickson Ropes
Fischbach
Foley

Frederickson
Gimse
Higgins
Ingebrigtsen
Johnson

Jungbauer
Koch
Koering
Kubly
Langseth
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Larson
Latz
Lourey
Lynch
Marty
Metzen
Moua

Murphy
Olseen
Olson, G.
Olson, M.
Ortman
Pappas
Pariseau

Pogemiller
Prettner Solon
Rest
Robling
Rosen
Rummel
Saltzman

Saxhaug
Senjem
Sheran
Sieben
Skoe
Sparks
Stumpf

Tomassoni
Torres Ray
Vickerman
Wergin
Wiger

Those who voted in the negative were:

Gerlach Hann Limmer Scheid Vandeveer

So the bill, as amended, was passed and its title was agreed to.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

MOTIONS AND RESOLUTIONS - CONTINUED

CONFIRMATION

Senator Prettner Solon moved that the report from the Committee on Energy, Utilities,
Technology and Communications, reported April 10, 2008, pertaining to appointments, be taken
from the table. The motion prevailed.

Senator Prettner Solon moved that the foregoing report be now adopted, with the exception of
the appointment of J. Dennis O'Brien. The motion prevailed.

Senator Prettner Solon moved that in accordance with the report from the Committee on Energy,
Utilities, Technology and Communications, reported April 10, 2008, the Senate, having given its
advice, do now consent to and confirm the appointment of:

PUBLIC UTILITIES COMMISSION

Dr. David C. Boyd, Ph.D., 22399 Wagonwheel Trl., Lakeville, Scott County, effective July 10,
2007, for a term expiring on January 5, 2009.

Phyllis A. Reha, 3656 Woodland Trl., Eagan, Dakota County, effective June 27, 2007, for a term
expiring on January 7, 2013.

The motion prevailed. So the appointments were confirmed.

Senator Prettner Solon moved that the report from the Committee on Energy, Utilities,
Technology and Communications, reported April 10, 2008, pertaining to the appointment of J.
Dennis O'Brien, be laid on the table. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.
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After a brief recess, the President called the Senate to order.

MOTIONS AND RESOLUTIONS - CONTINUED

Senator Pogemiller moved that H.F. No. 4072 be taken from the table. The motion prevailed.

H.F. No. 4072: A bill for an act relating to capital improvements; appropriating money for
asset preservation at the University of Minnesota and Minnesota State Colleges and Universities;
authorizing the sale and issuance of state bonds.

SUSPENSION OF RULES

Senator Pogemiller moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 4072 and that the rules of the Senate
be so far suspended as to give H.F. No. 4072 its second and third reading and place it on its final
passage. The motion prevailed.

H.F. No. 4072 was read the second time.

Senator Langseth moved to amend H.F. No. 4072 as follows:

Delete everything after the enacting clause, and delete the title, of H.F. No. 4072, and insert the
language after the enacting clause, and the title, of S.F. No. 3815, the first engrossment.

The motion prevailed. So the amendment was adopted.

Senator Hann moved to amend H.F. No. 4072, as amended by the Senate May 13, 2008, as
follows:

(The text of the amended House File is identical to S.F. No. 3815.)

Page 1, line 22, delete "act" and insert "section"

Page 2, after line 3, insert:

"Sec. 2. MINNEAPOLIS VETERANS HOME NURSING FACILITY.

Subdivision 1. Appropriation. $10,000,000 is appropriated from the bond proceeds fund to the
commissioner of administration to design, construct, furnish, and equip a 100-bed nursing facility
on the campus of the Minneapolis Veterans Home.

This appropriation is to cover the 35-percent state share of the project.

Subd. 2. Bond sale. To provide the money appropriated in this section from the bond proceeds
fund, the commissioner of finance shall sell and issue bonds of the state in an amount up to
$10,000,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Senator Langseth moved that H.F. No. 4072 be laid on the table. The motion prevailed.

RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

MEMBERS EXCUSED

Senator Ortman was excused from the Session of today from 10:30 to 11:50 a.m. Senator Koering
was excused from the Session of today from 11:35 to 11:45 a.m. Senator Chaudhary was excused
from the Session of today from 11:50 a.m. to 12:40 p.m. Senator Senjem was excused from the
Session of today from 2:50 to 3:40 p.m. Senator Skogen was excused from the Session of today at
3:00 p.m. Senator Doll was excused from the Session of today from 3:05 to 3:40 p.m. Senator Moua
was excused from the Session of today from 7:00 to 8:05 p.m. Senator Dibble was excused from
the Session of today from 7:30 to 7:40 p.m. Senator Dille was excused from the Session of today at
8:15 p.m. Senator Olson, M. was excused from the Session of today from 9:00 to 9:25 p.m. Senator
Michel was excused from the Session of today from 9:15 to 9:40 p.m.

ADJOURNMENT

Senator Pogemiller moved that the Senate do now adjourn until 9:00 a.m., Thursday, May 15,
2008. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate
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