STATE OF MINNESOTA

Journal of the Senate

EIGHTY-FIFTH LEGISLATURE

FORTY-EIGHTH DAY

St. Paul, Minnesota, Monday, April 16, 2007
The Senate met at 10:00 a.m. and was called to order by the President.
CALL OF THE SENATE
Senator Pogemiller imposed acall of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

Prayer was offered by the Chaplain, Rev. Phil Gotsch.

The members of the Senate gave the pledge of alegiance to the flag of the United States of
America.

Theroll was called, and the following Senators answered to their names:

Anderson Erickson Ropes Kubly Olseen Scheid
Bakk Fischbach Langseth Olson, G. Senjem
Berglin Fol Larson Olson, M. Sheran
Betzold Frederickson Latz Ortman Sieben
Bonoff Gerlach Limmer Pappas Skoe
Carlson Gimse Lourey Pariseau Sko%en
Chaudhary Hann Lynch Pogemiller Sparks
Clark Higgins Marty Prettner Solon Tomassoni
Cohen Ingebrigtsen Metzen Rest Torres Ray
Day Johnson Michel Rosen Vandeveer
Dibble Jungbauer Moua Rummel Vickerman
Dille Koc Murph?/ Saltzman Wergin
Doll Koering Neuville Saxhaug Wiger

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Pogemiller, from the Committee on Rules and Administration, to which was referred

H.F. No. 881 for comparison with companion Senate File, reports the following House File was
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found not identical with companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. SF. No. H.F. No. SF. No. H.F. No. S.F No.
881 981

Pursuant to Rule 45, the Committee on Rules and Administration recommendsthat H.F. No. 881
be amended as follows:

Deleteall thelanguage after the enacting clause of H.F. No. 881, thefirst engrossment; and insert
the language after the enacting clause of S.F. No. 981, the first engrossment; further, delete thetitle
of H.F. No. 881, the first engrossment; and insert the title of S.F. No. 981, the first engrossment.

And when so amended H.F. No. 881 will beidentical to S.F. No. 981, and further recommends
that H.F. No. 881 be given its second reading and substituted for S.F. No. 981, and that the Senate
File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted.

Senator Pogemiller, from the Committee on Rules and Administration, to which was referred

H.F. No. 1490 for comparison with companion Senate File, reports the following House File
was found not identical with companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. SF. No. H.F. No. S.F. No.
1490 1419

Pursuant to Rule 45, the Committee on Rules and Administration recommends that H.F. No.
1490 be amended as follows:

Delete al the language after the enacting clause of H.F. No. 1490, the first engrossment; and
insert the language after the enacting clause of S.F. No. 1419; further, delete the title of H.F. No.
1490, the first engrossment; and insert the title of S.F. No. 1419.

And when so amended H.F. No. 1490 will beidentical to S.F. No. 1419, and further recommends
that H.F. No. 1490 be given its second reading and substituted for S.F. No. 1419, and that the Senate
File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS

H.F. Nos. 881 and 1490 were read the second time.
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MOTIONS AND RESOLUTIONS
Senator Dibble moved that the name of Senator L ourey be added as a co-author to S.F. No. 444.
The motion prevailed.

Senator Koering moved that his name be stricken as a co-author to S.F. No. 1589. The motion
prevailed.

Senator Tomassoni moved that the name of Senator Sparks be added as a co-author to S.F. No.
1967. The motion prevailed.

Senator Wergin moved that the name of Senator Saltzman be added as a co-author to S.F. No.
2064. The motion prevailed.

Senator Sheran moved that the name of Senator Day be added as a co-author to S.F. No. 2114.
The motion prevailed.
Senators Koering, Sparks, M etzen and Moua introduced —

Senate Resolution No. 76: A Senate resolution relating to the Republic of China (Taiwan) and
the upcoming meeting of the World Health Assembly.

Referred to the Committee on Rules and Administration.

Senators Koering, Sparks, M etzen and Moua introduced —

Senate Resolution No. 77: A Senate resolution supporting a free trade agreement between the
Republic of China on Taiwan and the United States.

Referred to the Committee on Rules and Administration.

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Orders of Business of the Calendar and Consent Calendar.

CALENDAR

SF. No. 1363: A hill for an act relating to utilities; regulating payment agreements for
undercharges; amending Minnesota Statutes 2006, section 216B.098, subdivision 4.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

Theroll was called, and there were yeas 52 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Clark Frederickson Koering Lynch
Berglin Day Gimse Kubly Marty
Betzold Dibble Higgins Langseth Metzen
Bonoff Erickson Ropes Ingebrigtsen Larson Michel
Carlson Fischbach Jungbauer Limmer Moua

Chaudhary Foley Koch Lourey Murphy
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Neuville Pogemiller Saltzman Skoe
Olseen Prettner Solon Saxhaug Skogen
Olson, M. Rest Senjem Sparks
Pappas Rosen Sheran Vandeveer
Pariseau Rummel Sieben Vickerman

So the bill passed and its title was agreed to.

[48TH DAY

Wergin
Wiger

S.F. No. 1098: A hill for an act relating to counties; providing a process for making the Office

of County Recorder appointive in Beltrami County.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

Theroll was caled, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Foley Larson
Berglin Frederickson Limmer
Betzold Gerlach Lourey
Bonoff Gimse Lynch
Carlson Higains Marty
Chaudhary Ingebrigtsen Metzen
Clark Jungbauer Michel
Day Kocl Moua
Dibble Koering Neuville
Erickson Ropes Kubly Olseen
Fischbach Langseth Olson, G.

So the bill passed and its title was agreed to.

Olson, M.
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Rosen
Rummel
Saltzman
Saxhaug
Senjem

Sheran
Sieben
Skoe
Skogen
Sparks
Tomassoni
Vandeveer
Vickerman
Wergin
Wiger

S.F. No. 1396: A bill for an act relating to municipal planning and zoning; clarifying the
determination of fair market value in certain dedication proceedings; amending Minnesota Statutes

2006, section 462.358, subdivision 2b.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

Theroll was called, and there were yeas 53 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Langseth
Bakk Fol Larson
Berglin Frederickson Limmer
Betzold Gerlach Lourey
Bonoff Gimse Lynch
Carlson Higgins Marty
Chaudhary Ingebrigtsen Metzen
Clark Jungbauer Michel
Day Koch Moua
Dibble Koering Neuwville
Erickson Ropes Kubly Olseen

So the bill passed and its title was agreed to.

Olson, G.
Olson, M.
Pappas
Pariseau
Pogemiller
Prettner Solon
Rest
Rosen
Rummel
Saltzman
Saxhaug

Sheran
Sieben
Skoe
Skoien
Sparks
Vandeveer
Vickerman
Wergin
Wiger

S.F. No. 1017: A bill for an act relating to local government; increasing charter commission
expense limitations for certain cities; amending Minnesota Statutes 2006, section 410.06.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
Theroll was called, and there were yeas 56 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fol Limmer Pariseau Skogen
Bakk Frederickson Lourey Pogemiller Sparks
Berglin Gerlach Lynch Prettner Solon Tomassoni
Betzold Gimse Marty Rest Torres Ray
Bonoff Higgins Metzen Rosen Vandeveer
Carlson Ingebrigtsen Michel Rummel Vickerman
Chaudhary Jungbauer Moua Saltzman Wergin
Clark Koch Neuville Saxhaug Wiger

Day Koering Olseen Senjem

Dibble Kubly Olson, G. Sheran

Erickson Ropes Langseth Olson, M. Sieben

Fischbach Larson Pappas Skoe

So the bill passed and its title was agreed to.

S.F. No. 420: A hill for an act relating to natural resources; providing for pest control measures;
requiring approved firewood on land administered by the commissioner of natural resources;
amending Minnesota Statutes 2006, section 89.55; proposing coding for new law in Minnesota
Statutes, chapter 89.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
Theroll was called, and there were yeas 54 and nays 5, as follows:

Those who voted in the affirmative were:

Anderson Erickson Ropes Larson Olson, G. Sheran
Bakk Fol Latz Olson, M. Sieben
Berglin Frederickson Lourey Pappas Skoe
Betzold Gimse Lynch Pariseau Skogen
Bonoff Higgins Marty Pogemiller Sparks
Carlson Ingebrigtsen Metzen Prettner Solon Tomassoni
Chaudhary Jungbauer Michel Rest Torres Ray
Clark Kocl Moua Rosen Vandeveer
Day Koering Murphy Rummel Vickerman
Dibble Kubly Neuville Saltzman Wiger

Doll Langseth Olseen Saxhaug

Those who voted in the negative were:

Fischbach Gerlach Limmer Senjem Wergin
So the bill passed and its title was agreed to.

S.F. No. 1201: A hill for an act relating to traffic regulations; increasing single vehicle length
limit; amending Minnesota Statutes 2006, section 169.81, subdivision 2.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
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Theroll was called, and there were yeas 58 and nays 1, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Latz Olson, M. Sieben
Bakk Frederickson Limmer Pappas Skoe
Berglin Gerlach Lourey Pariseau Skogen
Betzold Higains Lynch Pogemiller Sparks
Bonoff Ingebrigtsen Marty Prettner Solon Tomassoni
Carlson Johnson Metzen Rest Torres Ray
Chaudhary Jungbauer Michel Rosen Vandeveer
Clark Koch Moua Rummel Vickerman
Day Koering Murph Saltzman Wergin
Dibble Kubly Neuville Saxhaug Wiger
Doll Langseth Olseen Senjem

Erickson Ropes Larson Olson, G. Sheran

Those who voted in the negative were:

Foley
So the bill passed and its title was agreed to.

S.F. No. 2034: A bill for an act relating to state government; enhancing utilization of Minnesota
Milestones; requiring a report.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
The roll was caled, and there were yeas 60 and nays O, as follows:;

Those who voted in the affirmative were:

Anderson Fischbach Langseth Olseen Senjem
Bakk Foley Larson Olson, G. Sheran
Berglin Frederickson Latz Olson, M. Sieben
Betzold Gerlach Limmer Pappas Skoe
Bonoff Gimse Lourey Pariseau Skogen
Carlson Higgins Lynch Pogemiller Sparks
Chaudhary Ingebrigtsen Marty Prettner Solon Tomassoni
Clark Johnson Metzen Rest Torres Ray
Day Jungbauer Michel Rosen Vandeveer
Dibble Koch Moua Rummel Vickerman
Doll Koering Murph Saltzman Wergin
Erickson Ropes Kubly Neuville Saxhaug Wiger

So the bill passed and its title was agreed to.

S.F. No. 69: A hill for an act relating to commerce; prohibiting expiration dates and service
fees on gift certificates and gift cards; proposing coding for new law in Minnesota Statutes, chapter
325G.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
Theroll was called, and there were yeas 43 and nays 16, as follows:

Those who voted in the affirmative were:
Anderson Bakk Berglin Betzold Carlson
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Chaudhary Higgins Lourey Olson, M. Saxhaug
Clark Jungbauer Lynch Pappas Sieben
Day Koering Marty Pariseau Tomassoni
Dibble Kubly Metzen Pogemiller Torres Ray
Dall Langseth Moua Prettner Solon Vandeveer
Erickson Ropes Larson Neuville Rosen Wiger
Foley Latz Olseen Rummel

Frederickson Limmer Olson, G. Saltzman

Those who voted in the negative were:

Bonoff Ingebrigtsen Murphy Skogen
Fischbach Johnson Rest Sparks
Gerlach Koch Senjem Vickerman
Gimse Michel Sheran Wergin

So the bill passed and its title was agreed to.
CONSENT CALENDAR

S.F. No. 1787: A bill for an act relating to workers compensation; requiring the commissioner
of labor and industry to provide information regarding federa exclusions from state workers
compensation coverage; requiring a report.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
The roll was caled, and there were yeas 60 and nays 0, as follows:;

Those who voted in the affirmative were:

Anderson Erickson Ropes Kubly Olseen Senjem
Bakk Fischbach Langseth Olson, G. Sheran
Berglin Fol Larson Olson, M. Sieben
Betzold Frederickson Latz Pappas Skoe
Bonoff Gerlach Lourey Pariseau Skogen
Carlson Gimse Lynch Pogemiller Sparks
Chaudhary Higgins Marty Prettner Solon Tomassoni
Clark Ingebrigtsen Metzen Rest Torres Ray
Cohen Johnson Michel Rosen Vandeveer
Day Jungbauer Moua Rummel Vickerman
Dibble Koch Murph Saltzman Wergin
Doll Koering Neuville Saxhaug Wiger

So the bill passed and its title was agreed to.

H.F. No. 878: A hill for an act relating to agriculture; authorizing the commissioner of agriculture
to serve as a consultant to the Board of Animal Health; amending Minnesota Statutes 2006, section
35.02, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
Theroll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Bakk Berglin Betzold Bonoff
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Chaudhary Gimse Latz Olson, M. Sheran
Clark Hann Lourey Pappas Sieben
Cohen Higgins Lynch Pariseau Skoe

Day In%ebrigtsen Marty Pogemiller Skogen
Dibble Johnson Metzen Prettner Solon Sparks
Doll Jungbauer Michel Rest Tomassoni
Erickson Ropes Koc Moua Rosen Torres Ray
Fischbach Koering M urph?/ Rummel Vandeveer
Fol Kubly Neuwville Satzman Vickerman
Frederickson Langseth Olseen Saxhaug Wergin
Gerlach Larson Olson, G. Senjem Wiger

So the bill passed and its title was agreed to.

H.F. No. 472: A bill for an act relating to energy; extending eligibility period for certain
renewable energy production incentives;, amending Laws 2005, chapter 40, section 2, subdivision
4.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was called, and there were yeas 61 and nays O, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Langseth Olson, M. Skoe

Bakk Foley Larson Pappas Skogen
Berglin Frederickson Latz Pariseau Sparks
Betzold Gerlach Lourey Pogemiller Tomassoni
Bonoff Gimse Lynch Prettner Solon Torres Ray
Carlson Hann Marty Rest Vandeveer
Chaudhary Higgins Metzen Rosen Vickerman
Clark Ingebrigtsen Michel Rummel Wergin
Cohen Johnson Moua Satzman Wiger

Day Jungbauer M urph?/ Saxhaug

Dibble Koch Neuwville Senjem

Doll Koering Olseen Sheran

Erickson Ropes Kubly Olson, G. Sieben

So the bill passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

CONFIRMATION

Senator Moua moved that the report from the Committee on Judiciary, reported February 28,
2007, pertaining to appointments, be taken from the table. The motion prevailed.

Senator Moua moved that the foregoing report be now adopted. The motion prevailed.

Senator Moua moved that in accordance with the report from the Committee on Judiciary,
reported February 28, 2007, the Senate, having given its advice, do now consent to and confirm
the appointment of:

BOARD ON JUDICIAL STANDARDS

Douglas A. Fuller, 2004 Grotte Ave. N.E., Bemidji, Beltrami County, effective July 18, 2005,
for aterm expiring on January 5, 2009.
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The motion prevailed. So the appointment was confirmed.

DEPARTMENT OF PUBLIC SAFETY
COMMISSIONER

Michael Campion, 4236 Rice St., Vadnais Heights, Ramsey County, effective January 2, 2007,
for aterm expiring on January 3, 2011.

Senator Pogemiller moved that the foregoing appointment be laid on the table. The motion
prevailed.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of General Orders.

GENERAL ORDERS
The Senate resolved itself into a Committee of the Whole, with Senator Frederickson in the

chair.

After some time spent therein, the committee arose, and Senator Frederickson reported that the
committee had considered the following:

S.F. No. 504, which the committee recommends be re-referred to the Committee on Commerce
and Consumer Protection.

S.F. Nos. 2043, 1165, 1597, 1675, 683, 1338, 1051, 1266, 984, 1296, 986, 924, 1509, 1388,
1285, 1528, 1755, 1161, 218, 289, 44, 1260, 1790, 1735, 1278 and H.F. Nos. 293, 1594, which the
committee recommends to pass.

S.F. No. 1377, which the committee recommends to pass with the following amendment offered
by Senator Rest:

Page 8, line 12, delete "299M.02;"
Amend the title numbers accordingly
The motion prevailed. So the amendment was adopted.

S.F. No. 1441, which the committee recommends to pass with the following amendment offered
by Senator Gerlach:

Page 1, line 8, delete "offer" and insert "make available"
The motion prevailed. So the amendment was adopted.

On motion of Senator Pogemiller, the report of the Committee of the Whole, as kept by the
Secretary, was adopted.
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MOTIONS AND RESOLUTIONS - CONTINUED

Remaining on the Order of Business of Motions and Resolutions, Senator Pogemiller moved
that the Senate proceed to the Order of Business of Introduction and First Reading of Senate Bills.
The motion prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time.

Senator Tomassoni introduced—

S.F. No. 2233: A hill for an act relating to economic development; appropriating money to the
Board of Invention.

Referred to the Committee on Finance.

Senator Tomassoni introduced—

S.F. No. 2234: A hill for an act relating to capital investment; authorizing spending to acquire
and better public land and buildings and other improvements of a capital nature; authorizing the
issuance of general obligation bonds; appropriating money for a grant to the city of Eveleth for
wastewater treatment plant renovation.

Referred to the Committee on Finance.

Senator Berglin introduced—

S.F. No. 2235: A hill for an act relating to human services; making changes to health care
services; amending data management; Medicaid reimbursement; providing lead risk assessment
services; changing the prepayment demonstration project; general assistance medical care; medical
assistance provisions; eligibility requirements; the long-term care partnership program; treatment
of assets, covered services, amending Minnesota Statutes 2006, sections 144.9507, by adding a
subdivision; 256B.055, subdivision 14; 256B.056, subdivisions 2, 11, by adding a subdivision;
256B.057, subdivision 1; 256B.0571, subdivisions 6, 9; 256B.058; 256B.059, subdivisions 1,
la; 256B.0594; 256B.0595, subdivisions 1, 2, 3, 4; 256B.0625, subdivisions 5a, 5j, by adding
a subdivision; 256B.69, subdivisions 6, 23, 27; 256D.03, subdivision 3; 256L.035; repealing
Minnesota Statutes 2006, section 256B.0571, subdivision 8a.

Referred to the Committee on Health, Housing and Family Security.
RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
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CALL OF THE SENATE
Senator Betzold imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of General Orders.

GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Senator Metzen in the chair.

After some time spent therein, the committee arose, and Senator Betzold reported that the
committee had considered the following:

S.F. No. 599, which the committee recommends be re-referred to the Committee on Rules and
Administration.

S.F. Nos. 50, 1370, 1085, 1200, 322, 608, 1366, 2053, 739, 1902, 2030, 642, 1705, 1417, 1483,
958, 758, 1069, 1464, 358, 1581, 1131, 400 and H.F. Nos. 1033, 448, 539, which the committee
recommends to pass.

S.F. No. 1949, which the committee recommends to pass with the following amendment offered
by Senator Dibble:

Page 2, line 14, strike "and"

Page 2, line 16, strike the period and insert "'; and"

Page 2, after line 16, insert:

"(4) to make all activities celebrating the sesquicentennial as energy efficient as practicable.”

The motion prevailed. So the amendment was adopted.

On motion of Senator Pogemiller, the report of the Committee of the Whole, as kept by the
Secretary, was adopted.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Reports of Committees, Second Reading of Senate Bills and
Second Reading of House Bills.

REPORTS OF COMMITTEES

Senator Pogemiller moved that the Committee Reports at the Desk be now adopted. The motion
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prevailed.

Senator Moua from the Committee on Judiciary, to which wasre-referred

S.F. No. 1533: A hill for an act relating to commerce; regulating certain transactions with
homeowners whose homes are in foreclosure; amending Minnesota Statutes 2006, sections
325N.01; 325N.03; 325N.04; 325N.10, subdivisions 3, 4, by adding a subdivision; 325N.13;
325N.14; 325N.17; 325N.18, by adding a subdivision; Laws 2004, chapter 263, section 26.

Reports the same back with the recommendation that the bill do pass. Report adopted.

Senator Prettner Solon from the Committee on Energy, Utilities, Technology and
Communications, to which wasreferred

S.F. No. 145: A bill for an act relating to energy; enacting the Next Generation Energy Act
of 2007; establishing state energy policy goals for fossil fuel-use reduction and renewable energy
use; providing for electric utility renewable energy obligations of 25 percent by 2025; establishing
provisions to promote community energy development; providing for transition to an energy
savings requirement for electric and natural gas utilities; enacting provisions to address climate
change; providing for delegation to counties for permitting wind projects under 25 megawatts;
amending Minnesota Statutes 2006, sections 123B.65, subdivision 2; 216B.16, subdivisions
6b, 6¢; 216B.1612, subdivision 2, by adding a subdivision; 216B.1691, subdivisions 1, 2, 3, by
adding subdivisions; 216B.2426; 216B.243, subdivisions 2, 3, 3a, 5; 216C.05; 216C.31; 471.345,
subdivision 13; 504B.161, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapters 216B; 216C; 216F; repealing Minnesota Statutes 2006, sections 216B.165; 216B.241;
216B.2411; 216C.27; 216C.30, subdivision 5; Minnesota Rules, parts 4635.0110; 4635.0130;
7365.0210; 7635.0100; 7635.0120; 7635.0140; 7635.0150; 7635.0160; 7635.0170; 7635.0180;
7635.0200; 7635.0210; 7635.0220; 7635.0230; 7635.0240; 7635.0250; 7635.0260; 7635.0300;
7635.0310; 7635.0320; 7635.0330; 7635.0340; 7635.0400; 7635.0410; 7635.0420; 7635.0500;
7635.0510; 7635.0520; 7635.0530; 7635.0600; 7635.0610; 7635.0620; 7635.0630; 7635.0640;
7635.1000; 7635.1010; 7635.1020; 7635.1030; 7655.0100; 7655.0120; 7655.0200; 7655.0220;
7655.0230; 7655.0240; 7655.0250; 7655.0260; 7655.0270; 7655.0280; 7655.0290; 7655.0300;
7655.0310; 7655.0320; 7655.0330; 7655.0400; 7655.0410; 7655.0420.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
C-BED AND RELATED ISSUES
Section 1. Minnesota Statutes 2006, section 216B.1612, subdivision 1, is amended to read:

Subdivision 1. Tariff establishment. A tariff shall be established to optimizelocal, regional, and
state benefits from wind renewable energy development and to facilitate widespread devel opment
of community-based wire renewabl e energy projects throughout Minnesota.

Sec. 2. Minnesota Statutes 2006, section 216B.1612, subdivision 2, is amended to read:
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Subd. 2. Definitions. (a) The terms used in this section have the meanings given them in this
subdivision.

(b) "C-BED tariff" or "tariff" means a community-based energy development tariff.
(c) "Quaifying owner" means.
(1) a Minnesota resident;

(2) alimited liability company that is organized under thetaws-of-thisstate chapter 322B and
that is made up of members who are Minnesota residents,

(3) aMinnesota nonprofit organization organized under chapter 317A;

(4) a Minnesota cooperative assaciation organized under chapter 308A or 308B, etherthan
including a rural electric cooperative association or a generation and transmission cooperative on
behalf of and at the request of a member distribution utility;

(5) a Minnesota political subdivision or local government etherthar including, but not limited
to, a municipal electric utility, or a municipal power agency on behalf of and at the request of a
member distribution utility, ‘hetuding-but-ret-Hmitedter a county, statutory or home rule charter
city, town, school district, or public or private higher education institution or any other local or
regional governmental organization such as a board, commission, or association; or

(6) atribal council.

(d) "Net present value rate" means arate equal to the net present value of the nomina payments
to aproject divided by the total expected energy production of the project over the life of its power
purchase agreement.

(e) "Standard reliability criteria’ means.

(1) canbe safely integrated into and operated within the utility's grid without causing any adverse
or unsafe consegquences; and

(2) is consistent with the utility's resource needs as identified in its most recent resource plan
submitted under section 216B.2422.

(f) "Renewable" refersto atechnology listed in section 216B.1691, subdivision 1, paragraph (a).

(9) "Community-based energy development project” or "C-BED project” means a new wihe
renewable energy project that either as a stand-alone project or part of a partnership under
subdivision 8:

(D) has no single qualifying owner owning more than 15 percent of aC-BED wind energy project
o-turbies—or unless: (i) the C-BED wind energy prOject consists of
only one or two turbines; or (ii) the qualifying owner is a public entity listed under paragraph (b),
clause (5), that is not a municipal utility;
@) 1 E . : binesi ! entirelvt i
owners-with demonstrates that at least 51 percent of the total financial benefits over the life of the
project flewing will flow to qualifying owners; and
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(3) has aresolution of support adopted by the county board of each county in which the project
isto be located, or in the case of a project located within the boundaries of a reservation, the tribal
council for that reservation.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 3. Minnesota Statutes 2006, section 216B.1612, subdivision 3, is amended to read:

Subd. 3. Tariff rate. (a) The tariff described in subdivision 4 must have a rate schedule that

allows for arate-up-te-a-2+centsperkiowatt-hour net present value rate over the 20-year life of
the power purchase agreement. The tariff must provide for arate that is higher in the first ten years

of the power purchase agreement than in the last ten years. The discount rate required to calculate
the net present value must be the utility's normal discount rate used for its other business purposes.

(b) The commission shall consider mechanismsto encourage the aggregation of C-BED projects.

(c) The commission shall require that qualifying and nonqualifying owners provide sufficient
security to secure performance under the power purchase agreement, and shall prohibit the transfer
of the C-BED project to a nonqualifying owner during the initial 20 years of the contract.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2006, section 216B.1612, subdivision 5, is amended to read:

Subd. 5. Priority for C-BED projects. (a) A utility subject to section 216B.1691 that needs to
construct new generation, or purchase the output from new generation, as part of its plan to satisfy
its good faith objective or standard under that section should take reasonable steps to determine if
one or more C-BED projects are available that meet the utility's cost and reliability requirements,
applying standard reliability criteria, to fulfill some or all of the identified need at minimal impact
to customer rates.

Nothing in this section shall be construed to obligate a utility to enter into a power purchase
agreement under a C-BED tariff developed under this section.

(b) Each utility shall includeinitsresource plan submitted under section 216B.2422 adescription
of its effortsto purchase energy from C-BED projects, including alist of the projects under contract
and the amount of C-BED energy purchased.

(c) The commission shall consider the efforts and activities of a utility to purchase energy
from C-BED projects when evaluating its good faith effort towards meeting the renewable energy
objective under section 216B.1691.

Sec. 5. Minnesota Statutes 2006, section 216B.1612, isamended by adding asubdivision to read:

Subd. 8. Community energy partnerships. A utility providing electric service to retail or
wholesale customers in Minnesota and an independent power producer may, subject to the limits
specified in this section, participate in a community-based energy project, including as an owner,
equity partner, or provider of technical or financial assistance.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 6. Minnesota Statutes 2006, section 216B.1691, isamended by adding asubdivision to read:
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Subd. 7. Utility acquisition of resources. A competitive resource acquisition process
established by the commission prior to June 1, 2007, shall not apply to a utility for the construction,
ownership, and operation of generation facilities used to satisfy the requirements of this section
unless, upon a finding that it is in the public interest, the commission issues an order on or after
June 1, 2007, that requires compliance by a utility with a competitive resource acquisition process.

Sec. 7. [216F.011] SIZE DETERMINATION.

(a) The total size of a combination of wind energy conversion systems for the purpose of
determining what jurisdiction has siting authority under this chapter must be determined according
to this section. The namepl ate capacity of one wind energy conversion system must be combl ned
with the nameplate capacity of any other wind energy conversion system that:

(1) islocated within five miles of the wind energy conversion system;

(2) is constructed within the same 12-month period as the wind energy conversion system; and

(3) exhibits characteristics of being a single development, including, but not limited to,

ownership structure, an umbrella sales arrangement, shared interconnection, revenue sharing
arrangements, and common debt or equity financing.

(b) The commissioner shall provide forms and assistance for project developers to make a
request for a size determination. Upon written request of a project developer, the commissioner of
commerce shall provide a written size determination within 30 days of receipt of the request and
of any information requested by the commissioner. In the case of a dispute, the chair of the Public

Utilities Commission shall make the final size determination.

(c) An application to a county for a permit under this chapter for a wind energy conversion
system is not complete without a size determination made under this section.

EFFECTIVE DATE. This section is effective January 15, 2008.
Sec. 8. [216F.08] PERMIT AUTHORITY; ASSUMPTION BY COUNTIES.

(@ A county board may, by resolution and upon written notice to the Public Utilities
Commission, assume responsibility for processing applications for permits required under this
chapter for LWECS with a combined nameplate capacity of less than 25,000 kilowatts. The
responsibility for permit application processing, if assumed by a county, may be delegated by the

county board to an appropriate county ofﬁcer or employee Processing by a county shaII be done in
accordance with procedures and processes established under chapter 394.

(b) A county board that exercisesits option under paragraph (a) may issue, deny, modify, impose
condltlons upon, or revoke permlts pursuant to this sectl on. The action of the county board about a

(c) The commission shall, by order, establish general permit standards, including appropriate
property line set-backs, governing site permits for LWECS under this section. The order must
consider existing and historic commission standards for wind permits issued by the commission.
The general permit standards shall apply to permits issued by counties and to permits issued by
the commission for LWECS Wlth a combined nameplate capacity of less than 25,000 kllowatts
The commission or acounty may grant a variance from a general permit standard if the variance is
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found to be in the public interest.

(d) The commission and the commissioner of commerce shall provide technical assistanceto a
county with respect to the processing of LWECS site permit applications.

EFFECTIVE DATE. This section is effective January 15, 2008.
Sec. 9. [216F.081] APPLICATION OF COUNTY STANDARDS.

A county may adopt by ordinance standards for LWECS that are more stringent than standards
in commission rules or in the commission's permit standards. The commission, in considering a
permit application for LWECS in acounty that has adopted more stringent standards, shall consider
and apply those more stringent standards, unless the commission finds good cause not to apply the
standards.

Sec. 10. STATEWIDE STUDY OF DISPERSED GENERATION POTENTIAL.

Subdivision 1. Definition. "Dispersed generation" means an electric generation project with a
generating capacity between ten and 40 megawatts that utilizes an "€eligible energy technology,” as
defined in Mlnnesota Statutes sectlon 216B.1691, SUdeVISIOh 1, paragraph (a).

216B. 1691 must participate collaboratively in conducting a two-phase study of the potentlal for
dispersed generation projects that can be developed in Minnesota.

Subd. 3. First phase study content; report. In the first phase of the study, participants must
analyze the impacts of the addition of a total of 600 megawatts of new dispersed generation
projects distributed among the following Minnesota electric transmission planning zones: the
Northeast zone, the Northwest zone, the Southeast zone, the Southwest zone, and the West-Central
zone. Study participants must use a generally accepted 2010 year transmission system model
|ncIud|ng al transmission facilities expected to be operating in 2010. The study must take into
consideration regional projected load growth, planned changes in the bulk transmission network,
and the long-range transmission conceptual plan being developed under Laws 2007, chapter 3,
section 2. In determining locations for the installation of dispersed generation projects that consist
of wind energy conversion systems, the study should consider, at a minimum, wind resource
availability, existing and contracted wind projects, and current dispersed generation projects in
the Midwest Independent System Operator interconnection queue. The study must analyze the
|mpacts of |nd|V|duaI projectsand all projectsin aggregate on thetransmlsson system and |dent|fy
specific modifications to the transmission system necessary to remedy any problems caused by the
installation of dispersed generation projects, including cost estimates for the modifications. The
study must analyze the additional d|spersed generatlon proj ects connected at the Iowest voItage
level transmission that existsin the vicinity of the projected generation sites. A preliminary analysis
to identify transmission system problems must be conducted with the projects installed at initially
selected locations. The technical review committee may, after reviewing the locations selected for
installation, recommend moving the installation sites once to new locations to reduce undesirable
transmission system impacts. The commissioner of commerce must submit a report containing the
findings and recommendations of the first phase of the study to the commission no later than June
15, 2008.

Subd. 4. Second phase study content; report. In the second phase of the study, participants
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must analyze the impacts of an additional total of 600 megawatts of dispersed generation projects
installed among the five transmission planning zones, or a higher total capacity amount if agreed
to by both the utilities and the technical review committee. The utilities must employ an analysis
method similar to that used in the first phase of the study, and must use the most recent information
available, including information developed in the first phase. The second phase of the study must
use a generally accepted 2013 year transmission system model including all transmission facilities
that are expected to be in service at that time. The commissioner of commerce must submit areport
containing the findings and recommendations of the second phase of the study to the commission
no later than September 15, 2009.

Subd. 5. Technical review committee. Prior to the start of the first phase of the study, the
commissioner of commerce must appoint a technical review committee consisting of between
ten and 15 individuals with experience and expertise in electric transmission system engineering,
renewable energy generation technology, and dispersed generation project development, including
representatives from the federal Department of Energy, the Midwest Independent System Operator,
and stakeholder mterests The technical review commlttee must oversee both phases of the study,
and must:

(1) make recommendations to the utilities regarding the proposed methods and assumptions to
be used in the technica study;

(2) in conjunction with the appropriate utilities, hold public meetings on each phase of the study
in each electricity transmission planning zone prior to the beginning of each phase of study, after
the impact analysisis completed, and when a draft final report is available;

(3) establish procedures for handling commercially sensitive information; and

(4) review theinitial and final drafts of the study and make recommendations for improvement,
including problems associated with the interconnections among utility systems that may be
amenable to solution through cooperation between the utilities in each zone. During each phase
of the study, the technical review committee may recommend that the installation of dispersed
generation projects be moved to new locations that cause fewer undesirable transmission system
impacts.

Sec. 11. WIND DEVELOPMENT PROPERTY AGREEMENTS;, STUDY.

The Legislative Electric Energy Task Force shall study whether the state should regulate
easements, leases, and other agreements to acquire an interest in real property for the purpose of
wind energy development. The purpose of the study is to determine whether the duration and other
terms of those interests should be limited to promote wind energy development. The task force
must report the results of its study and any recommendations to the chairs of the energy finance
and policy committees of the legislature by February 1, 2008.

ARTICLE 2
GLOBAL CLIMATE CHANGE; GREENHOUSE GASEMISSIONS
Section 1. GREENHOUSE GAS EMISSIONS.

Subdivision 1. Greenhouse gasemissionsreduction goal. (a) It isthe goal of the state to reduce
stateW|de greenhouse gas emissions across all sectors producing those emissions toa IeveI at Ieast
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80 percent below 2005 levels by 2050.

(b) For purposes of this section, statewide greenhouse gas emissionsinclude emissions of carbon
dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons, and sulfur hexafluoride
emitted by anthropogenic sources within the state and from the generation of electricity imported
from outside the state and consumed in Minnesota. Carbon dioxide that is injected into geological
formations to prevent its rel ease to the atmosphere in compliance with applicable laws, and carbon
dioxide associated with the combustion of fuels other than coal, petroleum, and natural gas are not
counted as contr| but| ng to statetmde greenhouse gas emlssons

Subd. 2. Climate change action plan. By February 1, 2008, the commissioner of commerce, in
consul tation with the commissioners of the Pollution Control Agency, the Housing Finance Agency,
and the Departments of Natural Resources, Agriculture, Employment and Economic Development,
and Transportation, and the chair of the Metropolitan Council, shall submit to the legislature a
climate change action plan that meets the requirements of this section.

Subd. 3. Stakeholder process. The plan required by subdivision 2 must be developed through
a structured, broadly inclusive stakeholder-based review of potentia policies and initiatives that
will reduce statewr de greenhouse gas emissions from a broad range of sources and activities.

the stakeholder process. The report of the stakeholder process must form the basis for the plan
submitted by the commissioner under subdivision 2.

Subd. 4. General elements of the plan. The plan must:

(1) estimate 1990 and 2005 greenhouse gas emissions in the state and make projections of
emissions in 2015, 2025, and 2050;

(2) identify, evaluate, and integrate a broad range of statewide greenhouse gas reduction options
for all emission sectors in the state;

(3) assess the costs, benefits, and feasibility of implementing the options, and

(4) recommend anintegrated set of reduction options and strategiesfor implementing the options
that will achieve the goal in subdivision 1 and interim goals recommended under subdivision 5,
including analysis of the associated costs and benefits to Minnesotans.

Subd. 5. Specific plan requirements. (a) The plan must evaluate and recommend interim goals
as stepsto achievethe goal in subdivision 1. At aminimum, the plan must evaluate and recommend
the efficacy of reduci ng statewide greenhouse gas emissions to a Ievel at Ieast 15 percent below
2005 emission levelsby 2015 and to alevel at least 30 percent below 2005 emission levels by 2025.

(b) The plan must determine the feasibility, assess the costs and benefits, and recommend how
the state could adopt aregulatory system that imposes acap on the aggregate air pollutant emissions
of agroup of sources, requires those subject to the cap to own an allowance for each ton of the air
pollutant emitted, and allows for market-based trading of those allowances. The evaluation must
contain an analysis of the state implementing a cap and trade system alone, in coordination with
other states, and as a requirement of federal law applying to all states. The plan must recommend
the parameters of acap and trade system that includes acap that would prevent s gnlﬁcant increases
in greenhouse gas emissions above current levels with a schedule for lowering the cap periodically
to achieve the goal in subdivision 1 and interim goals recommended under paragraph (a). The plan
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must consider cost savings and cost increases on energy consumers in the state.

(¢) The plan must include recommendations for improvements in the emissions inventory and
recommend whether the state should require greenhouse gas emissions reporting from specific
sources and, if so, which sources should be required to report. The plan must also evaluate options
for an emissions registry after reviewing registries in other states and recommend a registry that
will insure the greatest opportunity for Minnesota entities to obtain marketable credits.

Subd. 6. Regional activities. The state must, with other states in the Midwest region, develop
and implement a regional approach to reducing greenhouse gas emissions from activities in
the region, including consulting on a regional cap and trade system. The commissioner of
commerce shall coordinate Minnesota's regional activities under this subdivision and report to the
legidlative committees in the senate and house of representatives with jurisdiction over energy
and environmental policy by February 1, 2008, and February 1, 2009, on the progress made and
recommendatlons for further action. The commissioner of commerce, as part of the actlvrtles
required under this subdivision, must meet with responsible officials from bordering states, other
states in the Midwest region, and states in other regions of the country to: (1) determine whether
other states are interested in establlshl ng and cooperatlng ina multlstate or reglonal greenhouse
gas cap and trade alowance program; (2) identify and prepare an inventory of greenhouse gas
reduction resources available to support a multistate or regional greenhouse gas cap and trade
alowance program; (3) seek cooperation on a regional inventory of greenhouse gas emission
sources; and (4) prepare an inventory of available renewable energy resources within a state or
region. The commissioner of commerce must develop a definition of scope of thisregiona activity
that isin addition to the components described in clauses (1) to (4). The commissioner must report
on the additional scoping definitions to the chairs and ranking minority members of the legislative
committees with jurisdiction over energy and envi ronmental finance and policy on or before the
commencement of the 2008 regular legidative session.”

Delete the title and insert:

"A hill for an act relating to energy; providing for community-based energy development;
requiring a plan to reduce greenhouse gas emissions; amending Minnesota Statutes 2006, sections
216B.1612, subdivisions 1, 2, 3, 5, by adding a subdivision; 216B.1691, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 216F."

And when so amended the bill do pass. Amendments adopted. Report adopted.
Senator Scheid from the Committee on Commerce and Consumer Protection, to which
was referred

S.F. No. 1070: A hill for an act relating to liquor; providing for off-sale license fees; anending
Minnesota Statutes 2006, section 340A.408, subdivision 3.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 37.21, subdivision 1, is amended to read:
Subdivision 1. Liquor prohibited. No person may sell, barter, give away, or otherwise dispose
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of or introduce, have, or keep for barter, gift, or sale, any intoxicating liquors of any kind upon er
withir-enre-halmHe-ef the State Fairgrounds, or aid and abet any of those acts. The presence and
possession of any kind of theseliquors, in any quantity, upon the person or upon the premises |eased
or occupied by any person within these limitsisa public nuisance and is primafacie evidence of the
purpose of the person to barter, give away, or sdll the liquor. Any person who violates this section
is guilty of a misdemeanor.

Sec. 2. Minnesota Statutes 2006, section 37.21, subdivision 2, is amended to read:

Subd. 2. Exceptions. Notwithstanding subdivision 1, the State Agricultural Society may
authorize, under terms and conditions it chooses, the sale, possession, and consumption of
intoxicating liquors at specia events taking place on the fairgrounds at times other than during the
annua fair including, but not limited to, family reunions, class reunions, weddings, conventions,
and similar events. This section does not authorize the society to issueretail licenses for the sale of
alcoholic beverages. Notwithstanding subdivision 1, the State Agricultural Society may also sell
intoxicating malt liquors during the annual fair or at other times of their choosing, provided that at
least one Minnesota brewed malt liquor is made available for sale at each allowed location within
the grounds.

Sec. 3. Minnesota Statutes 2006, section 340A.301, subdivision 7, is amended to read:

Subd. 7. Interest in other business. (a) Except as provided in this subdivision, a holder of a
license as a manufacturer, brewer, importer, or wholesaler may not have any ownership, in whole
or in part, in a business holding a retail intoxicating liquor or 3.2 percent malt liquor license. The
commissioner may not issue a license under this section to a manufacturer, brewer, importer, or
wholesaler if aretailer of intoxicating liquor has a direct or indirect interest in the manufacturer,
brewer, importer, or wholesaler. A manufacturer or wholesaler of intoxicating liquor may use or
have property rented for retail intoxicating liquor sales only if the manufacturer or wholesaler has
owned the property continuously since November 1, 1933. A retailer of intoxicating liquor may not
use or have property rented for the manufacture or wholesaling of intoxicating liquor.

(b) A brewer licensed under subdivision 6, clause (d), may be issued an on-sale intoxicating
liquor or 3.2 percent malt liquor license by a municipality for a restaurant operated in the place
of manufacture. Notwithstanding section 340A.405, a brewer who holds an on-sale license issued
pursuant to this paragraph or a brewer who manufactures fewer than 3,500 barrels of malt liquor
in a year may, with the approval of the commissioner, be issued a license by a municipality for
off-sale of malt liquor produced and packaged on the licensed premises. Off-sale of malt liquor
shall be limited to the legal hours for off-sale at exclusive liquor storesin the jurisdiction in which
the brewer is located, and the malt liquor sold off-sale must be removed from the premises before
the applicable off-sale closing time at exclusive quuor stores. The malt liquor shall be packaged in
64-ounce containers commonly known as "growlers=' or in 750 milliliter bottles. The containers or
bottles shall bear atwist-type closure, cork, stopper, or plug. At thetime of the sale, apaper or plastic
adhesive band, strip, or sleeve shall be applied to the container or bottle and extend over the top of
the twist-type closure, cork, stopper, or plug forming a seal that must be broken upon opening of the
container or bottle. The adhesive band, strip, or sleeve shall bear the name and address of the brewer.
The containers or bottles shall be identified as malt liquor, contain the name of the malt liquor, bear
the name and address of the brewer selling the malt liquor, and shall be considered intoxicating
liquor unless the alcohalic content is labeled as otherwise in accordance with the provisions of
Minnesota Rules, part 7515.1100. A brewer'stotal retail salesat on- or off-sale under this paragraph
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may not exceed 3,500 barrel s per year, provided that off-sales may not total more than 500 barrels. A
brewer licensed under subdivision 6, clause (d), may hold or have an interest in other retail on-sale
licenses, but may not have an ownership interest in whole or in part, or be an officer, director, agent,
or employee of, any other manufacturer, brewer, importer, or wholesaler, or be an affiliate thereof
whether the affiliation is corporate or by management, direction, or control. Notwithstanding this
prohibition, a brewer licensed under subdivision 6, clause (d), may be an affiliate or subsidiary
company of a brewer licensed in Minnesota or elsewhere if that brewer's only manufacture of malt
liquor is:

(i) manufacture licensed under subdivision 6, clause (d);

(if) manufacture in another state for consumption exclusively in arestaurant located in the place
of manufacture; or

(iii) manufacture in another state for consumption primarily in a restaurant located in or
immediately adjacent to the place of manufacture if the brewer was licensed under subdivision 6,
clause (d), on January 1, 1995.

(c) Except as provided in subdivision 7a, no brewer as defined in subdivision 7a or importer
may have any interest, in whole or in part, directly or indirectly, in the license, business, assets, or
corporate stock of alicensed malt liquor wholesaler.

Sec. 4. Minnesota Statutes 2006, section 340A.315, isamended by adding a subdivision to read:

Subd. 6. On-salelicensesallowed. Nothing in thissection or in any other section of law prevents
a farm winery from obtaining a separate on-sale license and operating a business establishment
that utilizes that I|cense in conjunction with and Wlthln the phys cal facilities of the winery and |ts
bU|Id|ngs

Sec. 5. Minnesota Statutes 2006, section 340A.404, subdivision 4a, is amended to read:

Subd. 4a. State-owned recreation; entertainment facilities. Notwithstanding any other law,
local ordinance, or charter provision, the commissioner may issue on-sale intoxicating liquor
licenses:

(1) to the state agency administratively responsible for, or to an entity holding a concession or
facility management contract with such agency for beverage sales at, the premises of any Giants
Ridge Recreation Area building or recreational improvement area owned by the state in the town of
White, St. Louis County;

(2) to the state agency administratively responsible for, or to an entity holding a concession or
facility management contract with such agency for beverage sales at, the premises of any Ironworld
Discovery Center building or facility owned by the state at Chisholm; and

(3) to the Board of Regents of the Unlversty of Mlnnesotafor events at Northrop Audltorlum
the mtercolleglate football stadlum or any other Iocatlon W|th|n the boundan% of the Umversuty
of Minnesota, provided that the Board of Regents has approved an application for alicense for the
specified location.

The commissioner shall charge a fee for licenses issued under this subdivision in an amount



2090 JOURNAL OF THE SENATE [48TH DAY
comparable to the fee for comparable licenses issued in surrounding cities.
Sec. 6. Minnesota Statutes 2006, section 340A.408, subdivision 3, is amended to read:

Subd. 3. Intoxicating liquor; off-sale. (a) The annual license fee for an off-sale intoxicating
liquor license issued by a city, when combined with any occupation tax imposed by the city, may
not exceed the following limits:

(1) $3:000 $1,500 for cities of the first class;

(2) $560 for cities over 10,000 popul ation located outside of the seven-county metropolitan area
other than cities of the first class;

{2)-$200 (3) $380 for cities over 10,000 population other than cities of the first class or cities
described in clause (2);

£3)-$156 (4) $310 for cities of between 5,000 and 10,000 population; and

£4)-$100 (5) $240 for cities with less than 5,000 population.

(b) The annual license fee for an off-sale intoxicating liquor license issued by a county or town
shall not exceed $566 $800.

(c) The fee set by the jurisdiction issuing the license shall be reduced by $100 if the following
conditions are met:

(1) the licensee agrees to have a private vendor train all employees within 60 days of hire and
annually thereafter in laws pertaining to the sale of alcohol, the rules for identification checks, and
the responsibilities of establishments serving intoxicating liquors;

(2) the licensee agrees to post a policy requiring identification checks for all persons appearing
to be 30 years old or less; and

(3) acash award and incentive program is established by the licensee, to award employees who
catch underage drinkers, and a penalty program is established to punish employeesin the event of
afailed compliance check.

(d) Population for purposes of this subdivision shall be as determined by the state demographer.
Sec. 7. Minnesota Statutes 2006, section 340A.412, subdivision 4, is amended to read:

Subd. 4. Licenses prohibited in certain areas. (a) No licenseto sell intoxicating liquor may be
issued within the following areas:

(1) whererestricted against commercia use through zoning ordinances and other proceedings or
legal processes regularly had for that purpose, except licenses may beissued to restaurantsin areas
which were restricted against commercial uses after the establishment of the restaurant;

(2) within the Capitol or on the Capitol grounds, except as provided under Laws 1983, chapter
259, section 9, or Laws 1999, chapter 202, section 13;

(3) on the State Fairgrounds er-at-ary-prace ity
» 5, herwi ot ;
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(4) erthe-campus-ef-the-Cellege-ef-Agricdtture-of-the University-of-Minnescta-erat-any-plaee
e b i I e hatt it of o et ; .

£5)>within 1,000 feet of a state hospital, training school, reformatory, prison, or other institution
under the supervision or control, in whole or in part, of the commissioner of human services or the
commissioner of corrections;

£6) (5) in atown or municipality in which a majority of votes at the last election a which the
question of license was voted upon were not in favor of license under section 340A.416, or within
one-half mile of any such town or municipality, except that intoxicating liquor manufactured within
this radius may be sold to be consumed outside it;

£8)-(6) within 1,500 feet of a state university, except that:

(i) the minimum distance in the case of Winona and Southwest State University is 1,200 feet,
measured by adirect line from the nearest corner of the administration building to the main entrance
of the licensed establishment;

(i) within 1,500 feet of St. Cloud State University one on-sale wine and two off-sale intoxicating
liquor licenses may beissued, measured by adirect linefrom the nearest corner of the administration
building to the main entrance of the licensed establishment;

(iif) at Mankato State University the distance is measured from the front door of the student
union of the Highland campus,

(iv) atemporary license under section 340A.404, subdivision 10, may be issued to alocation on
the grounds of a state university for an event sponsored or approved by the state university; and

(v) this restriction does not apply to the area surrounding the premises of Metropolitan State
University in Minneapolis; and

£9)-(7) within 1,500 feet of any public school that is not within acity.

(b) The restrictions of this subdivision do not apply to a manufacturer or wholesaler of
intoxicating liquor or to a drugstore or to a person who had a license originaly issued lawfully
prior to July 1, 1967.

Sec. 8. [340A.707] AUCTION FOR CHARITABLE PURPOSES.

Notwithstanding sections 340A.401, 340A.414, and 340A.505, a nonprofit organization
conducting a silent auction or other fund raising event may conduct live, on premises auctions of
wine, beer, or intoxicating liquors, provided that funds from the sale are dedicated to the charitable
purposes of the nonprofit organization, such auctions are limited to not more than six occasions per
year, and the alcohol may only be auctioned to persons who demonstrate that they are 21 years of

age or older and do not show signs of obvious intoxication. Nothing in this section authorizes on
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premises consumption of alcohol.

Sec. 9. ST. PAUL; LIQUOR LICENSE.

Notwithstanding Minnesota Statutes, section 37.21 or 340A.412, subdivision 4, paragraph (a),
clause (8), the city of St. Paul may issue an on-sale intoxicating liquor licenseto arestaurant located
at 374-378 Maria Avenue North. The provisions of Minnesota Statutes, chapter 340A, apply to
licenses issued under this section.”

Delete the title and insert:

"A bill for an act relating to liquor; modifying liquor regulations; authorizing intoxicating
liquor licenses, amending Minnesota Statutes 2006, sections 37.21, subdivisions 1, 2; 340A.301,
subdivision 7; 340A.315, by adding a subdivision; 340A.404, subdivison 4a; 340A.408,
subdivision 3; 340A.412, subdivision 4; proposing coding for new law in Minnesota Statutes,
chapter 340A."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Scheid from the Committee on Commerce and Consumer Protection, to which
was referred

S.F. No. 1920: A bill for an act relating to financia institutions; regulating certain charges,
expenses, electronic financial terminals, and investments; amending Minnesota Statutes 2006,
sections 47.59, subdivision 6; 47.60, subdivision 2; 47.62, subdivision 1; 47.75, subdivision 1;
48.15, subdivision 4; 118A.03, subdivision 2; 332.54, subdivision 7; repealing Minnesota Statutes
2006, sections 46.043; 47.62, subdivision 5.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, after line 7, insert:
"Section 1. Minnesota Statutes 2006, section 47.19, is amended to read:

47.19 CORPORATION MAY BE MEMBER OR STOCKHOLDER OF FEDERAL
AGENCY.

Any corporation is hereby empowered and authorized to become amember of, or stockholder in,
any such agency, and to that end to purchase stock in, or securities of, or deposit money with, such
agency and/or to comply with any other conditions of membership or credit; to borrow money from
such agency upon such rates of interest, not exceeding the contract rate of interest in this state, and
upon such terms and conditions as may be agreed upon by such corporation and such agency, for
the purpose of making loans, paying withdrawals, paying maturities, paying debts, and for any other
purpose not inconsistent with the objects of the corporation; provided, that the aggregate amount of
the indebtedness, so incurred by such corporation, which shall be outstanding at any time shall not
exceed 25 35 percent of the then total assets of the corporation; to assign, pledge and hypothecateits
bonds, mortgages or other assets; and, in case of savings associations, to repledge with such agency
the shares of stock in such association which any owner thereof may have pledged as collatera
security, without obtaining the consent thereunto of such owner, as security for the repayment of
the indebtedness so created by such corporation and as evidenced by its note or other evidence of
indebtedness given for such borrowed money; and to do any and all things which shall or may be
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necessary or convenient in order to comply with and to obtain the benefits of the provisions of any
act of Congress creating such agency, or any amendments thereto.”

Page 7, line 7, delete "7" and insert "8"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 2, after "certain” insert "debt,"

Amend the title numbers accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Scheid from the Committee on Commerce and Consumer Protection, to which
was referred

S.F. No. 1936: A hill for an act relating to commerce; regulating the advertising and conducting
of certain live musical performances or productions; providing enforcement; imposing a penalty;
proposing coding for new law in Minnesota Statutes, chapter 325E.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, delete section 1

Page 1, line 10, delete "purposes of sections” and insert "purpose of section" and delete "to
325E.494"

Page 2, delete sections 4 and 5

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 3, delete everything after the first semicolon

Page 1, line 4, delete "penalty;"

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Scheid from the Committee on Commerce and Consumer Protection, to which
was referred

S.F. No. 1429: A hill for an act relating to motor carriers, modifying definition of private carrier;
amending Minnesota Statutes 2006, section 221.011, subdivision 26.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2006, section 221.141, subdivision 1, is amended to read:

Subdivision 1. Financial responsibility of carriers. (2) No motor carrier and no interstate
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carrier shall operate a vehicle until it has obtained and has in effect the minimum amount of
financial responsibility required by this section. Policies of insurance, surety bonds, other types of
security, and endorsements must be continuously in effect and must remain in effect until canceled.
Before providing transportation, the motor carrier or interstate carrier shall secure and cause to be
filed with the commissioner and maintain in full effect, a certificate of insurance in aform required
by the commissioner, evidencing public liability insurance in the amount prescribed. The insurance
must cover injuries and damage to persons or property resulting from the operation or use of motor
vehicles, regardless of whether each vehicle is specifically described in the policy. This insurance
does not apply to injuries or death to the employees of the motor carrier or to property being
transported by the carrier.

(b) Notwithstanding any other provision of thischapter, the insurance required of amotor carrier
of passengers must be at least that amount required of interstate carriers under Code of Federal
Regulations, title 49, section 387.33, as amended.

(c) This section does not apply to a charitable organization exempt from taxation under section
501(c)(3) of theInternal Revenue Codewhen thetransportation furthersthe charitable organization's
charitable mission. The charitable organization must comply with the insurance requirements of
section 65B.48."

Delete the title and insert:

"A bill for an act relating to motor carriers; changing certain financial liability requirements for
charitable organizations; amending Minnesota Statutes 2006, section 221.141, subdivision 1."

And when so amended the bill do pass. Amendments adopted. Report adopted.
Senator Carlson, for Senator Murphy, from the Committee on Transportation, to which
wasrereferred

S.F. No. 1971: A hill for an act relating to drivers' licenses; permitting use of address designated
by secretary of state for data protection purposes; amending Minnesota Statutes 2006, sections
171.06, subdivision 3; 171.07, subdivisions 1, 3.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2006, section 3.8841, subdivision 8, is amended to read:

Subd. 8. Powers; duties; Metropolitan Council levy, budget oversight. (a) The commission
must monitor, review, and make recommendationsto the M etropolitan Council and to the legislature
for the following calendar year on:

(1) the tax rate and dollar amount of the Metropolitan Council's property tax levies and any
proposed increases in the rate or dollar amount of tax;

(2) any request for an increase in the debt of the Metropolitan Council;
(3) the overal work and role of the Metropolitan Council;

(4) the Metropolitan Council's proposed operating and capital budgets, work program, and
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capital improvement program; and

(5) the Metropolitan Council's implementation of the operating and capital budgets, work
program, and capital improvement program.

(b) The commission shall review al procurements over $125,000,000 by the Metropolitan
Council. The chair of the I\/Ietropolltan CounC|I shall give notlce to the commlsson when a

procurements.
Sec. 2. Minnesota Statutes 2006, section 13.72, is amended by adding a subdivision to read:

Subd. 14. Market research data; classification. (a) Names, home addresses except for zip
codes, home e-mail addresses, and home telephone numbers obtained for or received in response
to asurvey conducted by or on behalf of the Department of Transportation are classified as private
data on individuals.

(b) Business names, business addresses except for zip codes, business e-mail addresses, and
business telephone numbers obtained for or received in response to a survey conducted by or on
behalf of the Department of Transportation are classified as nonpublic data.

Sec. 3. Minnesota Statutes 2006, section 13.72, is amended by adding a subdivision to read:

Subd. 15. Overhead rate data. Financial statements and shareholder financial data provided
to the commissioner of transportation by a consultant in order to establish its overhead rate, and
the schedule of audit adjustments and the overhead rate schedule prepared by the Department of
Transportation in order to establish the overhead rate for a consultant, are classified as nonpublic
data or private data on individuals. The overhead rate percentage is public data.

Sec. 4. Minnesota Statutes 2006, section 13.72, is amended by adding a subdivision to read:

Subd. 16. Bid escrow data. Bid documentation held in escrow by the Department of
Transportation is classified as nonpublic data. Any dataon individualsin the bid documentation are
classified as private data on individuals. "Bid documentation” means all writings, working papers,
computer printout charts, and other data calculations used by a contractor to determine its bid in
bidding for a contract. The bid documentation includes, but is not limited to, the contractor's costs
for operating each piece of equipment owned by the contractor, the contractor's overhead costs and
its calculated overhead rate, the contractor's pay rates for its employees, efficiency or productivity
factors, arithmetic extensions, and the rates and quotations from subcontractors and material
suppllers to the extent that the rates and quotatlons were used by the contractor in formulatl ng and
determining the amount of the bid.

Sec. 5. Minnesota Statutes 2006, section 117.041, is amended by adding a subdivision to read:

Subd. 3. Geotechnical investigation before eminent domain proceedings. (a) A state
agency by order of the commissioner or a political subdivision by resolution may enter property
for purposes of investigation, monitoring, testing, surveying, boring, or other similar activities
necessary or appropriate to perform geotechnical investigations.

(b) At least ten days before entering the property, the state agency or political subdivision
must serve notice on the property owner requesting permission to enter the property, stating the
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approximate time and purpose of the entry, and giving the owner the option of refusing entry. If the
property owner refuses to consent to the entry, the state agency or political subdivision must apply
for acourt order authorizing the entry and the removal of any sample or portion from the property,
giving notl ce of the court order to the property owner. The court shall issue an order if the state
agency or political subdivision meets the standards in paragraph (a). Notices under this paragraph
must be served in the same manner as a summons in acivil action.

(c) The state agency or political subdivision must not cause any unnecessary damage to the

property and must compensate the property owner for any damages actualy incurred as a result of
the geotechnical investigations.

Sec. 6. Minnesota Statutes 2006, section 117.51, is amended to read:

117.51 COOPERATION WITH FEDERAL AUTHORITIES, REESTABLISHMENT
COSTSLIMIT.

Subdivision 1. Cooperation with federal authorities. In all acquisitions undertaken by any
acquiring authority and in all voluntary rehabilitation carried out by a person pursuant to acquisition
or as aconsequence thereof, the acquiring authority shall cooperate to the fullest extent with federal
departments and agencies, and it shall take all necessary action in order to insure, to the maximum
extent possible, federal financial participation in any and all phases of acquisition, including the
provision of relocation assistance, services, payments and benefits to displaced persons.

Subd. 2. Reestablishment costslimit. For purposes of relocation benefits paid by the acquiring
authorlty in accordance with this section, the provisions of Code of Federa Regulations, title 49,
part 24, with respect to reimbursement of reestablishment expenses for nonresidential moves are
applicable, except that the acquiring authority shall reimburse the displaced business for eligible
expenses up to a maximum of $50,000.

EFFECTIVE DATE. This section is effective retroactively from January 16, 2007.
Sec. 7. Minnesota Statutes 2006, section 117.52, subdivision 1a, is amended to read:

Subd. 1a. Reestablishment costslimit. For purposes of relocation benefits paid by the acquiring
authority in accordance with this section, the provisions of Code of Federal Regulations, title 49,
seetionr24-304 part 24, with respect to reimbursement of reestablishment expensesfor nonresidential
moves are applicable, except that the acquiring authority shall reimburse the displaced business for
eligible expenses aetualhy-taeurred up to a maximum of $50,000.

EFFECTIVE DATE. This section is effective retroactively from January 16, 2007.
Sec. 8. Minnesota Statutes 2006, section 123B.88, subdivision 12, is amended to read:

Subd. 12. Early childhood family education participants. Districts may provide bus
transportation along +egdtar school bus routes when space is available for participants in early
childhood family education programs and school readiness programs if these services do not
result in an increase in the district's expenditures for transportation. The costs allocated to these
services, as determined by generally accepted accounting principles, shall be considered part of the
authorized cost for +egular transportation for the purposes of section 123B.92.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
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for fiscal year 2007 and |ater.

Sec. 9. Minnesota Statutes 2006, section 123B.90, subdivision 2, is amended to read:

Subd. 2. Student training. () Each district must provide public school pupils enrolled in
kindergarten through grade 10 with age-appropriate school bus safety training, as described in this
section, of the following concepts.

(1) transportation by school busis a privilege and not aright;
(2) district policies for student conduct and school bus safety;
(3) appropriate conduct while on the school bus;

(4) the danger zones surrounding a school bus;

(5) procedures for safely boarding and leaving a school bus;
(6) procedures for safe street or road crossing; and

(7) schoal bus evacuation.

(b) Each nonpublic school located within the district must provide al nonpublic school pupils
enrolled in kindergarten through grade 10 who are transported by school bus at public expense and
attend school within the district's boundaries with training as required in paragraph (a).

(c) Students enrolled in kindergarten through grade 6 who are transported by school bus and
are enrolled during the first or second week of school must receive the school bus safety training
competencies by the end of the third week of school. Students enrolled in grades 7 through 10 who
are transported by school bus and are enrolled during the first or second week of school and have
not previously received school bus safety training must receive the training or receive bus safety
instructional materials by the end of the sixth week of school. Students taking driver's training
instructional classes ang-etherstudents-H-grades-9-and-10 must receive training in the laws and
proper procedures when operating a motor vehicle in the vicinity of a school bus as required by
section 169.446, subdivisions 2 and 3. Students enrolled in kindergarten through grade 10 who
enroll in aschool after the second week of school and are transported by school bus and have not
received training in their previous school district shall undergo school bus safety training or receive
bus safety instructional materials within four weeks of the first day of attendance. Upon request of
the superintendent of schools, the school transportation safety director in each district must certify
to the superintendent ef-seheels-annuaHy that all students transported by school bus within the
district have received the school bus safety training according to this section. Upon request of the
superintendent of the school district where the nonpublic school is located, the principal or other
chief administrator of each nonpublic school must certify anruathy to the school transportation safety
director of the district in which the school islocated that the school's students transported by school
bus at public expense have received training according to this section.

(d) A district and a nonpublic school with students transported by school bus at public expense
may provide kindergarten pupils with bus safety training before the first day of school.

(e) A district and a nonpublic school with students transported by school bus at public expense
may also provide student safety education for bicycling and pedestrian safety, for students enrolled
in kindergarten through grade 5.
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(f) A district and a nonpublic school with students transported by school bus at public expense
must make reasonable accommodations for the school bus safety training of pupils known to speak
English as a second language and pupils with disabilities.

(9) Thedistrict and anonpublic school with students transported by school bus at public expense
must provide students enrolled in kindergarten through grade 3 school bus safety training twice
during the school year.

(h) A district and a nonpublic school with students transported by school bus at public expense
must conduct a school bus evacuation drill at least once during the school year.

EFFECTIVE DATE. This section is effective July 1, 2007.

Sec. 10. Minnesota Statutes 2006, section 123B.92, subdivision 5, is amended to read:

Subd. 5. District reports. (a) Each district must report data to the department asrequired by the
department to account for transportation expenditures.

(b) Saaries and fringe benefits of district employees whose primary duties are other than
transportation, including central office administrators and staff, building administrators and staff,
teachers, social workers, school nurses, and instructional aides, must not be included in a district's
transportation expenditures, except that a district may include salaries and benefits according
to paragraph (c) for (1) an employee designated as the district transportation director, (2) an
employee providing direct support to the transportation director, or (3) an employee providing
direct transportation services such as a bus driver or bus aide.

(c) Salaries and fringe benefits of the district employeeslisted in paragraph (b), clauses (1), (2),
and (3), who work part time in transportation and part time in other areas must not be included in a
district's transportation expenditures unless the district maintains documentation of the employee's
time spent on pupil transportation matters in the form and manner prescribed by the department.

(d) Pupil transportation expenditures, excluding expenditures for capital outlay, leased
buses, student board and lodging, crossing guards, and aides on buses, must be allocated
among transportation categories based on cost-per-mile, cost-per-student, cost-per-hour, or
cost-per-route, regardless of whether the transportation services are provided on district-owned or
contractor-owned school buses. Expenditures for school bus driver salaries and fringe benefits may
either be directly charged to the appropriate transportation category or may be allocated among
transportation categories based on cost-per-mile, cost-per-student, cost-per-hour, or cost-per-route.
Expenditures by private contractors or individuals who provide transportation exclusively in
one transportation category must be charged directly to the appropriate transportation category.
Transportation services provided by contractor-owned school bus companies incorporated under
different names but owned by the same individua or group of individuals must be treated as the
same company for cost allocation purposes.

(e) Notwithstanding paragraph (d), districts contracting for transportation services are exempt
from the standard cost all ocation method for authorized and nonauthorized transportation categories
if the district (1) bid its contracts separately for authorized and nonatithorized transportation
categories, (2) received bids or quotes from more than one vendor for these transportation
categories or can demonstrate that efforts were made to solicit bids or quotes through advertising,
and (3) the district's cost-per-mile, cost-per-hour, or cost-per-route does not vary more than ten
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percent among authorized transportation categories, excluding expenditures for capital outlay,
leased buses, student board and lodging, crossing guards, special equipment, and aides on buses.
If the costs reported by the district for contractor-owned operations vary more than the parameters
outlined above, the department shall require the district to realocate its transportation costs,
excluding salaries and fringe benefits of bus aids, among all categories.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
for fiscal year 2007 and later.

Sec. 11. Minnesota Statutes 2006, section 160.02, is amended by adding a subdivision to read:

Subd. 18a. Expressway. "Expressway" means a divided highway with partial control of access.
Sec. 12. Minnesota Statutes 2006, section 160.02, subdivision 19, is amended to read:

Subd. 19. Freeway er—expressway. "Freeway" oer—expressway— means a divided;
eentroHed-aeceess highway with feuermeretanes full control of access.

(8) The commissioner shall allow acommercial motor vehicle operator who is subject to hours
of service regulations under Code of Federal Regulations, title 49, part 395, to stop and park
continuously, for a period of up to ten hours as necessary to comply with the hours of service
regulations, at any Department of Transportation safety rest area or travel information center that
has parking stalls designed to accommodate a commercial motor vehicle, as defined in section
169.01, subdivision 75.

(b) Any clause or provision in alease or other agreement for the operation of a Department of
Transportation safety rest area or travel information center that purports to limit the requirements
under paragraph (a) is void and without effect.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 14. Minnesota Statutes 2006, section 161.115, subdivision 76, is amended to read:

Subd. 76. Route No. 145. Beginning at a point on or near Route No. 10 at or near Willmar,
thence extending in awesterly direction to a point on Route No. 144 as herein established.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 15. Minnesota Statutes 2006, section 161.14, subdivision 18, is amended to read:

Subd. 18. Voyageur Highway. The following route is named and designated the "Voyageur
Highway":

(a) Beginning at a point on Trunk Highway No. 26 on the boundary line between the states
of Minnesota and lowa; thence northerly along Trunk Highway No. 26 to its junction with Trunk
Highway No. 61; thence northwesterly along Trunk Highway No. 61 to its junction with Trunk
Highway No. 10 in the city of St. Paul; thence extending in ageneral northwesterly direction along
Trunk Highway No. 10 to itsjunction with Trunk Highway No. 371 at Little Falls; thence extending
in agenera northerly direction along Trunk Highway No. 371 to its junction with Trunk Highway
No. 210 at Brainerd; thence northeasterly along Trunk Highway No. 210 to its junction with Trunk
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Highway No. 169 at Aitkin; thencein ageneral northerly direction along Trunk Highway No. 169 to
itsjunction with Trunk Highway No. 2 at Grand Rapids; thence northwesterly along Trunk Highway
No. 2 to its junction with Trunk Highway No. 71 a Bemidji; thence northeasterly along Trunk
Highway No. 71 to its junction with Trunk Highway No. 11 at Pelland; thence northeasterly along
Trunk Highway No. 11 to its junction with Trunk Highway No. 53 at International Falls; thence
southeasterly along Trunk Highway No. 53 to its junction with Frurk-Highway-Ne—61 Central
Entrance at Duluths= Beginning at a point on Trunk Highway No. 61 at its junction with Interstate
Highway 35 and thence northeasterly along Trunk Highway No. 61 to the boundary line between
the state of Minnesota and the province of Ontario, Canada.

(b) The route of the Voyageur Highway designated and described in clause (a) is supplemented
by legs or alternative routes described as follows:

Beginning at a point on Trunk Highway No. 1 at its junction with Trunk Highway No.
61 northerly of Silver Bay; thence northwesterly along Trunk Highway No. 1 to Ely; thence
southwesterly along Trunk Highway No. 1 to its junction with Trunk Highway No. 169; thence
southerly and westerly along Trunk Highway No. 169 to its junction with Trunk Highway No. 53,
and there terminating.

Beginning at a point on Trunk Highway No. 11 at its junction with Trunk Highway No. 53 at
International Falls; thence easterly along Trunk Highway No. 11 to its easterly terminus near |sland
View.

Beginning at a point on Trunk Highway No. 33 at its junction with Interstate Highway marked
I-35 southerly of Cloquet, thence northerly along Trunk Highway No. 33 to itsjunction with Trunk
Highway No. 53.

(c) The commissioner of transportation shall:
(1) adopt a suitable marking design of signs or informational plagues;

(2) effect the installation of such signs or plagues in public waysides or other public areas as
approved and designated by the commissioner.

Sec. 16. Minnesota Statutes 2006, section 161.14, is amended by adding a subdivision to read:

Subd. 57. PurpleHeart Trail. Statutory Route No. 392, described in section 161.12 and marked
on the effective date of this section as Interstate Highway 94, is designated in its entirety within

Sec. 17. Minnesota Statutes 2006, section 161.14, is amended by adding a subdivision to read:

Subd. 58. Dallas Sams Memorial Highway. That portion of Legislative Route No. 2, signed
as Trunk Highway 210 on the date of final enactment of this section, from the city of Motley to
the city of Staples, is designated as the "Dallas Sams Memorial Highway." The commissioner of
transportation shall adopt a suitable design to mark this highway and erect appropriate signs, subject
to section 161.139.

Sec. 18. Minnesota Statutes 2006, section 161.14, is amended by adding a subdivision to read:
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Subd. 59. Walter F. Mondale Drive. Trunk Highway marked 53 from its intersection with
Superior Street to its intersection with Central Entrance in the city of Duluth, as signed on the
effective date of this section, is designated "Walter F. Mondale Drive." Subject to section 161.139,

the commissioner of transportation shall adopt a suitable marking design to mark this highway and
erect appropriate signs.

Sec. 19. Minnesota Statutes 2006, section 161.32, subdivision 1, is amended to read:

Subdivision 1. Advertisement for bids. The commissioner may conduct the work or any part of
thework incidental to the construction and maintenance of the trunk highways by labor employed to
do the work or by contract. In cases of construction work, the commissioner shall first advertise for
bidsfor contracts, and if no satisfactory bids are received, may either reject all bids and readvertise,
or do the work by labor employed to do the work. Except as provided in subdivision 3 or 4, when
work is to be done under contract, the commissioner shall advertise for bids once each week for
three successive weeks prior to the date the bIdS are to be recerved The advertrsement for bids
must be published+r A ancHmMay
placed on the Internet. The plans and specrﬁcatrons for the proposed work must be on ﬁIe in the
commissioner's office prior to the first call for bids.

Sec. 20. Minnesota Statutes 2006, section 161.32, subdivision 1b, is amended to read:

Subd. 1b. L owest responsible bidder; electronic bids. Bidders may submit bids electronically
in a form and manner required by the commissioner; however, the commissioner may reguire
that all bids ef-$5;0008,000-and-everfor trunk highway contracts must be submitted electronically.
Notwithstanding section 13.591, subdivision 3, or any other law or ruleto the contrary, bids are not
required to be opened and read in public if the commissioner publishes the public data specified
by section 13.591, subdivision 3, on a state Web site immediately after the deadline for receipt of
bids has passed. Bids for federal-aid highway projects must be conducted in accordance with Code
of Federal Regulations, title 23, section 635. Trunk highway construction contracts, including
design-build contracts, must be awarded to the lowest responsible bidder, taking into consideration
conformity with the specifications, the purpose for which the contract or purchase is intended,
the status and capability of the vendor, and other considerations imposed in the call for bids. The
commissioner may decide which is the lowest responsible bidder for all contracts and may use the
principles of life-cycle costing, when appropriate, in determining the lowest overall bid. Any or all
bids may be rejected. When competitive bids are required and all bids are rejected, new bids, if
solicited, must be called for asin the first instance, unless otherwise provided by law.

Sec. 21. Minnesota Statutes 2006, section 161.32, subdivision 4, is amended to read:

Subd. 4. Trunk highways damaged by spring breakup. Contracts may be let for the repair
and rectoratr on of trunk hlghways damaged by sprlng breakup upon advertisement for bids ane
A tror for a period of one week
prior to the date such b| ds are to be recerved and upon the mailing of such advertisements to all
contractors who have filed a written request therefor.

Sec. 22. [161.3203] CONTRACTS FOR WORK, SUPPLIES, OR MATERIALS FOR

TRUNK HIGHWAY.

Subdivision 1. Privatization transportation contracts. For purposes of this section,
"privatization transportation contract” means an enforceable agreement, or combination or series
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of agreements, by which a private contractor agrees with the commissioner of transportation to
provide work, supplies, or materias.

(1) that isincidental to the construction or improvement of trunk highways; or

(2) for maintenance of trunk highways.

A privatization transportation contract does not include a design-build contract as defined in section
161.3410, subdivision 3, and does not include services by persons licensed under section 326.02 or
326.15.

Subd. 2. Applicability. This section applies to privatization transportation contracts in a total
amount of $25,000 or more. The requirementsimposed by this section arein addition to, and do not
supersede, the requirements of any other applicable section of law.

Subd. 3. Review of contract costs. (a) Before entering into a privatization transportation
contract, the commissioner of transportation shall prepare a comprehensive written estimate of the
cost of having the same work, supplies, or materials provided in the most cost effectlve manner
by agency employees. The cost estimate must include all direct costs of having agency employees
provide the work, supplies, or materials, including the cost of pension, insurance, and other
employee beneﬁts

(b) After soliciting and receiving responses, the commissioner shall publicly designate the
responder to which it proposes to award the privatization contract. The commissioner shall prepare
a comprehensive written estimate of the cost of the proposal based on the designated responder's
bid, including the cost of atransition from public to private provision of the work, any additional
unemployment and retirement benefits resulting from the transfer, and costs associated with
monitoring the proposed contract. If the designated responder proposes to perform any or all of
the desired services outside the state, the commissioner of transportation shall include in the cost
estimate, as nearly as possible, any loss of sales and income tax revenue to the state. The cost
estimate must not include trade secret data which is classified as nonpublic data under section
13.37, subdivision 2.

(c) Before entering into a privatization transportation contact for $250,000 or more, the
commissioner shall determine that:

(1) the cost estimated under paragraph (b) will belower than the cost estimated under paragraph
@;
(2) the quality of the work, supplies, or materials to be provided by the designated responder

is likely to equal or exceed the quality of services that could be provided by Department of
Transportation employees; and

(3) the proposed privatization contract isin the public interest.

Subd. 4. Reports. The commissioner shall provide, no later than September 1, an annual
written report to the legislature, in compliance with sections 3.195 and 3.197, and shall submit the
report to the chairs of the senate and house of representatives committees having jurisdiction over
transportation. The report must list all privatization transportation contracts within the meaning of
this section that were executed or performed, whether wholly or in part, in the previous fiscal year.
The report must identify, with respect to each contract, the contractor; contract amount; duration;
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work, supplies, or materials provided or to be provided; the comprehensive estimate derived under
subdivision 3, paragraph (a); the comprehensive estimate derived under subdivision 3, paragraph
(b); the actual cost to the agency of the contractor's performance of the contract; and for contracts
of at least $250,000 a statement containing the commissioner's determinations under subdivision

3, paragraph (c).

Subd. 5. Short title. This section may be cited asthe "Taxpayers Transportation Accountability
Act."

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 23. Minnesota Statutes 2006, section 161.53, is amended to read:
161.53 RESEARCH ACTIVITIES.

The commissioner may set aside in each fiscal year up to two percent of the total amount of
al funds appropriated to the commissioner other than county state-aid and municipa state-aid
highway funds for transportation research including public and private research partnerships.
The commissioner shall spend this money for (1) research to improve the design, construction,
mai ntenance, management, and environmental compatibility of transportation systems; (2) research
on transportation policies that enhance energy efficiency and economic devel opment; (3) programs
for implementing and monitoring research results; and (4) development of transportation education
and outreach activities. Of al funds appropriated to the commlssoner other than state-aid funds,
the commissioner shall spend at least 0.1 percen 0 an
research and related activities performed by the Center for Transportatlon Studies of the Unlversty
of Minnesota. The center shall establish a technology transfer and training center for Minnesota
transportation professionals.

Sec. 24. Minnesota Statutes 2006, section 165.01, is amended to read:
165.01 DEFINITIONS.

Subdivision 1. Scope. For the purposes of this chapter, the terms defined in this section and
section 160.02 shaH-have the same meanings given them.

Subd. 2. AASHTO manual. "AASHTO manual" means the Manual for Condition Evaluation

of Bridges, published by the American Association of State Highway and Transportation Officials.

Sec. 25. Minnesota Statutes 2006, section 165.03, is amended to read:
165.03 STRENGTH OF BRIDGE; INSPECTION.

Subdivision 1. Standards generally. Each bridge, including a privately owned bridge, must
conform to the strength, width, clearance, and safety standardsimposed by the commissioner for the
connecting highway or street. This subdivision applies to a bridge that is constructed after August
1, 1989, on any public highway or street. The bridge must have sufficient strength to support with
safety the maximum vehicle weights allowed under sections 169.822 to 169.829 and must have the
minimum width specified in section 165.04, subdivision 3.

Subd. 1a. Inspection. (a) Each bridge must be inspected annually, unless a longer interval not
to exceed two years for bridges or four years for bridges classified as culverts is authorized by
the commissioner. The commissioner's authorlzatlon must be based on factors mcludlng, but not
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limited to, the age and condition of the bridge, the rate of deterioration of the bridge, the type of
structure, the susceptibility of the bridge to failure, and the characteristics of traffic on the bridge.
Interim inspections at intervals of less than one year may be necessary on bridges that are posted,
bridges subjected to extreme scour conditions, bridges subject to significant substructure movement
or settlement, and for other reasons as specified or inferred in the AASHTO manual.

(b) The thoroughness of each inspection depends on such factors as age, traffic characteristics,
state of maintenance, and known deficiencies. The evaluation of these factors is the responsibility
of the engineer assigned the responsibility for inspection as defined by rule adopted by the
commissioner of transportation.

Subd. 2. Inspection and inventory responsibilities; rules; forms. (a) The commissioner of
transportation shall adopt official inventory and bridge inspection report forms for use in making
bridge inspections by the owners or highway authorities specified by this subdivision. Bridge
Inspections shal-must be made at regular intervals, not to exceed two years for bridges and not to
exceed four years for culverts, by the following owner or official: - '

(1) the commissioner of transportation for al bridges located wholly or partially within or over
the right-of-way of a state trunk highway;

(2) the county highway engineer for al bridges located wholly or partially within or over the
right-of-way of any county or tewnship town road, or any street within a municipality whieh that
does not have a city engineer regularly employed;

(3) the city engineer for al bridges located wholly or partially within or over the right-of-way
of any street located within or along municipal limits;

(4) the commissioner of transportation in case of atoll bridge that is used by the general public
and that is not inspected and certified under subdivision 6; provided, that the commissioner of
transportation may assess the owner for the costs of sueh the inspection;

(5) the owner of a bridge over a public highway or street or that carries a roadway designated
for public use by apublic authority, if not required to be inventoried and inspected under clause (1),
(2, (3), or (4).

(b) The commissioner of transportation shall prescribe the standards for bridge inspection and
inventory by rules. The owner or highway authority shall inspect and inventory in accordance with
these standards and furnish the commissioner with such data as may be necessary to maintain a
central inventory.

Subd. 3. County inventory and inspection records and reports. The county engineer shall
maintain a complete inventory record of all bridges as set forth in subdivision 2, paragraph (a),
clause (2), with the inspection reports thereof, and shall certify annually to the commissioner, as
prescribed by the commissioner, that inspections have been made at regular intervals, not to exceed
two years for bridges and not to exceed four years for culverts. A report of the inspections shal-
must be filed annually, on or before February 15 of each year, with the county auditor or town
clerk, or the governing body of the municipality. The report shal-must contain recommendations
for the correction ofs-or legal posting of load limits on any bridge or structure that is found to be
understrength or unsafe.

Subd. 4. Municipal inventory and inspection records and reports. The city engineer shall



48TH DAY] MONDAY, APRIL 16, 2007 2105

maintain a complete inventory record of all bridges as set forth in subdivision 2, paragraph (@),
clause (3), with the inspection reports thereof, and shall certify annually to the commissioner, as
prescribed by the commissioner, that inspections have been made at regular intervals, not to exceed
two yearsfor bridges and not to exceed four yearsfor culverts. A report of the inspectionsshaH-must
befiled annually, on or before February 15 of each year, with the governing body of the municipality.
The report shal-must contain recommendations for the correction of;-or legal posting of load limits
on any bridge or structure that is found to be understrength or unsafe.

Subd. 5. Agreement. Agreements may be made among the various units of governments, or
between governmental units and qualified engineering personnel to carry out the responsibilitiesfor
the bridge inspections and reports, as established by subdivision 2.

Subd. 6. Other bridges. The owner of atoll bridge and the owner of a bridge described in
subdivision 2, paragraph (a), clause (5), shall certify to the commissioner, as prescribed by the
commissioner, that inspections of the bridge have been made at regular intervals, not to exceed
two years for bridges and not to exceed four years for culverts. The certification sha must be
accompanied by areport of the inspection. The report shai-must contain recommendations for the
correction of or legal posting of load limitationsif the bridge is found to be understrength or unsafe.

Subd. 7. Department of Natural Resources bridge. (a) Notwithstanding subdivision 2,
the commissioners of transportation and natural resources shall negotiate a memorandum of
understanding that governs the inspection of bridges owned, operated, or maintained by the
commissioner of natural resources.

(b) The memorandum of understanding must provide for:

(1) the inspection and inventory of bridges subject to federal law or regulations;

(2) the frequency of inspection of bridges described in paragraph (a); and

(3) who may perform inspections required under the memorandum of understanding.
Sec. 26. Minnesota Statutes 2006, section 168.011, subdivision 22, is amended to read:

Subd. 22. Special mobile equipment. "Special mobile equipment” means every vehicle not
designed or used primarily for the transportation of persons or property and only incidentally
operated or moved over a highway, including but not limited to: ditch-digging apparatuses, moving
dollies, pump hoists and other water well-drilling equipment registered under chapter 103l,

than truck-tractors, ditchers, leveling graders, finishing machines, motor graders, road rollers,
scarifiers, truck-mounted log loaders, earth-moving carryalls, scrapers, power shovels, draglines,
self-propelled cranes, and earth-moving equipment. The term does not include travel trailers,
dump trucks, truck-mounted transit mixers, truck-mounted feed grinders, or other motor vehicles
designed for the transportation of persons or property to which machinery has been attached.

EFFECTIVE DATE. Thissection iseffective August 1, 2007, and expires December 31, 2009.

Sec. 27. Minnesota Statutes 2006, section 168A.151, subdivision 1, is amended to read:

Subdivision 1. Salvage titles. (a8) When an insurer, licensed to conduct business in Minnesota,
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acquires ownership of alate-model or high-value vehicle through payment of damages, the insurer
shall immediately apply for a salvage certificate of title or shall stamp the existing certificate of title
withthelegend "SALVAGE CERTIFICATE OF TITLE" inamanner prescribed by the department.
Within 48 hours of taking possession of a vehicle through payment of damages, an insurer must
notify the department in a manner prescribed by the department.

A person shall |mmed|ately apply for a salvage certificate of title if the person acquires adamaged

late-model or high-value motor vehicle with an out-of-state title and the vehicle:

(1) isavehicle that was acquired by an insurer through payment of damages;

(2) isavehicle for which the cost of repairs exceeds the value of the damaged vehicle; or

(3) has an out-of -state salvage certificate of title as proof of ownership.

(c) A sdf-insured owner of alate-model or high-value vehicle who sustains damage by collision
or other occurrence which exceeds 70 percent of its actual cash value shall immediately apply for a
salvage certificate of title. Damage, for the purpose of this calculation, does not include the actual
cost incurred to repair, replace, or reinstall inflatabl e saf ety restraints and other vehicle components
that must be replaced due to the deployment of the inflatable safety restraints.

Sec. 28. Minnesota Statutes 2006, section 168A.153, is amended to read:
168A.153 REPORT OF VEHICLE RECEIPTFSUJRRENBEROF-CERTHH-GATE:

Subdivision 1. Older model vehicle. A deal er who buysan older model vehicleto be dismantled
or destroyed shall report to the department within 30 days including the vehicle's license plate
number and identification number, and the seller's name and driver's license number.

Subd. 2. Late-model or high-value vehicle. A dedler who buys a late-model or high-value
vehicle to be dismantled or destroyed shall notify the secured party, if any, and ther-surrender
the-certificate-of-tite-and-apropery—completed-appheationfora-salvage-certificate-ef-title-to-the
departmentwithinten-days the commissioner in the manner prescribed in subdivision 3. The dealer
must then properly destroy the certificate of title.

Subd. 3. Notification on vehicle to be dismantled or destroyed; service fee. Within the time
frames prescribed in subdivisions 1 and 2 of acquiring a vehicle titled and registered in Minnesota,
a dealer shall notify the registrar that the dealership purchased the vehicle to be dismantled or
destroyed The notlﬁcatl on must be made electronically as pr&ecrlbed by the reglstrar The dealer
may contract this service to a deputy registrar and the registrar may charge a fee not to exceed $7
per transaction to provide this service.

Sec. 29. Minnesota Statutes 2006, section 168B.04, subdivision 2, is amended to read:

Subd. 2. Unauthorized vehicles. (a) Units of government and peace officers may take into
custody and impound any unauthorized vehicle under section 169.041.

(b) A vehicle may aso be impounded after it has been left unattended in one of the following
public or private locations for the indicated period of time:
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(1) in apublic location not governed by section 169.041:
(i) on ahighway and properly tagged by a peace officer, four hours;

(i) located so as to constitute an accident or traffic hazard to the traveling public, as determined
by a peace officer, immediately; er

(iii) located so as to constitute an accident or traffic hazard to the traveling public within the
Department of Transportation's eight-county metropolitan district, as determined by an authorized
employee of the department's freeway service patrol, |mmed|ately or

(iv) that is a parking facility or other public property owned or controlled by a unit of
government, properly posted, four hours; or

(2) on private property:

(i) that is single-family or duplex residential property, immediately;

(i) that is private, nonresidential property, properly posted, immediately;
(i) that is private, nonresidential property, not posted, 24 hours,

(iv) that is private, nonresidential property of an operator of an establishment for the servicing,
repair, or maintenance of motor vehicles, five business days after notifying the vehicle owner by
certified mail, return receipt requested, of the property owner'sintention to have the vehicleremoved
from the property; or

(v) that is any residential property, properly posted, immediately.

(c) When a tow is requested under paragraph (b), clause (1), item (iii), the department shall
ensurethat the tower initially requested to remove the vehicleis given the opportunity, to the greatest
reasonable extent, to actually conduct and complete all towing operations requested, provided that
the owner of the vehicleto betowed hasnot al ready requested that another tower removethe vehicle,
in which case the tower contacted by the owner must be given the ﬁrst reasonable opportunlty to
conduct the towing operations required.

Sec. 30. Minnesota Statutes 2006, section 169.01, subdivision 6, is amended to read:

Subd. 6. School bus. (@) "School bus" means a motor vehicle used to transport pupilsto or from
aschool defined in section 120A.22, or to or from school-related activities, by the school or a school
district, or by someone under an agreement with the school or a school district. A school bus does
not include a motor vehicle transporting children to or from school for which parents or guardians
receive direct compensation from a school district, a motor coach operating under charter carrier
authority, atransit bus providing servicesasdefined in section 174.22, subdivision 7, amudHtifunetion
scheelaetivity-bus-as-defined-by-federal-metor—vehicle-safety-—standards; or a vehicle otherwise
qualifying as a type Il vehicle under paragraph {5) (6), when the vehicle is properly registered
and insured and being driven by an employee or agent of a school district for nonscheduled or
nonregular transportation. A school bus may betype A, type B, type C, ertype D, amultifunctional
school activity bus, or type 11 as follows:

(1) A "typeA school bus' isavan conversion erbus constructed utilizing acutaway front section
vehicle with aleft-side driver's door. Fre-entrance-doorsbehind-thefront-wheels-This definition
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includestwo classifications: type A-l, with agross vehicle weight rating (GVWR) tessthan-er-egual-
610,000 14,500 pounds or less; and type A-11, with a GVWR greater than 36,600 14,500 pounds
and less than or equal to 21,500 pounds.

(2) A "type B school bus" is constructed utilizing astripped chassis. The entrance door is behind
the front wheels. This definition includes two classifications: type B-I, with a GVWR less than or
equal to 10,000 pounds; and type B-I1, with a GVWR greater than 10,000 pounds.

(3) A "type C school bus" isconstructed utilizing achassiswith ahood and front fender assembly.
The entrance door is behind the front wheels. A "type C school bus" also includes a cutaway truck
chassis or truck chassis with cab with or without a left side door and with a GVWR greater than
21,500 pounds.

(4) A "type D school bus" is constructed utilizing a stripped chassis. The entrance door is ahead
of the front wheels.

(5) A "multifunctional school activity bus' is a bus that meets the federal motor vehicle safety
standards definition, except for vehicles classified as type 11 school buses according to paragraph

(6).

(6) Type Il school buses and type |11 Head Start buses are restricted to passenger cars, station
wagons, vans, and buses having a maximum manufacturer's rated seating capacity of ten or fewer
people, including the driver, and a gross vehicle weight rating of 10,000 pounds or less. In this
subdivision, "gross vehicle weight rating” means the value specified by the manufacturer as the
loaded weight of asingle vehicle. A "typelll school bus* and "type |1l Head Start bus" must not be
outwardly equipped and identified as atype A, B, C, or D school bus or type A, B, C, or D Head
Start bus. A van or bus converted to a seating capacity of ten or fewer and placed in service on or
after August 1, 1999, must have been originally manufactured to comply with the passenger safety
standards.

EFFECTIVE DATE. This section is effective January 1, 2008.

Sec. 31. Minnesota Statutes 2006, section 169.01, subdivision 19, is amended to read:
Subd. 19. Explosuves "Expl osives meansany—ehenmeal—eemeeund—eemeehameal—mi*tu#e%hat

ef—d%eyl-ng—l#eer—l-l-mle has the meanlng glven in Co f Federal Regulatlons title 49, sectlon
173.50.

Sec. 32. Minnesota Statutes 2006, section 169.01, subdivision 20, is amended to read:

Subd 20. Flammablellqwd "Flammablellqwd" meanshasthemeanlngglvenanyI|qU|dwh|eh

eup—test—dewee deﬁned in Code of Federal Regul ations, title 49, sectlon 173 120
Sec. 33. Minnesota Statutes 2006, section 169.01, subdivision 78, is amended to read:
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Subd. 78. Recreational vehicle combination. (a) "Recreational vehicle combination" means a
combination of vehicles consisting of a pickup truck as defined in section 168.011, subdivision 29,
attached by means of a fifth-wheel coupling to a eamper-semitraite—whiehk middle vehicle that has
hitchedtoit atrailer carrying awatercraft as defined in section 86B.005, subdivision 18; off-highway
motorcycle as defined in section 84.787, subdivision 7; motorcycle; motorized bicycle; snowmobile
asdefined in section 84.81, subdivision 3; all-terrain vehicle as defined in section 84.92, subdivision
8; motorized golf cart; or equestrian equipment or supplies.

(b) For purposes of this subdivisions

{4 a "fifth-wheel coupling” is a coupling between a eampersemitraiter middle vehicle and a
towing pickup truck in which aportion of theweight of the earmpersemitraHertowed middle vehicle
is carried over or forward of the rear axle of the towing pickup.

Sec. 34. Minnesota Statutes 2006, section 169.01, is amended by adding a subdivision to read:

Subd. 92. Cellular phone. "Cellular phone" means a cellular, analog, wireless, or digital
telephone capable of sending or receiving telephone or text messages without an access line for
service.

Sec. 35. Minnesota Statutes 2006, section 169.01, is amended by adding a subdivision to read:

Subd. 93. Valid license; valid driver'slicense. "Valid license," "valid driver's license," "valid
Minnesotadriver'slicense," "valid standard driver'slicense," or other similar term, has the meaning

given in section 171.01, subdivision 49a

Sec. 36. Minnesota Statutes 2006, section 169.041, subdivision 1, is amended to read:
Subdivision 1. Towing authority. For purposes of this section, "towing authority" means:

(1) any local authority authorized by section 169.04 to enforce the traffic laws, and alse-+aeludes
a private towing company authorized by a loca authority te-tew-vehicles-onr-behalfof-thattoea-

adthery; or

(2) an authorized employee of the Department of Transportation's freeway service patrol within
the department's eight-county metropolitan district, and also includes a private towing company
authorized by the department to tow vehicles on behalf of the department.

Sec. 37. Minnesota Statutes 2006, section 169.041, subdivision 2, is amended to read:

Subd. 2. Towing order required. A towing authority may not tow a motor vehicle from
public property unless a peace officer or parking enforcement officer has prepared, in addition
to the parking citation, a written towing report describing the motor vehicle and the reasons for
towing. The report must be signed by the officer and the tow driver. Within the Department of
Transportation's eight-county metropolitan district, an authorized employee of the department's
freeway service patrol may order a tow from a trunk highway after preparing a written towing
report provided by the Minnesota State Patrol. A citation need not be issued before the employee

ordersa tow. The department employee shall ensure that the tower initially requested to remove the
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vehicle is given the opportunity, to the greatest reasonable extent, to actually conduct and complete
al towing operations requested, provided that the owner of the vehicle to be towed has not already
requested that another tower remove the vehicle, in which case the tower contacted by the owner
must be given the first reasonable opportunity to conduct the towing operations required.

Sec. 38. Minnesota Statutes 2006, section 169.06, subdivision 5, is amended to read:

Subd. 5. Traffic-control signal. (8) Whenever traffic is controlled by traffic-control signals
exhibiting different colored lights, or colored lighted arrows, successively one at a time or in
combination, only the colors Green, Red, and Yellow shall be used, except for special pedestrian
signals carrying a word or legend. The traffic-control signal lights or colored lighted arrows
indicate and apply to drivers of vehicles and pedestrians as follows:

(1) Green indication:

(i) Vehicular traffic facing a circular green signal may proceed straight through or turn right or
left unlessa sign at such place prohibits either turn. But vehicular traffic, including vehiclesturning
right or left, shall yield the right-of-way to other vehicles and to pedestrians lawfully within the
intersection or adjacent crosswalk at the time this signal is exhibited.

(i) Vehicular traffic facing a green arrow signal, shown alone or in combination with another
indication, may cautiously enter theintersection only to make the movement indicated by the arrow,
or other movement as permitted by other indications shown at the same time. Such vehicular traffic
shall yield the right-of-way to pedestrians lawfully within an adjacent crosswalk and to other traffic
lawfully using the intersection.

(iif) Unless otherwise directed by a pedestrian-control signal as provided in subdivision 6,
pedestrians facing any green signal, except when the sole green signal isaturn arrow, may proceed
across the roadway within any marked or unmarked crosswalk. Every driver of a vehicle shall
yield the right-of-way to such pedestrian, except that the pedestrian shall yield the right-of-way to
vehicles lawfully within the intersection at the time that the green signal indication is first shown.

(2) Steady yellow indication:

(i) Vehicular traffic facing asteady circular yellow or yellow arrow signal isthereby warned that
therelated green movement isbeing terminated or that ared indication will be exhibited immediately
thereafter when vehicular traffic must not enter the intersection, except for the continued movement
alowed by any green arrow indication simultaneously exhibited.

(i) Pedestriansfacing acircular yellow signal, unless otherwise directed by a pedestrian-control
signal as provided in subdivision 6, are thereby advised that there is insufficient time to cross the
roadway before ared indication is shown and no pedestrian shall then start to cross the roadway.

(3) Steady red indication:

(i) Vehicular traffic facing a circular red signal alone must stop at a clearly marked stop line
but, if none, before entering the crosswalk on the near side of the intersection or, if none, then
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before entering the intersection and shall remain standing until a green indication is shown, except
asfollows: (A) thedriver of avehicle stopped as close as practicabl e at the entrance to the crosswalk
on the near side of the intersection or, if none, then at the entrance to the intersection in obedience
to ared or stop signal, and with the intention of making aright turn may make the right turn, after
stopping, unless an official sign has been erected prohibiting such movement, but shall yield the
right-of-way to pedestrians and other traffic lawfully proceeding as directed by the signal at that
intersection; or (B) the driver of avehicle on a one-way street intersecting another one-way street
on which traffic movesto the left shall stop in obedienceto ared or stop signal and may then make a
left turn into the one-way street, unless an official sign has been erected prohibiting the movement,
but shall yield the right-of-way to pedestrians and other traffic lawfully proceeding as directed by
the signal at that intersection.

(if) Unless otherwise directed by a pedestrian-control signal as provided in subdivision 6,
pedestrians facing a steady red signal alone shall not enter the roadway.

(iii) Vehicular traffic facing a steady red arrow signal, with the intention of making a movement
indicated by the arrow, must stop at a clearly marked stop line but, if none, before entering the
crosswalk on the near side of the intersection or, if none, then before entering the intersection and
must remain standing until a permissive signal indication permitting the movement indicated by the
red arrow is displayed, except as follows. when an official sign has been erected permitting a turn
on ared arrow signal, the vehicular traffic facing ared arrow signal indication is permitted to enter
the intersection to turn right, or to turn left from a one-way street into a one-way street on which
traffic moves to the left, after stopping, but must yield the right-of-way to pedestrians and other
traffic lawfully proceeding as directed by the signal at that intersection.

(b) Inthe event an official traffic-control signal is erected and maintained at aplace other than an
intersection, the provisions of this section are applicable except those which can have no application.
Any stop required must be made at a sign or marking on the pavement indicating where the stop
must be made, but in the absence of any such sign or marking the stop must be made at the signal.

(c) When atraffic-control signal indication or indications placed to control a certain movement
or lane are so identified by placing a sign near the indication or indications, no other traffic-control
signal indication or indications within the intersection controls vehicular traffic for that movement
or lane.

Sec. 39. Minnesota Statutes 2006, section 169.34, is amended to read:
169.34 PROHIBITIONS; STOPPING, PARKING.

Subdivision 1. Prohibitions. (a) No person shall stop, stand, or park a vehicle, except when
necessary to avoid conflict with other traffic or in compliance with the directions of a police officer
or traffic-control device, in any of the following places:

(1) on asidewalk;

(2) in front of a public or private driveway;
(3) within an intersection;

(4) within ten feet of afire hydrant;
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(5) on acrosswalk;
(6) within 20 feet of a crosswalk at an intersection;

(7) within 30 feet upon the approach to any flashing beacon, stop sign, or traffic-control signal
located at the side of a roadway;

(8) between a safety zone and the adjacent curb or within 30 feet of points on the curb
immediately opposite the ends of a safety zone, unless a different length is indicated by signs or
markings;

(9) within 50 feet of the nearest rail of arailroad crossing;

(20) within 20 feet of the driveway entranceto any fire station and on the side of a street opposite
the entrance to any fire station within 75 feet of said entrance when properly signposted;

(11) dlongside or opposite any street excavation or obstruction when such stopping, standing, or
parking would obstruct traffic;

(12) on the roadway side of any vehicle stopped or parked at the edge or curb of a street;

(13) upon any bridge or other elevated structure upon a highway or within a highway tunnel,
except as otherwise provided by ordinance;

(14) at any place where official signs prohibit stopping.

(b) No person shall move avehicle not owned by such person into any prohibited area or away
from a curb such distance as is unlawful.

(c) No person shall, for camping purposes, leave or park atravel trailer on or within the limits of
any highway or on any highway right-of-way, except where signs are erected designating the place
as a campsite.

(d) No person shall stop or park a vehicle on a street or highway when directed or ordered to
proceed by any peace officer invested by law with authority to direct, control, or regulate traffic.

Subd. 2. Violation; penalty for owner or lessee. (a) If a motor vehicle is stopped, standing,
or parked in violation of subdivision 1, the owner of the vehicle, or for aleased motor vehicle the
lessee of the vehicle, is guilty of a petty misdemeanor.

(b) The owner or lessee may not be fined under paragraph (a) if (1) another person is convicted
for, or pleads guilty to, that violation, or (2) the motor vehicle was stolen at the time of the violation.

(c) Paragraph (@) does not apply to alessor of amotor vehicleif the lessor keeps arecord of the
hame and address of the lessee.

(d) Paragraph (&) does not prohibit or limit the prosecution of a motor vehicle operator for
violating subdivision 1.

(€) A violation under paragraph (a) does not constitute grounds for revocation or suspension of
the owner's or |essee's driver's license.

Sec. 40. Minnesota Statutes 2006, section 169.443, is amended by adding a subdivision to read:
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Subd. 9. Personal cellular phone call prohibition. A school bus driver may not operate a
school buswhile communicating over, or otherwise operating, a cellular phone for personal reasons,

EFFECTIVE DATE. This section is effective July 1, 2007.
Sec. 41. Minnesota Statutes 2006, section 169.447, subdivision 2, is amended to read:

Subd. 2. Driver seat belt. New School buses and Head Start buses manufactured-afte-December
31-1994-must be equipped with driver seat belts and seat belt assemblies of the type described in
section 169.685, subdivision 3. School bus drivers and Head Start bus drivers must use these seat
belts.

EFFECTIVE DATE. This section is effective July 1, 2007.

Sec. 42. Minnesota Statutes 2006, section 169.4501, subdivision 1, is amended to read:

Subdivision 1. National standards adopted. Except as provided in sections 169.4502
and 169.4503, the construction, design, equipment, and color of types A, B, C, ard D, and
multifunctional school activity bus school buses used for the transportation of school children
shall meet the requirements of the "bus chassis standards" and "bus body standards' in the 2008
2005 edition of the "National School Transportation Specifications and Procedures’ adopted by the
National Genferenee Congress on School Transportation. Except as provided in section 169.4504,
the construction, design, and equipment of types A, B, C, and D, and multifunctional school
activity bus school buses used for the transportation of students with disabilities also shall meet the
requirements of the "specially equipped school bus standards” in the 2008 2005 National School
Trangportation Specifications and Procedures. The "bus chassis standards," "bus body standards,"
and "specially equipped school bus standards" sections of the 2800 2005 edition of the "National
School Transportation Specifications and Procedures” are incorporated by reference in this chapter.

EFFECTIVE DATE. This section is effective January 1, 2008.
Sec. 43. Minnesota Statutes 2006, section 169.4501, subdivision 2, is amended to read:

Subd. 2. Applicability. (a) The standards adopted in this section and sections 169.4502 and
169.4503, govern the construction, design, equipment, and color of school buses used for the
transportation of school children, when owned or leased and operated by a school or privately
owned or leased and operated under a contract with a school. Each school, its officers and
employees, and each person employed under the contract is subject to these standards.

(b) The standards apply to school buses manufactured after Oetober33-2004 December 31,
2007. Buses complying with the standards when manufactured need not comply with standards
established later except as specifically provided for by law.

(c) A school bus manufactured on or before Geteber31-2004 December 31, 2007, must conform
to the Minnesota standards in effect on the date the vehicle was manufactured except as specifically
provided for in law.

(d) A new bus body may be remounted on a used chassis provided that the remounted vehicle
meets state and federal standards for new buses which are current at the time of the remounting.
Permission must be obtained from the commissioner of public safety before the remounting is done.
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A used bus body may not be remounted on a new or used chassis.

EFFECTIVE DATE. This section is effective January 1, 2008.

Sec. 44. Minnesota Statutes 2006, section 169.4502, subdivision 5, is amended to read:

Subd. 5. Electrical system; battery. (a) The storage battery, asestablished by the manufacturer's
rating, must be of sufficient capacity to care for starting, lighting, signal devices, heating, and other
electrical equipment. In a bus with a gas-powered chassis, the battery or batteries must provide
a minimum of 800 cold cranking amperes. In a bus with a diesel-powered chassis, the battery or
batteries must provide a minimum of 1050 cold cranking amperes.

(b) In atype B bus with a gross vehicle weight rating of 15,000 pounds or more, and type C
and D buses, the battery shall be temporarily mounted on the chassis frame. The fina location of
the battery and the appropriate cable lengths in these buses must comply with the SBMI design
objectives booklet.

(c) All batteries shall be mounted according to chassis manufacturers recommendations.

(d) In atype C bus, other than are powered by diesel fuel, a battery providing at least 550 cold
cranking amperes may be installed in the engine compartment only if used in combination with a
generator or alternator of at least 420 130 amperes.

(e) A buswith a gross vehicle weight rating of 15,000 pounds or less may be equipped with a
battery to provide a minimum of 550 cold cranking amperes only if used in combination with an
aternator of at least 86 130 amperes. This paragraph does not apply to those buses with wheelchair
lifts or diesel engines.

EFFECTIVE DATE. This section is effective January 1, 2008.
Sec. 45. Minnesota Statutes 2006, section 169.4503, subdivision 13, is amended to read:

Subd. 13. I dentification. (a) Each bus shall, in the beltline, identify the school district serviced,
or company hame, or owner of the bus. Numbers necessary for identification must appear on the
sides and rear of the bus. Symbols or letters may be used on the outside of the bus near the entrance
door for student identification. A manufacturer's nameplate or logo may be placed on the bus.

(b) Effective December 31, 1994, dl type A, B, C, and D buses sold must display lettering
"Unlawful to pass when red lights are flashing” on the rear of the bus. The lettering shall be in
two-inch black letters on school bus yellow background. This message shall be displayed directly
bel ow the upper window of the rear door. On rear engine buses, it shall be centered at approximately
the same location. Only signs and lettering approved or required by state law may be displayed.

EFFECTIVE DATE. This section is effective January 1, 2008.
Sec. 46. Minnesota Statutes 2006, section 169.4503, subdivision 20, is amended to read:

Subd. 20. Seat and crash barriers. (a) All restraining barriers and passenger seats shall be
covered with amaterial that has fire retardant or fire block characteristics.

(b) All seats must have a minimum cushion depth of 15 inches and a seat back height of at least
20 inches above the seating reference point.
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EFFECTIVE DATE. This section is effective January 1, 2008.
Sec. 47. Minnesota Statutes 2006, section 169.471, subdivision 2, is amended to read:

Subd. 2. Use of headphonesin vehicle. (&) No person, while operating a motor vehicle, shal
wear headphones or earphones that are used in both ears simultaneously for purposes of receiving
or listening to broadcasts or reproductions from radios, tape decks, or other sound-producing or
transmitting devices.

(b) Paragraph (a) does not prohibit:
(2) the use of ahearing aid device by a person who needs the device; er

(2) the use of a communication headset by a firefighter while operating a fire department
emergency vehicle in response to an emergency; or

(3) the use of acommunication headset by an emergency medical services person while operating
an ambulance subject to section 144E.101.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 48. Minnesota Statutes 2006, section 169.685, subdivision 5, is amended to read:

Subd. 5. Violation; petty misdemeanor. (a) Every motor vehicle operator, when transporting a
child under the age of feureight on the streets and highways of this state in amotor vehicle equipped
with factory-installed seat belts, shall equip and install for usein the motor vehicle, according to the
manufacturer'sinstructions, a child passenger restraint system meeting federal motor vehicle safety
standards.

(b) No motor vehicle operator who is operating a motor vehicle on the streets and highways
of this state may transport a child under the age of feureight in a seat of a motor vehicle equipped
with afactory-installed seat belt, unlessthe child is properly fastened in the child passenger restraint
system. Any motor vehicle operator who violates this subdivision is guilty of a petty misdemeanor
and may be sentenced to pay a fine of not more than $50. The fine may must be waived erthe
amedntredueced if the motor vehicle operator produces evidence that within 14 days after the date
of the violation a child passenger restraint system meeting federal motor vehicle safety standards
was purchased or obtained for the exclusive use of the operator.

(c) The fines collected for violations of this subdivision must be deposited in the state treasury
and credited to a specia account to be known as the Minnesota child passenger restraint and
education account.

Sec. 49. Minnesota Statutes 2006, section 169.685, subdivision 6, is amended to read:
Subd. 6. Exceptions. (a) This section does not apply to:

(1) a person transporting a child in an emergency medical vehicle while in the performance of
official duties and when the physical or medical needs of the child make the use of a child passenger
restraint system unreasonable or when a child passenger restraint system is not available; and

(2) a peace officer transporting a child while in the performance of official duties and when a
child passenger restraint system is not available, provided that a seat belt must be substituted:-ane
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(b) A child passenger restraint system is not required for a child who cannot, in the judgment of
alicensed physician, be safely transported in achild passenger restraint system because of amedical
condition, body size, or physical disability. A motor vehicle operator claiming exemption for achild
under this paragraph must possess a typewritten statement from the physician stating that the child
cannot be safely transported in a child passenger restraint system. The statement must give the name
and birth date of the child, be dated within the previous six months, and be made on the physician's
letterhead or contain the physician's name, address, and telephone number. A person charged with
violating subdivision 5 may not be convicted if the person produces the physician's statement in
court or in the office of the arresting officer.

(c) A person offering a motor vehicle for rent or lease shall provide a child passenger restraint
deviceto acustomer renting or leasing the motor vehicle who requests the device. A reasonable rent
or fee may be charged for use of the child passenger restraint device.

Sec. 50. Minnesota Statutes 2006, section 169.686, subdivision 1, is amended to read:

Subdivision 1. Seat belt requirement. (a) A properly adjusted and fastened seat belt, including
both the shoulder and lap belt when the vehicle is so equipped, shall be worn by

&) the driver and passengers of a passenger vehicle or commercial motor vehicle-

ommercia-motovehicle—and

(b) A personwho is 15 years of age or older and who violates paragraph (a)-etadseb-or2)-is
subject to afine of $25. The driver of the passengervehicle-er-commerera-meter vehicle in which
theviolation occurred is subject to a $25 fine for aeach violation of paragraph (a)-elabse{2-er3)-
by the drlver or by aeh#d—ef—thedr—wer— passenger under the age of 15 er—any—ehﬂd—under—theageeﬁ

s&epped—er—eletal-ned—tﬂheelrwer—ef—me—m
+hvelving-retervehiele-equiprent; but the court may not impose more than one surcharge under
section 357.021, subdivision 6, on the driver. The Department of Public Safety shall not record a

violation of this subdivision on a person's driving record.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 51. Minnesota Statutes 2006, section 169.781, is amended to read:

169.781 ANNUAL COMMERCIAL VEHICLE INSPECTION; INSPECTORS, FEE,
PENALTY.

Subdivision 1. Definitions. For purposes of sections 169.781 to 169.783:
(@) "Commercial motor vehicle":

(1) means a motor vehicle or combination of motor vehicles used to transport passengers or
property if the motor vehicle:
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(i) has a gross vehicle wei ght of more than 26,000 pounds,

{2)eaeh (ii) isavehicle in acombination of more than 26,000 pounds:
(iii) isabus; or

(iv) isof any size and is used in the transportation of hazardous materials that are required to be
placarded under Code of Federa Regulations, title 49, parts 100-185; and

“Commercia-meoto—vehiele™

(2) does not include{3}- (i) aschool bus or Head Start bus displaying a certificate under section
169.451, 2 or (ii) a bus operated by the Metropolitan Council or by alocal transit commission

created in chapter 458A+-er-{3)y-arnetervehicte thatisrequiredto-beplacarded-under-Code of-Federal-
Regutations-tite-49—parts100-185.

(b) "Commissioner" means the commissioner of public safety.

(c) "Owner" means a person who owns, or has control, under a lease of more than 30 days
duration, of one or more commercial motor vehicles.

Subd. 2. Inspection required. (a) It is unlawful for a person to operate or permit the operation
of:

(1) acommercia motor vehicle registered in Minnesota; or

(2) special mobile equipment as defined in section 168.011, subdivision 22, and which is
self-propelled, if it is mounted on a commercial motor vehicle chassis, urtessthe in violation of
the requirements of paragraph (b).

(b) A vehicle displays described in paragraph (a):
(1) must display a vaid safety inspection deca issued by an inspector certified by the
commissi oner-erthe-vehiele-carries{L); or

(2) must carry (i) proof that the vehicle complies with federal motor vehicle inspection
requirements for vehicles in interstate commerce, and {2 (ii) a certificate of compliance with
federal requirements issued by the commissioner under subdivision 9.

Subd. 3. Inspector certification; suspension and revocation; hearing. (a8) An inspection
required by this section may be performed only by:

(1) an employee of the Department of Public Safety or Transportation who has been certified by
the commissioner after having received training provided by the State Patrol; or
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(2) another person who has been certified by the commissioner after having received training
provided by the State Patrol or other training approved by the commissioner.

(b) A person who is not an employee of the Department of Public Safety or Transportation may
be certified by the commissioner if the person is:

(1) an owner, or employee of the owner, of one or more commercial motor vehicles that are
power units;

(2) adeder licensed under section 168.27 and engaged in the business of buying and selling
commercial motor vehicles, or an employee of the dealer; er

(3) engaged in the business of repairing and servicing commercial motor vehicles; or

(4) employed by a governmental agency that owns commercia vehicles.

(c) Certification of persons described in paragraph (b), clauses (1) to {3} (4), is effective for
two years from the date of certification. The commissioner may require biennial retraining of
persons holding a certificate under paragraph (b) as a condition of renewal of the certificate. The
commissioner may charge a fee of not more than $10 for each certificate issued and renewed. A
certified person described in paragraph (b), clauses (1) to {3} (4), may charge a reasonable fee for
each inspection of a vehicle not owned by the person or the person's employer.

(d) Except asotherwise provided in subdivision 5, the standards adopted by the commissioner for
commercial motor vehicleinspections under sections 169.781 to 169.783 shal-must be the standards
prescribed in Code of Federal Regulations, title 49, section 396.17, and in chapter 111, subchapter
B, appendix G.

(e) The commissioner may classify types of vehicles for inspection purposes and may issue
separate classes of mspector certificates for each class Ihe—eemmissener—slqal-l—&ae—separ:ate

ommereaetor

(f) The commissioner, after notice and an opportunity for a hearing, may suspend a certificate
issued under paragraph (b) for failure to meet annual certification requirements prescribed by
the commissioner or failure to inspect commercial motor vehicles in accordance with inspection
procedures established by the State Patrol. The commissioner shall revoke a certificate issued
under paragraph (b) if the commissioner determines after notice and an opportunity for a hearing
that the certified person issued an inspection decal for acommercial motor vehicle when the person
knew or reasonably should have known that the vehicle was in such a state of repair that it would
have been declared out of service if inspected by an employee of the State Patrol. Suspension and
revocation of certificates under this subdivision are not subject to sections 14.57 to 14.609.

Subd. 4. Inspection report. (a) A person performing an inspection under this section shall



48TH DAY] MONDAY, APRIL 16, 2007 2119

issue an ingpection report to the owner of the commercial motor vehicle inspected. The report must
include:

(2) the full name of the person performing theinspection, and the person'sinspector certification
number;

(2) the name of the owner of the vehicle and, if applicable, the United States Department of
Transportation carrier number issued to the owner of the vehicle, or to the operator of the vehicleif
other than the owner;

(3) the vehicle identification number and, if applicable, the license plate number of the vehicle;
(4) the date and location of the inspection;

(5) the vehicle components inspected and a description of the findings of the inspection,
including identification of the components not in compliance with federal motor carrier safety
regulations; and

(6) the inspector's certification that the inspection was complete, accurate, and in compliance
with the requirements of this section.

(b) The owner must retain a copy of the inspection report for at least 14 months at alocation in
the state where the vehicle is domiciled or maintained. The inspector must maintain a copy of the
inspection report for a period of 14 months following the inspection in alocation in the state where
the inspector conducts business. During this period the report must be available for inspection by
an authorized federal, state, or local official.

(c) The commissioner shall prescribe the form of the inspection report and reviseit as necessary
to comply with state and federal law and regulations. The adoption of the report form is not subject
to the Administrative Procedure Act.

Subd. 5. I nspection decal. {ar A person inspecting a commercial motor vehicle shall issue an
inspection decal for the vehicle if each inspected component of the vehicle complies with federal
motor carrier safety regulations. The decal must state that in the month specified on the decal
the vehicle was inspected and each inspected component complied with federal motor carrier
safety regulations. The decdl is valid for 12 months after the month specified on the decal. The
commissioners of public safety and transportation shall make decals available, at afee of not more
than $2 for each decal, to persons certified to perform inspections under subdivision 3, paragraph
(b). Decals are issued to inspectors by serial number and are not transferable unless approved by
the commissioner.
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Adnm%%en—and—the@em ereial

Subd. 6. Record review; random inspection; audit. Employees of the State Patrol and motor
transportation representatives of the Department of Transportation may review records required to
be kept under subdivision 4, paragraph (b), and conduct random vehicle inspections and audits at
the facility of an owner of a commercia motor vehicle.

Subd. 7. Disposition of revenues. The commissioner shall pay all revenues received under this
section to the commissioner of finance for deposit in the trunk highway fund.

Subd. 8. Violation; misdemeanor. A violation of this section is a misdemeanor.

Subd. 9. Proof of federal inspection. An owner of a commercial motor vehicle that is subject
to and in compliance with federal motor vehicle inspection requirements for vehicles in interstate
commerce may apply to the commissioner for acertificate of compliance with federal requirements.
On payment of a fee equal to the fee for an inspection decal under subdivision 5, paragraph{a)-
the commissioner shall issue the certificate to the applicant. This subdivision only applies to
Minnesota-licensed vehicles that are not housed or maintained in Minnesota.

Subd. 10. Exemption. This section does not apply to a vehicle operated by a motor carrier of
passengers, as defined in section 221.011, subdivision 48, if the vehicle has been inspected under
section 221.0252, subdivision 3, paragraph (a), clause (2), within the previous 12 months.

Sec. 52. Minnesota Statutes 2006, section 169.782, subdivision 1, is amended to read:

Subdivision 1. Driver; daily inspection report. (a) The driver of acommercial motor vehicle
shall report in writing at the completion of each day's work on each commercial motor vehicle
the driver has operated. A person who owns one or more commercial motor vehicles and who
employs drivers for those commercial motor vehicles must require each driver to submit a written
report as required + by this section. The report must cover the following parts and accessories:
service brakes, including trailer and semitrailer brake connections; parking (hand) brake; steering
mechanism,; lighting devices and reflectors; tires; horn; windshield wiper or wipers; rear vision
mirror or mirrors; coupling devices; wheels and rims; and emergency equipment.

(b) Thereport must identify thevehicle and list any defect or deficiency discovered by or reported
tothedriver that would affect the safe operation of the vehicle or result in its mechanical breakdown.
If no defect or deficiency is discovered by or reported to the driver, the report must so indicate. The
driver must sign thereport after completingit. In the case of acommercial motor vehicle operated by
two drivers, the signature of one of the drivers satisfies the requirements of this subdivision if both
drivers agree concerning the defects or deficiencies. If adriver operates more than one commercial
motor vehicle during a day's work, areport must be prepared for each vehicle operated.

(c) Before operating or allowing the operation of acommercial motor vehicle on which areport
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has been prepared under this subdivision, the owner of the vehicle or the owner's agent must repair
defects or deﬁmencr% Ilsted on the report that would be—sat—ﬁerent—undeemspeetren—preeedur&s
wee likely affect the
wfe operatr on of the vehlcle Before allowr ng the commerC|aI motor vehlcle to be operated again,

the owner or the owner's agent must certify, on the report listing the defect or deficiency, that the
defect or deficiency has been corrected or that correction is unnecessary. A motor carrier must keep
the original vehicleinspection report for at least three months after the date of inspection. Thereport
must be available for inspection by an authorized federal, state, or local official at any time during
this period.

(d) A copy of the vehicleinspection report, including acertification of correctionsresulting from
the report, must be carried in the commercial motor vehicle, or in the power unit of a commercial
motor vehicle combination, at all times when the vehicle or power unit is operated until the next
inspection report is completed under this subdivision. The copy must be made available on demand
to-(1) a peace officers; (2) a person authorized under section 221.221=; and (3) a person described
in section 299D.06.

Sec. 53. Minnesota Statutes 2006, section 169.783, subdivision 1, is amended to read:

Subdivision 1. Postcrash inspection. (a) A peace officer responding to an accident involving a
commerC|aI motor vehicle must |mmed| ately notrfy the State Patrol if the acci dent resultsin-death;

(1) afatdity;

(2) bodily injury to a person who, as a result of the injury, immediately receives medical
treatment away from the scene of the accident; or

(3) one or more motor vehicles incurring disabling damage as aresult of the accident, requiring
the motor vehlcles to be transported away from the scene by tow truck or other motor vehlcle

(b) It is amisdemeanor for a person to drive or cause to be driven acommercial motor vehicle
after such an accident unless the vehicle:

(1) has been inspected by a state trooper or other person authorized to conduct inspections under
section 169.781, subdivision 3, paragraph (a), who is an employee of the Department of Public
Safety or Transportation, and the person inspecting the vehicle has determined that the vehicle may
safely be operated; or

(2) awaiver has been granted under subdivision 2.
Sec. 54. Minnesota Statutes 2006, section 169.81, subdivision 2, is amended to read:

Subd. 2. Length of single vehicle; exceptions. (a) Statewide, no single vehicle may exceed 46
45 feet in overall length, including load and front and rear bumpers, except-

£ mobile cranes, which may not exceed 48 feet in overall length:-
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(b) Statewide, no semitrailer may exceed 48 feet in overal length, including bumper and
load, but excluding non-cargo-carrying equipment, such as refrigeration units or air compressors,
necessary for safe and efficient operation and located on the end of the semitrailer adjacent to the
truck-tractor. However, statewide, a single semitrailer may exceed 48 feet, but not 53 feet, if the
distance from the kingpin to the centerline of the rear axle group of the semitrailer does not exceed
43 feet.

(c) Statewide, no single trailer may have an overall length exceeding 45 feet, including the tow
bar assembly but exclusive of rear bumpersthat do not increase the overall length by more than six
inches.

(d) For determining compliance with this subdivision, thelength of the semitrailer or trailer must
be determined separately from the overall length of the combination of vehicles.

(e) No semitrailer or trailer used in a three-vehicle combination may have an overall length in
excess of 28-1/2 feet, exclusive of:

(1) non-cargo-carrying accessory equipment, including refrigeration unitsor air compressorsand
upper coupler plates, necessary for safe and efficient operation, located on the end of the semitrailer
or trailer adjacent to the truck or truck-tractor;

(2) the tow bar assembly; and
(3) lower coupler equipment that is afixed part of the rear end of the first semitrailer or trailer.

EFFECTIVE DATE. This section is effective August 1, 2007.

Sec. 55. Minnesota Statutes 2006, section 169.823, subdivision 1, is amended to read:

Subdivision 1. Pneumatic-tired vehicle. No vehicle or combination of vehicles equipped with
pneumatic tires shall be operated upon the highways of this state:

(1) where the gross weight on any wheel exceeds 9,000 pounds, except that on paved county
state-aid highways, paved county roads, designated |ocal routes, and state trunk highways the gross
weight on any single wheel shall not exceed 10,000 pounds unless posted;

(2) where the gross weight on any single axle exceeds 18,000 pounds, except that on paved
county state-aid highways, paved county roads, designated local routes, and state trunk highways
the gross weight on any single axle shall not exceed 20,000 pounds unless posted;

(3) where the maximum wheel load:

(i) on the foremost and rearmost steering axles, exceeds 600 pounds per inch of tire width or the
manufacturer's recommended load, whichever is less; or

(i) on other axles, exceeds 500 pounds per inch of tirewidth or the manufacturer's recommended
load, whichever isless. Thisitem applies to new vehicles manufactured after August 1, 1991. For
vehicles manufactured before August 2, 1991, the maximum weight per inch of tire width is 600
pounds per inch or the manufacturer's recommended load, whichever isless, until August 1, 1996.
After July 31, 1996, thisitem appliesto all vehicles regardliess of date of manufacture;

(4) where the gross weight on any axle of a tridem exceeds 15,000 pounds, except that for
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vehicles to which an additional axle has been added prior to June 1, 1981, the maximum gross
weight on any axle of atridem may be up to 16,000 pounds provided the gross weight of the tridem
combination does not exceed 39,900 pounds where the first and third axles of the tridem are spaced
nine feet apart;

(5) where the gross weight on any group of axles exceeds the weights permitted under sections
169.822 to 169.829 with any or al of the interior axles disregarded, and with an exterior axle
disregarded if the exterior axle is a variable load axle that is not carrying its intended weight, and
their gross weights subtracted from the gross weight of all axles of the group under consideration.

Sec. 56. Minnesota Statutes 2006, section 169.824, subdivision 2, is amended to read:

Subd. 2. Grossvehicleweight of all axles. (a) Notwithstanding the provisions of section 169.85,
the gross vehicle weight of all axles of avehicle or combination of vehicles shal-must not exceed:

(1) 80,000 pounds for any vehicle or combination of vehicles on all state (i) trunk highways as
defined in section 160.02, subdivision 29, anre-Herah-(ii) routes designated under section 169.832,
subdivision 11, and (iii) paved nine-ton routes;

(2) 88,000 pounds for any vehicle or combination of vehicles with six or more axles while
exclusively engaged in hauling livestock on all state trunk highways other than interstate highways,
if the vehicle has a permit under section 169.86, subdivision 5, paragraph (k); and

(3) 73,280 poundsfor any vehicleor combl nation of vehl cleswithfive axles or Iess onall routes,

other than &a&e—trunlehrghw y

clause (1),

Notwithstanding the maximum weight provisions of this section and section 169.85, and in order
to promote the reduction of fuel use and emissions because of engine idling, the maximum gross
vehicle weight limits and the axle weight limits for any motor vehicle subject to sections 169.80

to 169.88 and equipped with idle reduction technology must be increased by the amount of weight
necessary to compensate for the weight of the idle reduction technology, not to exceed 400 pounds.
Atthe request of an authorized representatlve of the Department of Transportatlon or the Department
of Public Safety, the vehicle operator shall provide proof that the vehicle is equipped with this
technology through documentation or demonstration.

Sec. 57. Minnesota Statutes 2006, section 169.829, subdivision 2, is amended to read:

Subd. 2. Tow truck. Sections 169.822 to 169.828 do not apply to atow truck or towing vehicle
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when towing adisabled or damaged vehi cle damaged-r-sach-rannerthat-the towed-vehicle-cannet
be-towed-from-the-rearand, when the movement is-temperary urgent, and when the movement is

for the purpose of +aking removing the disabled vehicle from the roadway to a place of safekeeping
or to a place of repair.

Sec. 58. Minnesota Statutes 2006, section 169.86, is amended by adding a subdivision to read:

Subd. 8. Tow truck. A tow truck or towing vehicle, when towing adisabled or damaged vehicle
to aplace of repair or to aplace of safekeeping, may exceed the length and weight limitations of this
chapter, subject to a$300 annual permit fee and such conditions as the commissioner may prescribe.

Sec. 59. Minnesota Statutes 2006, section 169.864, subdivision 1, is amended to read:

Subdivision 1. Special three-unit vehicle per mit. The commissioner may issue a permit for a
vehicle that meets the following requirements:

(1) is a combination of vehicles, including a truck-tractor and a semitrailer drawing one
additional semitrailer, which may be equipped with an auxiliary dolly, and no semitrailer used in
the three-vehicle combination has an overall length in excess of 28-1/2 feet;

(2) has a maximum gross vehicle weight of 108,000 pounds,

(3) complies with the axle weight limits in section 169.824 or with the federal bridge formula
for axle groups not described in that section;

(4) complies with the tire weight limits in section 169.823 or the tire manufacturers
recommended load, whichever is less;

(5) is operated only in this state on Trunk Highway marked 2 between Grand Rapids and the
port of Duluth; on Trunk Highway marked 169 between Grand Rapids and its junction with Trunk
Highway marked 53; on Trunk Highway marked 194 between Trunk Highway marked 2 and Trunk
Highway marked 53; and on Trunk Highway marked 53 between Virginia and the port of Duluth;
and

(6) the seasonal weight increases authorized under section 169.826, subdivision 1, do not apply.
Sec. 60. Minnesota Statutes 2006, section 169.864, subdivision 2, is amended to read:

Subd. 2. Special two-unit vehicle permit. The commissioner may issue a permit for a vehicle
that meets the following requirements:

(1) is a combination of vehicles consisting of a truck-tractor and a single semitrailer that may
exceed 48 feet, but not 53 feet, if the distance from the kingpin to the centerline of the rear axle
group of the semitrailer does not exceed 43 feet;

(2) has a maximum gross vehicle weight of 90,000 pounds or 97,000 pounds if the truck has
seven axles;

(3) hasamaximum gross vehicle weight of 98,000 pounds during the time when seasonal weight
increases authorized under section 169.826, subdivision 1, are in effect;

(4) complies with the axle weight limits in section 169.824 or with the federal bridge formula
for axle groups not described in that section;
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(5) complies with the tire weight limits in section 169.823 or the tire manufacturers
recommended load, whichever is less; and

(6) is operated only on the highways specified in subdivision 1, clause (5).
Sec. 61. Minnesota Statutes 2006, section 171.01, is amended by adding a subdivision to read:

Subd. 49a. Valid license; valid driver'slicense. "Valid license," "valid driver'slicense," "valid
Minnesota driver's license," "valid standard driver's license,” or other similar term, means any

operator's license, provisional license, temporary license, limited license, permit, or other license
to operate a motor vehicle issued or issuable under the laws of this state by the commissioner, or
by another state or jurisdiction if specified, that is:

(1) not expired, suspended, revoked, or canceled; and

(2) not disqualified for the class of vehicle being operated.
Sec. 62. Minnesota Statutes 2006, section 171.02, subdivision 1, is amended to read:

Subdivision 1. License required; duplicate identification restricted. (a) Except when
expressly exempted, a person shall not drive a motor vehicle upon a street or highway in this state
unless the person has atieense valid license under this chapter for the type or class of vehicle being
driven.

(b) The department shall not issue a driver's license to a person unless and until the person's
license from any jurisdiction has been invalidated. The department shall provide to the issuing
department of any jurisdiction, information that the licensee is now licensed in Minnesota. A
person is not permitted to have more than one valid driver's license a any time. The department
shall not issue to a person to whom a current Minnesota identification card has been issued a
driver's license, other than a limited license, unless the person's Minnesota identification card has
been invalidated. This subdivision does not require invalidation of atribal identification card as a
condition of receiving a driver's license.

Sec. 63. Minnesota Statutes 2006, section 171.02, subdivision 2, is amended to read:

Subd. 2. Driver'slicense classifications, endor sements, exemptions. (a) Drivers' licenses are
classified according to the types of vehicles that may be driven by the holder of each type or class
of license. The commissioner may, as appropriate, subdivide the classes listed in this subdivision
and issue licenses classified accordingly.

(b) Except as provided in paragraph (c), clauses (1) and (2), and subdivision 2a, no class of
license is valid to operate a motorcycle, school bus, tank vehicle, double-trailer or triple-trailer
combination, vehicle transporting hazardous materias, or bus, unless so endorsed. There are four
general classes of licenses as described in paragraphs (c) through (f).

(c) Class D drivers' licenses are valid for:
(1) operating all farm trucks if the farm truck is:

(i) controlled and operated by a farmer, including operation by an immediate family member or
an employee of the farmer;
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(ii) used to transport agricultural products, farm machinery, or farm supplies, including
hazardous materials, to or from afarm;

(iii) not used in the operations of a common or contract motor carrier as governed by Code of
Federal Regulations, title 49, part 365; and

(iv) used within 150 miles of the farm;

(2) notwithstanding paragraph (b), operating an authorized emergency vehicle, as defined in
section 169.01, subdivision 5, whether or not in excess of 26,000 pounds gross vehicle weight;

(3) operating arecreational vehicleasdefined in section 168.011, subdivision 25, that is operated
for personal use;

(4) operating al single-unit vehicles except vehicles with a gross vehicle weight of more than
26,000 pounds, vehiclesdesigned to carry morethan 15 passengersincluding thedriver, and vehicles
that carry hazardous materials;

(5) notwithstanding paragraph (d), operating a type A school bus or a multifunctional school
activity bus without a school bus endorsement if:

(i) the bus is designed to transport 15 or fewer passengers, including the driver,

(ii) the requirements of subdivision 2a are satisfied, as determined by the commissioner; and

(iii) the type A school bus or a multifunctional school activity bus has a gross vehicle weight of
14,500 pounds or less,

(6) operating any vehicle or combination of vehicles when operated by alicensed peace officer
while on duty; and

(7) towing vehicles if:
(i) the towed vehicles have a gross vehicle weight of 10,000 pounds or less; or

(i) the towed vehicles have a gross vehicle weight of more than 10,000 pounds and the
combination of vehicles has a gross vehicle weight of 26,000 pounds or less.

(d) Class C drivers licenses are valid for:
(1) operating class D motor vehicles;

(2) with a hazardous materials endorsement, transporting hazardous materials in class D
vehicles; and

(3) with a school bus endorsement, operating school buses designed to transport 15 or fewer
passengers, including the driver.

(e) Class B drivers' licenses are valid for:
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(1) operating all class C motor vehicles, class D motor vehicles, and all other single-unit motor
vehicles including, with a passenger endorsement, buses; and

(2) towing only vehicles with a gross vehicle weight of 10,000 pounds or less.

(f) Class A drivers licenses are valid for operating any vehicle or combination of vehicles.
EFFECTIVE DATE. This section is effective January 1, 2008.

Sec. 64. Minnesota Statutes 2006, section 171.02, subdivision 2a, is amended to read:

Subd. 2a. Exception for certain school busdrivers. Notwithstanding subdivision 2, paragraph
(c), the holder of aclass D driver'slicense, without a school bus endorsement, may operate atype A
school bus or a multifunctional school activity bus described in subdivision 2, paragraph (b), under
the following conditions:

(a) The operator is an employee of the entity that owns, leases, or contracts for the school bus
and is not solely hired to provide transportation services under this subdivision.

(b) The operator drives the school bus only from points of origin to points of destination, not
including home-to-school trips to pick up or drop off students.

(c) The operator is prohibited from using the type A school bus eight-light system. Violation of
this paragraph is a misdemeanor.

(d) The operator's employer has adopted and implemented a policy that provides for annual
training and certification of the operator in:

(1) safe operation of the type of school bus the operator will be driving;
(2) understanding student behavior, including issues relating to students with disabilities;

(3) encouraging orderly conduct of students on the bus and handling incidents of misconduct
appropriately;

(4) knowing and understanding relevant laws, rules of the road, and local school bus safety
policies;

(5) handling emergency situations; and
(6) safe loading and unloading of students.

(e) A background check or background investigation of the operator has been conducted that
meets the requirements under section 122A.18, subdivision 8, or 123B.03 for teachers; section
144.057 or chapter 245C for day care employees; or section 171.321, subdivision 3, for all other
persons operating atype-A-sehestbus vehicle under this subdivision.

(f) Operators shall submit to aphysical examination asrequired by section 171.321, subdivision
2.

(g) Theoperator'sdriver'slicenseisverified annually by the entity that owns, leases, or contracts
for the seheel-bus vehicle.

(h) A person who sustains a conviction, as defined under section 609.02, of violating section



2128 JOURNAL OF THE SENATE [48TH DAY

169A.25, 169A.26, 169A.27, 169A.31, 169A.51, or 169A.52, or a similar statute or ordinance of
another state is precluded from operating a school bus for five years from the date of conviction.

(i) A person who has ever been convicted of a disqualifying offense as defined in section
171.3215, subdivision 1, paragraph (c), may not operate a school bus under this subdivision.

(i) A person who sustains a conviction, as defined under section 609.02, of a fourth moving
offense in violation of chapter 169 is precluded from operating a school bus for one year from the
date of the last conviction.

(k) Students riding the seheel-bus vehicle must have training required under section 123B.90,
subdivision 2.

() An operator must be trained in the proper use of child safety restraints as set forth in
the National Highway Traffic Safety Administration's "Guideline for the Safe Transportation of
Pre-school Age Children in School Busess" if child safety restraints are used by the passengers.

(m) Annual certification of the requirements listed in this subdivision must be maintained
under separate file at the business location for each operator licensed under this subdivision and
subdivision 2, paragraph (b), clause (5). The business manager, school board, governing body of
anonpublic school, or any other entity that owns, leases, or contracts for the school bus operating
under this subdivision is responsible for maintaining these files for inspection.

(n) The seheelbus vehicle must bear a current certificate of inspection issued under section
169.451.

(o) On atype A school bus, the word "School” on the front and rear of the bus must be covered
by asign that reads "Activities' when the bus is being operated under authority of this subdivision.

EFFECTIVE DATE. This section is effective January 1, 2008.
Sec. 65. Minnesota Statutes 2006, section 171.05, subdivision 2b, is amended to read:

Subd. 2b. Instruction permit use by person under age 18. (a) This subdivision applies to
persons who have applied for and received an instruction permit under subdivision 2.

(b) The permit holder may, with the permit in possession, operate a motor vehicle, but must be
accompanied by and be under the supervision of a certified driver education instructor, the permit
holder's parent or guardian, or another licensed driver age 21 or older. The supervisor must occupy
the seat beside the permit holder.

{d)y The permit holder may not operate a vehicle while communicating over, or otherwise
operating, a cellular or wireless telephone, whether handheld or hands free, when the vehicleisin
motion. The permit holder may assert as an affirmative defense that the violation was made for the
sole purpose of obtaining emergency assistance to prevent a crime about to be committed, or in the
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reasonable belief that a person's life or safety was in danger. Violation of this paragraph is a petty
misdemeanor subject to section 169.89, subdivision 2.

€ (d) The permit holder must maintain a driving record free of convictions for moving
violations, as defined in section 171.04, subdivision 1, and free of convictions for violation of
section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53. If the permit holder drives a
motor vehicle in violation of the law, the commissioner shall suspend, cancel, or revoke the permit
in accordance with the statutory section violated.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 66. Minnesota Statutes 2006, section 171.055, subdivision 2, is amended to read:

£y A provisional license holder may not operate a vehicle while communicating over, or
otherwise operating, a cellular or wireless telephone, whether handheld or hands free, when the
vehicle is in motion. The provisional license holder may assert as an affirmative defense that the
violation was made for the sole purpose of obtaining emergency assistance to prevent a crime about
to be committed, or in the reasonable belief that a person’s life or safety was in danger. Violation of
this paragraph is a petty misdemeanor subject to section 169.89, subdivision 2.

€€} (b) For the first six months of provisional licensure, a provisional license holder may not
operate a motor vehicle carrying more than one passenger under the age of 20 years who is not a
member of the holder'simmediate family. For the second six months, the holder of the license may
not operate a motor vehicle that is carrying more than three passengers who are under the age of 20
years and who are not members of the holder's immediate family.

(c) For the first six months of provisional licensure, a provisional license holder may operate a
motor vehicle between the hours of midnight and 5:00 am. only when the license holder is:

(1) driving between the license holder's home and place of employment;

(2) driving between the license holder's home and a school event for which the school has not
provided transportation;

(3) driving for employment purposes; or
(4) accompanied by alicensed driver at least 25 years of age.

(d) If the holder of a provisional license during the period of provisional licensing incurs (1) a
conviction for aviolation of section 169A.20, 169A.33, 169A.35, or sections 169A.50 to 169A.53,
(2) aconviction for a crash-related moving violation, or (3) more than one conviction for amoving
violation that isnot crash related, the person may not beissued adriver'slicense until 12 consecutive
months have expired since the date of the conviction or until the person reaches the age of 18 years,
whichever occurs first.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 67. Minnesota Statutes 2006, section 171.06, subdivision 3, is amended to read:
Subd. 3. Contents of application; other information. (a) An application must:

(1) state the full name, date of birth, sex, and either (i) the residence address of the applicant, or
(ii) the designated address under section 5B.05;

(2) as may be required by the commissioner, contain a description of the applicant and any
other facts pertaining to the applicant, the applicant's driving privileges, and the applicant's ability
to operate a motor vehicle with safety;

(3) dtate:
(i) the applicant's Social Security number; or

(ii) if the applicant does not have a socia security number and is applying for a Minnesota
identification card, instruction permit, or class D provisional or driver's license, that the applicant
certifies that the applicant does not have a Social Security number;

(4) contain a space where the applicant may indicate a desire to make an anatomical gift
according to paragraph (b); and

(5) contain a notification to the applicant of the availability of aliving will/health care directive
designation on the license under section 171.07, subdivision 7.

(b) If the applicant does not indicate a desire to make an anatomical gift when the application
is made, the applicant must be offered a donor document in accordance with section 171.07,
subdivision 5. The application must contain statements sufficient to comply with the requirements
of the Uniform Anatomica Gift Act (1987), sections 525.921 to 525.9224, so that execution of
the application or donor document will make the anatomical gift as provided in section 171.07,
subdivision 5, for those indicating a desire to make an anatomical gift. The application must be
accompanied by information describing Minnesotalaws regarding anatomical gifts and the need for
and benefits of anatomical gifts, and the legal implications of making an anatomical gift, including
the law governing revocation of anatomical gifts. The commissioner shall distribute a notice that
must accompany all applications for and renewals of a driver's license or Minnesota identification
card. The notice must be prepared in conjunction with aMinnesota organ procurement organization
that is certified by the federal Department of Health and Human Services and must include:

(1) astatement that provides afair and reasonable description of the organ donation process, the
care of the donor body after death, and the importance of informing family members of the donation
decision; and

(2) atelephone number in a certified Minnesota organ procurement organization that may be
called with respect to questions regarding anatomical gifts.

(c) The application must be accompanied also by information containing relevant facts relating
to:

(1) the effect of acohol on driving ability;
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(2) the effect of mixing alcohol with drugs;

(3) the laws of Minnesota relating to operation of a motor vehicle while under the influence of
acohol or a controlled substance; and

(4) the levels of alcohol-related fatalities and accidents in Minnesota and of arrests for
alcohol-related violations.

Sec. 68. Minnesota Statutes 2006, section 171.07, subdivision 1, is amended to read:

Subdivision 1. License; contents. (a) Upon the payment of the required fee, the department shall
issue to every qualifying applicant a license designating the type or class of vehicles the applicant
isauthorized to drive as applied for. This license must bear a distinguishing number assigned to the
licensee; the licensee's full name;-and date of birth-and; either (1) the licensee's residence address,
or (2) the designated address under section 5B.05; a description of the licensee in a manner as the
commissioner deems necessary; and the usual signature of the licensee. No license is valid unless
it bears the usual signature of the licensee. Every license must bear a colored photograph or an
electronically produced image of the licensee.

(b) If the United States Postal Service will not deliver mail to the applicant's residence address
as listed on the license, then the applicant shall provide verification from the United States Postal
Service that mail will not be delivered to the applicant's residence address and that mail will be
delivered to a specified alternate mailing address. When an applicant provides an aternate mailing
address under this subdivision, the commissioner shall use the aternate mailing addressin lieu of
the applicant's residence address for all notices and mailings to the applicant.

(c) Every license issued to an applicant under the age of 21 must be of a distinguishing color
and plainly marked "Under-21."

(d) The department shall use processes in issuing a license that prohibit, as nearly as possible,
the ability to alter or reproduce a license, or prohibit the ability to superimpose a photograph or
electronically produced image on alicense, without ready detection.

(e) A licenseissued to an applicant age 65 or over must be plainly marked "senior" if requested
by the applicant.

Sec. 69. Minnesota Statutes 2006, section 171.07, subdivision 3, is amended to read:

Subd. 3. Identification card; fee. (a) Upon payment of the required fee, the department shall
issueto every qualifying applicant a Minnesota identification card. The department may not issue a
Minnesotaidentification card to an individual who has adriver'slicense, other than alimited license.
The card must bear a distinguishing number assigned to the applicant; a colored photograph or an
electronically produced image of the applicant; the applicant's full namerand date of birth—ané;
either (1) the licensee's residence address, or (2) the designated address under section 5B.05; a
description of the applicant in the manner as the commissioner deems necessary; and the usual
signature of the applicant.

(b) If the United States Postal Service will not deliver mail to the applicant's residence address
as listed on the Minnesota identification card, then the applicant shall provide verification from the
United States Postal Service that mail will not be delivered to the applicant's residence address and
that mail will be delivered to a specified alternate mailing address. When an applicant provides an
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alternate mailing address under this subdivision, the commissioner shall use the alternate mailing
addressin lieu of the applicant's residence address for all notices and mailings to the applicant.

(c) Eachidentification card issued to an applicant under the age of 21 must be of a distinguishing
color and plainly marked "Under-21."

(d) Each Minnesota identification card must be plainly marked "Minnesota identification card -
not a driver's license."

(e) The fee for a Minnesota identification card is 50 cents when issued to a person who is
developmentally disabled, as defined in section 252A.02, subdivision 2; a physically disabled
person, as defined in section 169.345, subdivision 2; or, a person with mental illness, as described
in section 245.462, subdivision 20, paragraph (c).

Sec. 70. Minnesota Statutes 2006, section 171.321, subdivision 4, is amended to read:

Subd. 4. Training. (a) No person shall driveaclass A, B, C, or D school bus when transporting
school children to or from school or upon a school-related trip or activity without having
demonstrated sufficient skills and knowledge to transport students in a safe and legal manner.

(b) A bus driver must have training or experience that alows the driver to meet at least the
following competencies.

(1) safely operate the type of school bus the driver will be driving;
(2) understand student behavior, including issues relating to students with disabilities;

(3) encourage orderly conduct of students on the bus and handle incidents of misconduct
appropriately;

(4) know and understand relevant laws, rules of the road, and local school bus safety policies,
(5) handle emergency situations; and
(6) safely load and unload students.

(c) The commissioner of public safety shall develop a comprehensive model school bus driver
training program and model assessments for school bus driver training competencies, which are not
subject to chapter 14. A school district, nonpublic school, or private contractor may use alternative
assessments for bus driver training competencies with the approval of the commissioner of public
safety. A driver may receive at least eight hours of school bus in-service training any year, as an
alternative to being assessed for bus driver competencies after the initial year of being assessed
for bus driver competencies. The employer shall keep the assessment or a record of the in-service
training for the current period available for inspection by representatives of the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2007.

Sec. 71. Minnesota Statutes 2006, section 174.03, is amended by adding a subdivision to read:

Subd. 10. Highway construction training. (a) The commissioner of transportation shall utilize
the maximum feasible amount of all federal funds available to this state under United States Code,
title 23, section 140, paragraph (b), to develop, conduct, and administer highway construction
training, including skill improvement programs.
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(b) The commissioner of transportation must report by February 1 of each odd-numbered year
to the house of representatives and senate committees having jurisdiction over transportation policy
and finance concerning the commissioner's compliance with paragraph (a). The report must, with
respect to each of the two previous calendar years:

(1) describe the highway construction training and skill improvement programs the
commissioner has conducted and administered;

(2) analyze the results of the commissioner's training programs;

(3) state the amount of federal funds available to this state under United States Code, title 23,
section 140, paragraph (b); and

(4) identify the amount spent by the commissioner in conducting and administering the
programs.

Sec. 72. Minnesota Statutes 2006, section 174.03, is amended by adding a subdivision to read:

Subd. 11. Disadvantaged business enterprise program. (a) The commissioner shall include
in each contract that is funded at least in part by federal funds, asanction for each contractor who
does not meet the established project disadvantaged business enterprise goal or demonstrate good
faith effort to meet the goal.

(b) The commissioner of transportation shall report by February 1 of each odd-numbered year
to the house of representatives and senate committees having jurisdiction over transportation policy
and finance concerning the commissioner's disadvantaged business enterprise program. The report
must, with respect to each of the two previous calendar years.

(1) state the department's annual overall goal, compared with the percentage attained;

(2) explain the methodology, applicable facts, and public participation used to establish the
overall goal,

(3) describe good faith efforts to meet the goal, if the goal was not attained;

(4) describe actionsto address overconcentration of disadvantaged businessenterprisesin certain
types of work;

(5) state the number of contracts that included disadvantaged business enterprise goals, the
number of contractors that met established disadvantaged business enterprise goals, and sanctions
imposed for lack of good faith effort; and

(6) describe contracts with no disadvantaged business enterprise goals, and, of those, state
number of contracts and amount of each contract with targeted groups under section 16C.16.

Sec. 73.[174.185] PAVEMENT LIFE-CYCLE COST ANALYSIS.

Subdivision 1. Definitions. For the purposes of this section, the following definitions apply.

(@) "Life-cyclecost" isthe sum of the cost of theinitial pavement project and all anticipated costs
for maintenance, repair, and resurfacing over the life of the pavement. Anticipated costs must be
based on Minnesota's actual or reasonably projected maintenance, repair, and resurfacing schedules,
and costs as recorded by the pavement management system.
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(b) "Life-cycle cost analysis' is a comparison of life-cycle costs among competing paving
materials using equal design lives.

Subd. 2. Required analysis. For each project involving paving costs anticipated to exceed
$100,000, the commissioner shall perform alife-cycle cost analysis and shall design and award the
project utilizing the paving material having the lowest life-cycle cost.

Sec. 74. Minnesota Statutes 2006, section 174.30, subdivision 4, is amended to read:

Subd. 4. Vehicle and equipment inspection, rules; decal; complaint contact information.
(a) The commissioner shall inspect or provide for the inspection of vehicles at least annualy. In
addition to scheduled annual inspections and reinspections scheduled for the purpose of verifying
that deficiencies have been corrected, unannounced inspections of any vehicle may be conducted.

(b) On determining that a vehicle or vehicle equipment isin a condition that is likely to cause
an accident or breakdown, the commissioner shall require the vehicle to be taken out of service
immediately. The commissioner shall require that vehicles and equipment not meeting standards
be repaired and brought into conformance with the standards and shall require written evidence of
compliance from the operator before allowing the operator to return the vehicle to service.

(c) The commissioner shall provide in the rules procedures for inspecting vehicles, removing
unsafe vehicles from service, determining and requiring compliance, and reviewing driver
qualifications.

(d) The commissioner shall design a distinctive decal to be issued to special transportation
service providerswith acurrent certificate of compliance under this section. A decal isvalid for one
year from the last day of the month in which it isissued. A person who is subject to the operating
standards adopted under this section may not provide special transportation service in avehicle that
does not conspicuously display a decal issued by the commissioner.

(e) Special transportation service providers shall prominently display in each vehicle all contact
information for the submission of complal nts regardl ng the transportatlon services prowded to that
individual. All vehicles providing service under section 473.386 shall display contact information
for the Metropolitan Council. All other specia transportation service vehicles shall display contact
information for the commissioner of transportation.

EFFECTIVE DATE. This section is effective July 1, 2007.
Sec. 75. Minnesota Statutes 2006, section 174.30, subdivision 9, is amended to read:

Subd. 9. Gemplairtdata- Complaints; report; data classification. (a) The commissioner
shall investigate all complaints over which the commissioner has jurisdiction regarding special
transportation service providers regulated under this section.

(b) By January 15, 2008, and in every subsequent even-numbered year by January 15, the
commissioner shall submit a report to the chairs and ranking minority members of the house of
representatives and senate committees having jurisdiction over transportation policy and finance.
The report must |dent|fy each complalnt mvestlgated by the commissioner under paragraph (a)
including, but not limited to, any findings and steps taken for resolution of the complaint.

(c) When information is furnished to the Department of Transportation that alleges a violation
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of this section, an operating standard adopted under this section, or section 174.315, the following
data are classified as confidential data or protected nonpublic data:

(1) names of complainants;
(2) complaint letters; and

(3) other unsolicited datawhen furnished by a person who is not the subject of the dataand who
is not a department employee.

EFFECTIVE DATE. This section is effective July 1, 2007.
Sec. 76. [174.56] REPORT ON MAJOR HIGHWAY PROJECTS.

Subdivision 1. Report required. The commissioner of transportation shall submit a report
on January 15, 2008, and on January 15 of each year thereafter, on the status of major highway
projects under construction or planned during the year of the report and for the ensuing 15 years.
For purposes of this section, a"major highway project” isahighway project that has atotal cost for
all segments that the commissioner estimates at the time of the report to be at least (1) $25,000,000
in the metropolltan hlghway constructlon dlstnct or (2) $1O 000, 000 in any nonmetropolltan
highway construction district.

Subd. 2. Report contents. For each major highway project the report must include:

(1) adescription of the project sufficient to specify its scope and location;

(2) a history of the project, including, but not limited to, previous official actions by the
department or the appropriate area transportation partnership, or both, the date on which the project
was first included in the state transportation improvement plan, the cost of the project at that time,
the dates of environmental approval, the dates of municipa approval, the date of final geometric

layout, and the date of establishment of any construction limits;

(3) the project’s priority listing or rank within its construction district, if any, as well as the
reasons for that listing or rank, the criteria used in prioritization or rank, any changes in that
prioritization or rank since the project was first included in adepartment work plan, and the reasons
for those changes; and

(4) past and potentia future reasons for delay in letting or completing the project.

Subd. 3. Department resour ces. The commissioner shall prepare and submit the report with
existing department staff and resources.

Sec. 77. Minnesota Statutes 2006, section 218.041, subdivision 6, is amended to read:

Subd. 6. Investigative powers. In the exercise of powers granted in this chapter, the
commissioner may:

(1) subpoena books, papers, or accounts kept by any regulated business within or without the
state, or compel production of verified copies;

(2) prepare al forms or blanks for obtaining information that the commissioner may deem
necessary or useful for the proper exercise of the authority and duties of the commissioner in
connection with regulated businesses, and prescribe the time and manner within which the blanks
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and forms must be completed and filed;

(3) inspect, at al reasonable times, and copy the books, records, memoranda, correspondence,
or other documents and records of any business under the commissioner's jurisdiction; ane

(4) examine, under oath, any officer, agent, or employee of a business under the commissioner's
jurisdiction concerning any matter within the commissioner's jurisdiction; and

(5) assess common carriers, administer the staterail safety inspection account, and perform other
duties on behalf of the state ra|I safety mspector under section 219.015.

Sec. 78.[219.015] STATE RAIL SAFETY INSPECTOR.

(a) The commissioner of transportation shall establish two positions of state rail safety inspector
in the Office of Freight and Commercial Vehicle Operations of the Minnesota Department of
Transportation. The commissioner shall apply to the Federal Railroad Administration (FRA) of
the United States Department of Transportation to participate in the Federal State Rail Safety
Partnershlp Program for training and certification of two mspectors under authorlty of United
States Code, title 49, sections 20103, 20105, 20106, and 20113, and Code of Federal Regulations,
title 49, part 212. The state rail safety inspectors shall inspect mainline, secondary yard track and
industry track; inspect railroad right-of-way, including adjacent or intersecting drainage, culverts,
bridges, overhead structures, and traffic and other public crossings; inspect yards and physical
plants; review and enforce safety requirements; review maintenance and repair records; and review
railroad security measures. To the extent delegated by the commissioner, the inspectors may issue
C|tat| onsfor violations of this chapter, or to ensure railroad employee and public safety and welfare.

(b) The commissioner shall annually assess railroad companies that are (1) defined as common
carriers under section 218.011, (2) classified by federal law or regulation as Class | Railroads or
Class| Rail Carriers, and (3) operating in this state by adivisor of equal proportion between carriers
in equal amounts for 365 days of the ‘calendar year. The commissioner shall assess al start up
or re-establishment costs, and all related costs of initiating the state rail safety inspector program
beginning July 1, 2007. Thestaterail inspector duties must begin and be assessed on January 1, 2008.
The assessments must be deposited in a special account in the special revenue fund, to be known as
the state rail safety inspection account. Money in the account is appropriated to the commissioner
and may be expended to cover the costsincurred for the establishment and ongoing responsibilities

of the state rail safety inspector.

(c) The commissioner may exempt a common carrier not federally classified as Class | from
violations for a period of up to two yearsif the common carrier applies for participation in awork
site safety coaching program, such as the "MNSharp" program administered by the Minnesota
Department of Labor and Industry, and the commissioner determines such participation to be
preferred enforcement for safety or security violations.

(d) Any person aggrieved by an assessment levied under this section may appeal within 90 days
any assessment, violation, or administrative penalty to the Office of Administrative Hearings, with
further appeal and review by the district court.

Sec. 79. [219.373] WALKWAYSBY TRACK.

Subdivision 1. Gener al standards. (a) Consistent with section 219.50, every railroad company
shall provide a walkway alongside track that has a regular surface that is smooth and safe for use
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by railroad employees and other persons who have duties in proximity to trains. The walkway
must be kept reasonably free of hazards and obstructions, including, but not limited to, debris,
litter, fuel, oil, sand, boulders, posts, tie materials, holes, ruts, potholes, grains, grain products or
byproducts fertilizer products, chemical, chemical molten, steel, tin, metallic products, solid raw
minerals, palletized products, silica products, materials spilled during revenue shipment, detached
pieces or parts of railroad rolling stock or track structure, and vegetation.

(b) Except as otherwise provided in paragraph (g) or otherwise exempted by other law, a
walkway alongs de track that i is required under this section must be constructed and mai ntal ned in
conformity to the standards in this section.

(c) A walkway alongside track that is required pursuant to this section must:

(1) provide areasonably regular surface that is smooth and safe for use by railroad employees
and other persons who have duties in proximity to trains;

(2) be surfaced with crushed material, asphaltic concrete, planking, or other material that does
not compromise track drainage;

(3) unlessthe grade of the track is greater than one inch in eight inches, have agrade that is less
than one |nch in eight |nches

(4) if the walkway is alongside track with a curve greater than 18 degrees, be not less than one
foot wider than otherwise required; and

(5) be kept reasonably free of hazards and obstructions in paragraph (a).

(d) Except as provided otherwise in this section, walkways located along main-line tracks
and tracks where switching is regularly performed more than twice in a seven-day period
must be surfaced with crushed material not to exceed American Railway Engineering and
M ai ntenance-of - -Way Assocratlon (AREMA) ‘standard number 4, 1- 1/2 inches in size, or with
asphalt, concrete, planking, grating, or similar material.

(e) Walkways located along switching lead tracks, switches in yards, car spotting areas, and
railroad shop or repair tracks must be surfaced with crushed material not to exceed AREMA standard
number 5, three-fourths to one inch in size, or with asphalt, concrete, planking, grating, or similar
material.

(f) This section is temporarily suspended during periods of heavy rain or snow, derailments,
rocks and earth slides, and similar abnormal periods and for a reasonable time thereafter to permit
restoration work.

(9) Compliance with this section is not a defense to any civil action brought for the violation of
arailroad safety law, regulation, rule, or order.

(h) The commissioner, after investigation, upon the commissioner's own motion, or upon the
petition of the aggrieved person, may determine that the safety of railroad employees requires
implementation of the applicable standards set forth in paragraphs (b) to (f), for any walkway.

Subd. 2. Liability. Nothing in this section precludes or preemptscivil liability to aninjured party
under state or federal laws for failure to provide a reasonable safe walkway.
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Sec. 80. Minnesota Statutes 2006, section 221.011, subdivision 49, is amended to read:

Subd. 49. Small vehicle passenger service. (a) "Small vehicle passenger service' means a
service provided by a person engaged in the for-hire transportation of passengers, in a vehicle
designed to transport seven or fewer persons, including the driver.

(b) In the metropolitan area as defined in section 473.121, subdivision 2, "small vehicle
passenger service" aso includes for-hire transportation of persons who are certified by the
Metropolitan Council to use special transportation service provided under section 473.386, in a
vehicle designed to transport not more than 15 persons including the driver, that is equipped with a
wheelchair lift and at least three wheelchair securement positions.

(c) A person providing small vehicle passenger service to an individual for the purpose of
obtaining nonemergency medical care and who receives reimbursement under section 256B.0625,
subdivision 17, for providing the service, must comply with the rules of the commissioner adopted
under section 174.30.

EFFECTIVE DATE. This section is effective July 1, 2007.
Sec. 81. Minnesota Statutes 2006, section 221.031, subdivision 6, is amended to read:

Subd. 6. Vehicleidentification rule. (a) The following carriers shall display the carrier's name
andaddress on the power unit of each vehicle:

(1) motor carriers, regardless of the weight of the vehicle, except that this requirement does
not apply to alimousine as defined in section 168.011, subdivision 35, that is equipped with "LM"
license plates;

(2) interstate and intrastate private carriers operating vehicles with a gross vehicle weight of
more than 10,000 pounds; and

(3) vehicles providing transportation described in section 221.025 with a gross vehicle weight
of more than 10,000 pounds except those providing transportation described in section 221.025,
clauses (1), (3), and (4).

Vehicles described in clauses (2) and (3) that are operated by farmers or farm employees and
have four or fewer axles are not required to comply with the vehicle identification rule of the
commissioner.

(b) Vehicles subject to this subdivision must show the name or "doing business as' name of the

carrier operating the vehicle ang-the-community-and-abbreviation-ef-the-state-ir-which-the-carrier
mathtas-Hs-prineipal-office-or-ir-which-the-vehiele-iseustermariy-based. If the carrier operates

a leased vehicle, it may show its name and the name of the lessor on the vehicle, if the lease
relationship is clearly shown. If the name of a person other than the operating carrier appears on
the vehicle, the words "operated by" must immediately precede the name of the carrier.

(c) The name and-address must be in letters that contrast sharply in color with the background,
be readily legible during daylight hours from a distance of 50 feet while the vehicle is stationary,
and be maintained in a manner that retains the legibility of the markings. The name and-address
may be shown by use of a removable device if that device meets the identification and legibility
requirements of this subdivision.
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Sec. 82. Minnesota Statutes 2006, section 221.0314, subdivision 9, is amended to read:

Subd. 9. Hours of service of driver. Code of Federal Regulations, title 49, part 395, is
incorporated by reference, except that paragraphs (a), (c), (d), (f), (h), (i), (k), 45 (m), and (n) of
section 395.1 and section 395.13 of that part are not incorporated. In addition, cross-references
to sections or paragraphs not incorporated in this subdivision are not incorporated by reference.
The requirements of Code of Federal Regulations, title 49, part 395, do not apply to drivers of
lightweight vehicles.

Sec. 83. Minnesota Statutes 2006, section 221.0314, isamended by adding a subdivision to read:

Subd. 12. Hazardous materials safety permits. A person who transports the hazardous
materials designated in Code of Federal Regulations, title 49, section 385.403, shall comply with

this section and with the provisions of Code of Federal Regulations, title 49, part 385, subpart E,
which is incorporated by reference.

Sec. 84. Minnesota Statutes 2006, section 221.033, subdivision 2d, is amended to read:

Subd. 2d. Age of driver under federal materials-of-trade regulation. A driver of a
self-propelled or towed motor vehicle transporting no hazardous material other than materials
of trade, as defined in Code of Federal Regulations, title 49, section 171.8, when engaged in
intrastate transportation, must be at least 18 years of age. This subdivision does not apply unlessthe
transportation conforms to the requirements of Code of Federal Regulations, title 49, section 173.6.

Sec. 85. Minnesota Statutes 2006, section 221.037, subdivision 1, is amended to read:

Subdivision 1. Required to provide information. A person who generates, stores, treats,
transports, disposes of, or otherwise handles or has handled hazardous materials, hazardous
substances, or hazardous waste shall (1) give to transportation representatives and hazardous
material specialists of the department information relating to the materials, substances, or waste,
or (2) permit them access to and copying of records and safety permits relating to any or all of the
materials, substances, or waste-erbeth.

Sec. 86. Minnesota Statutes 2006, section 221.231, is amended to read:
221.231 RECIPROCAL AGREEMENT.

The commissioner may enter into reciprocal agreements with the regulatory bodies of other

states and the provinces of the Dominion of Canada—whereby-the-payment-of-thefeesprovided-in
seetion-221-60-may-be-wakved+r-whele-er-apart-ferregarding motor carriers having an established

place of business in that state or province; provided that reciprocal privileges are extended under
the agreement to motor carriers of this state.

Sec. 87. Minnesota Statutes 2006, section 221.60, subdivision 1, is amended to read:

Subdivision 1. Procedure. A motor carrier may transport personsor property for hireininterstate
commerce in Minnesota only if it first-

5 complies with seetior221-141-
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United-States-Code—tHle-49—and

| : et fcti

p-ofan—thtersiate—registration—trip—permit—tor
each-vehicle-to-be-used-h-nrterstate-transpertation-H-Minreseta the Unified Carrier Registration
Agreement authorized by United States Code, title 49, section 145043, enacted pursuant to the

Unified Carrler Reglstratlon Act of 2005 and the federal regulatlons adopted thereunder
Sec. 88. Minnesota Statutes 2006, section 221.60, is amended by adding a subdivision to read:

Subd. 7. Commissioner'sauthority. Thecommissioner of transportation shall takeall necessary
actions to enter into the Unified Carrier Registration Agreement when it becomes effective. The
commissioner shall implement and administer United States Code, title 49, section 145044, and the
regulations adopted thereunder.

Sec. 89. Minnesota Statutes 2006, section 222.50, subdivision 7, is amended to read:

Subd. 7. Expenditures. (2) The commissioner may expend money from the rail service
improvement account for the following purposes:

(1) to make transfers as provided under section 222.57 or to pay interest adjustments on loans
guaranteed under the state rail user and rail carrier loan guarantee program;

(2) to pay aportion of the costs of capital improvement projects designed to improverail service
+heldding-eonstruction-er-Hmprovement-of-shert-segrments-of-raHHHne-saeh-as side traekteam-track:
and-eennectionsbetween-existing Hhes—and-constractionand-Hnprovement-ef-toading—uanleading:
sterageand-transferfaettities of arail user or arail carrier;

(3) to pay a portion of the costs of rehabilitation projects designed to improve rail service of a
rail user or arail carrier;

(4) to acquire, maintain, manage, and dispose of railroad right-of-way pursuant to the state rail
bank program;

{4)-(5) to provide for aerial photography survey of proposed and abandoned railroad tracks for
the purpose of recording and reestablishing by analytical triangulation the existing alignment of the
inplace track;

{5)- (6) to pay a portion of the costs of acquiring a rail line by a regional railroad authority
established pursuant to chapter 398A,;

£6)- (7) to pay the state matching portion of federal grants for rail-highway grade crossing
improvement projects.

(b) All money derived by the commissioner from the disposition of railroad right-of-way or
of any other property acquired pursuant to sections 222.46 to 222.62 shall be deposited in the rail
service improvement account.

Sec. 90. Minnesota Statutes 2006, section 222.63, subdivision 4, is amended to read:

Subd. 4. Disposition permitted. (a) The commissioner may lease any rail line or right-of-way
held in the staterail bank or enter into an agreement with any person for the operation of any rail line
or right-of-way for any of the purposes set forth in subdivision 2 in accordance with afee schedule
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to be developed by the commissioner.

(b) The commissioner may convey any rail line or right-of-way, for consideration or for no
consideration and upon other terms as the commissioner may determine to be in the public interest,
to any other state agency or to agovernmental subdivision of the state having power by law to utilize
it for any of the purposes set forth in subdivision 2.

(c) The commissioner may convey a portion of previoudy acquired rail bank right-of-way to a
state agency or governmental subdivision when the commissioner determines that:

(1) the portion to be conveyed isin excess of that needed for the purposes stated in subdivision
2;

(2) the conveyanceis upon terms and conditions agreed upon by both the commissioner and the
state agency or governmental subdivision;

(3) after the sale, therail bank corridor will continue to meet the future public and commercial
transportation and transmission needs of the state; and

(4) the conveyance will not reduce the width of the rail bank corridor to less than 50 100 feet.

(d) The commissioner may lease previously acquired state rail bank right-of-way to a state
agency or governmental subdivision or to a private entity for nontransportation purposes when:

(2) the portion to be leased isin excess of that needed for the purposes stated in subdivision 2;
(2) the lease will not reduce the useable width of the rail bank corridor to less than 58 100 feet;

(3) the cost of theleaseisbased on thefair market value of the portion to beleased, asdetermined
by appraisal;

(4) the lease alows the commissioner to terminate the lease on 90 days written notice to the
lessee; and

(5) the lease prohibits the construction or erection of any permanent structure within the 56-feet
100-foot rail bank corridor and requires any structure erected on the leased property to be removed
and the land restored to its original condition on 90 days written notice to the lessee.

(e) Proceeds from a sale or lease must be deposited in the rail bank maintenance account
described in subdivision 8.

Sec. 91. Minnesota Statutes 2006, section 222.63, is amended by adding a subdivision to read:

Subd. 9. Rail bank property use; petty misdemeanors. (a) Except for the actions of road
authorities and their agents, employees, and contractors, and of utilities, in carrying out their duties
imposed by permit, law, or contract, and except as otherwise provided in this section, it is unlawful
to perform any of the following activities on rail bank property:

(1) obstruct any trail;

(2) deposit snow or ice;

(3) remove or place any earth, gravel, or rock without authorization;
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(4) obstruct or remove any ditch-draining device, or drain any harmful or dangerous materials;

(5) erect afence, or place or maintain any advertising, sign, or memorial;

(6) remove, injure, displace, or destroy right-of-way markersor reference or witness monuments
or markers placed to preserve section or quarter-section corners defining rail bank property limits;

(7) drive upon any portion of rail bank property, except at approved crossings, and except
where authorized for snowmobiles, emergency vehicles, maintenance vehicles, or other vehicles
authorlzed to use ra|I bank property

(8) deface, mar, damage, or tamper with any structure, work, material, sign, marker, paving,
guardrail, drain, or any other rail bank appurtenance; or

(9) park, overhang, or abandon any unauthorized vehicle or implement of husbandry on, across,
or over the limits of rail bank property.

(b) Unless agreater penalty is provided elsewhere in statute, any violation of this subdivision is
a petty misdemeanor.

(c) Thecost to remove, repair, or perform any other corrective action necessitated by aviolation
of this subdivision may be charged to the violator.

Sec. 92. Minnesota Statutes 2006, section 473.1466, is amended to read:

473.1466 TRANSPORTATION SYSTEM PERFORMANCE -AUBF—FRANSH-
EVALUATION.

de Prior to each major

revision of thetransportatron policy plan the councrI must carry out aperformanceaudr-teval uation
of the commuting metropolitan area’s transportation system as a whole. The performance audit
evaluation must eval uate the eemmting area's ability to meet the regior'sreeds need for effective
and efficient transportation of goods and people-and eval uate-future trends and their impacts on the
+egien's area's transportation system;-ang- The performance evaluation must include an evaluation
of theregional transit system, including a comparison with peer metropolitan regions with regard to
key operating and investment measurements. The council must update the transit evaluation every
two years. The council shall usetheresults of the performance eval uation to make recommendations

for improving the system in each revrsron of thetransportatlon poI|cy pIan Fheperformanceaudit

elevelepeel—ley—the—eeuner—l— The performance eval uatlon must also assess the reglons success in
meeting the currently adopted regional transportation benchmarks.

The council must conduct a peer review of the performance evaluation using at least two
nationally recognized transportation and transit consultants. The council must submit the
performance evaluation to the chairs and ranking minority members of the senate and house of
representatlves commlttees and d|V|srons Wlth jurlsdlctlon over transportatl on and transit.

Sec. 93. Laws 2005, First Special Session chapter 1, article 4, section 39, the effective date, is
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amended to read:
EFFECTIVE DATE Thlssectlon |seffect|ve{he+attepetAugust 1 2996—9Hheelateemﬁhieh

Sec. 94. CONGESTION REDUCTION TASK FORCE.
Subdivision 1. Creation of task force. The Congestion Reduction Task Force is established to

advise and consult with the commissioner of transportation concerning participation by the state in
the federal Urban Partnership program.

Subd. 2. Task force membership; organization. (a) The task force is comprised of the
following members:

(1) three people appointed by the Subcommittee on Committees of the Committee on Rules and
Administration of the senate, at least two of whom must reside in the metropolitan area;

(2) three people appointed by the speaker of the house of representatives, at least two of whom
must reﬂde in the metropolltan area; and

(3) six people appointed by the governor, at least three of whom must reside in the metropolitan
area.

(b) The commissioner of transportation or the commissioner's designee shall be amember of the
task force and shall convene the first meeting of the task force. The task force shall select a chair
from its membership at the first meeting. Support staff for the task force must be provided by the
Department of Transportation and Metropolitan Council. Task force members must be appointed no
later than August 1, 2007.

Subd. 3. Duties of the task force. The task force shall:

(1) consult with the commissioner in the development of a congestion reduction program that
incorporates the strategies of the Urban Partnership program; and

(2) consult with the commissioner of transportation and Metropolitan Council concerning the
implementation of the Urban Partnership program.

Subd. 4. Report. If a metropolitan area in this state is chosen to participate in an Urban
Partnershlp agreement, by January 15, 2008, the commissioner of transportation shall report to the
chairs and ranking minority members of the legidlative committees and divisions with jurisdiction
over transportation policies concerning the status and future of the state's participation in the Urban

Partnershlp program. The report must:

(1) identify the metropolitan areathat has been designated as an Urban Partner,

(2) present the elements of the congestion reduction strategies to be implemented under the
Urban Partnership program;

(3) identify the costs of participation and the sources of funding secured or to be secured;

(4) describe the involvement of the Congestion Reduction Task Force; and
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(5) include any draft legislation needed to implement the program.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 95. AIRPORT FUNDING ADVISORY TASK FORCE.

Subdivision 1. Task force established. An advisory task force on airport funding issues is
established to study and make recommendations regarding the best methods for funding airportsin
the state and the state airports fund. The task force shall study:

(1) the adequacy of current sources of revenue for the state airports fund and airportsin the state;

(2) policy considerations regarding the use of the sales tax on aircraft as a potential source of
revenue for airports;

(3) how other states fund airports;

(4) projected aviation needs of the future, including required investments in aviation
infrastructure;

(5) aircraft registration taxes, and

(6) other issues relating to the funding of airports as determined by the task force.

Subd. 2. Member ship. (a) The task force is comprised of the following members:

(1) three members of the senate, including at least one member from the minority party,
appointed by the Subcommittee on Committees of the Committee on Rules and Administration of
the senate; and

(2) three members of the house of representatives, two appointed by the speaker of the house
and one appointed by the minority leader.

The appointing authorities must select members based on knowledge and experience in aviation
funding issues. All appointments required by this paragraph must be completed by September 1,
2007.

(b) The chair of the task force may appoint additional nonvoting members to the task force,
including, but not limited to, representatives of the following organizations:

(1) the Department of Transportation Aeronautics Office;

(2) the Aircraft Owners and Pilots Association;
(3) the Experimenta Aircraft Association/ACAA;

(4) the Metropolitan Airports Commission;

(5) the Minnesota Aviation Trades Association;

(6) the Minnesota Business Aviation Association;

(7) the Minnesota Council of Airports;

(8) the Minnesota Seaplane Pilots Association;
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(9) the National Business Aviation Association; and

(10) the Minnesota Wing, Civil Air Patrol.

(c) The director of the aeronautics office in the Department of Transportation shall convene the
first meeting of the task force within two weeks after the legis ative members have been appointed
to the task force. The members shall elect achairperson from their membership at the first meeting.

Subd. 3. Report. By February 15, 2008, the task force shall report its recommendations to the
chairs of the legidative commlttees with jUI’ISdICtlon over alrports and avi atl on issues and to the
legislature as required by Minnesota Statutes, section 3.195.

Subd. 4. Expiration. This section expires after the submission of the report as required under
subdivision 3.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 96. CULKIN SAFETY REST AREA.

The commissioner of transportation shall reopen without delay the Culkin safety rest area,
located on marked Interstate Highway 35.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 97. NONCOMPLIANCE WITH REAL ID ACT.

The commissioner of public safety is prohibited from taking any action to implement or to plan
for the implementation by this state of those sections of Public Law 109-13 known asthe Real 1D
Act.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 98. CREDIT CARD PAYMENT STUDY.

By January 15, 2008, the commissioner of public safety shall submit aproposal to the chairs and
ranking minority members of the senate transportation committee and the house of representatives
transportation finance division that will allow the department, deputy registrars, and driver's license
agentsto collect motor vehicle reglstratlon taxes under Minnesota Statutes, section 168 013, motor
vehicle certificates of title and related document fees under Minnesota Statutes, section 168A.29,
motor vehicle sales tax under Minnesota Statutes, sections 297B.02 and 297B.025, and driver's
license and Minnesotaidentification card fees under Minnesota Statutes, section 171.06, by credit or
debit card. The propo&al shal lincl ude optl onsto finance the costs of credit and debit card processing
fees paid to the processing vendor, the administrative costs of the department to implement the
acceptance of credit and debit cards, including hardware and software costs of the department, its
deputies and agents and the ongoing admi nlstratlve cost increases. Those financi ng options may
include, but are not limited to, increasing the filing fees under Minnesota Statutes, sections 168.33
and 171.06. To the extent feasible, the proposal shall limit any fee increases or other additional costs
paid by the registrant or transferor to those paying by credit or debit card. As part of its proposal,

the department may:

(1) elect to not allow credit or debit cards to be used on transactions exceeding $1,000;
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(2) choose to limit which credit cards or debit cards may be accepted for payment; and

(3) choose not to allow dealers, registrants of fleet vehicles under Minnesota Statutes, section
168.127, or motor vehicles of 26,000 pounds or greater, and other designated registrants to pay by
credit or debit card.

The department shall consult deputy registrars and driver's license agents in coming up with its
proposal

Sec. 99. STUDY OF TRANSPORTATION LONG-RANGE SOLUTIONS.

(@ The commissioner of transportation shall conduct a study in consultation with other

state agencies and key stakeholders to evaluate the current and long-range needs of the state's
transportation system, and investigate possible strategies to meet these needs.

(b) The study must include, but is not limited to:

(1) evaluation of the current needs of the state's highway systems, bridges, and transit;

(2) analysis and quantification of the needs for the next 20 years of the state's highway systems,
bridges, and transit;

(3) comparison of estimates of revenues raised by current transportation funding sources, with
long-term needs of the states transportatlon system

(4) identification of options for maintenance and improvement of the state's transportation
system with specific reference to the effects of potentia increases in vehicle fuel economy,
availability of alternative modes of transportation, and extreme fuel price volatility on future
transportation revenues,

(5) analysisof aternative pricing optionsutilized in other states and countries, and their potential
for use, public acceptance, alleviation of congestion, and revenue generation in this state; and

(6) identification of options for road-use pricing, other alternative financing mechanisms with
particular consideration of key environmental impacts such as air quality, water quality, and
greenhouse gas emissions, and estimates of implementation costs, user costs, and revenue.

(c) The commissioner shall report the results of the study to the legidature no later than
November 1, 2008.

Sec. 100. STUDY AND REPORT ON SPEED LIMITS.

The commissioner of transportation shall report to the chairs of the legislative committees with
jUI’ISdICtlon over transportatlon and local government by January 30, 2008, on speed Ilmlts on
local roads. The commissioner shall consult with local governments and solicit input from local
governments before issuing the report. The report must include, at a minimum:

(1) whether the current statutory speed limit of 30 miles per hour in urban districts and rura
residential districts is appropriate, or if there are locations where the appropriate speed limit is 25
miles per hour;

(2) whether the current statutory speed limit of 55 miles per hour in rura residentia districts
within a city is appropriate, or if there are locations where the appropriate speed limit is 30 miles
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per hour; and

(3) whether the current definitions of urban district, rura residential district, and residential
roadway are appropriate, or whether and how they should be changed.

Sec. 101. HIGHWAY CONSTRUCTION IN ROCHESTER.

The commissioner of transportation shall proceed without delay to issueto the city of Rochester
the necessary permits that allow the city to complete the construction of a new folded diamond
interchangein the Northeast and Northwest quadrants at marked Trunk nghway 52 and 65th Street
NW in the city of Rochester. The commissioner shall review the environmental documentation
prepared by the city in atimely manner and shall issue the necessary construction permits without
delay upon the issuance of afinding of no significant impact.

Theentire cost of theinterchange design, right-of-way acquisition, and construction shall bethe
responsibility of the state.

Sec. 102. REVISOR'S INSTRUCTION.

Therevisor of statutes shall deletethe routeidentified as L egislative Route No. 262 in Minnesota
Statutes 2006, section 161.115, subdivision 193, from Minnesota Statutes when the commissioner
of transportation sends notice to the revisor in writing that the conditions required to transfer the
route are satisfied.

Sec. 103. REPEALER.

(a) Minnesota Statutes 2006, section 161.115, subdivision 193, isrepeal ed effective the day after
the commissioner of transportation receives a copy of the agreement between the commissioner
and Martin County to transfer jurisdiction of Legidative Route No. 262 and notifies the revisor of
statutes under section 102.

(b) Minnesota Statutes 2006, sections 221.60, subdivisions 2, 3, and 3a; 221.601; and 221.602,
are repealed

(c) Minnesota Statutes 2006, sections 169.4502, subdivision 15; and 169.4503, subdivisions 17,

18, and 26, are repealed effective January 1, 2008.

(d) Minnesota Statutes 2006, section 169.796, subdivision 3, is repedled effective the day
following final enactment.

(e) Laws 2005, First Specia Session chapter 6, article 3, section 91, isrepealed effective the day
following final enactment.”

Delete the title and insert:

"A bill for an act relating to transportation; modifying provisions relating to department
activities, data classification, eminent domain, school transportation, highways, commercial
vehicles, highway construction contracting, transportation research, bridge inspection, specia
mobile equipment, motor vehicles, traffic regulations, towing, transport of hazardous materials,
recreational vehicle combinations, parking violations, drivers licenses and identification cards,
vehicle length and weight, pavement analysis, special transportation services, and motor carriers;
creating position of state rail inspector; establishing rail walkways standards; creating task forces;
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requiring reports, providing penaties; amending Minnesota Statutes 2006, sections 3.8841,
subdivision 8; 13.72, by adding subdivisions; 117.041, by adding a subdivision; 117.51; 117.52,
subdivision 1a; 123B.88, subdivision 12; 123B.90, subdivision 2; 123B.92, subdivision 5; 160.02,
subdivision 19, by adding a subdivision; 161.115, subdivision 76; 161.14, subdivision 18, by
adding subdivisions; 161.32, subdivisions 1, 1b, 4; 161.53; 165.01; 165.03; 168.011, subdivision
22; 168A.151, subdivision 1; 168A.153; 168B.04, subdivision 2; 169.01, subdivisions 6, 19, 20,
78, by adding subdivisions; 169.041, subdivisions 1, 2; 169.06, subdivision 5; 169.34; 169.443, by
adding a subdivision; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502, subdivision
5; 169.4503, subdivisions 13, 20; 169.471, subdivision 2; 169.685, subdivisions 5, 6; 169.686,
subdivision 1; 169.781; 169.782, subdivision 1; 169.783, subdivision 1; 169.81, subdivision 2;
169.823, subdivision 1; 169.824, subdivision 2; 169.829, subdivision 2; 169.86, by adding a
subdivision; 169.864, subdivisions 1, 2; 171.01, by adding a subdivision; 171.02, subdivisions 1,
2, 2a; 171.05, subdivision 2b; 171.055, subdivision 2; 171.06, subdivision 3; 171.07, subdivisions
1, 3; 171.321, subdivision 4; 174.03, by adding subdivisions; 174.30, subdivisions 4, 9; 218.041,
subdivision 6; 221.011, subdivision 49; 221.031, subdivision 6; 221.0314, subdivision 9, by adding
a subdivision; 221.033, subdivision 2d; 221.037, subdivision 1; 221.231; 221.60, subdivision 1,
by adding a subdivision; 222.50, subdivision 7; 222.63, subdivision 4, by adding a subdivision;
473.1466; Laws 2005, First Special Session chapter 1, article 4, section 39; proposing coding for
new law in Minnesota Statutes, chapters 160; 161; 174; 219; repealing Minnesota Statutes 2006,
sections 161.115, subdivision 193; 169.4502, subdivision 15; 169.4503, subdivisions 17, 18, 26;
169.796, subdivision 3; 221.60, subdivisions 2, 3, 3a; 221.601; 221.602; Laws 2005, First Special
Session chapter 6, article 3, section 91."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Moua from the Committee on Judiciary, to which wasreferred

S.F. No. 890: A hill for an act relating to domestic abuse; making repeat offenders who violate
domestic abuse no contact orders guilty of afelony; defining qualified domestic violence-related
offenses; amending Minnesota Statutes 2006, sections 518B.01, subdivision 22; 609.02, subdivision
16.

Reports the same back with the recommendation that the bill be amended as follows:
Page 2, line 26, strike "the following"

Page 2, line 27, strike "offenses.”

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator M oua from the Committee on Judiciary, to which wasre-referred

S.F. No. 1398: A hill for an act relating to health care; providing for patient visitation by health
care agents; establishing and specifying visitation rights and the right to designate a domestic
partner for certain purposes, amending Minnesota Statutes 2006, sections 144.651, subdivision 26;
145C.05; 145C.07, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, line 9, before "Residents” insert "Patients and"
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Page 1, line 16, after "patient” insert "or resident” and delete "the patient's” and insert "a"'

Page 1, lines 19 and 20, after "patient” insert "or resident”

Page 1, line 22, delete "a person" and insert "the right to visitation and health care decision
making by an individua”

Page 2, line 13, delete "section” and insert "subdivision”

Page 2, line 19, after the period, insert ""Patient” includes a person who meets the definition
in subdivision 2, regardless of how long the person has been admitted to a facility, and includes
aperson who is being transported to an acute care inpatient facility by an emergency medical or
ambulance service or who is receiving diagnosis or treatment in an emergency admissions portion
of afacility.”

Page 2, after line 19, insert:

"(e) Theright to visitation under this subdivision does not apply to the extent that a health care
provider reasonably determines that the patient or resident must be isolated from all visitors or that
the presence of a visitor, domestic partner, or next of kin would endanger the health or safety of
the patient or resident, other patients or residents, or the facility or vehicle in which care is being
provided."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator M oua from the Committee on Judiciary, to which wasre-referred

S.F. No. 2161: A bill for an act relating to real property; providing for plats of land; amending
Minnesota Statutes 2006, sections 505.01; 505.03, subdivision 1; 505.04; 505.08, subdivision 2;
505.1792, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 505; repealing
Minnesota Statutes 2006, sections 505.02; 505.08, subdivisions 1, 2a, 3.

Reports the same back with the recommendation that the bill do pass. Report adopted.

Senator Moua from the Committee on Judiciary, to which wasreferred

S.F.No. 1700: A bill for an act relating to civil actions; including court file copy costsin expenses
paid on behalf of aperson proceeding in formapauperis; amending Minnesota Statutes 2006, section
563.01, by adding a subdivision.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, line 9, delete "copies’ and insert "a copy"

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Chaudhary from the Committee on Environment and Natur al Resour ces, to which
wasrereferred

S.F. No. 1274: A resolution memorializing the United States Congress to reauthorize the
Conservation Reserve Program as part of the 2007 Farm Bill.
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Reports the same back with the recommendation that the resolution do pass and be re-referred
to the Committee on Rules and Administration. Report adopted.
Senator Moua from the Committee on Judiciary, to which wasreferred

S.F. No. 2173: A hill for an act relating to civil actions; requiring insurers to act in good faith
in connection with claims practices; requiring areport; proposing coding for new law in Minnesota
Statutes, chapter 604.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, line 7, delete the second "in"

Page 1, line 8, delete "connection with any matter”

Page 2, delete subdivision 4

Page 2, delete section 2

Amend the title as follows:

Page 1, line 3, delete "requiring a report;"

And when so amended the bill do pass and be re-referred to the Committee on Commerce and
Consumer Protection. Amendments adopted. Report adopted.

Senator Moua from the Committee on Judiciary, to which wasre-referred

H.F. No. 532: A bill for an act relating to consumer protection; regulating certain contracts
entered into by military service personnel; authorizing cancellations; requiring utilities to establish
payment arrangements for military service personnel; proposing coding for new law in Minnesota
Statutes, chapters 190; 325E; 325G.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, delete section 1

Page 4, line 10, delete "2" and insert "1" and delete "1,"

Page 4, line 11, delete "3, and 4" and insert "2 and 3"

Renumber the sections in sequence

Amend the title numbers accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Moua from the Committee on Judiciary, to which wasre-referred

S.F. No. 1724. A bill for an act relating to human services; making changes to licensing
provisions, modifying data practices, program administration, disaster plans, education programs,
conditional license provisions, suspensions, sanctions, and contested case hearings, child care
center training, family child care training requirements, vulnerable adults, maltreatment of minors,
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background studies, disgualifications, reconsiderations, disqualification set-asides, fair hearings,
appeals, changing definitions of neglect and physical abuse; amending Minnesota Statutes 2006,
sections 13.46, subdivision 4; 245A.03, subdivision 2; 245A.04, subdivision 11, by adding
subdivisions;, 245A.06, subdivision 4; 245A.07, subdivisions 2a, 3, by adding a subdivision;
245A.08, subdivision 2a; 245A.14, subdivision 8; 245A.144; 245A.1445; 245A.145, subdivision
1; 245A.18, subdivision 2; 245A.65, subdivision 1, by adding a subdivision; 245C.02, subdivision
16, by adding a subdivision; 245C.05, subdivision 3; 245C.07; 245C.08; 245C.09, subdivision
1; 245C.11, by adding a subdivision; 245C.13, subdivision 2; 245C.15, subdivisions 1, 2, 3,
4; 245C.16, subdivision 1; 245C.17, subdivisions 2, 3; 245C.21, subdivisions 2, 3; 245C.22,
subdivisions 4, 5; 245C.24, subdivision 3; 245C.27, subdivision 1; 245C.28, subdivision 1;
626.556, subdivisions 2, 10e, 10i; 626.557, subdivisions 9c, 9d; 626.5572, subdivision 17,
proposing coding for new law in Minnesota Statutes, chapter 245A; repealing Minnesota Statutes
2006, sections 245A.023; 245A.14, subdivisions 7, 9, 9a, 12, 13; 245C.06; Minnesota Rules, parts
9502.0385; 9503.0035.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, after line 23, insert:
"Section 1. Minnesota Statutes 2006, section 13.46, subdivision 2, is amended to read:

Subd. 2. General. (a) Unlessthedataissummary dataor astatute specifically providesadifferent
classification, dataon individual s collected, maintained, used, or disseminated by thewelfare system
is private data on individuals, and shall not be disclosed except:

(1) according to section 13.05;
(2) according to court order;
(3) according to a statute specifically authorizing access to the private data;

(4) to an agent of the welfare system, including a law enforcement person, attorney, or
investigator acting for it in the investigation or prosecution of a crimina or civil proceeding
relating to the administration of a program;

(5) to personnel of the welfare system who require the data to verify an individual's identity;
determine digibility, amount of assistance, and the need to provide services to an individual
or family across programs, evaluate the effectiveness of programs; assess parental contribution
amounts; and investigate suspected fraud,

(6) to administer federal funds or programs,
(7) between personnel of the welfare system working in the same program;

(8) to the Department of Revenue to assess parental contribution amounts for purposes of
section 252.27, subdivision 2a, administer and evaluate tax refund or tax credit programs and to
identify individuals who may benefit from these programs. The following information may be
disclosed under this paragraph: an individual's and their dependent's names, dates of birth, Social
Security numbers, income, addresses, and other data as required, upon request by the Department
of Revenue. Disclosures by the commissioner of revenue to the commissioner of human services
for the purposes described in this clause are governed by section 270B.14, subdivision 1. Tax
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refund or tax credit programsinclude, but are not limited to, the dependent care credit under section
290.067, the Minnesota working family credit under section 290.0671, the property tax refund and
rental credit under section 290A.04, and the Minnesota education credit under section 290.0674;

(9) between the Department of Human Services, the—Department—of—Eduecation,—and the

Department of Employment and Economic Development fer-the-purpese-of-menitering, and when
applicable, the Department of Education, for the following purposes:

(i) to monitor the eligibility of the data subject for unemployment benefits, for any employment
or training program administered, supervised, or certified by that agency—fer—the—purpese—ef
administering:

(ii) to administer any rehabilitation program or child care assistance program, whether alone or
in conjunction with the welfare system-er;

(iii) to monitor and evaluate the Minnesota family investment program by exchanging data on
recipients and former recipients of food support, cash assistance under chapter 256, 256D, 256J, or
256K, child care assistance under chapter 119B, or medical programs under chapter 256B, 256D,
or 256L; and

(iv) to andyze public assstance employment services and program utilization, cos,
effectiveness, and outcomes as implemented under the authority established in Title 11, Sections
201-204 of the Ticket to Work and Work Incentives Improvement Act of 1999. Health records
governed by section 144.335 and "protected health information” as defined in Code of Federal
Regulations, title 45, section 160.103, and governed by Code of Federal Regulations, title 45, parts
160-164, including health care claims utilization information, must not be exchanged under this
clause;

(10) to appropriate parties in connection with an emergency if knowledge of the information is
necessary to protect the health or safety of the individual or other individuals or persons;

(11) data maintained by residential programs as defined in section 245A.02 may be disclosed
to the protection and advocacy system established in this state according to Part C of Public Law
98-527 to protect the legal and human rights of persons with developmental disabilities or other
related conditions who live in residential facilities for these persons if the protection and advocacy
system receives a complaint by or on behalf of that person and the person does not have a legal
guardian or the state or a designee of the state is the legal guardian of the person;

(12) to the county medical examiner or the county coroner for identifying or locating relatives
or friends of a deceased person;

(13) data on achild support obligor who makes payments to the public agency may be disclosed
to the Minnesota Office of Higher Education to the extent necessary to determine eligibility under
section 136A.121, subdivision 2, clause (5);

(14) participant Social Security numbers and names collected by the telephone assistance
program may be disclosed to the Department of Revenue to conduct an electronic data match with
the property tax refund database to determine eligibility under section 237.70, subdivision 4a;

(15) the current address of aMinnesotafamily investment program participant may be disclosed
to law enforcement officers who provide the name of the participant and notify the agency that:
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(i) the participant:

(A) isafugitive felon fleeing to avoid prosecution, or custody or confinement after conviction,
for a crime or attempt to commit a crime that is a felony under the laws of the jurisdiction from
which the individual is fleeing; or

(B) isviolating a condition of probation or parole imposed under state or federal law;

(i) the location or apprehension of the felon is within the law enforcement officer's officia
duties; and

(iii) the request is made in writing and in the proper exercise of those duties,

(16) the current address of a recipient of general assistance or general assistance medical care
may be disclosed to probation officers and corrections agents who are supervising the recipient and
to law enforcement officers who are investigating the recipient in connection with a felony level
offense;

(17) information obtained from food support applicant or recipient households may be disclosed
to local, state, or federal law enforcement officials, upon their written request, for the purpose of
investigating an alleged violation of the Food Stamp Act, according to Code of Federal Regulations,
title 7, section 272.1(c);

(18) the address, Social Security number, and, if available, photograph of any member of a
household receiving food support shall be made available, on request, to a local, state, or federal
law enforcement officer if the officer furnishes the agency with the name of the member and notifies
the agency that:

(i) the member:

(A) is fleeing to avoid prosecution, or custody or confinement after conviction, for a crime or
attempt to commit a crime that is afelony in the jurisdiction the member is fleeing;

(B) isviolating a condition of probation or parole imposed under state or federal law; or

(C) hasinformation that is necessary for the officer to conduct an official duty related to conduct
described in subitem (A) or (B);

(ii) locating or apprehending the member is within the officer's official duties; and
(iii) the request is made in writing and in the proper exercise of the officer's official duty;

(19) the current address of a recipient of Minnesota family investment program, general
assistance, general assistance medical care, or food support may be disclosed to law enforcement
officers who, in writing, provide the name of the recipient and notify the agency that the recipient
is a person required to register under section 243.166, but is not residing at the address at which
the recipient is registered under section 243.166;

(20) certain information regarding child support obligorswho are in arrears may be made public
according to section 518A.74;

(21) data on child support payments made by a child support obligor and data on the distribution
of those payments excluding identifying information on obligees may be disclosed to all obligees
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to whom the obligor owes support, and data on the enforcement actions undertaken by the public
authority, the status of those actions, and data on the income of the obligor or obligee may be
disclosed to the other party;

(22) datain the work reporting system may be disclosed under section 256.998, subdivision 7;

(23) to the Department of Education for the purpose of matching Department of Education
student data with public assistance data to determine students eligible for free and reduced price
meals, meal supplements, and free milk according to United States Code, title 42, sections 1758,
1761, 1766, 1766a, 1772, and 1773; to allocate federal and state funds that are distributed based on
income of the student'sfamily; and to verify receipt of energy assistance for the tel ephone assistance
plan;

(24) the current address and telephone number of program recipients and emergency contacts
may be released to the commissioner of health or a local board of health as defined in section
145A.02, subdivision 2, when the commissioner or local board of health has reason to believe that
a program recipient is a disease case, carrier, suspect case, or at risk of illness, and the data are
necessary to locate the person;

(25) to other state agencies, statewide systems, and political subdivisions of this state, including
the attorney general, and agencies of other states, interstate information networks, federal agencies,
and other entities asrequired by federal regulation or law for the administration of the child support
enforcement program;

(26) to personnel of public assistance programs as defined in section 256.741, for access to
the child support system database for the purpose of administration, including monitoring and
evaluation of those public assistance programs,

(27) to monitor and evauate the Minnesota family investment program by exchanging data
between the Departments of Human Services and Education, on recipients and former recipients of
food support, cash assistance under chapter 256, 256D, 256J, or 256K, child care assistance under
chapter 119B, or medical programs under chapter 256B, 256D, or 256L ;

(28) to evaluate child support program performance and to identify and prevent fraud in the
child support program by exchanging data between the Department of Human Services, Department
of Revenue under section 270B.14, subdivision 1, paragraphs (a) and (b), without regard to the
limitation of usein paragraph (c), Department of Health, Department of Employment and Economic
Development, and other state agencies as is reasonably necessary to perform these functions; or

(29) counties operating child care assistance programs under chapter 119B may disseminate data
on program participants, applicants, and providers to the commissioner of education.

(b) Information on persons who have been treated for drug or alcohol abuse may only be
disclosed according to the requirements of Code of Federal Regulations, title 42, sections 2.1 to
2.67.

(c) Data provided to law enforcement agencies under paragraph (@), clause (15), (16), (17), or
(18), or paragraph (b), are investigative data and are confidential or protected nonpublic while the
investigation is active. The data are private after the investigation becomes inactive under section
13.82, subdivision 5, paragraph (a) or (b).
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(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject
to the access provisions of subdivision 10, paragraph (b).

For the purposes of this subdivision, a request will be deemed to be made in writing if made
through a computer interface system.

Sec. 2. Minnesota Statutes 2006, section 13.46, subdivision 4, is amended to read:
Subd. 4. Licensing data. (a) As used in this subdivision:

(1) "licensing data' means all data collected, maintained, used, or disseminated by the welfare
system pertaining to persons licensed or registered or who apply for licensure or registration or who
formerly were licensed or registered under the authority of the commissioner of human services;

(2) "client" means a person who is receiving services from alicensee or from an applicant for
licensure; and

(3) "personal and personal financial data' means Socia Security numbers, identity of and letters
of reference, insurance information, reports from the Bureau of Criminal Apprehension, health
examination reports, and social/home studies.

(b)(1) Except as provided in paragraph (c), the following data on edrrent applicants, license
holders, and former licensees are public: name, address, telephone number of licensees, date of
receipt of a completed application, dates of licensure, licensed capacity, type of client preferred,
variances granted, record of training and education in child care and child development, type
of dwelling, name and relationship of other family members, previous license history, class of
license, the existence and status of complaints, and the number of serious injuries to or deaths
of individuals in the licensed program as reported to the commissioner of human services, the
local social services agency, or any other county welfare agency. For purposes of this clause,
a serious injury is one that is treated by a physician. When a correction order or fine has been
issued, alicense is suspended, immediately suspended, revoked, denied, or made conditional, or a
complaint is resolved, the following data on current and former licensees and applicants are public:
the substance and investigative findings of the licensing or maltreatment complaint, licensing
violation, or substantiated maltreatment; the record of informal resolution of alicensing violation;
orders of hearing; findings of fact; conclusions of law; specifications of the final correction order,
fine, suspension, immediate suspension, revocation, denial, or conditional license contained in the
record of licensing action; and the status of any appeal of these actions.

(2) Notwithstanding sections 626.556, subdivision 11, and 626.557, subdivision 12b, when any
person subject to disqualification under section 245C.14 in connection with a license to provide
family day care for children, child care center services, foster care for children in the provider's
home, or foster care or day care services for adults in the provider's home is a substantiated
perpetrator of maltreatment, and the substantiated maltreatment is a reason for a licensing action,
the identity of the substantiated perpetrator of maltreatment is public data. For purposes of this
clause, a person is a substantiated perpetrator if the maltreatment determination has been upheld
under section 256.045; 626.556, subdivision 10i; 626.557, subdivision 9d; or chapter 14, or if an
individual or facility has not timely exercised appeal rights under these sections.

(3) For applicants who withdraw their application prior to licensure or denial of alicense, the
following data are public: the name of the applicant, the city and county in which the applicant was
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seeking licensure, the dates of the commissioner's receipt of the initial application and completed
application, the type of license sought, and the date of withdrawal of the application.

(4) For applicants who are denied alicense, the following data are public: the name and address
of the applicant, the city and county in which the applicant was seeking licensure, the dates of
the commissioner's receipt of the initial application and completed application, the type of license
sought, the date of denial of the application, the nature of the basis for the denial, the record of
informal resol ution of adenial, ordersof hearings, findings of fact, conclusions of law, specifications
of the final order of denial, and the status of any appeal of the denial.

(5) The following data on persons subject to disqualification under section 245C.14 in
connection with a license to provide family day care for children, child care center services,
foster care for children in the provider's home, or foster care or day care services for adults in the
provider's home, are public: the nature of any disqualification set aside under section 245C.22,
subdivisions 2 and 4, and the reasons for setting aside the disgualification; the nature of any
disqualification for which a variance was granted under sections 245A.04, subdivision 9; and
245C.30, and the reasons for granting any variance under section 245A.04, subdivision 9; and, if
applicable, the disclosure that any person subject to a background study under section 245C.03,
subdivision 1, has successfully passed a background study.

(6) When maltreatment is substantiated under section 626.556 or 626.557 and the victim
and the substantiated perpetrator are affiliated with a program licensed under chapter 245A, the
commissioner of human services, local social services agency, or county welfare agency may
inform the license holder where the maltreatment occurred of the identity of the substantiated
perpetrator and the victim.

(7) Notwithstanding clause (1), for child foster care, only the name of the license holder and the
status of the license are public if the county attorney has requested that data otherwise classified
as public data under clause (1) be considered private data based on the best interests of a child in
placement in alicensed program.

(c) The following are private data on individuals under section 13.02, subdivision 12, or
nonpublic data under section 13.02, subdivision 9: personal and personal financial data on family
day care program and family foster care program applicants and licensees and their family members
who provide services under the license.

(d) Thefollowing are private data on individuals: the identity of persons who have made reports
concerning licensees or applicants that appear in inactive investigative data, and the records of
clients or employees of the licensee or applicant for licensure whose records are received by the
licensing agency for purposes of review or in anticipation of a contested matter. The names of
reporters under sections 626.556 and 626.557 may be disclosed only as provided in section 626.556,
subdivision 11, or 626.557, subdivision 12b.

(e) Data classified as private, confidential, nonpublic, or protected nonpublic under this
subdivision become public data if submitted to a court or administrative law judge as part of a
disciplinary proceeding in which there is a public hearing concerning a license which has been
suspended, immediately suspended, revoked, or denied.

(f) Data generated in the course of licensing investigations that relate to an alleged violation of
law are investigative data under subdivision 3.
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(g) Data that are not public data collected, maintained, used, or disseminated under this
subdivision that relate to or are derived from a report as defined in section 626.556, subdivision
2, or 626.5572, subdivision 18, are subject to the destruction provisions of sections 626.556,
subdivision 11c, and 626.557, subdivision 12h.

(h) Upon request, not public data collected, maintained, used, or disseminated under this
subdivision that relate to or are derived from a report of substantiated maltreatment as defined
in section 626.556 or 626.557 may be exchanged with the Department of Health for purposes of
compl eting background studies pursuant to section 144.057 and with the Department of Corrections
for purposes of completing background studies pursuant to section 241.021.

(i) Dataonindividual s collected according to licensing activitiesunder chapters 245A and 245C,
and dataon individuals collected by the commissioner of human services according to maltreatment
investigations under sections 626.556 and 626.557, may be shared with the Department of Human
Rights, the Department of Health, the Department of Corrections, the Ombudsman for Mental Health
and Developmental Disabilities, and the individual's professional regulatory board when there is
reason to believe that laws or standards under the jurisdiction of those agencies may have been
violated.

() In addition to the notice of determinations required under section 626.556, subdivision
10f, if the commissioner or the local social services agency has determined that an individual is a
substantiated perpetrator of maltreatment of a child based on sexual abuse, as defined in section
626.556, subdivision 2, and the commissioner or local social services agency knows that the
individual is a person responsible for a child's care in another facility, the commissioner or local
social services agency shall notify the head of that facility of this determination. The notification
must include an explanation of the individual's available appeal rights and the status of any appeal.
If a notice is given under this paragraph, the government entity making the notification shall
provide a copy of the notice to the individual who is the subject of the notice.

(k) All not public data collected, maintained, used, or disseminated under this subdivision and
subdivision 3 may be exchanged between the Department of Human Services, Licensing Division,
and the Department of Corrections for purposes of regulating services for which the Department of
Human Services and the Department of Corrections have regulatory authority.”

Page 32, line 10, delete "failure to register as a' and insert "violation of" and after "offender”
insert "registration law"

Page 32, line 30, after the second comma, insert "or subdivision 3, clause (1)" and delete "gross
misdemeanor incident” and insert "indecent”

Page 34, line 11, reinstate the stricken "617.23 (indecent exposure” and reinstate the stricken
");" and before the semicolon, insert ", not involving a minor"

Page 35, line 28, reinstate the stricken "617.23 (indecent exposure);" and before the semicolon,
insert ", not involving a minor"

Page 36, line 34, strike the third semicolon
Page 37, line 1, strike "penalties’ and before the semicolon, insert ", not involving a minor”

Page 47, after line 31, insert:
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"Sec. 47. Minnesota Statutes 2006, section 270B.14, subdivision 1, is amended to read:

Subdivision 1. Disclosure to commissioner of human services. (a) On the request of the
commissioner of human services, the commissioner shall disclose return information regarding
taxes imposed by chapter 290, and claims for refunds under chapter 290A, to the extent provided
in paragraph (b) and for the purposes set forth in paragraph (c).

(b) Data that may be disclosed are limited to data relating to the identity, whereabouts,
employment, income, and property of a person owing or aleged to be owing an obligation of child
support.

(c) The commissioner of human services may request data only for the purposes of carrying out
the child support enforcement program and to assist in the location of parents who have, or appear
to have, deserted their children. Data received may be used only as set forth in section 256.978.

(d) The commissioner shall provide the records and information necessary to administer the
supplemental housing allowance to the commissioner of human services.

(e) At the request of the commissioner of human services, the commissioner of revenue shall
electronically match the Social Security numbers and names of participants in the telephone
assistance plan operated under sections 237.69 to 237.711, with those of property tax refund filers,
and determine whether each participant's household income is within the eligibility standards for
the telephone assistance plan.

(f) The commissioner may provide records and information collected under sections 295.50 to
295.59 to the commissioner of human servicesfor purposes of the Medicaid Voluntary Contribution
and Provider-Specific Tax Amendments of 1991, Public Law 102-234. Upon the written agreement
by the United States Department of Health and Human Services to maintain the confidentiality of
the data, the commissioner may provide records and information collected under sections 295.50 to
295.59 to the Centers for Medicare and Medicaid Services section of the United States Department
of Health and Human Services for purposes of meeting federal reporting requirements.

(9) The commissioner may provide records and information to the commissioner of human
services as necessary to administer the early refund of refundable tax credits.

(h) The commissioner may disclose information to the commissioner of human services
necessary to verify incomefor eligibility and premium payment under the MinnesotaCare program,
under section 256L .05, subdivision 2.

(i) The commissioner may disclose information to the commissioner of human services
necessary to verify whether applicants or recipients for the Minnesota family investment program,
general assistance, food support, and Minnesota supplemental aid program have claimed refundable
tax credits under chapter 290 and the property tax refund under chapter 290A, and the amounts of
the credits.

(j) The commissioner may disclose information to the commissioner of human services
necessary to verify income for purposes of calculating parental contribution amounts under section
252.27, subdivision 2a."

Renumber the sections in sequence
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Amend the title numbers accordingly

And when so amended the bill be reported to the Senate without recommendation. Amendments
adopted. Report adopted.

Senator Moua from the Committee on Judiciary, to which wasre-referred

S.F. No. 900: A bill for an act relating to health; establishing the Long-Term Resident Accessto
Pharmaceuticals Act; amending Minnesota Statutes 2006, section 151.19, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapter 151.

Reports the same back with the recommendation that the bill do pass. Report adopted.
Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was referred

S.F. No. 1966: A bill for an act relating to gambling; modifying expenditure restrictions;
clarifying certain game requirements, prize amounts, and making other changes to lawful
gambling; amending Minnesota Statutes 2006, sections 349.15, subdivision 1; 349.163, by adding
asubdivision; 349.211; repealing Minnesota Statutes 2006, section 349.19, subdivision 2b.

Reports the same back with the recommendation that the bill be amended as follows:

Page 3, line 6, after "tipboard" insert "ticket"

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was referred

S.F. No. 1812: A hill for an act relating to loca government; enabling the merger of the
Minneapolis Public Library and the Hennepin County library system; authorizing the transfer of
property, assets, and certain bond proceeds related to the Minneapolis Public Library to Hennepin
County; authorizing the transfer of Minneapolis Public Library employees to Hennepin County;
amending Minnesota Statutes 2006, sections 275.065, subdivision 3; 383B.237; 383B.239;
383B.245; 383B.247.

Reports the same back with the recommendation that the bill be amended as follows:

Page 1, line 11, delete "PURPOSE AND"

Page 1, delete lines 12 to 16
Page 1, line 17, delete everything before "This"
Page 2, line 15, delete "may" and insert "shall" and after "County" insert "on the merger date"

Page 2, line 22, delete "may" and insert "shall"
Page 2, line 23, after "County" insert "on the merger date"

Page 3, after line 19, insert:
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"(d) Employees transferred under this section must be compensated for any loss of wages,
pursuant to a memorandum of understanding among the Minneapolis Library Board, the City of
Minneapolis, and the exclusive representatives of the affected employees. Such compensation must
be paid by the Minneapolis Library Board, the City of Minneapolis, or a combination of both. This
paragraph applies to employees whose wage rate is reduced under paragraph (b)."

Page 5, line 3, delete everything after "County" and insert a period

Page 5, delete lines 4 and 5

Page 9, line 14, delete "ten” and insert "11"

And when so amended the bill do pass and be rereferred to the Committee on Taxes.
Amendments adopted. Report adopted.

Senator Rest from the Committee on State and Local Government Operations and

Oversight, to which was re-referred

S.F. No. 2064: A bill for an act relating to education; establishing atask force to review special
education.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, line 4, delete "SPECIAL"
Page 1, line 7, delete "specia”

Page 1, line 12, delete everything after "members’ and insert . Task force members must be
appointed by"

Page 1, deleteline 13 and insert "July 1, 2007. The commissioner of education must appoint the
following task force members: two parents of"

Page 1, delete line 18 and insert "force must include four legislators appointed as follows:"
Page 1, delete lines 19 and 20 and insert:

"(1) two members of the senate, one appointed by the majority |eader and one appointed by the
minority leader; and

(2) two members of the house of representatives, one appointed by the Speaker of the House
and one by the minority leader.

The task force shall select a chair from its membership at the first meeting. Per diem and expense
for task force members are as provided under Minnesota Statutes, section 15.059."

Page 2, delete subdivision 5 and insert:

"Subd. 5. Expiration. The task force expires the day following the submission of the report
required in subdivision 4."

Delete the title and insert:
"A bill for an act relating to education; establishing atask forceto review education for children
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with disabilities."

And when so amended the bill do pass and be re-referred to the Committee on Rules and
Administration. Amendments adopted. Report adopted.

Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was re-referred

S.F. No. 1998: A hill for an act relating to utilities; specifying conditions and procedures for the
payment of compensation to certainintervenorsin utility proceedings, amending Minnesota Statutes
2006, section 216B.16, subdivision 10.

Reports the same back with the recommendation that the bill do pass. Report adopted.
Senator Rest from the Committee on State and Local Government Operations and
Oversight, to which was re-referred

S.F. No. 1393: A hill for an act relating to education; directing the commissioner of education
to amend the rule governing supplemental education service providers to specify the basis for
withdrawing department approval from providers that fail to increase student proficiency for two
consecutive school years.

Reports the same back with the recommendation that the bill do pass. Report adopted.
SECOND READING OF SENATE BILLS

S.F. Nos. 1533, 145, 1070, 1920, 1936, 1429, 1971, 890, 1398, 2161, 1700, 1724, 900, 1966,
1998 and 1393 were read the second time.

SECOND READING OF HOUSE BILLS
H.F. No. 532 was read the second time.
MOTIONS AND RESOLUTIONS - CONTINUED
Senator Latz moved that the name of Senator Limmer be added as a co-author to S.F. No. 924.

The motion prevailed.

Senator Betzold moved that his name be stricken as chief author, shown as a co-author, and the
name of Senator Sparks be added as chief author to S.F. No. 1149. The motion prevailed.

Senator Marty moved that the name of Senator Dibble be added as a co-author to S.F. No. 1153.
The motion prevailed.

Senator L arson moved that the name of Senator Michel be added as a co-author to S.F. No. 1694.
The motion prevailed.

Senator Dibble moved that his name be stricken as a co-author to S.F. No. 1766. The motion
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prevailed.

Senator Berglin moved that S.F. No. 356 be withdrawn from the Committee on Finance, given
a second reading, and placed on General Orders. The motion prevailed.

S.F. No. 356 was read the second time.
CONFIRMATION

Senator Rest moved that the report from the Committee on State and Local Government
Operations and Oversight, reported February 26, 2007, pertaining to appointments, be taken from
the table. The motion prevailed.

Senator Rest moved that the foregoing report be now adopted. The motion prevailed.

Senator Rest moved that in accordance with the report from the Committee on State and Local
Government Operations and Oversight, reported February 26, 2007, the Senate, having given its
advice, do now consent to and confirm the appointment of:

BOARD OF THE ARTS

Matthew Anderson, 3425 Michael Ave., White Bear Lake, Ramsey County, effective June 30,
2006, for aterm expiring on January 4, 2010.

Margaret Rapp, 8207 Marsh Creek Rd., Woodbury, Washington County, effective July 7, 2005,
for aterm expiring on January 5, 2009.

Pam Perri Weaver, 402 Rice St., Anoka, Anoka County, effective June 30, 2006, for a term
expiring on January 4, 2010.

The motion prevailed. So the appointments were confirmed.
CONFIRMATION

Senator Pappas moved that the report from the Committee on Higher Education, reported April
11, 2007, pertaining to appointments, be taken from the table. The motion prevailed.

Senator Pappas moved that the foregoing report be now adopted. The motion prevailed.

Senator Pappas moved that in accordance with the report from the Committee on Higher
Education, reported April 11, 2007, the Senate, having given its advice, do now consent to and
confirm the appointment of:

BOARD OF TRUSTEES OF THE MINNESOTA
STATE COLLEGES AND UNIVERSITIES

Caleb Anderson, 480 E. County Rd. B, Maplewood, Ramsey County, effective September 5,
2006, for aterm expiring on June 30, 2008.

Michael Boulton, 2539 State Hwy. 68, Porter, Lincoln County, effective July 1, 2005, for aterm
expiring on June 30, 2007.

Christine Rice, 11152 - 14th St. N., Lake Elmo, Washington County, effective July 1, 2006, for
aterm expiring on June 30, 2012.
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C. Scott Thiss, 4518 Drexel Ave., Edina, Hennepin County, effective July 1, 2006, for aterm
expiring on June 30, 2012.

James Van Houten, 3832 W. Calhoun Pkwy., Minneapolis, Hennepin County, effective July 1,
2006, for aterm expiring on June 30, 2012.

MINNESOTA HIGHER EDUCATION FACILITIESAUTHORITY

CarlaNelson, 931 S.W. 22nd Ave., Rochester, Olmsted County, effective August 4, 2005, for a
term expiring on January 5, 2009.

Michael Ranum, 203 E. Golden Lake Cir., Circle Pines, Anoka County, effective July 6, 2006,
for aterm expiring on January 4, 2010.

David Rowland, 18439 Nicklaus Way, Eden Prairie, Hennepin County, effective July 7, 2005,
for aterm expiring on January 5, 2009.

The motion prevailed. So the appointments were confirmed.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of General Orders.

GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with Senator Betzold in the chair.

After some time spent therein, the committee arose, and Senator Metzen reported that the
committee had considered the following:

S.F. Nos. 1343, 1062 and 2047, which the committee recommends to pass.

S.F. No. 1432, which the committee recommends to pass with the following amendment offered
by Senator Olseen:

Page 1, line 20, delete the second "fair" and insert "event”
The motion prevailed. So the amendment was adopted.

S.F. No. 241, which the committee recommends to pass with the following amendment offered
by Senator Neuville:

Page 1, after line 17, insert:

"Sec. 2. Minnesota Statutes 2006, section 510.02, is amended to read:
510.02 AREA AND VALUE; HOW LIMITED.
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hemestead-exemption. The exemption per homestead, whether the exemption is claimed jeHathy-er
‘+adividuathy by one or more debtors, may not exceed $206,068 $300,000 or, if the homestead is
used primarily for agricultural purposes, $500:000 $750,000, exclusive of the limitations set forth
in section 510.05.

Subd. 2. Adjustment of dollar amounts. The dollar amounts in subdivision 1 must change
periodically in the manner provided for under section 550.37, subdivision 4a. The commissioner
of commerce shall include the changes in the dollar amounts as part of the announcement and

publication made under those provisions.

Sec. 3. Minnesota Statutes 2006, section 510.05, is amended to read:

510.05 LIMITATIONS.

Sueh The amount of the homestead exemption shall not be reduced by and shall not extend
to any mortgage lawfully obtained thereon, to any valid lien for taxes or assessments, to a clam
filed pursuant to section 256B.15 or section 246.53 er, to any charge arising under the laws relating
to laborers or material suppliers liens or to any charge obtained pursuant to a valid waiver of the
homestead exemption.

Sec. 4. Minnesota Statutes 2006, section 541.051, is amended to read:

541.051 LIMITATION OF ACTION FOR DAMAGES BASED ON SERVICES OR
CONSTRUCTION TO IMPROVE REAL PROPERTY.

Subdivision 1. Limitation; service or construction of real property; improvements. (a)
Except where fraud is involved, no action by any person in contract, tort, or otherwise to recover
damages for any injury to property, real or personal, or for bodily injury or wrongful death, arising
out of the defectlve and unsafe condition of an |mprovement to real _property, nerany-action-for
v--shall be brought against
any person performlng or furnlshlng the deﬂgn plannlng, supervision, materials, or observation
of construction or construction of the improvement to real property or against the owner of the
real property more than two years after discovery of the injury er—r-the-case-ef-an-actionfor
eoentributien-er—thdemnity—acerdual-ef-the-eadse-of—actien, nor-in any event shall such a cause
of action accrue more than ten years after substantial completion of the construction. Date of
substantial completion shall be determined by the date when construction is sufficiently completed
so that the owner or the owner's representative can occupy or use the improvement for the intended
purpose.

(b) Notwithstanding paragraph (a), an action for contribution or indemnity arising out of the
defective and unsafe condition of an |mprovement to real property may be brought no later than two
years after the cause of action for contribution or indemnity has accrued, regardless of whether it

accrued before or after the ten-year period referenced in paragraph (a).

(c) For purposes of paragraph (a), a cause of action accrues upon discovery of theinjury or, in
the case of an action for contribution or indemnity under paragraph (b), upon payment of a final
judgment, arbitration award, or settlement arising out of the defective and unsafe condition.

{e)(d) Nothing in this section shall apply to actions for damages resulting from negligencein the
maintenance, operation or inspection of the real property improvement against the owner or other
person in possession.
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{e)-(e) The limitations prescribed in this section do not apply to the manufacturer or supplier of
any equipment or machinery installed upon real property.

Subd. 2. Action allowed; limitation. Notwithstanding the provisions of subdivision 1,
paragraph (), in the case of ar a cause of action which accrues during the ninth or tenth year after
substantial completion of the construction, an action to recover damages may be brought within
two years after the date on which the cause of action accrued, but in no event may such an action
be brought more than 12 years after substantial completion of the construction. Nothing in this
subdivision shall limit the time for bringing an action for contribution or indemnity.

Subd. 3. Not construed. Nothing in this section shall be construed as extending the period
prescribed by the laws of this state for the bringing of any action.

Subd. 4. Applicability. For the purposes of actionsbased on breach of the statutory warranties set
forth in section 327A.02, or to actions based on breach of an express written warranty, such actions
shall be brought within two years of the discovery of the breach. In the case of an action under
section 327A.05, which accrues during the ninth or tenth year after the warranty date, as defined in
section 327A.01, subdivision 8, an action may be brought within two years of the discovery of the
breach, but in no event may an action under section 327A.05 be brought more than 12 years after
the effective warranty date. An action for contribution or indemnity related to actions described in
this subdivision may be brought no later than two years after the cause of action for contribution or
indemnity has accrued, based upon the time of accrual provided in subdivision 1, paragraph (c).

EFFECTIVE DATE. This section is effective the day following final enactment and appliesto
all actions pending on or commenced on or after that date.

Sec. 5. Minnesota Statutes 2006, section 550.175, subdivision 1, is amended to read:

Subdivision 1. Order directing sale of real property. The executing creditor must obtain an
order from the court directi ng asae of the real property that includes a homestead before service
of the notice of execution on real property containing the homestead of the debtor. The order shall
contain the following findings:

(1) whether the real property is the homestead of a nondebtor;

(2) the amount of the debtor's homestead exemption, if any; and

(3) whether the fair market value of the real property exceeds the sum of the debtor's homestead
exemption and the present encumbrances.

If the court findsthat thereisno nondebtor with avalid homestead interest in thereal property and
that the falr market value of the homestead real property exceeds the sum of the debtor shomestead
exemption and the present encumbrances, the court shall order a sale of the real property for cash
or cash equivalents to the extent of the homestead exemption.

Subd. 1la. Notification of homestead designation. If real property is to be sold on execution
and the property contains a portion of the homestead of the debtor, the debtor must be notified by
the executing creditor that the homestead may be sold and redeemed separately from the remaining
property. The notice in subdivision 2 must be included in the notice of execution served on the
debtor under section 550.19.
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Sec. 6. Minnesota Statutes 2006, section 550.175, subdivision 4, is amended to read:

Subd. 4. Sale of property. (@) If the sheriff receives a homestead property designation under
subdivision 3, the sheriff must offer and sell the designated homestead property, and the remaining
property, separately, unless the executing creditor denies the right to the exemption, objects to the
property designated, or claims the value exceeds the exemption.

(b) If the executing creditor i sdissatisfied with the homestead property designation or the debtor's
valuation of the property, upon proper motion to the district court of the county in which any part
of the property is located, the executing creditor is entitled to a court approved designation of the
homestead and acourt determination of value. The court shall either approve the debtor'sdesignation
or causethe property to be surveyed and order ahomestead designation consistent with the standards
of subdivision 3 and require an appraisal of fair market value, as applicable. The court's designation
of the homestead property must conform to the debtor's request, to the extent not inconsistent with
the standards of subdivision 3.

(c) Thecourt, in determining appraised value, shall review any appraisals provided by the debtor
and executing creditor and may require acourt appointed independent appraisal. The appraisalsshall
evaluate the property's fair market value, net of reasonable costs of sale.

(d) If the court determines that the property claimed as a homestead exceeds in value the
amount of the homestead exemption or if the court determines that the property cannot be divided
Wlthout material inj ury, the court shall order the sal eof the entl re property, includi ng the designated

or cash equival ents to the extent of the homestead exemptl on.

(e) At thesale, no bid may be accepted unlessit exceedsthe amount of the homestead exemption.
If no bid exceeds the exemption, the homestead is exempt.

(f) The cost of any court ordered survey or appraisal and of the sale must be collected on the
execution, if the debtor designated as the debtor's homestead a greater quantity of property, property
of greater value than the debtor wasentitled to, or designated aparcel that doesnot meet the standards
of subdivision 3. In &l other cases, the costs shall be borne by the executing creditor.

Sec. 7. Minnesota Statutes 2006, section 550.175, is amended by adding a subdivision to read:

Subd. 6. Real property not subject to execution. Real property that includes a homestead as
defined under section 510.01 is not subject to execution under this chapter if there is a nondebtor
with:

(1) homestead rights under sections 507.02 and 510.01 to 510.04;

(2) rights as ajoint tenant or life tenant; or

(3) rights to take the homestead under section 524.2-402.

Sec. 8. Minnesota Statutes 2006, section 550.18, is amended to read:
550.18 NOTICE OF SALE.

Before the sale of property on execution notice shall be given as follows:
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(2) if the sale be of personal property, by giving ten days posted naotice of the time and place
thereof;

(2) if thesale be of real property, on execution or on judgment, by six weeks posted and published
notice of the time and place thereof, describing the property with sufficient certainty to enable a
person of common understanding to identify it.

(3) A judgment creditor shall record a certified copy of the order directing sale of real property
issued pursuant to section 550.175, if the real property is a homestead, with the county recorder or
registrar of titles as appropriate in the county in which the real property is located before the first

date of publication of the notice of sale required under section 550.18, clause (2).

An officer who sells without such notice shall forfeit $100 to the party aggrieved, in addition to
paying actual damages; and a person who before the sale or the satisfaction of the execution, and
without the consent of the parties, takes down or defaces the notice posted, shall forfeit $50; but
the validity of the sale shall not be affected by either act, either as to third persons or parties to the
action.

Sec. 9. Minnesota Statutes 2006, section 550.19, is amended to read:
550.19 SERVICE ON JUDGMENT DEBTOR.

m%&mmn%mquwed—by—t&w—ﬁe#ﬁ%—sewre&e#a—s&mmen&m—&%—aeﬂen—A judgment credltor

must, at |east four weeks before the appointed time of sale, serve a copy of the notice of salein like
manner asasummonsin acivil actionin the dlstrl ct court upon the judgment debtor if the judgment
debtor is a resident of the county and upon any person in possession of the homestead other than
the judgment debtor. In addition, the notice of sale must also be served upon all persons who have

recorded a request for notice in accordance with section 580.032.

Sec. 10. [550.206) REPORT OF SALE OF HOMESTEAD ON EXECUTION;
CONFIRMATION; RESALE.

Upon sale of a homestead on execution, the sheriff shall file areport of the sale with the court.
Upon thefiling of thereport of sale, the court shall grant an order confirming the sale, or, if it appears
upon due examination that justice has not been done, the court may order aresale on termsthe court
determines are j! ust. U pon confirmation of the sal eand execution of the certificate of sale, the sheriff
shall hold the amount of the homestead exemption in trust for the judgment debtor until the debtor
vacates the property, or the redemption period expires, whichever occurs first. The balance of the
proceeds of the sale shall be applied to the execution. The sheriff shall pay any surplus thereafter in

the manner provided in section 580.09.

Sec. 11. Minnesota Statutes 2006, section 550.22, is amended to read:
550.22 CERTIFICATE OF SALE OF REALTY.

When a sale of real property is made upon execution, or pursuant to a judgment or order of
a court, unless otherwise specified therein, the officer shall execute and deliver to the purchaser a
certificate containing:
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(1) adescription of the execution, judgment, or order;
(2) a description of the property;
(3) the date of the sale and the name of the purchaser;
(4) the price paid for each parcel separately;
(5) if subject to redemption, the time allowed by law therefor;

Such certificate shall be executed, acknowledged, and recorded in the manner provided by law
for aconveyance of real property, shall be primafacie evidence of the factstheretr stated, and, upon
expiration of the timefor redemption, shall operate as a conveyance to the purchaser of all theright,
title, and interest of the person whose property is sold in and to the same, at the date of the lien upon
which the same was sold. Any person desiring to perpetuate evidence that any real property sold
under this section was not homestead real property may procure an affidavit by the person enforcing
the judgment, or that person's attorney, or someone having knowledge of the facts, setting forth that
the real property was not homestead real property. The affidavit shall be recorded by the county
recorder or registrar of titles, and the affidavit and certified copies of the affidavit shall be prima
facie evidence of the facts stated in the affidavit.

Sec. 12. Minnesota Statutes 2006, section 550.24, is amended to read:

550.24 REDEMPTION OF REALTY.

(a) Uponthesaleof real property, if the estate sold islessthan aleasehold of two years unexpired
term, the saleis absolute. In all other cases the property sold, or any portion thereof which has been
sold separately, is subject to redemption as provided in this section.

(b) The judgment debtor, the debtor's heirs, successors, legal representatives, or assigns may
redeem within one year after the day of sale, or order confirming saleif the property is ahomestead,
by paying, to the purchaser or the officer making the sale, the amount for which the property was
sold with interest at the judgment rate and if the purchaser is a creditor having a prior lien, the
amount thereof, with interest at the judgment rate together with any costs as provided in sections
582.03 and 582.031.

(c) If thereis no redemption during the debtor's redemption period, creditors having alien, lega
or equitable, on the property or some part thereof, subsequent to that on which it was sold may
redeem in the manner provided for redemption by creditors of the mortgagor in section 580.24, in
the order of their respective liens.

(d) If the property is abandoned during the judgment debtor's redemption period, the person
holding the sheriff's certificate may request that the court reduce the judgment debtor's redemption
period to five weeks using the procedures provided for a foreclosure by action in section 582.032,
subdivision 5.

Sec. 13. Minnesota Statutes 2006, section 580.24, is amended to read:
580.24 REDEMPTION BY CREDITOR.
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(@ If no redemption is made by the mortgagor, the mortgagor's personal representatives or
assigns, the most senior creditor having a legal or equitable lien upon the mortgaged premises,
or some part of it, subsequent to the foreclosed mortgage, may redeem within seven days after
the expiration of the redemption period determined under section 580.23 or 582.032, whichever is
applicable; and each subsequent creditor having alien may redeem, in the order of priority of their
respective liens, within seven days after the time allowed the prior lienholder by paying the amount
required under this section. However, no creditor is entitled to redeem unless, within the period
allowed for redemption by the mortgagor, the creditor:

(1) records with each county recorder and registrar of titles where the foreclosed mortgage is
recorded a notice of the creditor's intention to redeem;

(2) recordsin each office where the noticeis recorded all documents necessary to create the lien
on the mortgaged premises and to evidence the creditor's ownership of the lien; and

(3) after complying with clauses (1) and (2), deliversto the sheriff who conducted theforeclosure
sale or the sheriff's successor in office acopy of each of the documents required to be recorded under
clauses (1) and (2), with the office, date and time of filing for record stated on the first page of each
document.

The sheriff shall maintain for public inspection all documents delivered to the sheriff and shall
note the date of delivery on each document. The sheriff may charge afee of $100 for the documents
delivered to the sheriff relating to each lien. The sheriff shall maintain copiesof documentsdelivered
to the sheriff for a period of six months after the end of the mortgagor's redemption period.

(b) Saturdays, Sundays, legal holidays, and the first day following the expiration of the prior
redemption period must be included in computing the seven-day redemption period. When the
last day of the period falls on Saturday, Sunday, or alegal holiday, that day must be omitted from
the computation. The order of redemption by judgment creditors subsequent to the foreclosed
mortgage shall be determined by the order in which their judgments were entered as memorials
on the certificate of title for the foreclosed premises or docketed in the office of the district
court administrator if the property is not registered under chapter 508 or 508A, regardless of the
homestead status of the property. All mechanic's lienholders who have coordinate liens shall have
one combined seven-day period to redeem.

(c) Theamount required to redeem from the hol der of the sheriff'scertificate of saleisthe amount
required under section 580.23. The amount required to redeem from a person holding a certificate
of redemption is:

(1) the amount paid to redeem as shown on the certificate of redemption; plus
(2) interest on that amount to the date of redemption; plus

(3) the amount claimed due on the person's lien, as shown on the affidavit under section 580.25,
clause (3).

The amount required to redeem may be paid to the holder of the sheriff's certificate of sale or
the certificate of redemption, as the case may be, or to the sheriff for the holder."

Amend the title accordingly
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The motion prevailed. So the amendment was adopted.

S.F. No. 1193, which the committee recommends to pass with the following amendment offered
by Senator Gerlach:

Page 1, delete section 1
Renumber the sections in sequence and correct the internal references
Amend the title accordingly
The motion prevailed. So the amendment was adopted.
On motion of Senator Betzold, thereport of the Committee of the Whole, askept by the Secretary,
was adopted.
MEMBERS EXCUSED

Senators Robling and Stumpf were excused from the Session of today. Senators Gerlach and
Olson, G. were excused from the Session of today from 10:00 to 10:15 a.m. Senators Bakk, Johnson,
Latz and Tomassoni were excused from the Session of today from 10:00 to 10:20 a.m. Senator Hann
was excused from the Session of today from 10:00 to 10:25 a.m. Senator Ortman was excused from
the Session of today from 10:00 to 10:55 am. Senator Dille was excused from the Session of today
from 10:00 to 11:40 am. Senator Scheid was excused from the Session of today from 10:00 a.m. to
2:00 p.m. Senator Murphy was excused from the Session of today from 11:45 am. to 12:20 p.m.

ADJOURNMENT

Senator Pogemiller moved that the Senate do now adjourn until 9:00 am., Tuesday, April 17,
2007. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate
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