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SEVENTY-EIGHTH DAY

St. Paul, Minnesota, Monday, February 18, 2008
The Senate met at 11:00 a.m. and was called to order by the President.
CALL OF THE SENATE
Senator Pogemiller imposed acall of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

Prayer was offered by the Chaplain, Chris Leith, Sr.

The members of the Senate gave the pledge of alegiance to the flag of the United States of
America.

Theroll was called, and the following Senators answered to their names:

Anderson Erickson Ropes Langseth Ortman Sieben
Berglin Fischbach Larson Pappas Skoe
Betzold Fol Latz Pariseau Sparks
Bonoff Frederickson Limmer Pogemiller Stumpf
Carlson Gerlach Lourey Prettner Solon Tomassoni
Chaudhary Gimse Lynch Rest Torres Ray
Clark Hann Marty Robling Vandeveer
Cohen Higgins Metzen Rosen Vickerman
Dahle Ingebrigtsen Michel Rummel Wergin
Dibble Jungbauer Moua Saltzman Wiger
Dille Koch Olseen Scheid

Doll Koering Olson, G. Senjem

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.
EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communication was received.
February 15, 2008

The Honorable James P. Metzen
President of the Senate
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Dear Senator Metzen:
Asthe Senate Minority Leader, | am hereby making the following appointment:

Pursuant to Minnesota Statutes 2007 Supplement:

3.97: Legislative Audit Commission - Senator Joe Gimse to replace former Senator Tom Neuville,
who resigned from the Senate. Senator Gimseisto servefor an indefiniteterm, serving until replaced
or no longer a member of the Senate.

Sincerely,
David H. Senjem
Senate Republican Leader

REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Reports at the Desk be now adopted, with the
exception of the report on S.F. No. 1965 and the report pertaining to the appointment. The motion
prevailed.

Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was referred

S.F. No. 2511: A bill for an act relating to state government; reestablishing the Health Care Peer
Review Committee relating to quality of care and treatment of offenders; reestablishing advisory
committees for the Minnesota Breeders fund; amending Minnesota Statutes 2006, section 241.021,
by adding asubdivision; Minnesota Statutes 2007 Supplement, section 240.18, subdivision 4; Laws
2007, chapter 133, article 2, section 13.

Reports the same back with the recommendation that the bill do pass and be re-referred to the
Committee on Judiciary. Report adopted.

Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was referred

S.F. No. 2428: A bill for an act relating to local government; allowing meetings and events after
6:00 p.m. on March 4, 2008.

Reports the same back with the recommendation that the bill do pass and be placed on the
Consent Calendar. Report adopted.

Senator Scheid from the Committee on Commerce and Consumer Protection, to which
was referred

S.F. No. 2402: A bill for an act relating to occupations and professions; modifying provisions
governing the Board of Accountancy; amending Minnesota Statutes 2006, sections 326A.01,
subdivisions 2, 12, 17, by adding a subdivision; 326A.02, subdivisions 1, 3, 4, 5, 6, by adding a
subdivision; 326A.03; 326A.04; 326A.05, subdivisions 1, 2, 3, 4; 326A.06; 326A.07; 326A.08,
subdivisions 2,4, 5, 6, 7, 8, 9; 326A.10; 326A.12; 326A.13; 326A.14; repealing Minnesota Statutes
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2006, section 326A.05, subdivision 9.

Reports the same back with the recommendation that the bill be amended as follows:

Page 11, lines 2 and 3, delete the new language

And when so amended the bill do pass and be re-referred to the Committee on State and Local
Government Operations and Oversight. Amendments adopted. Report adopted.

o Senegtor Marty from the Committeeon Health, Housing and Family Security, to which was

referr

S.F. No. 2471: A hbill for an act relating to health; lowering the minimum age requirement for
blood donation; requiring parental consent; amending Minnesota Statutes 2006, section 145.41.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, line 7, strike "shall be eligible to" and insert "may"
Page 1, line 10, delete "15 or"

Page 1, line 13, delete "2007" and insert "2008"

And when so amended the hill do pass. Amendments adopted. Report adopted.

Senator Marty from the Committee on Health, Housing and Family Security, to which was
referred

S.F. No. 1965: A hill for an act relating to human services; expanding the situationsin which the
commissioner of human services must consider granting avariancefrom alicensuredisqualification;
amending Minnesota Statutes 2006, section 245C.24, subdivision 2.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, line 20, delete "2007" and insert "2008"
And when so amended the bill do pass.
Senator Moua questioned the reference thereon and, under Rule 21, the bill was referred to the
Committee on Rules and Administration.
o Senegtor Marty from the Committee on Health, Housing and Family Security, towhich was
referr

S.F. No. 1326: A bill for an act relating to human services; authorizing the licensure of four
intermediate care facilities for persons with developmental disabilities to replace one larger
facility; establishing a transition period rate; establishing the payment rate for the new facilities,
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 252.

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2007 Supplement, section 252.295, is amended to read:
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252.295 L1 CENSING BEXCERHON-EXCEPTIONS.

Subdivision 1. Two facilities in Minneapolis. 8- Notwithstanding section 252.294, the
commissioner may license two six-bed, level B intermediate care facilities for persons with
developmental disabilities (ICFYMR) to replace a 15-bed level A facility in Minneapolis that is
not accessible to persons with disabilities. The new facilities must be accessible to persons with
disahilities and must be located on a different site or sites in Hennepin County. Notwithstanding
section 256B.5012, the payment rate at the new facilities is $200.47 plus any rate adjustments for
ICFYMR effective on or after July 1, 2007.

Subd. 2. Onefacility in Chisholm.{}-Notwithstanding section 252.294, the commissioner may
license one six-bed level B intermediate care facility for persons with developmental disabilitiesto
replace adownsized 21-bed facility attached to aday training and habilitation program in Chisholm.
Notwithstanding section 256B.5012, the facility must serve personswho require substantial nursing
care and are able to leave the facility to receive day training and habilitation services. The payment
rate at this facility is $274.50, effective October 1, 2009.

Subd. 3. One facility in Hibbing. e} Notwithstanding section 256B.5012, the payment rate of
asix-bed level B intermediate care facility for persons with developmental disabilitiesin Hibbing,
with aper diem rate of $164.13 asof March 1, 2007, for personswho require substantial nursing care
and are able to leave the facility to receive day training and habilitation services shall be increased
to $250.84, effective October 1, 20009.

Subd. 4. Four facilities in Hennepin County. (a) Notwithstanding section 252.294, the
commissioner may license four six-bed, level B intermediate care facilities for persons with
developmental disabilities to replace a 32-bed facility in Brooklyn Park. The new facilities must
be located in Hennepin County.

(b) Notwithstanding section 256B.5012:

(1) one of the new facilities must serve personswho require 24-hour nursing care and are unable
to leavethefacility to receive day training and habilitation services. The payment rate at thisfacility
is $475.77;

(2) one of the new facilities must serve personswho require 24-hour nursing care and are able to
leave the facility to receive day training and habilitation services. The payment rate at this facility
is $402.95;

(3) two of the facilities must serve persons who require substantial nursing care and are able to
leavethefacility to receive day training and habilitation services. The payment rate at thesefacilities
is $343.64; an

(4) theexisting facility must haveapayment rate of $495.21 effective April 1, 2009, to December
31, 2009, subject to the rate adjustment provisionsin Minnesota Rules, part 9553.0041, subpart 13.

(c) The payment rates in paragraph (b), clauses (1) to (3), are effective until state rate-setting
adjustments occur in 2010 or until October 1, 2010, whichever occurs first.

Sec. 2. APPROPRIATION.




78TH DAY] MONDAY, FEBRUARY 18, 2008 6507

$....... is appropriated from the general fund to the commissioner of human servicesfor the fiscal
year beginning July 1, 2008, for the purposes of section 1."

Delete the title and insert:

"A bill for an act relating to human services; authorizing the licensure of four intermediate care
facilities for persons with developmental disabilities to replace one larger facility; establishing a
transition period rate; establishing the payment rate for the new facilities; appropriating money;
amending Minnesota Statutes 2007 Supplement, section 252.295."

And when so amended the bill do pass and re-referred to the Committee on Finance.
Amendments adopted. Report adopted.
Senator Moua from the Committee on Judiciary, to which was referred the following

appointment:

BOARD ON JUDICIAL STANDARDS
Jon M. Hopeman

Reports the same back with the recommendation that the appointment be confirmed.
Senator Pogemiller moved that the foregoing committee report be laid on the table. The motion
prevailed.
SECOND READING OF SENATE BILLS
S.F. Nos. 2428 and 2471 were read the second time.
MOTIONS AND RESOLUTIONS
Senator Senjem moved that the name of Senator Neuville be stricken as a co-author to S.F. No.

574. The motion prevailed.

Senator Robling moved that the name of Senator Dahle be added as a co-author to S.F. No. 574.
The motion prevailed.

Senator Dibble moved that his name be stricken as chief author, shown as a co-author, and the
name of Senator Higgins be shown as chief author to S.F. No. 1071. The motion prevailed.

Senator Senjem moved that the name of Senator Neuville be stricken as a co-author to S.F. No.
1649. The motion prevailed.

Senator Kubly moved that the name of Senator Dahle be added as a co-author to S.F. No. 1649.
The motion prevailed.

Senator Pappas moved that her name be stricken as chief author, shown as a co-author, and the
name of Senator Dibble be added as chief author to S.F. No. 2329. The motion prevailed.

Senator Higgins moved that the name of Senator Prettner Solon be added as a co-author to S.F.
No. 2399. The motion prevailed.
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Senator Rest moved that the name of Senator Gerlach be added as a co-author to S.F. No. 2402.
The motion prevailed.

Senator Koering moved that the name of Senator Hann be added as a co-author to S.F. No. 2525.
The motion prevailed.

Senator Moua moved that the name of Senator Wiger be added as a co-author to S.F. No. 2560.
The motion prevailed.

Senator Berglin moved that the name of Senator Dibble be added asaco-author to S.F. No. 2694.
The motion prevailed.
Senators Gimse, Hann, Fischbach and Ingebrigtsen introduced —

Senate Concurrent Resolution No. 9: A Senate concurrent resolution relating to the
establishment of a committee on immigration matters in both houses of the legidlature.

Referred to the Committee on Rules and Administration.

Senator Larson moved that S.F. No. 1297 be withdrawn from the Committee on Finance and
re-referred to the Committee on State and L ocal Government Operations and Oversight. The motion
prevailed.

Senator Pogemiller, for Senator Sheran, moved that S.F. No. 208 be withdrawn from the
Committee on Finance and re-referred to the Committee on State and Local Government Operations
and Oversight. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of Introduction and First Reading of Senate Bills.
INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time.

Senator Larson introduced—

S.F. No. 2711: A bill for an act relating to capital improvements; authorizing the sale and
issuance of state bonds; appropriating money to design and construct the All Veterans Memorial in
the city of Richfield.

Referred to the Committee on Finance.

Senator Skogen introduced—

SF. No. 2712: A hill for an act relating to taxation; providing an income tax credit for
expendituresfor certain historic structure rehabilitation; proposing coding for new law in Minnesota
Statutes, chapter 290.

Referred to the Committee on Taxes.
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Senator Skogen introduced—

S.F. No. 2713: A bill for an act relating to taxation; property; exempting certain property within
thecity of Fergus Falls; amending Minnesota Statutes 2006, section 272.02, by adding asubdivision.

Referred to the Committee on Taxes.

Senators M oua, Pappas and Anderson introduced—

S.F. No. 2714: A bill for an act relating to capital improvements; appropriating money for
acquisition and renovation of a building for St. Paul Youth Services; authorizing the sale and
issuance of state bonds.

Referred to the Committee on Finance.

Senator Betzold introduced—

SF. No. 2715: A bill for an act relating to retirement; actuarial and financial reporting,
sunsetting statutory salary increase and payroll increase actuarial assumptions;, modifying
postretirement interest rate assumption for the Minnesota post retirement investment fund;
permitting annual financial reports to be made available to plan members rather than provided to
them; reducing specificity of annual financial reports; eliminating transitional portions of actuarial
value of assets definition; modifying the select and ultimate salary increase actuarial assumptions
for various retirement plans; changing procedure for setting salary increase and payroll increase
actuarial assumptions after July 1, 2010; resetting amortization target dates for various retirement
plans; requiring an alternative amortization contribution cal culation; amending Minnesota Statutes
2006, sections 11A.18, subdivision 9; 356.20, subdivisions 1, 2, 3, 4, 4a; 356.215, subdivisions 1,
2, 8, 11, 18; Minnesota Statutes 2007 Supplement, section 356.96, subdivision 1.

Referred to the Committee on State and Local Government Operations and Oversight.

Senators Olson, M. and Saxhaug introduced—

S.F. No. 2716: A bill for an act relating to town cemeteries; specifying uses of certain cemetery
funds, amending Minnesota Statutes 2006, sections 365.29; 365.30; 365.31; 365.33, subdivision 4;
365.35; 365.36, subdivisions 2, 3.

Referred to the Committee on Commerce and Consumer Protection.

Senators Olson, M.; Prettner Solon and Stumpf introduced—

S.F. No. 2717: A bill for an act relating to taxation; sales and use; exempting purchases of
propane-fueled vehicles by schools; amending Minnesota Statutes 2007 Supplement, section
297A.70, subdivision 3.

Referred to the Committee on Taxes.

Senators Pappas, Marty, Langseth, Wiger and M oua introduced—
S.F. No. 2718: A hill for an act relating to capital investment; modifying the distribution of sale
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proceeds when state bond financed property is sold; amending Minnesota Statutes 2007 Supplement,
section 16A.695, subdivision 3.

Referred to the Committee on Finance.

Senators Olson, M. and Saxhaug introduced—

S.F. No. 2719: A bill for an act relating to capital investment; authorizing the sale and issuance
of state bonds; appropriating money to renovate the Deer River Wastewater Treatment Facility.

Referred to the Committee on Finance.

Senator Betzold introduced—

S.F. No. 2720: A bhill for an act relating to retirement; amending the correctional state
employees retirement plan; adding two employment positions to retirement plan coverage;
amending Minnesota Statutes 2007 Supplement, section 352.91, subdivision 3d.

Referred to the Committee on State and Local Government Operations and Oversight.

Senator Kubly introduced—

S.F. No. 2721: A hill for an act relating to game and fish; modifying angling license fees;
amending Minnesota Statutes 2006, section 97A.475, subdivision 6.

Referred to the Committee on Environment and Natural Resources.

Senator Kubly introduced—

S.F. No. 2722: A bill for an act relating to capital improvements; appropriating money for the
Minnesota River Regional Park in Ortonville; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senator Skogen introduced—

S.F. No. 2723: A hill for an act relating to capital investment; appropriating money for aguatic
habitat acquisition; authorizing the issuance of general obligation bonds.

Referred to the Committee on Finance.

Senator Vickerman introduced—

S.F. No. 2724: A hill for an act relating to motor fuels, modifying definition of biodiesel;
increasing minimum biodiesel content; creating tiered biodiesel content goal; establishing B20
panel with authority to increase minimum content; requiring a proposal; appropriating money;
amending Minnesota Statutes 2006, section 239.77, as amended; Minnesota Statutes 2007
Supplement, section 296A.01, subdivision 8a.

Referred to the Committee on Agriculture and Veterans.
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Senator Vickerman introduced—

S.F. No. 2725: A bill for an act relating to capital improvements; appropriating money for
veterans homes; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Latz, Higgins and Marty introduced—

S.F. No. 2726: A hill for an act relating to the interpretation of statutes; providing that certain
private actions are in the public interest and benefit the public; amending Minnesota Statutes 2006,
section 645.17.

Referred to the Committee on Judiciary.

Senators Olseen, Higgins, Foley, Betzold and Sheran introduced—

S.F. No. 2727: A bill for an act relating to public safety; authorizing disbursement of minimum
fines for controlled substance offenses to juvenile substance abuse court programs, amending
Minnesota Statutes 2006, section 609.101, subdivision 3.

Referred to the Committee on Judiciary.

Senator Sparksintroduced—

S.F. No. 2728: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to the city of Nicolville.

Referred to the Committee on Finance.

Senator Sparksintroduced—

S.F. No. 2729: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to Lansing Township.

Referred to the Committee on Finance.

Senator Sparksintroduced—

S.F. No. 2730: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to Lansing Township.

Referred to the Committee on Finance.

Senator Sparksintroduced—
S.F. No. 2731: A bill for an act relating to capital investment; authorizing spending to acquire
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and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to the city of Racine.

Referred to the Committee on Finance.

Senator Sparksintroduced—

S.F. No. 2732: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to the city of Austin.

Referred to the Committee on Finance.

Senator Stumpf introduced—

S.F. No. 2733: A hill for an act relating to state lands; limiting acquisition of state-owned land;
requiring payment of real estate taxes on purchased state land; proposing coding for new law in
Minnesota Statutes, chapter 94.

Referred to the Committee on Environment and Natural Resources.

Senators Higgins, Foley, Sheran, Koering and Rosen introduced—

S.F. No. 2734: A bill for an act relating to civil commitment; allowing persons facing civil
commitment as sexually dangerous persons or sexual psychopathic personalities to choose to be
confined in correctiona facilities while the petition is being adjudicated; addressing the cost of
care for persons facing civil commitment; addressing access to certain data by county attorneys on
persons facing civil commitment; amending Minnesota Statutes 2006, sections 246.51, by adding
a subdivision; 253B.045, subdivisions 1, 2, by adding a subdivision; Minnesota Statutes 2007
Supplement, section 253B.185, subdivision 1b.

Referred to the Committee on Judiciary.

Senator Vickerman introduced—

S.F. No. 2735: A bill for an act relating to human services; providing for the relocation of an
ICF/MR facility in Cottonwood County; amending Minnesota Statutes 2006, section 252.291, by
adding a subdivision.

Referred to the Committee on Health, Housing and Family Security.

Senators Pappas and Lourey introduced—

S.F. No. 2736: A hill for an act relating to state employees; modifying equitable compensation
limits; modifying caps on state commissioner salaries; amending Minnesota Statutes 2006, sections
3.855, subdivision 3; 15A.081, subdivisions 7c, 8; 15A.0815; 15A.082, subdivisions 1, 3; 43A.01,
subdivision 3; 43A.17, subdivision 9; 119A.03, subdivision 1; 124D.385, subdivision 4; Minnesota
Statutes 2007 Supplement, section 216C.052, subdivision 2.

Referred to the Committee on State and L ocal Government Operations and Oversight.
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Senators Torres Ray, Marty, Lynch and Koering introduced—

S.F. No. 2737: A hill for an act relating to human services; changing qualifications for mental
health rehabilitation workers; amending Minnesota Statutes 2007 Supplement, section 256B.0623,
subdivision 5.

Referred to the Committee on Health, Housing and Family Security.

Senator Hann introduced—

S.F. No. 2738: A bill for an act relating to public employment; establishing financial parameters
for public employment contracts, amending Minnesota Statutes 2006, sections 179A.01; 179A.03,
by adding subdivisions; 179A.07, subdivision 1; 179A.18, subdivision 1; 179A.20, by adding a
subdivision.

Referred to the Committee on State and Local Government Operations and Oversight.

Senators Foley, Scheid, Chaudhary, Betzold and Jungbauer introduced—

S.F. No. 2739: A hill for an act relating to capital improvements; appropriating money for
Anoka-Ramsey Community College; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Foley, Scheid, Chaudhary, Betzold and Jungbauer introduced—

S.F. No. 2740: A bill for an act relating to capital improvements; appropriating money for
asset preservation at Anoka-Ramsey Community College; authorizing the sale and issuance of state
bonds.

Referred to the Committee on Finance.

Senators Marty and Wiger introduced—

S.F. No. 2741: A hill for an act relating to education; modifying eligibility standards for
dternative facilities bonding; amending Minnesota Statutes 2006, section 123B.59, subdivision 1.

Referred to the Committee on Education.

Senators Erickson Ropes, Marty, Ander son, Sheran and Koering introduced—

S.F. No. 2742: A hill for an act relating to health; requiring hospitals to develop staffing levels
for direct care registered nurses, amending Minnesota Statutes 2006, section 144.7067, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter 144.

Referred to the Committee on Health, Housing and Family Security.

Senators Torres Ray, Clark and K oering introduced—
S.F. No. 2743: A hill for an act relating to early childhood education; modifying child care
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assistance reimbursement rates; amending Minnesota Statutes 2007 Supplement, section 119B.13,
subdivision 1.

Referred to the Committee on Health, Housing and Family Security.

Senators Gimse, Fischbach, Senjem and Robling introduced—

S.F. No. 2744: A bill for an act relating to transportation; clarifying that coffee shop qualifies
asrestaurant in determining eligibility for specific service sign; amending Minnesota Statutes 2006,
sections 160.292, subdivision 19; 160.295, subdivision 3.

Referred to the Committee on Transportation.

Senators Gimse, Ingebrigtsen, Hann, Fischbach and Senjem introduced—

S.F. No. 2745: A hill for an act relating to capital improvements; appropriating money for a
veterans home in Kandiyohi County; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Pappas, Sheran, Cohen, Pogemiller and Senjem introduced—

S.F. No. 2746: A bill for an act relating to capital improvements; appropriating money for asset
preservation at the University of Minnesota; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Betzold, Dibble, Saxhaug, Koering and Clark introduced—

S.F. No. 2747. A bill for an act relating to insurance; creating statewide health insurance pool
for school district employees; appropriating money; amending Minnesota Statutes 2006, sections
3.971, subdivision 6; 13.203; 62E.02, subdivision 23; 62E.10, subdivision 1; 62E.11, subdivision
5; 2971.05, subdivision 5; proposing coding for new law in Minnesota Statutes, chapter 62A.

Referred to the Committee on Commerce and Consumer Protection.

Senators Sparks, Day, Senjem, Vickerman and Kubly introduced—

S.F. No. 2748: A hill for an act relating to education; removing wind energy production tax
from county apportionment deduction for school districts; amending Minnesota Statutes 2007
Supplement, section 126C.21, subdivision 3.

Referred to the Committee on Finance.

Senators Kubly, Prettner Solon, Anderson and Frederickson introduced—

S.F. No. 2749: A hill for an act relating to energy; creating wind energy conversion system
aggregation program; creating an account; authorizing rulemaking; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 216F.
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Referred to the Committee on Energy, Utilities, Technology and Communications.

Senators Kubly, Rummel, Vickerman and Koering introduced—

S.F. No. 2750: A bill for an act relating to veterans of World War 11; requiring commissioner of
veterans affairs to distribute commemorative medallions recognizing service in the United States
armed forces during World War 11; appropriating money.

Referred to the Committee on Agriculture and Veterans.

Senators Sparks and Vickerman introduced—

S.F. No. 2751: A hill for an act relating to taxation; property tax; extending certain agricultural
classification to brothers and sisters; amending Minnesota Statutes 2006, section 273.124,
subdivision 1; Minnesota Statutes 2007 Supplement, section 273.124, subdivision 14.

Referred to the Committee on Taxes.

Senator Scheid introduced—

S.F. No. 2752: A bill for an act relating to motor vehicles; creating limited security interest for
cosigner of loan agreement to purchase motor vehicle; anending Minnesota Statutes 2006, sections
168A.05, by adding a subdivision; 168A.16.

Referred to the Committee on Commerce and Consumer Protection.

Senator Hann introduced—

S.F. No. 2753: A hill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for Camp Eden Wood in Eden Prairie.

Referred to the Committee on Finance.

Senators Betzold and Olson, G. introduced—

S.F. No. 2754: A hill for an act relating to education; amending school background check
requirements, amending Minnesota Statutes 2006, section 123B.03, subdivision 3, by adding a
subdivision.

Referred to the Committee on Education.

Senator Dahle introduced—

S.F. No. 2755: A bill for an act relating to transportation; permitting deputy registrar office to
be moved in city of New Prague.

Referred to the Committee on Transportation.
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Senators Kubly, Langseth, Skogen and Murphy introduced—

S.F. No. 2756: A bill for an act relating to agriculture; authorizing farm use of certain anhydrous
ammonia tanks; providing for refilling; authorizing rules to provide safety and environmental
safeguards; proposing coding for new law in Minnesota Statutes, chapter 18C.

Referred to the Committee on Agriculture and Veterans.

Senator s Sheran, Saxhaug, Skogen, Kubly and Frederickson introduced—

S.F. No. 2757: A bill for an act relating to environment; providing that environmental impact
statements for certain expansion of ethanol plants are discretionary; amending Minnesota Statutes
2006, section 116D.04, subdivision 2a.

Referred to the Committee on Environment and Natural Resources.

Senators Higgins, Moua, Berglin, Rosen and Pappas introduced—

S.F. No. 2758: A bill for an act relating to state holidays; making Juneteenth a state holiday;
amending Minnesota Statutes 2006, section 645.44, subdivision 5.

Referred to the Committee on State and Local Government Operations and Oversight.

Senators Betzold and Sheran introduced—

S.F. No. 2759: A bill for an act relating to retirement; allowing employers to offer alternative
deferred compensation plans; amending Minnesota Statutes 2006, section 356.24, subdivision 1.

Referred to the Committee on State and Local Government Operations and Oversight.

Senator M etzen introduced—

S.F. No. 2760: A bill for an act relating to elections; providing for a presidential primary;
proposing coding for new law in Minnesota Statutes, chapter 207A.

Referred to the Committee on State and Local Government Operations and Oversight.

Senators Kubly and Murphy introduced—

S.F. No. 2761: A bill for an act relating to transportation; requiring commissioner of
transportation to adhere to statewide snow removal standards on trunk highways; limiting closure
of trunk highways; prohibiting use of flashing lights; limiting commissioner's right to civil damages
for rescue; reclassifying crime of passing barricade on closed trunk highway as petty misdemeanor;
amending Minnesota Statutes 2006, sections 160.27, subdivisions 8, 9; 160.2715.

Referred to the Committee on Transportation.

Senator Lourey introduced—
S.F. No. 2762: A bill for an act relating to capital investment; authorizing spending to acquire
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and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to Quamba.

Referred to the Committee on Finance.

Senator Lourey introduced—

S.F. No. 2763: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to Pine City.

Referred to the Committee on Finance.

Senator Lourey introduced—

S.F. No. 2764: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for a grant to Sandstone.

Referred to the Committee on Finance.

Senators Sparks, Scheid, Skogen, M etzen and Day introduced—

S.F. No. 2765: A hill for an act relating to insurance; regulating auto insurance; regulating certain
claims practices; amending Minnesota Statutes 2006, section 65B.54, by adding a subdivision.

Referred to the Committee on Commerce and Consumer Protection.

Senator Cohen introduced—

S.F. No. 2766: A bill for an act relating to state government; providing deficiency funding for
certain state agencies; appropriating money.

Referred to the Committee on Finance.

Senators Sheran, Rest, Olseen, Marty and Raobling introduced—

S.F. No. 2767 A bill for an act relating to the legislature; changing certain requirements for
local impact notes; amending Minnesota Statutes 2006, section 3.987, subdivision 1.

Referred to the Committee on State and L ocal Government Operations and Oversight.

Senator Stumpf introduced—

S.F. No. 2768: A hill for an act relating to capital improvements; authorizing the issuance of
state bonds; appropriating money for a grant to the city of Crookston to design, construct, furnish,
and equip an ice arena complex.

Referred to the Committee on Finance.
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Senator Stumpf introduced—

S.F. No. 2769: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for the city of Hallock water tower.

Referred to the Committee on Finance.

Senator Stumpf introduced—

S.F. No. 2770: A bill for an act relating to capital investment; authorizing spending to acquire and
better public land and buildings and other improvements of acapital nature; authorizing theissuance
of state bonds; appropriating money for wastewater treatment lagoons for the city of Middle River.

Referred to the Committee on Finance.

Senator Stumpf introduced—

S.F. No. 2771: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for awater treatment facility in the city of Greenbush.

Referred to the Committee on Finance.

Senators Dibble, Prettner Solon, Scheid, Jungbauer and Chaudhary introduced—

S.F. No. 2772: A hill for an act relating to economic development; establishing accounts and
atransit improvement area program; authorizing the sale and issuance of state bonds; requiring a
report; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 469.

Referred to the Committee on Finance.

Senators Pappas and Wiger introduced—

S.F. No. 2773: A bill for an act relating to education; providing for teacher training in rigorous
content; amending Minnesota Statutes 2006, section 122A.18, by adding a subdivision.

Referred to the Committee on Education.

Senator Day introduced—

S.F. No. 2774: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for the Minnesota State Academies, Pollard Hall.

Referred to the Committee on Finance.

Senators Foley, Scheid and Prettner Solon introduced—
S.F. No. 2775: A hill for an act relating to utilities; requiring notice to water utility when
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customer's heat source disconnected; proposing coding for new law in Minnesota Statutes, chapter
216B.

Referred to the Committee on Energy, Utilities, Technology and Communications.

Senator Lourey introduced—

S.F. No. 2776: A bill for an act relating to capital improvements; appropriating money for asset
preservation at Pine Technical College; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Larson, Doll and Michel introduced—

S.F. No. 2777: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of acapita nature; authorizing issuance
of state bonds; appropriating money for renovation of Bloomington Old Town Hall.

Referred to the Committee on Finance.

Senators Pogemiller, Higgins and Dibble introduced—

S.F. No. 2778: A bill for an act rel ating to capital improvements; appropriating money for Father
Hennepin Regional Park in the city of Minneapolis; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senator Olson, M. introduced—

S.F. No. 2779: A bill for an act relating to state lands; authorizing private sale of certain
tax-forfeited land that borders public water.

Referred to the Committee on Environment and Natural Resources.

Senator Olson, M. introduced—

S.F. No. 2780: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for agrant to the city of Cass Lake.

Referred to the Committee on Finance.

Senator Koch introduced—

S.F. No. 2781: A bill for an act rel ating to state government; designating a state poem; proposing
coding for new law in Minnesota Statutes, chapter 1.

Referred to the Committee on State and L ocal Government Operations and Oversight.
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Senator Frederickson introduced—

S.F. No. 2782: A bill for an act relating to capital improvements; appropriating money for
historic preservation grants; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senator Fischbach introduced—

S.F. No. 2783: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of acapital nature; authorizing the sale
and issuance of state bonds; appropriating money for a grant to the city of Richmond for extension
of sewer service.

Referred to the Committee on Finance.

Senator Prettner Solon introduced—

S.F. No. 2784: A bill for an act relating to health; modifying the MinnesotaCare definition of
income for the nonfarm self-employed; amending Minnesota Statutes 2007 Supplement, section
256L.01, subdivision 4.

Referred to the Committee on Health, Housing and Family Security.

Senators Pariseau, Hann, Ingebrigtsen and Gimse introduced—

S.F. No. 2785: A bill for an act relating to game and fish; establishing hunters, anglers, and
trappers bill of rights; proposing amendments to the Minnesota Congtitution, articles I, X1, and
X111 to dedicate a portion of the sales tax on hunting and fishing supplies and equipment to game
and fish purposes, protect the right to arms, and the right to wear fur and display game; establishing
the heritage enhancement fund and council; establishing the forest legacy account and council;
requiring the commissioner of natural resources to ensure hunting and fishing access; establishing
aconservation partner grant program; making the trout and salmon stamp optional; creating a fish
stocking donation option for fishing license applicants; providing for automatic voter registration
of applicants for game and fish licenses; appropriating money; amending Minnesota Statutes 2006,
sections 97A.045, by adding a subdivision; 97A.075, by adding a subdivision; 97A.083; 97A.473,
subdivision 2; 97A.474, subdivision 2; 97A.475, subdivision 10, by adding a subdivision; 97C.305,
subdivision 1; 297A.94; Minnesota Statutes 2007 Supplement, section 97A.473, subdivision 5;
proposing coding for new law in Minnesota Statutes, chapters 84; 97A; 201, repealing Minnesota
Statutes 2006, section 97C.305, subdivision 2.

Referred to the Committee on Environment and Natural Resources.

Senators Scheid; Olson, M.; Sparks; Murphy and Gimse introduced—

S.F. No. 2786: A hill for an act relating to occupations; modifying effective dates for restricted
plumber licenses; amending Minnesota Statutes 2007 Supplement, section 326.402, subdivisions 1,
3.
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Referred to the Committee on Business, Industry and Jobs.

Senators Anderson, Moua, Langseth and Senjem introduced—

S.F. No. 2787: A bill for an act relating to capital improvements; appropriating money for the
St. Paul Regional Amateur Sports Facility; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Skoe, Stumpf, Kubly, Langseth and Skogen introduced—

S.F. No. 2788: A hill for an act relating to natural resources; appropriating money for the
construction of flood protection farmstead ring leveesin the Red River Valley.

Referred to the Committee on Finance.

Senator Wiger introduced—

S.F. No. 2789: A hill for an act rel ating to capital improvements; appropriating money for science
lab renovation at Century College; authorizing the sale and issuance of state bonds.

Referred to the Committee on Finance.

Senators Higgins, Marty, Moua and Berglin introduced—

S.F. No. 2790: A bill for an act relating to corrections; authorizing deferral of judgment for
certain drug offenses; repealing the sunset on early release of nonviolent controlled substance
offenders; requiring the commissioner of corrections to develop a marketing plan for MINNCOR
industries; defining long-term homelessness to include persons released from incarceration for
purposes of receiving supportive services;, granting the Department of Corrections access to
DEED preconfinement data on inmates; providing a tax credit to employers that employ persons
with criminal records; requiring the commissioner of corrections to study re-entry facilities
and programming; increasing funding for chemical and mental health treatment for inmates
and probationers; creating a certificate of rehabilitation; establishing a task force to study and
recommend approaches for developing a re-entry court pilot program; establishing a controlled
substance law working group; requiring the commissioner of corrections to conduct an internal
review of parole and supervised release procedures and sanctions; appropriating money; amending
Minnesota Statutes 2006, sections 152.18, subdivision 1; 241.27, by adding a subdivision; 256K .26,
subdivision 3; 290.06, by adding a subdivision; 611A.06, subdivision 1a; Minnesota Statutes 2007
Supplement, section 268.19, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 364, repealing Minnesota Statutes 2006, section 244.055, subdivision 11.

Referred to the Committee on Judiciary.

Senators Scheid, Limmer, Foley and Rest introduced—

S.F. No. 2791: A bill for an act relating to capital improvements, appropriating money for asset
preservation at North Hennepin Community College; authorizing the sale and issuance of state
bonds.



6522 JOURNAL OF THE SENATE [78TH DAY

Referred to the Committee on Finance.

Senators Gimse, Fischbach and I ngebrigtsen introduced—

S.F. No. 2792: A bill for an act relating to education finance; clarifying that no minimum acreage
requirement appliesto a schoal site for Independent School District No. 347, Willmar.

Referred to the Committee on Finance.

Senators Gimse, Fischbach and I ngebrigtsen introduced—

S.F. No. 2793: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for the St. Martin wastewater system rehabilitation
and expansion.

Referred to the Committee on Finance.

Senators Gimse, Fischbach and Ingebrigtsen introduced—

S.F. No. 2794: A bill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of state bonds; appropriating money for the New Munich wastewater treatment plant.

Referred to the Committee on Finance.

Senators Latz and Limmer introduced—

S.F. No. 2795: A hill for an act relating to real property; providing for conveyance of interests
in real property by transfer on death deeds; clarifying acknowledgments made in a representative
capacity; clarifying application of certain common law doctrine to registered land; eliminating
obsolete language and making other technical and conforming changes, amending Minnesota
Statutes 2006, sections 272.12; 287.22; 508.02; 508.48; 508.52; 508.671, subdivision 1; 508A.02,
subdivision 1; 508A.48; 508A.52; 524.2-702; 557.02; Minnesota Statutes 2007 Supplement,
section 507.24, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 507.

Referred to the Committee on Judiciary.

Senator s Saxhaug, Stumpf, Wergin and Skogen introduced—

S.F. No. 2796: A bill for an act relating to education; modifying teaching employment for early
childhood education programs; amending Minnesota Statutes 2007 Supplement, section 124D.13,
subdivision 11.

Referred to the Committee on Education.

Senator Ingebrigtsen introduced—
S.F. No. 2797: A bill for an act relating to appropriations; providing a grant to the Kensington
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AreaHistorical Society for development of a museum and heritage center.

Referred to the Committee on Finance.

Senator Ingebrigtsen introduced—

S.F. No. 2798: A bill for an act relating to capital improvements; appropriating money for capital
improvements at the University of Minnesota, Morris; authorizing the sale and issuance of state
bonds.

Referred to the Committee on Finance.

Senators Foley, Olseen, Murphy and Limmer introduced—

S.F. No. 2799: A hill for an act relating to driving while impaired; increasing the maximum
bail for the unconditional release of certain impaired driving defendants who have been taken into
custody following arrest; amending Minnesota Statutes 2006, section 629.471, subdivisions 2, 3.

Referred to the Committee on Judiciary.

Senators Ander son, Dibble, Frederickson and Chaudhary introduced—

S.F. No. 2800: A bill for an act relating to environment; providing for plastic bag recycling;
providing civil penalties; authorizing rulemaking; proposing coding for new law in Minnesota
Statutes, chapter 115A.

Referred to the Committee on Environment and Natural Resources.

Senator Lynch introduced—

SF. No. 2801: A bill for an act relating to education finance; correcting the
Plainview-Elgin-Millville community education fund balance adjustment; amending Laws 2007,
chapter 146, article 5, section 11, subdivision 1.

Referred to the Committee on Finance.

Senator Skogen introduced—

S.F. No. 2802: A bill for an act relating to state lands; authorizing the sale of certain tax-forfeited
lands bordering public water in Otter Tail County.

Referred to the Committee on Environment and Natural Resources.

Senator Skogen introduced—

S.F. No. 2803: A hill for an act relating to veterans; authorizing the issuance of state bonds;
appropriating money for the purpose of constructing, furnishing, and equipping a 21-bed special
care unit and additional clinical space at the state veterans home in Fergus Falls, Minnesota.

Referred to the Committee on Agriculture and Veterans.
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Senators Rest, Clark and Bonoff introduced—

S.F. No. 2804: A hill for an act relating to education; requiring schools to use environmentally
sensitive cleaning and maintenance products; establishing guidelines and a task force; proposing
coding for new law in Minnesota Statutes, chapter 121A.

Referred to the Committee on Education.

Senator Bakk introduced—

S.F. No. 2805: A bill for an act relating to capital improvements; authorizing the sale and
issuance of state bonds; appropriating money for sewer reconstruction in Midway Township.

Referred to the Committee on Finance.

Senator Saxhaug introduced—

S.F. No. 2806: A hill for an act relating to economic development; clarifying conflict of
interest rules for local economic development authorities; providing criminal penalties; amending
Minnesota Statutes 2006, section 469.098.

Referred to the Committee on State and Local Government Operations and Oversight.

Senator Saxhaug introduced—

S.F. No. 2807: A hill for an act relating to local government; authorizing certain expenditures
by towns; amending Minnesota Statutes 2006, section 365.10, subdivision 12.

Referred to the Committee on State and Local Government Operations and Oversight.

Senator Saxhaug introduced—

S.F. No. 2808:. A bhill for an act relating to transportation; alowing low-emission and
energy-efficient vehicles to operate on high-occupancy vehicle lanes without payment of tolls and
without regard to occupancy requirements; amending Minnesota Statutes 2006, section 160.93, by
adding a subdivision.

Referred to the Committee on Transportation.

Senators Dibble, Dille, Higgins and Foley introduced—

S.F. No. 2809: A hill for an act relating to health; increasing the penalty for smoking in a
nonsmoking hotel room; providing for civil and criminal penalties, amending Minnesota Statutes
2006, section 327.742, subdivisions 2, 3, by adding subdivisions.

Referred to the Committee on Health, Housing and Family Security.

Senator Murphy introduced—
S.F. No. 2810: A bill for an act relating to traffic regulations; requiring motorists to move to



78TH DAY] MONDAY, FEBRUARY 18, 2008 6525

far left of roadway before passing road maintenance workers; amending Minnesota Statutes 2006,
section 169.18, subdivision 1, by adding a subdivision.

Referred to the Committee on Transportation.

Senator Lynch introduced—

S.F. No. 2811: A bill for an act relating to education; managing school trust fund lands;
improving the returns for school trust fund lands; redefining the mission of the Permanent School
Fund Advisory Committee; providing a report; amending Minnesota Statutes 2006, sections
84.027, by adding a subdivision; 127A.30.

Referred to the Committee on Education.

Senator Murphy introduced—

S.F. No. 2812: A bill for an act relating to human services; modifying the Department of Human
Services Background Studies Act; amending Minnesota Statutes 2006, section 245C.24, subdivision
2.

Referred to the Committee on Health, Housing and Family Security.

Senators Wiger, Bonoff, Larson, Rummel and Wergin introduced—

S.F. No. 2813: A bill for an act relating to education finance; modifying school facilities
formulas; qualifying additional districts for aternative facilities revenue; increasing deferred
maintenance revenue; increasing the leased facilities levy; amending Minnesota Statutes 2006,
sections 123B.59, subdivision 1; 123B.591, subdivision 2; 126C.40, subdivision 1.

Referred to the Committee on Finance.

Senators Bonoff, Wiger and Saltzman introduced—

S.F. No. 2814: A hill for an act relating to education finance; requiring alocation equity revenue
study.

Referred to the Committee on Finance.

Senators Saxhaug, Skogen, Saltzman and Torres Ray introduced—

S.F. No. 2815: A hill for an act relating to education finance; increasing the basic formula
alowance; eliminating proration of special education revenue; increasing funding for special
education services; modifying the referendum ballot language in cases of renewal of referendum
authority; appropriating money; amending Minnesota Statutes 2006, sections 126C.17, subdivision
9; 126C.20; Minnesota Statutes 2007 Supplement, sections 125A.76, subdivision 4; 125A.79,
subdivision 6; 126C.10, subdivision 2; Laws 2007, chapter 146, article 3, section 24, subdivisions
2, 5.

Referred to the Committee on Education.
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Senators Saltzman, Rummel and Wergin introduced—

S.F. No. 2816: A hill for an act relating to education; authorizing school districts to participate
in the state employee health insurance plan; amending Minnesota Statutes 2006, sections 43A.24,
subdivision 2; 43A.30, subdivision 1.

Referred to the Committee on Education.

Senators Saltzman and Bonoff introduced—

S.F. No. 2817: A bill for an act relating to education finance; repealing a school district pension
subtraction; repealing Minnesota Statutes 2006, section 127A.50.

Referred to the Committee on Finance.

Senator s Ander son, Chaudhary, Murphy, Prettner Solon and Pogemiller introduced—

S.F. No. 2818: A hill for an act relating to environment; establishing principles of a cap and
trade program for greenhouse gas emissions; establishing a climate trust fund, and specifying its
goals and uses; requiring studies; appropriating money from the general fund; proposing coding for
new law in Minnesota Statutes, chapter 216H.

Referred to the Committee on Environment and Natural Resources.

Senator Tomassoni introduced—

S.F. No. 2819: A bill for an act relating to capital investment; authorizing the sale and issuance
of state bonds; appropriating money for sewer and water lines from Chisholm to the regional
competition and exhibit center in St. Louis County.

Referred to the Committee on Finance.

Senator Larson introduced—

S.F. No. 2820: A hill for an act relating to park districts; providing that apark district may acquire
property within a city in accordance with the adopted comprehensive plan of the city; amending
Minnesota Statutes 2006, section 398.09.

Referred to the Committee on State and Local Government Operations and Oversight.

Senators Lynch, Saltzman, Senjem and Sheran introduced—

S.F. No. 2821: A bill for an act relating to libraries; providing for accessto electronic library for
Minnesota databases; proposing coding for new law in Minnesota Statutes, chapter 134.

Referred to the Committee on Education.

Senators Clark and Pogemiller introduced—

S.F. No. 2822: A hill for an act relating to insurance; regulating first party good faith insurance
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practices; providing remedies, amending Minnesota Statutes 2006, section 471.982, subdivision 3;
proposing coding for new law in Minnesota Statutes, chapter 604.

Referred to the Committee on Commerce and Consumer Protection.

Senator Chaudhary introduced—

S.F. No. 2823: A bill for an act relating to capital investment; appropriating money for capital
improvements in New Brighton; authorizing a grant for capital costs of environmental remediation
and installation of a gas collection system; authorizing the issuance of state bonds.

Referred to the Committee on Finance.

Senators Latz, Cohen, Hann, Olseen and Pogemiller introduced—

S.F. No. 2824: A hill for an act relating to transportation; providing an alternative compensation
and settlement process for victims of the 1-35W bridge collapse; changing the effective date of an
increase in individual damage capsfor state tort claims; appropriating money; amending Minnesota
Statutes 2006, section 3.736, subdivision 4.

Referred to the Committee on Judiciary.
RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
MOTIONS AND RESOLUTIONS- CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Reports of Committees.

REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Report at the Desk be now adopted. The motion
prevailed.

Senator Cohen from the Committee on Finance, to which wasreferred

S.F. No. 2521: A hill for an act relating to transportation finance; appropriating money for
transportation activities; providing funding for highway maintenance, debt service, and loca roads;
appropriating funds for emergency relief related to the 1-35W bridge collapse; establishing a trunk
highway bridge improvement program,; requiring a study of value capture to reduce the public costs
of large transportation infrastructure investment; authorizing sale and issuance of trunk highway
bondsfor highways; modifying motor vehicle registration and motor fuel taxes; establishing annual
adjustment of motor fuel taxes; creating a motor fuels tax credit; allocating motor vehicle lease
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tax revenues; providing for local transportation sales taxes; modifying county state aid highway
fund revenue dlocation; prohibiting tolling or privatization of existing transportation facilities;
modifying provisions related to various transportation-related funds and accounts; amending
Minnesota Statutes 2006, sections 160.84, subdivision 1; 161.081, subdivision 3; 162.06; 162.07,
subdivision 1, by adding subdivisions; 168.013, subdivision 1a; 171.29, subdivision 2; 290.06, by
adding a subdivision; 296A.07, subdivision 3; 296A.08, subdivision 2; 297A.64, subdivision 2;
297A.815, by adding a subdivision; 473.129, by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapters 160; 165; 296A; 297A; 398A.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
TRANSPORTATION APPROPRIATIONS
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shown in this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total

General Fund $ 0% 2,775,000 $ 2,775,000
Trunk Highway 55,000,000 163,832,000 218,832,000
C.SAH. 0 53,506,000 53,506,000
M.SA.S. 0 14,055,000 14,055,000
Total $ 55,000,000 $ 234,168,000 $ 289,168,000

Sec. 2. TRANSPORTATION APPROPRIATIONS.

The sums shown in the columns marked " Appropriations” are appropriated to the agencies and
for the purposes specified in this article. The appropriations are from the trunk highway fund, or
another named fund, and are available for the fiscal years indicated for each purpose. The figures
"2008" and "2009" used in this article mean that the appropriations listed under them are available
for the fiscal year ending June 30, 2008, or June 30, 2009, respectively. “The first year" is fisca
year 2008. "The second year" is fiscal year 2009. "The biennium" is fiscal years 2008 and 2009.
Appropriations for fiscal year 2008 are effective the day following final enactment.

The appropriations are in addition to appropriations under Laws 2007, chapter 143, article 1,
section 3, and Laws 2007, First Special Session chapter 2, article 2, section 2.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009
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Sec. 3. TRANSPORTATION

Subdivision 1. Total Appropriation

Appropriations by Fund

2008
General Fund 0
Trunk Highway 0
C.SAH. 0
M.SA.S. 0

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Multimodal Systems

(@) Transit

This appropriation is from the general fund.
(b) Rail

This appropriation is from the generd
fund for a grant to the Northstar
Corridor Development Authority to fund
advanced preliminary engineering, updated
environmental  documentation,  property
appraisals, and negotiations with the railroad
to extend commuter rail service on the
Burlington Northern Santa Fe rail line
between Big Lake and Rice. Thisisaonetime
appropriation and is available until spent.

(c) Port Development Assistance

This appropriation is from the genera fund
for grants under Minnesota Statutes, chapter
457A. Any improvements made with the
proceeds of these grants must be publicly
owned.

Subd. 3. State Roads

2009
2,450,000
83,179,000
53,506,000
14,055,000

(@) Infrastructure Operations and Maintenance

=)
&

6529

153,190,000

1,700,000

250,000

500,000

41,783,000
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(b) Infrastructure Investment Support 0 34,185,000

$200,000 is for a grant to the Hubert H.
Humphrey Institute of Public Affairs for its
participation in the United States Department
of Transportation Urban Partnership program.

(c) Highway Debt Service 0 7,211,000

This appropriation is for transfer to the state
bond fund. If this approprlatlon isi nsufﬁC| ent
to make all transfers required in the year for
which it is made, the commissioner of finance
shall notify the Committee on Finance of
the senate and the Committee on Ways and
Means of the house of representatives of
the amount of the deficiency and shall then
transfer that amount under the statutory open
appropriation. Any excess appropriation
cancels to the trunk highway fund.

Subd. 4. Local Roads

(a) County State Aids 0 53,506,000

This appropriation is from the county
state-aid highway fund and is available until
spent.

(b) Municipal State Aids 0 14,055,000

This appropriation is from the municipal
state-aid street fund and is available until
spent.

(c) State-Aid Appropriation Adjustments

If an appropriation under this subdivision
does not exhaust the balance in the fund from
which it is made in the year for which it is
made, the commissioner of finance, upon
request of the commissioner of transportation,
shall notify the chairs and ranking minority
members of the house of representatives
and senate committees with jurisdiction over
transportation finance of the amount of the
remainder and shall then add that amount
to the appropriation. The amount added is
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appropriated for the purposes of county state
aids or municipal state aids, as appropriate.

If the appropriations under this subdivision
exhaust the balance in the fund from
WhICh it is made in the year for which
it is made, the commissioner of finance
shall notify the chairs and ranking minority
members of the house of representatives
and senate committees with jurisdiction
over transportation finance of the amount by
which the appropriation exceeds the balance
and shall then reduce that amount from the
appropriation.

Subd. 5. Transfers

With the approval of the commissioner of
ﬁnance the commissioner of transportatlon
may transfer unencumbered balances
among the appropriations from the trunk
highway fund and the state airports fund
made in this section. No transfer may be
made from the appropriations for state
road construction or debt service to any
other approprlatlon Transfers under this
paragraph may not be made between
funds. Transfers between programs must
be reported immediately to the chairs and
ranking minority members of the house of
representatives and senate committees with
jurisdiction over transportation finance.

Sec. 4. PUBLIC SAFETY

Thisappropriation isfor state patrol to add 40
troopers and reflects a portlon of the goal to
raise the state patrol trooper complement to

600.

Sec. 5. APPROPRIATION; TRANSPORTATION EMERGENCY RELIEF.

6531

3,653,000

$55,000,000 in fiscal year 2008 and $77,000,000 in fiscal year 2009 are appropriated to

the commissioner of transportation from the trunk highway fund for the purposes specified in
the federal grants and aids related to the I- 35W brldge coIIapse on marked Interstate Hrghway
[-35W in Minneapolis. The appropriation in fiscal year 2009 is available for other trunk highway

construction projects. This appropriation isin addition to appropriations under Laws 2007, chapter

143, article 1, section 3, and Laws 2007, First Special Session chapter 2, article 2, section 2.
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EFFECTIVE DATE. Appropriations for fiscal year 2008 are effective the day following final
enactment.

Sec. 6. VALUE CAPTURE STUDY; APPROPRIATION.

Subdivision 1. Findings. The legidature finds that large public investments in state
transportation infrastructure, such as constructing freeway interchanges, new highways, and rail
transit stations, can result in surroundlng private land and other property increasing in value,
sometimes by substantial amounts. The special assessment law, Minnesota Statutes, chapter 429,
provides a method for local governments to use similar private or special benefits to help finance
local streets, roads, and other transportatlon |mprovements However, the law does not prowde the
state with a similar financing mechanism and the nature of a large state transportation project may
suggest that aternative financing mechanisms are more appropriate.

Subd. 2. Appropriation; study. $325,000 is appropriated from the general fund to the Board of
Regents of the University of Minnesotafor the Center for Transportation Studiesto complete astudy
to assess the publlc pollcy |mpI|cat|ons of financing new and |mproved transportatron mfrastructure
in Minnesota through capturing the value of the benefits created, to prepare a report on its findings,
and to conduct a series of workshops. Thisis aonetime appropriation and is availablein fiscal years
2008 and 2009.

Subd. 3. Report; workshops. The Center for Transportation Studies must report its preliminary
findingsto the legislature by March 1, 2009, and must issueitsfull report by July 1, 2009. The Center
for Transportation must also offer a series of educational workshops for elected officials during the
summer and fall of 2009.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 2
TRUNK HIGHWAY AND LOCAL ROAD AND BRIDGE BONDING
Section 1. [296A.083] ANNUAL DEBT SERVICE SURCHARGE.

(&) On June 30, 2008, and each March 1 thereafter, the commissioner of finance shall report to
the commissioner of revenue the amount of the trunk highway debt service transfer forecast in the
next two fiscal years attributable to the trunk highway bonds authorized in this article.

(b) By July 16, 2008, and each April 1 thereafter, the commissioner of revenue shall compute
and publish a surcharge for each fuel tax provided for in sections 296A.07, subdivision 3, and
296A.08, subdivision 2, in proportion to the rate of tax for each type of fuel. The surcharge must
be calculated to raise an amount of money which, when added to the balance in the trunk highway
debt service account, covers the debt service transfer forecast in the next two fiscal years, except
that the surcharge may not exceed 2.5 cents per gallon for gasoline taxed under section 296A.07,
subdivision 3, clause (3), or a proportional rate for each other type of fuel. The surcharge must be
rounded to the nearest 0.1 cent. The surcharge is effective on August 1, 2008, to June 30, 2009, and
each new surcharge thereafter is effective the following July 1 to June 30.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. BOND APPROPRIATIONS.
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The sums shown in the column under "APPROPRIATIONS" are appropriated from the bond
proceeds account in the trunk highway fund, or another named fund, to the state agencies or
officials indicated, to be spent for public purposes. Appropriations of bond proceeds must be spent
as authorized by the Minnesota Constitution, articles IX and XIV.

SUMMARY

Department of Transportation $  2,241,403,000
Metropolitan Council 400,000
Department of Administration 18,197,000
Department of Finance 2,260,000
TOTAL $ 2,262,260,000

APPROPRIATIONS

Sec. 3. DEPARTMENT OF TRANSPORTATION

Subdivision 1. Total Appropriation $ 2,241,403,000

Appropriations by Fund
Trunk Highway 2,181,403,000
State Transportation 60,000,000

This appropriation is to the commissioner of
transportation for the purposes specified in
this section.

Subd. 2. State Road Construction 2,117,694,000

(@ For the actual  construction,
reconstruction, and improvement of trunk
highways, including design-build contracts
and consultant usage to support these
activities. This includes the cost of actual
payments to landowners for lands acquired
for highway rights-of-way, payments to
lessees, interest subsidies, and relocation
expenses. This appropriation is in the
following amounts:

(1) $417,694,000 in fiscal year 2009, and the
commissioner may use up to $71,007,980 of
this amount for program delivery;

(2) $500,000,000 in fiscal year 2010, and the
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this amount for program delivery; and

(3) $150,000,000 in each fiscal year for
fiscal years 2011 through 2018, and the
commissioner may use up to $25,500,000 of

the amount in each fiscal year for program
dellvery

(b) Of the amount in fiscal year 20009,
$40,000,000 is for construction of
lnterchanges mvolvmg a trunk hlghway,
where the interchange will promote economic
development, increase employment, relieve
growing traffic congestion, and promote
traffic wfety The amount under this
paragraph must be allocated 50 percent to
the department's metropolitan district, and 50
percent to districts in greater Minnesota.

(c) Of the amount in fiscal years 2009
and 2010, the commissioner shall use
$300,000,000 each year for predesign,
design, preliminary engineering, right-of-way
acqwsmon construction,  reconstruction,
and maintenance of bridges in the trunk
highway bridge improvement program under
Minnesota Statutes, section 165.14.

(d) Of the total appropriation under this
subdivision, the commissioner shall use at
least $50,000,000 for accelerating transit
facility improvements on or adjacent to trunk
highways.

Subd. 3. Great River Road

For predesign, design, construction, and
restoration of historic roadside properties on
the Great River Road. The commissioner
shall consult with the Minnesota Mississippi
River Parkway Commission to determine
project priorities.

Subd. 4. Urban Partnership Agreement

For design, conversion, and construction
of (1) a high-occupancy toll lane aong a
portion of marked Interstate Highway 1-35W
in the counties of Dakota and Hennepin,

[78TH DAY

4,299,000

24,778,000
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(2) a priced dynamic shoulder lane along a
portion of marked Interstate Highway 1-35W
in Minneapolis, (3) bus-only transit along a
portion of marked Trunk Highway 77 in the
counties of Dakota and Hennepin, and (4)
related arterial traffic management projects.
This appropriation is part of the local match

of federal funding provided under the urban
partnership agreement.

Subd. 5. Mankato District Headquarters Building

For design, construction, furnishing,
and equipping a new Department of
Transportation district headquarters facility
in Mankato.

Subd. 6. Chaska Truck Station - Carver County
Partner ship

For design and construction of a new truck
station facility in Chaska, in partnership with
Carver County.

Subd. 7. Rochester and Maple Grove Truck Stations

Design

For design and investigative services of new
truck station facilitiesin Rochester and Maple
Grove

Subd. 8. Local Bridge Replacement and
Rehabilitation

This appropriation is from the bond proceeds
account in the state transportation fund as
provided in Minnesota Statutes, section
174.50, to match federal money and to replace

or rehabllltate Iocal deﬁcr ent brldges

Political subdivisions may use grants made
under this section to construct or reconstruct
bridges, including:

(1) matching federal aid grantsto construct or
reconstruct key bridges,

(2) paying the costs of preliminary
engineering and environmental  studies

6535

23,983,000

8,649,000

2,000,000

50,000,000



6536 JOURNAL OF THE SENATE

authorized under Minnesota Statutes, section
174.50, subdivision 6a;

(3) paying the costs to abandon an existing
bridge that is deficient and in need of
replacement, but where no replacement will
be made; and

(4) paying the costs to construct a road
or street to facilitate the abandonment
of an existing bridge determined by
the commissioner to be deficient, if the
commissioner determines that construction
of theroad or street ismore cost efficient than
the replacement of the existing bridge.

Subd. 9. L ocal Road I mprovement Program

This appropriation is from the bond proceeds
account in the state transportation fund as
provided in Minnesota Statutes, section
174,50, for grants to counties to assist in
paying the costs of rural road safety capita
improvement projects on county state-aid
highways under Minnesota Statutes, section
174.52, subdivision 4a

Sec. 4. METROPOLITAN COUNCIL

URBAN PARTNERSHIP AGREEMENT

This appropriation is to the Metropolitan
Council for land acquisition, design, and
construction of park-and-ride facilities along
marked Interstate Highway 1-35W in the
counties of Dakota and Hennepin. This
appropriation is part of the local match of
federal funding provided under the urban
partnership agreement.

Sec. 5. DEPARTMENT OF ADMINISTRATION

TRANSPORTATION BUILDING EXTERIOR

REPAIR

This appropriation is to the commissioner of
administration for repair and renovation of the
exterior of the Department of Transportation
Building at 395 John Ireland Boulevard in St.

[78TH DAY

10,000,000

400,000

18,197,000
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Paul.

Sec. 6. DEPARTMENT OF FINANCE $ 2,260,000
BOND SALE EXPENSES

This appropriation is to the commissioner
of finance for bond sale expenses under
Minnesota Statutes, sections 16A.641,
subdivision 8, and 167.50, subdivision 4.

Of this amount, $60,000 is from the bond
proceeds account in the state transportation
fund.

Sec. 7. BOND SALE AUTHORIZATION.

Subdivision 1. Trunk highway fund bonds. To provide the money appropriated in this article
from the bond proceeds account in the trunk highway fund, the commissioner of finance shall sell
and issue bonds of the state in an amount up to $2,202,200,000 in the manner, upon the terms, and
with the effect prescribed by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota
Constitution, article X1V, section 11, at the times and in the amounts requested by the commissioner
of transportation. The proceeds of the bonds, except accrued interest and any premium received
from the sale of the bonds, must be deposited in the bond proceeds account in the trunk highway

fud.

Subd. 2. State transportation fund bonds. To provide the money appropriated in this article
from the state transportation fund, the commissioner of finance shall sell and issue bonds of the state
in an amount up to $60, 060 000 in the manner, upon the terms, and with the effect preﬁcrlbed by

sections 4 to 7. The proceeds of the bonds, except accrued interest and any premium rece|ved on
the sale of the bonds, must be credited to a bond proceeds account in the state transportation fund.

ARTICLE 3
HIGHWAY USER TAXES

Section 1. Minnesota Statutes 2006, section 168.013, subdivision 1a, is amended to read:

Subd. la Passenger automobile; hearse. (a) On passenger automobiles as defined in section
168.011, subdivision 7, and hearses, except as otherwise provided, the tax shall be $10 plus an
additional tax equal to 1.25 percent of the base value.

(b) Subject to the classification provisions herein, "base value' means the manufacturer's
suggested retail price of the vehicle including destination charge using list price information
published by the manufacturer or determined by the registrar if no suggested retail price exists, and
shall not include the cost of each accessory or item of optional equipment separately added to the
vehicle and the suggested retail price.

(c) If the manufacturer's list price information contains a single vehicle identification number
followed by various descriptions and suggested retail prices, the registrar shall select from those
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listings only the lowest price for determining base value.

(d) If unable to determine the base value because the vehicleis specially constructed, or for any
other reason, the registrar may establish such value upon the cost price to the purchaser or owner as
evidenced by a certificate of cost but not including Minnesota sales or use tax or any local sales or
other local tax.

(e) The registrar shall classify every vehicle in its proper base value class as follows:

FROM TO
$ O $  199.99
200 399.99

and thereafter a series of classes successively set in brackets having a spread of $200 consisting of
such number of classes as will permit classification of all vehicles.

(f) The base value for purposes of this section shall be the middle point between the extremes
of its class.

(9) The registrar shall establish the base value, when new, of every passenger automobile and
hearse registered prior to the effective date of Extra Session Laws 1971, chapter 31, using list
price information published by the manufacturer or any nationally recognized firm or association
compiling such data for the automotive industry. If unable to ascertain the base value of any
registered vehicle in the foregoing manner, the registrar may use any other available source or
method. The registrar shall calculate tax using base value information available to dealers and
deputy registrars at the time the application for registration is submitted. The tax on al previously
registered vehicles shall be computed upon the base value thus determined taking into account the
depreciation provisions of paragraph (h).

(h) Theannual additional tax must be computed upon a percentage of the base value as previded
herer-follows: during the first ane-seeend-years year of vehicle life shaH-be-cormputed, upon 100
percent of the base value; for the second year, 90 percent of such value; for the third and-feurth
years year, 98 80 percent of such value; for the fourth year, 70 percent of such value; for the fifth
and-sixth-years year, 75 60 percent of such value; for the sixth year, 50 percent of such value; for
the seventh year, 60 40 percent of such value; for the eighth year, 40 30 percent of such value; for
the ninth year, 36 20 percent of such value; for the tenth year, ten percent of such value; for the 11th
and each succeeding year, the sum of $25.

(i) Inno event shall the annual additional tax belessthan $25 the{etal—ta*uneler—thrssubdi-\ﬂsen
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menths-periedsfeHowing-the-initiaregistrationperiod- For any vehicle previously registered in

Minnesota, the annual additional tax due under this subdivision must not exceed the smallest amount
of annual additional tax previously paid or due on the vehicle.

EFFECTIVE DATE. Thissection is effective the day following final enactment, and appliesto
(1) any initial registration for which the tax isfirst due on or after July 1, 2008, and (2) any renewal
of registration on avehicle assigned aregistration period of July 1, 2008, through June 30, 2009, or
later.

Sec. 2. Minnesota Statutes 2006, section 290.06, is amended by adding a subdivision to read:

Subd. 34. Lower income motor fuelstax credit. (a) Anindividual who has attained the age of
18 by the end of the taxable year and cannot be claimed as a dependent on another taxpayer's return
may take a credit against the tax imposed under this chapter. For married couplesfiling joint returns,
surviving spouses, single filers, and head of household filers, the credit amount is $25. For married
individualsfiling separate returns, the credit amount is$12.50. To qualify, theindividual'staxabl e net
income for the taxable year must not exceed the maximum amount for the individual's filing status,
adjusted as provided in subdivision 2d, that is taxable at the lowest rate under subdivision 2c. For
individuals with taxable net income that exceeds the amount of income taxable for the individual's
ﬁllng statusat the Iowest rate under subd|V|S|on 2¢, adj usted asprowded in subdivision 2d, the credlt
amount is zero. For a nonresident or part-year resident, the credit must be allocated based on the
percentage calculated under subdivision 2c, paragraph (e).

(b) If the amount of the credit which the individual is eligible to receive under this subdivision
exceedstheindividual'sliability for tax under this chapter, the commissioner of revenue shall refund
the excess.

(c) The amount necessary to pay claims for the refund provided in this section is appropriated
from the general fund to the commissioner.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2008.

Sec. 3. Minnesota Statutes 2006, section 296A.07, subdivision 3, is amended to read:

Subd. 3. Rate of tax. The gasoline excise tax isimposed at the following rates:
(1) E85 istaxed at the rate of 342 17.75 cents per gallon;

(2) M85 istaxed at the rate of 44 14.25 cents per gallon; and

(3) al other gasoline is taxed at the rate of 20 25 cents per gallon.

EFFECTIVE DATE. Thissection is effective September 15, 2008, and applies to all gasoline,
undyed diesel fuel, and specia fuel in distributor storage on that date.

Sec. 4. GASOLINE EXCISE TAX; TRANSITION PROVISION.

Notwithstanding Minnesota Statutes, section 296A.07, subdivision 3, before September 1, 2008,
the gasoline excise tax is imposed at the following rates:

(1) E8Sistaxed at the rate of 15.62 cents per gallon;
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(2) M85 istaxed at the rate of 12.54 cents per gallon; and

(3) al other gasoline is taxed at the rate of 22 cents per gallon.

EFFECTIVE DATE. This section is effective on the first day of the month following 21 days
after the date of enactment and applies to all gasoline, undyed diesel fuel, and special fue in
distributor storage on that date. This section expires September 15, 2008.

Sec. 5. Minnesota Statutes 2006, section 296A.08, subdivision 2, is amended to read:
Subd. 2. Rate of tax. The special fuel excise tax isimposed at the following rates:

(a) Liquefied petroleum gas or propane is taxed at the rate of 45 18.75 cents per gallon.
(b) Liquefied natural gas is taxed at the rate of 32 15 cents per gallon.

(c) Compressed natural gasistaxed at the rate of $1+39 $2.174 per thousand cubic feet; or 20
25 cents per gasoline equivalent: For purposes of this paragraph, "gasoline equivalent,” as defined
by the National Conference on Weights and M easures, which is 5.66 pounds of natural gas.

(d) All other special fuel istaxed at the same rate asthe gasoline excise tax as specified in section
296A.07, subdivision 2. Thetax is payablein the form and manner prescribed by the commissioner.

EFFECTIVE DATE. Thissection is effective September 15, 2008, and applies to all gasoline,
undyed diesel fuel, and specia fuel in distributor storage on that date.

Sec. 6. SPECIAL FUEL EXCISE TAX; TRANSITION PROVISION.

Notwithstanding Minnesota Statutes, section 296A.08, subdivision 2, before September 1, 2008,
the special fuel excise tax isimposed at the following rates:

(a) Liquefied petroleum gas or propane is taxed at the rate of 16.5 cents per gallon.
(b) Liquefied natural gas istaxed at the rate of 13.2 cents per gallon.

(c) Compressed natural gas is taxed at the rate of $1.1913 per thousand cubic feet; or 22 cents
per gasoline equrvalent For purposes of this paragraph gasollne equrvalent " as deﬁned by the
National Conference on Weights and Measures, is 5.66 pounds of gas.

(d) All other special fuel istaxed at the same rate asthe gasoline excise tax as specified in section
4, The tax is payable in the form and manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective on the first day of the month following 21 days
after the date of enactment, and applies to all gasoline, undyed diesel fuel, and specia fuel in
dlstrlbutor storage on that date This sectlon expires September 15, 2008

Sec. 7. [296A.085] ANNUAL ADJUSTMENT OF MOTOR FUEL TAXES.

Subdivision 1. Annual adjustment. (a8) On July 1 annually, the commissioner of revenue
shall recompute and publish a new rate for each motor fuel tax provided for in sections 296A.07,
subdivision 3, and 296A.08, subdivision 2. The new rate for each motor fuel tax must be calculated
by multiplying the rate in effect at the time of the calculation by an adjustment amount obtained
under paragraph (b). The new rate must be rounded to the nearest 0.1 cent and is effective on
September 15 of each year.
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(b) To determine the adjustment amount, divide the annual average United States Consumer
Price Index for all urban consumers, United States city average, as determined by the United States
Department of Labor for the previous calendar year by that annual average for the year before the
previous calendar year.

Subd. 2. Report. On January 15, 2014, and every six years thereafter, the commissioner
of transportation shall submit a report on motor fuels tax indexing to the chairs and ranking
minority members of the house of representatives and senate committees with jurisdiction over
transportation finance. The report must include an analysis of revenues from the annual adjustment
of the rate for each motor fuel tax under this section, and a recommendation for retaining,
modifying, or eliminating the annual adjustment.

EFFECTIVE DATE. This section is effective July 1, 2010.

Sec. 8. Minnesota Statutes 2006, section 297A.64, subdivision 2, is amended to read:

Subd. 2. Feeimposed. A fee equal to+hree five percent of the sales price isimposed on leases or
rentals of vehicles subject to the tax under subdivision 1. The lessor on the invoice to the customer
may designatethe fee as"afeeimposed by the State of Minnesotafor the registration of rental cars.”

Sec. 9. Minnesota Statutes 2006, section 297A.815, isamended by adding a subdivision to read:

Subd. 3. Motor vehicle lease sales tax revenue. (a) For purposes of this subdivision, "net
revenue" means an amount equal to:

(1) the revenues, including interest and penalties, collected under section 297A.815, during the
fiscal year; less

(2) the estimated reduction inindividual incometax recei pts and the estimated amount of refunds
paid out under section 290.06, subdivision 34, for the fiscal year.

(b) On or before June 30 of each fiscal year, the commissioner of revenue shall estimate
the amount of the revenues and subtraction under paragraph (a) for the current fiscal year. The
commissioner may use these estimates in making the transfers required under this section.

(c) On or after July 1 of the subsequent fiscal year, the commissioner of finance shall transfer
the net revenue as estimated in paragraph (b) from the general fund, as follows:

(1) 50 percent to the greater Minnesota transit account;

(2) 25 percent to the metropolitan area transit account;

(3) 17.25 percent to the county state-aid highway fund; and

(4) 7.75 percent to the municipal state-aid street fund.

(d) For fiscal years 2010 and 2011, the amount under paragraph (a), clause (1), must be calculated
using the following percentages of the total revenues:

(1) for fiscal year 2010, 83.75 percent; and
(2) for fiscal year 2011, 93.75 percent.
EFFECTIVE DATE. This section is effective July 1, 2009.
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ARTICLE 4
LOCAL OPTION TAXES
Section 1. Minnesota Statutes 2006, section 297A.99, subdivision 1, is amended to read:

Subdivision 1. Authorization; scope. (a) A political subdivision of this state may impose a
general salestax under section 297A.992, under section 297A.993, if permitted by special law, or if
the political subdivision enacted and imposed the tax before the effective date of section 477A.016
and its predecessor provision.

(b) This section governs the imposition of a general sales tax by the political subdivision. The
provisions of this section preempt the provisions of any special law:

(1) enacted before June 2, 1997, or

(2) enacted on or after June 2, 1997, that does not explicitly exempt the special law provision
from this section’s rules by reference.

(c) This section does not apply to or preempt a sales tax on motor vehicles or a special excise
tax on motor vehicles.

Sec. 2. [297A.992] METROPOLITAN TRANSPORTATION AREA SALESTAX.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings
given them:

(1) "metropolitan transportation area” means the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, or Washington participating in the joint powers agreement under subdivision 3,
and includes any digible county that declares by resolution of its county board to be a part of the
metropolitan transportation area;

(2) "eligible county” meansacounty that hasnot imposed atransportation salesand use tax under
section 297A.993, and that s adjacent to any county that is part of the metropolitan transportation
areg;

(3) "committee" means the Grant Evaluation and Ranking System (GEARS) Committee;

(4) "minimum guarantee county" means any metropolitan county or eligible county that is
participating in the joint powers agreement under subdivision 3, whose proportion of the annual
sales tax revenue under this section collected within that county is less than or equal to three
percent; and

(5) "population” meansthe population, as defined in section 477A.011, subdivision 3, estimated
or established by July 15 of the year prior to the calendar year in which the representativeswill serve
on the Grant Evaluation and Ranking System Committee established under subdivision 5.

Subd. 2. Authorization; rates. (a) Notwithstanding section 297A.99, subdivisions 1, 2, and 3,
or 477A.016, or any other law, the board of a county participating in ajoint powers agreement as
specified in this section shall impose by resolution (1) a transportation sales and use tax at a rate of
one-half of one percent on retail salesand usestaxable under this chapter, and (2) an excisetax of $20
per motor vehicle purchased or acquired from any person engaged in the business of selling motor
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vehiclesat retail, occurring within the jurisdiction of thetaxing authority. The taxesauthorized areto
fund transportation improvements as specified in this section, including debt service on obligations
issued to finance such improvements pursuant to subdivision 7.

(b) After June 30, 2028, the amount of the sales and use tax under paragraph (a) is one-quarter
of one percent

(c) Thetax imposed under this sectionisnot included in determining if the total tax onlodgingin
the city of Minneapolis exceeds the maximum allowed tax under L aws 1986, chapter 396, section 5,
as amended by Laws 2001, First Special Session chapter 5, article 12, section 87, or in determining
atax that may be |mposed under any other Ilmltatlons

Subd. 3. Joint power s agreement. Before imposing the taxes authorized in subdivision 2, each
parti ci pating county in the metropolitan transportation areamust enter into ajoint powers agreement.
The joint powers agreement:

(1) must form ajoint powers board, as specified in subdivision 4;

(2) must provide a process that allows any eligible county, by resolution of its county board, to
join the joint powers board and impose the taxes authorized in subdivision 2,

(3) may provide for withdrawal of a participating county before final termination of the
agreement; and

(4) may provide for aweighted voting system for joint powers board decisions.

Subd. 4. Joint powers board. (a) The joint powers board must consist of one or more
commissioners of each county that is in the metropolitan transportation area, appointed by its
county board, and the chair of the Metropolitan Council, who must have voting rights, subject to
subdivision 3, clause (4). The joint powers board has the powers and duties provided in this section
and section 471.59.

(b) The joint powers board may utilize no more than three-fourths of one percent of the
proceeds of the taxes imposed under this section for ordinary administrative expenses incurred in
carrying out the provisions of this section. Any additional administrative expenses must be paid by
the participating counties.

(c) The joint powers board may establish a technical advisory group that is separate from the
GEARS Committee. The group must consist of representatlves of cities, counties, or public agencies,
including the Metropolitan Council. The technical advisory group must be used solely for technical
consultation purposes.

Subd. 5. Grant application and awar ds, Grant Evaluation and Ranking System (GEARYS)
Committee. (a) The | joint powers board shall establish a grant appllcatlon process and identify
the amount of available funding for grant awards. Grant applications must be submitted in a form
prescribed by the joint powers board. An applicant must provide, in addition to al other information
required by thejoint powers board, the estimated cost of the project, the amount of the grant sought,
possible sources of funding in addltron to the grant sought, and identification of any federal funds

that will be utilized if the grant is awarded. A grant application seeking transit capital funding must
identify the source of money necessary to operate the transit improvement.
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(b) The joint powers board shall establish a timeline and procedures for the award of grants,
and may award grants only to the state and political subdivisions. The board shall define objective
criteriafor the award of grants, which must include, but not be limited to, consistency with the most
recent version of the transportation policy plan adopted by the Metropolitan Council under section
473.146. Thejoint powers board shall maximize the availability and use of federal fundsin projects
funded under this section.

(c) The joint powers board shall establish a GEARS Committee, which must consist of:

(1) one county commissioner from each county that is in the metropolitan transportation area,
appointed by its county board

(2) one elected city representative from each county that is in the metropolitan transportation
area;

(3) one additional elected city representative from each county for every additional 400,000 in
population, or fraction of 400,000, in the county that is above 400,000 in population; and

(4) the chair of the Metropolitan Council Transportation Committee.

(d) Each city representative must be elected at a meeting of cities in the metropolitan
transportation area, which must be convened for that purpose by the Association of Metropolitan
Municipalities.

(e) The committee shall evaluate grant applications following objective criteria established by
the joint powers board, and must provide to the joint powers board a selection list of transportation
projects that includes a priority ranking.

(f) A grant award for atransit project located within the metropolitan area, as defined in section
473.121, subdivision 2, may be funded only after the Metropolitan Council reviews the project for
consistency with thetransit portion of the Metropolitan Council policy plan and one of the following
OCCUr'S:

(1) the Metropolitan Council finds the project to be consistent;

(2) the Metropolitan Council initially finds the project to be inconsistent, but after a good faith
effort to resolve the inconsistency through negotiations with the joint powers board, agrees that the
grant award may be funded; or

(3) the Metropolitan Council finds the project to be inconsistent, and submits the consistency
issue for final determination to a panel which determines the prOject to be consistent. The panel is
composed of amember appointed by the chair of the Metropolitan Council, amember appointed by
the joint powers board, and a member agreed upon by both the chair and the joint powers board.

(g) Grants must be funded by the proceeds of the taxesimposed under this section, bonds, notes,
or other obligations issued by the joint powers board under subdivision 7.

collected under this section, the joint powers board shaII alocate at Ieast $30,783,000 to the
Metropolitan Council for operating assistance for transit.

Subd. 6. Allocation of grant awar ds. (a) The board must allocate grant awards as follows:
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(1) no less than 50 percent for transit, for the following purposes:

(i) capital improvements to transit ways, including, but not limited to, commuter rail rolling
stock, light rail vehicles, and transit way buses,

(ii) capital costs for park-and-ride facilities, as defined in section 174.256, subdivision 2;

(iii) feasibility studies, planning, alternatives analyses, environmental studies, engineering,
property acquisition for transit way purposes, and construction of transit ways; and

(iv) operating assistance for transit ways,

(2) no less than 25 percent for construction or reconstruction of trunk highways or local roads
of regiona significance; and

(3) 25 percent for (i) any of the purposes specifiedin clauses (1) and (2), and (ii) planning, studies,
design, construction, maintenance, and operation of pedestrian programs and bicycle programs and
pathways.

(b) The joint powers board must annually award grants to each minimum guarantee county in
an amount no less than the amount of sales tax revenue collected within that county.

(c) No more than 1.25 percent of the total awards may be annually allocated for the purposes
specified in paragraph (a), clause (3), item (ii).

Subd. 7. Bonds. (a) Thejoint powers board or any county, acting under ajoint powers agreement
as specified in this section, may, by resolution, authorize, issue, and sell its bonds, notes, or other
obligationsfor the purpose of funding grants under subdivision 6. The joint powers board or county
may also, by resolution, issue bonds to refund the bonds issued pursuant to this subdivision.

(b) The bonds of the joint powers board must be limited obligations, payable solely from or
secured by taxes Iewed under this sectlon

(c) The bonds of any county may be limited obligations, payable solely from or secured by

taxes levied under this section. A county may also pledge its full faith, credit, and taxing power as
additional security for the bonds.

(d) Bonds may be issued in one or more series and sold without an election. The bonds shall be
secured, bear theinterest rate or rates or avariable rate, have the rank or priority, be executed in the
manner, be payable in the manner, mature, and be subject to the defaults, redemptions, repurchases,
tender options, or other terms, and shall be sold in such manner as the joint powers board, the
regional railroad authority, or the county may determine.

(e) The joint powers board or any regional railroad authority or any county may enter into and
perform all contracts deemed necessary or desi rable by it to issue and secure the bonds |ncI udl ng
an indenture of trust with a trustee within or without the state.

(f) Except as otherwise provided in this subdivision, the bonds must be issued and sold in the
manner provided under chapter 475.

(g9) The joint powers board or any regional railroad authority wholly within the metropolitan
transportation area also may authorize, issue, and sell its bonds, notes, or other obligations for the
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purposes, and in accordance with the procedures, set forth in section 398A.07 to fund grants as
provided in subdivision 6. The bonds of any regional railroad authority may be limited obligations,
payable solely from or secured by taxes levied under this section. A regional railroad authority may
aso pledge its taxing powers as additional security for the bonds.

Subd. 8. Allocation of revenues. After the deductions allowed in section 297A.99, subdivision
11, the commissioner of revenue shall remit the proceeds of the taxesimposed under this section on
amonthly basis, as directed by the joint powers board under this section.

Subd. 9. Administration, collection, enfor cement. Except as otherwise providedinthissection,

the provisionsof section 297A.99, subdivisions4 and 6 to 12a, govern the administration, collection,
and enforcement of the tax authorized under this section.

Subd. 10. Termination of taxes. () The taxes imposed under section 1, by a county that
withdraws from the joint powers agreement pursuant to subdivision 3, clause (3), shall terminate
when the county has satisfied its portion, as defined in thejoint powers agreement, of all outstanding
bonds or obligations entered |nto while the county was a member of the agreement

(b) If the joint powers agreement under subdivision 3 is terminated, the taxes imposed under
section 1 at the time of the agreement termination, will terminate when all outstanding bonds or
obligations are satisfied. The auditors of the counties in which the taxes are imposed shall seeto the
administration of this paragraph.

Subd. 11. Report. The joint powers board shall report annually by February 1 to the house of
representatlves and senate committees having jurisdiction over transportation policy and finance
concerning the revenues received and grants awarded.

Subd. 12. Grant awardsto M etropolitan Council. Any grant award under this section madeto
the Metropolitan Council must supplement, and must not supplant, operating and capital assistance
provided by the state.

EFFECTIVE DATE. This section is effective the day following final enactment, except that
subdivision 2 is effective the first day of a calendar quarter beginning at least 90 days after the
formation of the joint powers board under subdivision 4. This section expires October 2, 2008, if
the sales and use tax under subdivision 2 has not been imposed.

Sec. 3. [297A.993] GREATER MINNESOTA TRANSPORTATION SALES AND USE
TAX.

Subdivision 1. Authorization; rates. Notwithstanding section 297A.99, subdivisions 1, 2,
3, 5, and 13, or 477A.016, or any other law, the board of a county outside the metropolitan
transportation area, as defined under section 297A.992, subdivision 1, or more than one county
outside the metropolitan transportation areaacting under ajoint powers agreement, may impose (1)
atransportation sales tax at a rate of one-half of one percent on retail sales and uses taxable under
this chapter, and (2) an excise tax of $20 per motor vehicle purchased or acquired from any person
engaged in the business of selling motor vehicles at retail, occurring within the jurisdiction of the
taxing authorlty The taxes imposed under this sectlon are subject to approval by a majorlty of the

voters of the county or counties at a general election who vote on the question to impose the taxes.

Subd. 2. Allocation; termination. The proceeds of the taxes must be dedicated exclusively to
payment of the cost of a specific transportation project or improvement. The transportation project
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or improvement must be designated by the board of the county, or more than one county acting
under a joint powers agreement. The taxes must terminate after the project or improvement has
been compl eted.

Subd. 3. Administration, collection, enforcement. The administration, collection, and
enforcement provisions in section 297A.99, subdivisions 4 and 6 to 12, apply to all taxes imposed
under this section.

ARTICLE 5
COUNTY STATE-AID HIGHWAY FUND DISTRIBUTION
Section 1. Minnesota Statutes 2006, section 162.06, is amended to read:
162.06 ACCRUALSTO COUNTY STATE-AID HIGHWAY FUND; ACCOUNTS.

Subdivision 1. Estimate. (a) By December 15 of each year the commissioner shall estimate
the amount of money that will be available to the county state-aid highway fund during that fiscal
year. The amount available must be based on actual receipts from July 1 through November 30, the
unallocated fund balance, and the projected receipts for the remainder of the fiscal year. The teta-
amount available, except for deductions as provided hereir in this section, shall be apportioned by
the commissioner to the counties as hereinafter provided in section 162.07.

(b) For purposes of this section, "amount available" means the amount estimated in paragraph

(.

Subd. 2. Administrative costs of department. Two percent must be deducted from the teta-
amount avail able+a-the-eeunty-state-aid-highway-fund, set aside in a separate account, and used for

administrative costs incurred by the state Transportation Department in carrying out the provisions
relating to the county state-aid highway system.

Subd. 3. Disaster account. (a) After deducting administrative costs as provided in subdivision
2, the commissioner shall set aside each year asam-ef-reney-equa-te one percent of the+emairing
meney-th-the-county-state-ard-highway—fund amount available to provide for a disaster account;
provided that the total amount of money in the disaster account must never exceed two percent of
the total sums to be apportioned to the counties. Fas-sam The money must be used to provide aid
to any county encountering disasters or unforeseen events affecting its county state-aid highway
system, and resulting in an undue and burdensome financial hardship.

(b) Any county desiring aid by reason of disaster or unforeseen event shall request the aid in
the form required by the commissioner. Upon receipt of the request, the commissioner shall appoint
aboard consisting of two representatives of the counties, who must be either a county engineer or
member of acounty board, from counties other than the requesting county, and arepresentative of the
commissioner. The board shall investigate the matter and report its findings and recommendations
in writing to the commissioner.

(c) Final determination of the amount of aid, if any, to be paid to the county from the disaster
account must be made by the commissioner. Upon determining to aid a requesting county,
the commissioner shall certify to the commissioner of finance the amount of the aid, and the
commissioner of finance shall then issue awarrant in that amount payable to the county treasurer of
the county. Money so paid must be expended on the county state-aid highway system in accordance
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with the rules of the commissioner.

Subd. 4. Resear ch account. (a) Each year the screening board, provided for in section 162.07,
subdivision 5, may recommend to the commissioner a sum of money that the commissioner shall
set aside from the esunty-state-aid-highway-fund amount available and credit to a research account.
The amount so recommended and set aside shall not exceed one-half of one percent of the preceding
year's appertrerment-sam distribution amount, as defined in section 162.07, subdivision 1a.

(b) Any money so set aside shall be used by the commissioner for the purpose of:

(1) conducting research for improving the design, construction, maintenance and environmental
compatibility of state-aid highways and appurtenances;

(2) constructing research elements and reconstructing or replacing research elements that fail;
and

(3) conducting programs for implementing and monitoring research results.

(c) Any balance remaining in the research account at the end of each year from the sum set aside
for the year immediately previous, shall be transferred to the county state-aid highway fund.

Subd. 5. State park road account. After deducting for administrative costs and for the disaster
account and research account as-heretofere-previded-fromtheremainder-of-the-total-sum-provided
forr-subdivisien-t-there-shal-be-deddeted from the amount available as provided in this section,
the commissioner shall deduct asum equal to the three-quarters of one percent of the remainder. The
sum so deducted shall be set aside in a separate account and shall be used for (1) the establishment,
location, relocation, construction, reconstruction, and improvement of those roads included in the
county state-aid highway system under Minnesota Statutes 1961, section 162.02, subdivision 6,
which border and provide substantial access to an outdoor recreation unit as defined in section
86A.04 or which provide access to the headquarters of or the principal parking lot located within
such aunit, and (2) the reconstruction, improvement, repair, and maintenance of county roads, city
streets, and town roadsthat provide accessto publiclakes, rivers, state parks, and state campgrounds.
Roads described in clause (2) are not required to meet county state-aid highway standards. At the
request of the commissioner of natural resources the counties wherein such roads are located shall
do such work as requested in the same manner as on any county state-aid highway and shall be
reimbursed for such construction, reconstruction, or improvements from the amount set aside by
this subdivision. Before requesting a county to do work on a county state-aid highway as provided
in this subdivision, the commissioner of natural resources must obtain approval for the project from
the County State-Aid Screening Board. The screening board, before giving its approval, must obtain
awritten comment on the project from the county engineer of the county requested to undertake the
project. Before requesting a county to do work on a county road, city street, or a town road that
provides access to a public lake, ariver, a state park, or a state campground, the commissioner of
natural resources shall obtain a written comment on the project from the county engineer of the
county requested to undertake the project. Any sums paid to counties or cities in accordance with
this subdivision shall reduce the money needs of said counties or cities in the amounts necessary
to equalize their status with those counties or cities not receiving such payments. Any balance of
the amount so set aside, at the end of each year shall be transferred to the county state-aid highway
fund.

Subd. 6. County state-aid highway revolving loan account. A county state-aid highway
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revolving loan account is created in the transportation revolving loan fund. The commissioner
may transfer to the account the amount allocated under section 162.065. Money in the account
may be used to make loans. Funds in the county state-aid highway revolving loan account may be
used only for aid in the construction, improvement, and maintenance of county state-aid highways.
Funds in the account may not be used for any toll facilities project or congestion-pricing project.
Repayments and interest from loans from the county state-aid highway revolving loan account must
be credited to that account. Money in the account is annually appropriated to the commissioner and
does not lapse. Interest earned from investment of money in this account must be deposited in the
county state-aid highway revolving loan account.

Sec. 2. Minnesota Statutes 2006, section 162.07, subdivision 1, is amended to read:
Subdrvrsron 1 FermuJaApportronment sum. A#er—eleduet-r—ng—f-emdmr—mstratweees&s—and—ﬁer

(a) The commissioner shall apportion the apportionment sum, as calculated in subdivision 1a,
to the several countles as provrded in paragraphs (b) to (e).

) (b) An amount equal to ten percent of the apportionment sum shall be apportioned equally
among the 87 counties.

b} (c) An amount equal to ten percent of the apportionment sum shall be apportioned among
the several counties so that each county shall receive of such amount the percentage that its motor
vehicle registration for the calendar year preceding the one last past, determined by residence of
registrants, bears to the total statewide motor vehicle registration.

{e) (d) An amount equal to 30 percent of the apportionment sum shall be apportioned among
the several counties so that each county shall receive of such amount the percentage that its total
lane-miles of approved county state-aid highways bearsto the total lane-miles of approved statewide
county state-aid highways. In 1997 and subsequent years no county may receive, as a result of an
apportionment under this clause based on lane-miles rather than miles of approved county state-aid
highways, an apportionment that is less than its apportionment in 1996.

{6} (e) An amount equal to 50 percent of the apportionment sum shall be apportioned among the
several counties so that each county shall receive of such amount the percentage that its money needs
bears to the sum of the money needs of all of the individual counties; provided, that the percentage
of such amount that each county is to receive shall be adjusted so that each county shall receivein
1958 atotal apportionment at least ten percent greater than its total 1956 apportionments from the
state road and bridge fund; and provided further that those counties whose money needs are thus
adjusted shall never receive a percentage of the apportionment sum less than the percentage that
such county received in 1958.

Sec. 3. Minnesota Statutes 2006, section 162.07, is amended by adding a subdivision to read:

Subd. la. Apportionment sum and excess sum. (a) For purposes of this subdivision,
"distribution amount” means the amount identified in section 162.06, subdivision 1, after the
deductrons provrded for in sectlon 162 06 for admlnlstratlve costs dlsaster account research
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account, and state park road account.

(b) The apportionment sum is calculated by subtracting the excess sum, as calculated in
paragraph (c), from the distribution amount.

(c) The excess sum is calculated as the sum of revenue within the distribution amount:

(1) attributed to that portion of the gasoline excise tax rate under section 296A.07, subdivision
3, in excess of 20 cents per gallon, and to that portion of the excise tax rates in excess of the
energy equwal ent of agasollne excisetax rate of 20 cents per gal Ion for E85 and M85 under sectlon
296A.07, subdivision 3, and special fuel under section 296A.08, subdivision 2;

(2) attributed to a change in the passenger vehicle registration tax under section 168.013,
imposed on or after July 1, 2008, that exceeds (i) the amount collected in fiscal year 2008,
multiplied by (ii) the annual average United States Consumer Price Index for the calendar year
previousto the current calendar year, divided by the annual average United States Consumer Price
Index for calendar year 2007; and

(3) attributed to that portion of the motor vehicle sales tax revenue in excess of the percentage
allocated to the county state-aid highway fund in fiscal year 2007.

(d) For purposes of this subdivision, the United States Consumer Price Index identified in
paragraph (c) is for all urban consumers, Unlted States C|ty average, as determlned by the Unlted
States Department of Labor.

Sec. 4. Minnesota Statutes 2006, section 162.07, is amended by adding a subdivision to read:

Subd. 1c. Excess sum. (a) The commissioner shall apportion the excess sum, as calculated in
subdivision 1a, to the several counties as provided in paragraphs (b) and (c).

(b) An amount equal to 40 percent must be apportioned among the several counties so that each
county receives of that amount the percentage that its motor vehicle registration for the calendar

year precedl ng the one last past, determined by resi dence of reglstrants bearsto the total state\Nl de
motor vehicle registration.

(c) An amount equal to 60 percent must be apportioned among the several counties so that each
county receives of that amount the percentage that its money needs bears to the sum of the money
needs of all of the individual counties.

Sec. 5. REVISOR'S INSTRUCTION.

The revisor of statutes shall renumber Minnesota Statutes 2006, section 162.07, subdivision 1,
as subdivision 1b.

ARTICLE 6
OTHER TRANSPORTATION FINANCE
Section 1. Minnesota Statutes 2006, section 160.84, subdivision 1, is amended to read:

Subdivision 1. Scope. The terms used in sections 160.84 to 46692 160.98 have the meanings
given them in this section and section 160.02.
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Sec. 2. [160.845] RESTRICTIONSON TOLL FACILITY.

A road authority, including the governing body of acity, or a private operator may not convert,
transfer, or utilize any portion of a highway to impose tolls or for use as a toll facility. A road
authority, including the governing body of acity, or a private operator may not limit operation of a
commercial motor vehicle, asdefined in section 169.01, subdivision 75, to atol facility or otherwise

require that a commercial motor vehicle use the tolled portion of a highway.

(b) This section does not apply to (1) any toll facility or high-occupancy vehicle lane
constructed, converted, or established before September 1, 2007, (2) any additional lane, including

apriced dynamm shoul der Iane hlgh occupancy vehicle lane, or high-occupancy toll lane, added
to a highway after September 1, 2007, and (3) any other general purpose lane that adds capacity.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 3.[160.98] PROHIBITION ON ROAD AND BRIDGE PRIVATIZATION.

A road authority may not sell, |ease, execute adevel opment agreement for aBOT facility or BTO
facility that transfers an existing highway lane, or otherwise relinquish management of a highway,
if the highway isretained or utilized by the buyer, lessor, or operator for highway purposes. Nothing
in this section prevents sale reconveyance, or easements under sectlons 160.274, 161.23, 161.41,
161.411, 161.431, 161.44, 161.442, or any other similar provison.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2006, section 161.081, subdivision 3, is amended to read:

Subd. 3. Flexible highway account; turnback accounts. (a) The flexible highway account is
created in the state treasury. Money in the account may be used eitherfor the:

(1) restoration of former trunk highways that have reverted to counties or to statutory or home

rule charter cities erferregulartrunk-highway-purpeses, or for trunk highwaysthat will be restored
and subsequently turned back by agreement between the commissioner and thelocal road authority;

(2) safety improvements on county highways, municipal highways, streets, or town roads; and
(3) routes of regional significance.

(b) For purposes of this subdivision, "restoration" means the level of effort required to improve
the route that will be turned back to an acceptable condition as determined by agreement made
between the commissioner and the county or city before the route is turned back.

(c) The commissioner shall review the need for funds to restore highways that have been or
will be turned back and-the-reedferfundstorthe-trunrk-highway-system. The commissioner shall
determine, on a biennial basis, the percentage of this funds in the flexible highway account to be
distributed to each district, and within each district the percentage to be used for eounty-turabacks:
for-municipa-turnbacks—andFer+regulartrurk-highvway—prejeets each of the purposes specified in
paragraph (a). Money in the account may be used for safety improvements and routes of regional
significance only after money is set aside to restore the identified turnbacks. The commissioner
shall makethis-determination these determinations only after meeting and holding discussions with
committees selected by the statewide associations of both county commissioners and municipal
officials. The commissioner shall, to the extent feasible, annually allocate 50 percent of the funds
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in the flexible highway account to the department's metropolitan district, and 50 percent to districts
in greater Minnesota.

(d) Money that will be used for the restoration of trunk highways that have reverted or that will
revert to cities must be deposited in the municipal turnback account, which is created in the state
treasury.

(e) Money that will be used for the restoration of trunk highways that have reverted or that will
revert to counties must be deposited in the county turnback account, which is created in the state
treasury.

(f) Money that will be used for safety improvements must be deposited in the highway safety
improvement account, which is created in the state treasury to be used as grantsto statutory or home
rule charter cities, towns, and counties to assist in paying the costs of constructing or reconstructing
city streets, county highways, or town roadsto reduce crashes, deaths, injuries, and property damage.

(g9) Money that will be used for routes of regional significance must be deposited in the routes of
regiona significance account, which is created in the state treasury, and used as grants to statutory
or home rule charter C|t|es, towns, and countles to assist in paying the costs of constructi ng or
reconstructing city streets, county highways, or town roads with statewide or regional significance
that have not been fully funded through other state, federal, or local funding sources.

(h) Aspart of each biennial budget submission to the legislature, the commissioner shall describe
how the money in the flexible highway account will be apportioned among the county turnback
account, the municipal turnback account, anre the trunk highway fund for routes turned back to local
governments by agreement, the highway safety improvement account, and the routes of regional
significance account.

{g)-M eney-appertioned-rom-the-flexible-highway-account-to-the-trunk-highway-furd-must-be
¥ I . o .

EFFECTIVE DATE. Paragraph (h) is effective January 1, 2009, and the remainder of this
section is effective July 1, 2009.

Sec. 5.[165.14] TRUNK HIGHWAY BRIDGE IMPROVEMENT PROGRAM.

Subdivision 1. Definition. For purposes of this section, "program” means the trunk highway
bridge improvement program established under this section.

Subd. 2. Program created. The commissioner shall develop a trunk highway bridge
improvement program for accelerating repair and replacement of trunk highway bridges throughout

the state. The program receives funding for bridge projects as specified by law.

Subd. 3. Program requirements. (a) The commissioner shall develop an inventory of bridges
included in the program. The inventory must include all bridges on the trunk highway system in
Minnesota that are classified as fracture-critical or structurally deficient, or constitute a priority
project, asidentified by the commissioner. In determining whether abridgeis apriority project, the
commissioner may consider natlonal brldge mventory (NBI) ‘condition codes, bridge classification
asfunctionally obsolete, theyear inwhich the bridgewas built, the history of bridge maintenance and
inspection report findings, the average daily traffic count, engineering judgments with respect to the

safety or condltlon of the bridge, and any other factors speC|ﬁcaIIy identified by the commissioner.
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(b) For each bridge included in the inventory, the commissioner must provide the following
information: a summary of the bridge, including but not limited to, county and department district,
route number, feature crossed, the year in which the bridge was built, average daily traffic count,
load rati ng, bridge length and deck area, and main span type; the condition ratings for the deck,
superstructure, and substructure; identification of whether the bridge is structurally deficient,
functionally obsolete, or fracture-critical; the sufficiency rating; a brief description of the work
planned for the bridge, including work type needed; an estimate of total costs related to the bridge,

which may include general and planning cost estimates; and, the year or range of years in which
the work is planned.

Subd. 4. Prioritization of bridge projects. (a) The commissioner shall classify all bridgesin
the program into tier 1, 2, or 3 bridges, where tier 1 is the highest tier. Unless the commissioner
identifies a reason for proceeding otherwise, before commencing bridge projectsin a lower tier, all
bridge projectswithin ahigher tier must to the extent feasible be sel ected and funded in the approved
state transportation improvement program, at any stagein the project development process, solicited
for bids, in contract negotiation, under construction, or completed

(b) The classification of each tier is as follows:

(1) tier 1 consists of any bridge in the program that (i) has an average daily traffic count
that is above 1,000 and has a sufficiency rating that is at or below 50, or (ii) is identified by the
commissioner as a priority project;

(2) tier 2 consists of any bridgethat isnot atier 1 bridge, and (i) is classified as fracture-critical,
or (ii) has a sufficiency rating that is at or below 80; and

(3) tier 3 consists of any other bridge in the program that is not atier 1 or tier 2 bridge.

(c) By June 30, 2018, all tier 1 andtier 2 bridges originally included in the program must be under
contract for repair or replacement Wlth anew bridge that contains a Ioad path- redundant deS| an,
except that a specific bridge may remain in continued service if the reasons are documented in the

report required under subdivision 5.

(d) The commissioner shall establish criteria for determining the priority of bridge projects
within each tier, and must include safety considerations as a criterion.

Subd. 5. Statewide transportation planning report. In conjunction with each update to the
Minnesota statewide transportation plan, or at least every six years, the commissioner shall submit

a report to the chairs and ranking minority members of the house of representatives and senate
committees with jurisdiction over transportation finance. The report must include:

(1) an explanation of the criteria and decision-making processes used to prioritize bridge
projects,

(2) ahistorica and projected analysis of the extent to which all trunk highway bridges meet
bridge performance targets;

(3) asummary of bridge projects (i) completed in the previous six years or since the last update
to the Minnesota statewide transportation plan, and (i) currently in progress under the program;

(4) asummary of bridge projects scheduled in the next four fiscal years and included in the state
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transportation improvement program;

(5) a projection of annual needs over the next 20 years;

(6) a caculation funding necessary to meet the completion date under subdivision 4, paragraph
(c), compared to the total amount of bridge-related funding available; and

(8) for any tier 1 fracture-critical bridge that is repaired but not replaced, an explanation of the
reasons for repair instead of replacement.

Subd. 6. Annual report. Annually by January 15, the commissioner shall submit a report on
the program to the chairs and ranking minority members of the house of representatives and senate
committees with jurisdiction over transportation finance. The report must include the inventory
information required under subdivision 3, and an analysis, including any recommendations for
changes, of the adequacy and efficacy of (1) the program requirements under subdivision 3, and (2)

the prlorltlzatlon requirements under subdivision 4.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 6. Minnesota Statutes 2006, section 171.29, subdivision 2, is amended to read:

Subd. 2. Reinstatement fees and surcharges allocated and appropriated. (a) An individua
whose driver'slicense has been revoked as provided in subdivision 1, except under section 169A.52,
169A.54, or 609.21, must pay a $30 fee before the driver's license is reinstated.

(b) A person whose driver's license has been revoked as provided in subdivision 1 under section
169A.52, 169A.54, or 609.21, must pay a $250 fee plus a $48 $430 surcharge before the driver's
license is reinstated, except as provided in paragraph (f). Beginring-July-1-2002-the-surcharge-is
$145-Beginnng-Jduly-1-2003the surcharge+s-$430- The $250 feeis to be credited as follows:

(1) Twenty percent must be credited to the driver services operating account in the special
revenue fund as specified in section 299A.705.

(2) Sixty-seven percent must be credited to the genera fund.

(3) Eight percent must be credited to a separate account to be known as the Bureau of Criminal
Apprehension account. Money in this account may be appropriated to the commissioner of public
safety and the appropriated amount must be apportioned 80 percent for laboratory costs and 20
percent for carrying out the provisions of section 299C.065.

(4) Five percent must be credited to a separate account to be known as the vehicle forfeiture
account, which is created in the special revenue fund. The money in the account is annually
appropriated to the commissioner for costs of handling vehicle forfeitures.

(c) The revenue from $50 of eaeh the surcharge must be credited to a separate account to be
known as the traumatic brain injury and spinal cord injury account. The revenue from $50 of the
surcharge on a reinstatement under paragraph (f) is credited from the first installment payment to
the traumatic brain injury and spinal cord injury account. The money in the account is annually
appropriated to the commissioner of health to be used as follows: 83 percent for contracts with a
qualified community-based organization to provide information, resources, and support to assist
persons with traumatic brain injury and their families to access services, and 17 percent to maintain
the traumatic brain injury and spinal cord injury registry created in section 144.662. For the
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purposes of this paragraph, a "qualified community-based organization” is a private, not-for-profit
organization of consumers of traumatic brain injury services and their family members. The
organization must be registered with the United States Internal Revenue Service under section
501(c)(3) as atax-exempt organization and must have as its purposes:

(1) the promotion of public, family, survivor, and professional awareness of the incidence and
consequences of traumatic brain injury;

(2) the provision of anetwork of support for persons with traumatic brain injury, their families,
and friends;

(3) the devel opment and support of programs and services to prevent traumatic brain injury;
(4) the establishment of education programs for persons with traumatic brain injury; and

(5) the empowerment of persons with traumatic brain injury through participation in its
governance.

A patient's name, identifying information, or identifiable medical data must not be disclosed to the
organization without the informed voluntary written consent of the patient or patient's guardian or,
if the patient is a minor, of the parent or guardian of the patient.

(d) The remainder of the surcharge must be credited to a separate account to be known as the
remote el ectronic al cohol-monitoring program account. The commissioner shall transfer the balance
of this account to the commissioner of finance on a monthly basis for deposit in the general fund.

(e) When these fees are collected by a licensing agent, appointed under section 171.061, a
handling charge is imposed in the amount specified under section 171.061, subdivision 4. The
reinstatement fees and surcharge must be deposited in an approved depository as directed under
section 171.061, subdivision 4.

(f) A person whose driver's license has been revoked as provided in subdivision 1 under section
169A.52 or 169A.54 and who the court certifies as bei ng ﬁnancrally ellglble for a public defender
under section 611.17, may choose to pay 50 percent and an additional $25 of the total amount of the
surcharge and 50 percent of the fee required under paragraph (b) to reinstate the person's driver's
license, provided the person meets all other requirements of reinstatement. If a person chooses to
pay 50 percent of thetotal and an additional $25, the driver's license must expire after two years. The
person must pay an additional 50 percent less $25 of the total to extend the license for an additional
two years, provided the person is otherwise still eligible for the license. After this final payment
of the surcharge and fee, the license may be renewed on a standard schedule, as prowded under
section 171.27. A handling charge may be imposed for each installment payment. Revenue from
the handling charge is credited to the driver services operating account in the special revenue fund
and is appropriated to the commissioner.

(9) Any person making installment payments under paragraph (f), whose driver's license
subsequently expires, or is canceled, revoked, or suspended before payment of 100 percent of the
surcharge and fee, must pay the outstanding balance due for the initial reinstatement before the
driver's license is subsequently reinstated. Upon payment of the outstanding balance due for the

initial reinstatement, the person may pay any new surcharge and fee imposed under paragraph (b)
in installment payments as provided under paragraph (f).
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EFFECTIVE DATE. This section is effective July 1, 2009.
Sec. 7. [398A.10] TRANSIT FUNDING.

Subdivision 1. Capital costs. A county regional railroad authority may not contribute more than
ten percent of the capital costs of alight rail transit or commuter rail project.

Subd. 2. Operating and maintenance costs. A county regional railroad authority may
not contribute any funds to pay the operating and maintenance costs for a light rail transit or
commuter rail project. If a county regional railroad authority is contributing funds for operating
and maintenance costs on a light rail transit or commuter rail project on the date of the enactment
of this act, the authority may continue to contribute funds for these purposes until January 1, 2009.

EFFECTIVE DATE. Thissection is effective the day after the metropolitan transportation area
sales tax isimposed under section 297A.992, subdivision 2.

Sec. 8. FUNDING FOR RAIL TRANSIT WAYS.

In order to accelerate the development of metropolitan area rail transit projects, reduce
construction costs, provide transportation options, increase mobility, support economic growth,
and meet environmental challenges, the Metropolitan Council shall initiate negotiations with the
federal Transit Administration to secure federal funds for a single comprehensive program of rail
transit way development, to include Rush Line, Red Rock, Southwest Corridor, and an extension

of NorthStar commuter rail to St. Cloud.”

And when so amended the bill do pass and be rereferred to the Committee on Taxes.
Amendments adopted. Report adopted.

MEMBERS EXCUSED

Senators Bakk; Day; Johnson; Kubly; Olson, M; Saxhaug; Sheran and Skogen were excused
from the Session of today. Senator Limmer was excused from the Session of today from 11:00 to
11:20 am.

ADJOURNMENT

Senator Pogemiller moved that the Senate do now adjourn until 2:15 p.m., Wednesday, February
20, 2008. The mation prevailed.

Patrick E. Flahaven, Secretary of the Senate
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